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Union calls dock 
workers on strike 
from next week 


BY PAULINE CLARK, LABOUR STAFF 


* GOLD lost $18. in London. 
dosing -: at $669.5. Selling 

A - Liverpool' xegislfcrerf-huJk developed soon after New York 
carrier with-- a largely British opened. Page 21 
crew of 4Z pins two seamen's ' 
wives wait befi ev ed tohave sank 
In a typhoon off the coast of 
Japan.- y- . . 

"The 91,000 tons Dert^shire, 
owned by Bibby TJne, is valued 
at -imoTe -than film, largely 
insured: in ^tbe Uoadcn market 
HeHcopter reatohes revealed an 
oil slick dose, to - her last 
reported -position. She “ was 
carrying iron ore: &om Canada 
to'Japhn.’- ; -- - 7 - - -- 
In Saudi 'Arabia, the official 
press agency said 89 servicemen 
were tolled .when a Sand! Air 
Force 0130 Hercules transport 
plane crashed near: -Medina 
airport - . _-. - 

BA drops routes 

_ ■ - ,*!?.. \0 DOLLAR was firmer at 

British Airways wUl drop some DM 1.7330 <DM 1.7805); Its 
routes and .^ ^ircrkft to-end: trade-weighted index rose to 
rising losses c&usfid.by.;a short- gg. 4 - ( 8 & 2 ). Page 21 

♦. STERLING dosed 1.75 cents 
down at- $2.3970. : Its Index feU 
to 75.6 <7«L2), . Page 21 

• EQUITIES dosed 82 down 
at; 500.7,. with Electricals' losses 
-ranging to- 17p. Page 28 

0 . GILTS eased 0.08 to dose at 
70.76. Page 28 

WALL . STREET was 2.22 
down at 93L30 near the dose. 
Page 23 



age. of traffic. Put there wiD be 
no compulsory redundancies. 

- Back Page - ;■ 

Loan for Poland , 

Polish free 'trade union .acti- 
vists gather in Gdansk today 
to discuss a national- co-ordinat- 
ing committee. ' . Tbe Soviet 
Union has agreed ho defer, pay- 
ment orih $280m loan andrpro-' - 
vide a new low interest 10-yesr 
loan worth $260m. Back Page; 
background? Page Jt - 


THE TRANSPORT and General 
Workers Union yesterday gave 
its full backlog to a national 
docks strike which is to start 
from midnight next Sunday — 
the first national action by 
Britain’s 23,000 dockers since 
1972. 

The strike, over redundancies 
in Liverpool, would affect 
registered and non-rcgistered 
ports throughout the country. 
Union leaders believe it could 
halt export and import trade 
within 24 hours, confronting the 
Government with what could be 
its most serious labour dispute 
since it came to office. 

The TG WU will this week 
seek support from other unions 
involved in dock work, such as 
the National Union of Railway- 
men and the General and Muni- 
cipal Workers Union. It is also 
planning to call on Continental 
union leaders for backing. 

Tbe union’s executive took its 
decision in just over an hour 
yesterday following a unani- 
mous cal for action from an 80- 
strong delegate conference of 
dockers in the morning. 

The conference had been 
called to discuss the position 
of 180 Liverpool dockers who 
are threatened with redundancy 
at the end of this month and 
who have been warned that 


they may be placed on the 
Temporary Unartached Register. 
The Liverpool employers, who 
claim they cannot afford the 
increasing financial burden of 
surplus dock labour, view the 
register as a cheap way of 
getting rid of dockers 

Until now, however, the 
register has been used only to 
place dockers awaiting discip- 
linary hearings. Normally, sur- 
plus dockers are kept on the 
employers* books on £78.50 a 
week instead of £55 which is 
the rate on the register. 

Throughout the talks with 
employers which preceded yes- 
terday’s decision. dockers, 


Mr. Jack Jones, former general 
secretary of the TGWU, and 
Lord Aldington, then chairman 
nf the port employers, which 
precluded use of the register 
except to place dockers await- 
ing disciplinary hearings. The 
agreement was struck in the 
wake oF the 1972 strike. 

Mr. Kitson said this was the 
first time since 1974 that any 
employers had threatened to 
use the register instead of re- 
allocating redundant dockers to 
other port employers. 

He added that there was still 
time for the employers to avoid 
the strike. The union's door 
was open for talks whh any- 


leaders emphasised their fears ■ body including the employers. 


that any move to place the men 
on the register could have wide- 
spread repercussions through- 
out Britain's ports where the 
recession is making it increas- 
ing difficult to keep duckers 
employed. 

Mr. Alex Kitson, deputy 
general secretary of the TGWU, 
made it clear yesterday that the 
dispute over the register repre- 
sented a straight fight with 
British port employers aimed at 
preserving dockers* jobs. 

He said the union had “ no 
option” but to call the strike 
following the Liverpool em- 
ployers’ threat not to honour 
the agreement in 1974 between 


the Government or the port 
authorities. 

Mr. Kitson said the union did 
not want to discuss seyerencc 
pay but was concerned with 

saving 

The National Port Employers* 
Association is expected to 
discuss tomorrow plans to raise 
dockers’ severence pay from 
£8.500 to £10,000 — a move 
which the Liverpool employers 
hope will increase voluntary 
redundancies. reduce their 
financial burdens and lead to a 
way out of the present dispute. 

Air and ferries offer 
little relief. Page 9 


£ stabilises after 1.75c fall 


BY 9ETER RIDDELL. ECONOMICS CORRESPONDENT 


Sterling Tell sharply yester- 
day against all other major 
currencies, although it qolckly 
stabilised at lower levels. 

At one stage in the morn- 
ing the pound dropped by 
over' 2 J cents against the 
dollar, hut it Laler recovered 
to close 1J cents down at 
$2.3970. Sterling also fell 
from its recent heights 
against the main continental 
currencies — closing at 
DM 4J27 1 against DM 4JSG on 
Friday. . 

Consequently, the trade- 
weighted index, measuring 
the average value of sterling 
against other currencies, 
dropped by 0.6 points to 75.6. 

The fall in sterling was 
attributed to a combination of 
factors, including tbe possi- 


bility of a national dock 
strike in Britain, speculation 
about a fall in Minimum 
Lending Rate and the rise In 
the dollar. 

The dollar strengthened 
against most other major cur-, 
encles. partly In response to. 
hopes of- a favourable out- 
. come to the OPEC talks and 
partly following a further 
rise in 05. interest rates. 

The gap between UK and 
UjS. interest rates is now 
clearly narrowing, especially 
following the sharp drop in 
London money market rates 
in the last two weeks. 

A cut In Minimum Lending 
Rate does not, however, 
appear to be imminent. 
Treasury ministers share the 
general view that the trend 
in interest rates is down- 


wards but they want both to 
wait at least until the Sep- 
tember banking figures are 
available early next month 
and. to see what happens to 
money market rates. 

This caution was reflected 
yesterday in the gilt-edged 
market where the recent 
strong rise in prices ended. 
Prices of long-dated stock, 
initially np to £1 higher, fell 
to dose around opening levels 
and, in some cases, slightly 
down on the day. 

Currencies, Page 21 


£ In New York 


SApt ia 


p raviolis 


Spot 
1 month 
3 months 
18 monthi 


S3.4075-4 100:52.41 80-41 BO 
1.11-1.06 dig 1.13-1.08 dia. 
2.34-2.29 dis'2.48-2.43 dls, 
4.10-3.95 dig‘4 .40-4.20 dls. 


Manufacturing output is 
below worst 1975 level 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


Karn p u c h eao ffer 

Chinese Prime Minister Zhao 
Ziyang said- China would agree, 
to an internatfonaI~ peace ctkj- 


0 FRANCE has asked Britain 
for a £50m entrance fee to the 
European Superphenix * fast- 
breeder nuclear reactor project, 
Bade Page 


Fears for offshore oil industry 

BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 
INDUSTRY will be hit if the which rely on the UK for the .essential supplies of food and 


ference on- Kampuchea; but 7 - 


* - '‘NUCLEAR •• : INDUSTRY 

Trudeau warned ; 

Canada’s iedetai Prafie 'iffm- - _ 

ister •' Pierre ’■ Trudeau was 0 -IRAfirS dissatisfaction with 

warned by efghtof the TO proposals tor a Jong term oil reaction ranges from concern 
provincial: premier that they ^^g^radpreducowi policy over ^ lrangport of essenliaI 
would oppose, his -Govenunenfs. could^ jeopardise an OK&C com- supply to fear of another 
unilateral moves towards con- promise. Back Page irritant in the battle to maintain 

stitutiona] reform. Page S - . ^ CUSTOMS investigation staff British industry* competitive- 

UtnoiiAirP' DfOtfifit are being increased to counter 
pgwl.t^l'. the illeg a l importing Of textiles. 

Five Welsh - language demon- Page 5 


national docks strike goes ahead 
— but the overall worry is that 
it will create one more bead- 
ache for/ management when 
many are near exasperation try- 
ing to cope with the effects of 
worldwide recession and the 


fuel to the rigs and platforms 
might be held' up. Production 
from oil fields would be 


affected, with damaging effects 


production of certain com- 
ponents could beb adly hit. 

Ford, for example, expressed 
concern about the possible 
effects on the shipment of on the payments. .. 

engines "from . its hew plant at Far those pa*Ts of industry 
Bridgend. South Wales. . ~ ■- »** working well below capacity. 

Tbeh Bridgend output is . to however, the strike might have 
he sect to West Germany, where little effect in the early stages. 


particular problems being en- 
countered by British industry 

In other sections of industry, it will be built into the new Steel stocks, for example, are 


Escort car to be launched in more than adequate in most 
Europe on September 26. parts of the country. The British 

The most serious problems Steel Corporation said yesterday 


0 THREAT-OF LEGAL action 
has set back plans to merge the 
AUEWV four sections. Page TO 

0 UNITED GLASS is making a 
further 582 process workers re- 
dundant and closing its- Brims- 
doyra, Enfield, factory. 

• WiflTEFRIARS GLASS, 
znakdr of cut glass tableware 
tor 300 years, has closed. 

0 FIAT of Italy and Peugeot of 
France are .to jointly produce a 
new engine. Back Page 


strators. who -ransacked the 
Carlisle constituency .offices of 
Home Secretary WiUianr White- 
law were ^"conditionally dis- 
charged - for - a ' year after 
admitting , causing criminal 
damage tor documents. • 

Storey jailed V 

Former England and Arsenal 
football star Peter Storey whs 
jailed^ for three years after 
admlttingr conspiring to counter- 
feit gold -half sovereigns; 

Smallpox verdict 

Inquest jury, at: Solihull -re- . • MALAYSIAN politician and 
turned' veifdicts of death by inis- businessman Gtfiafar Babais one 

-adventure on MttJ&het Parker, J* JJ e . rec ? n V^ u ^f fl I I_ 0 l f q E>uniop 
% and -her father -Mr. Fred . Holdings stares. Page 19 

WhitiStupb, 71,: who diet* after jit itr (UK> and ASEA, the 
OUWeak .of anyapfrr m Swedish electrical company, 
-Rlnniognam vtwm years "ngu* have reduced their direct invest- 

Yoetha’s secret men,m So “ lh Africa - Plge25 

AetWfti Vnnffta ‘jttx&Af . gfa»-- nf 0 GENERAL ELECTRIC is to 
teSlffoo's. G eorge?nd Mildred, bu^eaBtoroian cir- 

se< 3 ^- 4xankrupwards:of half 24 ^ 

a bottle of btapdy a.'day tor at Bage 24 

least 10 yeats end ued a chronic .* # ‘ MULTINATIONAL 


awihQlic, Rerisdlicitaf told an 
inquest yesterday. \ 


ness. 

ICI, the country’s second 
biggest exporter, pointed yester- 
day to the already-diflficult situa- 
tion in the chemicals industry, 
caused by plentiful supplies and 
very keen pricing. A spokesman 
said: “1 can’t imagine anything 
worse for the industry, already 
in a state of recession, than an 
extended docks strike.” 

Multinational companies 


could occur in the offshore oil 
and gas industry, which hardly 
existed at the time of the last 
national docks strike in 1972. 

The industry warned last 
night that the development of 
new fields and major main- 
tenance schemes could be 
affected almost immediately 
because .of the difficulties of 
transporting vital equipment — 
most of it made, in the UK — 
from shore to the North Sea 
fields. 

If ’the strike is ‘ prolonged 


that it had good stocks of iron- 
ore and coal. 

Another area where there 
appears to be little cause for 
alarm is foodstocks. Supplies 
of fresh fruit and vegetables 
are adequate for the immediate 
future. This year's good barley 
harvest means there should be 
relatively few worries about 
supplies of animal feed. 

The food manufacturing in- 
dustry, however, said the key 
element was avoiding panic buy- 
ing. 


MANUFACTURING OUTPUT is 
! falling faster than expected 
and is already lower than at the 
worst stage of the 1975 
recession. 

Central Statistical Office 
figures published yesterday 
show that tbe recession is 
deepening, and is spreading oat 
across roost sectors of industry. 

Following a sharp drop in 
orders in the late spring, indus- 
trial output fell 1.9 per cent 
between May and July com- 
pared with the previous three 
months. In July the all- 
industries index was 106.4 
(1975 =: 100), compared with 
an average of 112.6 in 1979. 

There are indications that 
there will be a further fall in 
production during the autumn. 
The most recent trends survey 
by the Confederation of British 
Industry indicates a weak level 
of output in the next four 
months. 

Reports from the regions in 
the last fortnight suggest .that 
a new round of cuts in orders, 
below the low h-.teis of 'the 
summer, may be starting. Many 
companies appear to have 
reviewed their outlook after the 
summer holiday period and a 
common conclusion appears to 
be that further cuts are neces- 
sary in view of continuing 
excessive levels of stocks. 

Tbe decline in output so far 
has already been larger than 
expected, especially in manufac- 
turing where production in the 
first seven months of this year 
was 5.3 per cent lower than the 
average for 1979. This compares 
with a Treasury forecast in 
March that manufacturing out- 
put for 1980 as a whole would 
be 4.5 per cent less than last 
year. 

On present indications 
estimates by the CBI and others 


ECONOMIC ACTIVITY 



Industrial 

output 

1975=100 

Manufacturing 

output 

1975=100 

Rata!) sales 
volume • 
1976=100 

19 79 

1st 

110.4 

1023 

100.4 


2nd 

114 A 

107.0 

106 J) 


3rd 

1124 

103.1 

99 JO 


4th 

112.4 

103.8 

101 JO 

1780 

1st 

110.4 

1<KL6 

102.4 


2nd 

106.6 

97.1 

100.6 


June 

107.1 

97J 

100.7 


July 

106.4 

96.7 

99 J» 


August 

— 

— 

100.5* 


v Provisional 

All figures seasonally adjusted 

Sources: Central Statistical Office and Department of Trade 


that the fall over 1980 will be 
between 64 and T per cent look 
more realistic. 

Nevertheless, activity in other 
areas of the economy — notably 
services and the public sector 
— has been stronger than 
expected. Consequently, the 
drop in totbl output this year, 
as measured by, real Gross 
Domestic Product, may not be 
much larger than the 24 per 
cent fall forecast by the 
Treasury in March. 

Manufacturing output has 
declined across the board. For 
example, the output of the 
textiles, clothing and leather 
sector in the first seven months 
of this year was 11 per cent' 
below the 1979 average. On the 
same basis the output of the 
chemicals, coal and petroleum 
products sector, previously a 
strong performer, was 5.5 per 
cent down. 

Overall, industrial output was 
4 per cent down on the same 
comparison, although rising 
North Sea oil and gas produc- 
tion partially offset the fall in 
manufacturing. 

The general weakening of 


demand In the economy was 
farther highlighted yesterday 
by Department of Trade figures 
which show that that volume of 
retail sales between June and 
August was 1 per cent less than 
in the previous three months. 
During the first eight months 
of this year the average level 
of trade. was roughly one half 
per cent less than the average 
for 1979. 

The provisional estimate sug- 
gests. however, volume of sales 
recovered slightly last month 
from the very low level of July. 
The seasonally adjusted index 
was 100i (1976=: 100) compared 
with 99.0 the previous month, 
though it was still much lower 
than earlier this year. 

The Department of Trade sug- 
gests that the pick-up in August 
and the rather uneven pattern 
of trade in recent months may 
be the result of retailers ‘extend- 
ing sales and making special 
offers which have changed the 
normal -seasonal pattern of 
Continued on Back Page . 
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UK Rothschilds in bitter row 
over use of family name 


ut 


com- 


BY RICKARD LAMBERT 

A BITTER public dispute has 
i broken out between two 
branches of the UK Rothschild 
family concerning the use of the 
1 family name. 

The board of Rothschilds 
Continuation, the holding com- 
pany for N. M. Rothschild and 
Sons, the merchant bank, has 


Namethfe charity 

John Smith piloted a Jtuhfao 
je tcanyiug more than 400 
Smiths over Saoitii VWater Hole 
in Northern Australia to raise 
money -for 'a-cfiarityLcailed The 
Sfitith ,F4niliy* : ' w > h . ^ ■ y s . ■ . 


parties have been urged to come } said Mr. Jacob Rothschild 
out “loud and clear" in favour 1 *■ 

of: the international accounting 
standards committee. FT semi- 
nar report. Page 8 


•' SIMON ENGINEERING 
lifted first half taxable profits 
from \£7.25m to £7.B2m» helped 
by the* performance of its over- 
seas companies. Page 20; ter 


should cease to be on the 
boards of botb companies in the 
near future. In that event Roths- 
child Investment Trust, the 
publicly quoted company of 
which Mr. Jacob Rothschild is 
chairman, could be forced to 
change its name to one that did 
not include the word “Roths- 
child.” • - 

Mr. Evelyn de Rothschild, 49, 


u r*?- r-vr. r 0- LINK HOUSE Publications’ . 

prince ^arie^tieGame 1 a . mem- pre-tax profits rose 38!? per cent who is chairman- of tbe bank 
ber. " ^ ^-the International to V 4 2m {£3.03m) in the year and the biggest single share- 
BrofM aQod of;Samfea-Divers. to June 39. The total dividend holding in the bolding company, 
Israeli Labour - Party: leader ^ g. 4 p net, 20 per cent more said yesterday that the decision 


has over the past few years 
become an increasingly power- 
ful force in the financial 
markets. Last year, a fifth of 
its equity was bought by 
Reliance, the U.S. insurance 
. group. 

The investment trust's 
articles of association give the 
merchant bank the power to 
require “ Rothschild " to be 
dropped from its name if there 
were no longer common direc- 
tors. 

Mr. Jacob Rothschild, who is 
44 and Mr. Evelyn de Roths- 
cbild’s cousin, told yesterday’s 
annual meeting of Rothschild. 
Investment Trust that the com- 
pany had offered to change its 
name to J. Rothschild Invest- 
ment Trust. 

" Your board and I were 
deeply concerned by the ra- 


tional or recognised banking 
businesses under any name 
anywhere in the world. In 
addition, the use of tbe Roths- 
child name would be restricted 
to the holding company only. .. 

“You will readily appreciate 
that for Rothschild Investment 
Trust to submit to such restric- 
tions would be unreasonable 
and not in its best interests," 
Mr. Jacob Rothschild said. 

It ‘ was “ a matter of deep 
personal regret that differences 
within a family should involve 
you. the shareholders of Roth- 
schild Investment Trust, but I 
have received legal advice that 
I must set out the position 
clearly and openly at this 
meeting.’’ 

He would resign from the 
merchant bank board as from 
yesterday, but he intended to 
stay a director of Rothschilds 


Shimon Peres, ‘-was ^taken to 
hospital : for - treatment . tor 
revere; chest aatf ..abdom^tial 
pains. ~ . V; ? 

Mild, feather to' . expected in 
most of tire . UK.m-the inpnth 
to • mid-Oetobex. . Long range 
forecast. Bade Page".; . • . 


than forecast. Page 18 

• RICHARDS and Wallmgton, 
plant hirer, reports first half | 
pre-tax profits down to £439,000 
from . £l.I8nu after a £700,000 
increase in interest charges to 
|2.84m. Page 18 


was the result of six or eight 
months of growing uncertainty 
about the use of the name 
Rothschild ' “People have 
become confused about who is 
acting for what." 

Rothschild Investment Trust 


sponse of Rothschilds Coutinua- Continuation until the invest- 


tion to our offer," be said. 

Rothschild Investment Trust 
had been told that it would not 
have to change its name pro- 
vided that neither it, nor its 
associates, nor Mr. Jacob Roths- 
child himself, carried on addi- 


roent trust's shares in Continua- 
tion had been sold, and tbe 
question of Rothschild Invest- 
ment Trust's name had been 
clarified. 

Lex, Back Page 
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EUROPEAN NEWS 


W. GERMAN CURRENT ACCOUNT 

undesbank head 

DM5bn to 


-* fr — ■ 



elicit forecast 


Leslie Colitt reports from the dilapidated Gdansk hotel at the hub of Poland’s" hew unwMtsm. - 

Squalor and hope at the Hotel Morski 


BY KEVIN DONE IN FRANKFURT 


THE BUNDESBANK, West 
Germany's Central Bank, has 
become more pessimistic since 
• 7 uiy about the likely size of 
the deficit on this year's current 
account. Herr Karl Otto Pohl. 
president nf the bank, said 
yesterday that the deficit could 
he “ nearer DM 30bn ’* 
i£f5.977bn) than the previously 
DM 25bn. 

The Bundesbank has already 
had to correct its current 
account forecasts once before 
this year in July, when it 
admitted that the total deficit 
could top the DM 25bn mark 
asainst carlip'r forecasts of 
DM 20bn. 

The current account plunged 
into a deficit of DM lObn last 
year for the first time since 
1965, but in 19SO it has had to 
teke the full impact of the 
dramatic series of oil price in- 
creases over the lost IS months. 

In July the fall into deficit 
v-a? accelerated, particularly by 
seasonal factors, which resulted 
in a monthly deficit of DM 3.2bn. 
compared with only DM 2bn in 
the corresponding month last 
year. 

Herr Pohl is confident, how- 
ever. that the size of the deficit 
will be considerably reduced 
rsesi year. Without the oil price 
increases the current account 
would have heen about in 
balance this year, he said. 

V/Uh the slowing down of the 
domestic economy more .re- 
sources would be released for 
exports, he said. At the same 
time the rate of growth in im- 
ports would be slowed down. 


The West German economy 
should still reach the forecast 
growth of 2.5 per cent this year, 
although it had virtually stag- 
nated in July. After the sur- 
prisingly strong start in the first 
quarter, when the West German 
gross domestic product expanded 
by fully 5.8 per cent, growth in 
the second quarter was down to 
1.5 per cent. 

The very high deficit on the 
current account has seriously 
limited the Bundesbank's room 
for manoeuvre in relaxing its 
tigh monetary policy. Growth 
in the money supply in recent 
weeks has even been below the 
Central Bank's own aim «f a 
growth of between 5 per cent 
and 8 per cent in the Central 
Bank money stock from the 
fourth quarter of 1979 to the 
fourth quarter of 1980. 

But the Central Bank has had 
to resist mounting pressure, 
chiefly from the trades union 
movement, for a signifiefnt 
easing of the monetary reins 
because of the need to finance 
the current account deficit 
through the markets. 

As a result it has been unable 
to reduce its key interest rates, 
the discount and Lombard rate, 
which are standing at a post- 
war record level, because its 
main priority is to maintain the 
Deutsche Mark as an attractive 
currency for foreign investors. 

The Bundesbank central 
council meets on Thursday to 
review its monetary policy, but 
the financial markets here are 
expecting no important changes 
of direction to be announced. 


THE HOTEL MORSKI has 
become to Gdansk what the 
Smolny Institute was to revolu- 
tionary Petrograd although 
under somewhat different 
auspices. 

In November 1917 a brilliant 
intellectual, by the name of 
Vladimir Lenin, presided over 
the Congress of Workers and 
Soldiers' Deputies. Sixty three 
years later, in a tiny office on 
the fourth floor of the run-down 
Hotel Morski the worker. Lech 
Walensa, is attempting to give 
a voice to the long silent 
common man in Poland. 

When delegates arrive in 
Gdansk tomorrow, from fac- 
tories. offices and institutions 
throughout Poland they will 
have trouble finding a room in 
the dilapidated hotel large 
enough to hold the organising 
Congress of the first indepen- 
dent trade union in the Com- 
munist world. 

Throughout the day a stream 
of shabbily dressed people file 
into the former seamen's hotel 
which since September 8 has 
housed the Independent and 
Self Governing Trade Union. 
They mill in the corridor of the 
fourth floor seeking advice and 
help. 

Some were sacked in the past 
for political reasons and are 
unable to support their families. 
Wives and husbands come in 
the hope of obtaining the Polish 
dream, a self-contained fiat for 
their families after years of 
waiting. 

Anna Walentynowicz, the 
woman worker who was fired 
from the Lenin shipyard and 
whose reinstatement was the 


first demand of the striking 
workers, is in charge of finances. 
She hands out small packets of 
zlotys to the neediest and is one 
of the 19 members of the 
union's organising presidium. 

At the other end of the 
corridor, outside a door marked 
Lech Walensa, the atmosphere 
crackles. Men and women from 
all over Poland, delegates from 
factories and mines, bring mes- 
sages of strikes still taking place 
and lake away advice on form- 
ing the new unions' organising 
committees. Ordinary citizens 
wait for hours in the hallway 
for any information on political 
development elsewhere in 
Poland. 

Inside the office Mr. Walensa 
sits slouched in a high-backed 
swivel chair underneath a huge 
potted palm. His bodyguard, 
a strapping shipyard worker; 
sits opposite and passes a 
message to him from his wife. 

“The strike took place a year 
too early,” Mr. Walensa moans. 
“ We weren't prepared -for it. 
If it had taken place next year, 
we would have had the statutes 
drawn up. Now we have chaos." 

His sober expression quickly 
clears and with evident pleasure 
he tells about a meeting with 
the Minister of Heavy Industry. 
It is the Government which now 
comes to Mr. Walensa with 
requests! When meeting dark- 
suited Government officials he 
keeps on his colourful " guard” 
of an open green-patterned 
shirt 

As for his planned visit to 
Rome and Pope John Paul, he 
says he still wants to go, but 
that setting up the new union 



prepared, to leave tbe„ol4 union 
and join , the hew 'one. 

For .s&fb&time to. come, the. 
headquarters -of . the new inde- 
pendent luhiom .will' remain in 


Mr. Lech. Walesa, charismatic union leaden 
"a year too early” * 


is his first priority at the 
moment He notes that the 
Pope's visit to Poland had a 
“ great influence " by inspiring 
Poles to fight peacefully for 
their rights. 

Popping chocolates into his 
mouth from a hag. Mr. Walensa 
leafs through a West German 
magazine and cracks : “ Why is 
it Pm not on the cover 7 " He 
is a favourite' of Western tele- 
vision correspondents, who dis- 
cus with him his coming day's 
schedule. 

This aspect is beginning to 
worry some of his advisors, but 
in Poland no one has seen Lech 
Walensa on the screen since the 
Gdansk strike ended. 


Mr. Walensa grows serious 
for a moment when asked about 
tbe response in the rest of 
Eastern Europe to the Palish 
upheaval. He says that the 
wave of arrests in Czechoslo- 
vakia of leading Charter 77 
members will only cause 
solidarity and resistance to grow 
there. 

“ I was arrested dozens of 
times.” he says, “And it made 
me feel stronger.” 

Messages of support reach 
him* daily from all over Eastern 
Europe. He shows a visitor one 
letter that just arrived from the 
Ukraine. Although he has never 
travelled outside Poland. Mr. 
Walensa says workers elsewhere 


in Eastern Europe have - the- 
same dreams as Poles. 

“ Arid now I 'have to talk' with' 

my advisors/’ he .say* Mtag; „ 

hng 90 degrees in Eis chair : The £ dansk n11 ^ r ltan tQ 

quick grin and Warsaw, as'its greatest. strength 
conceal this metalworkers iron CO mes • from- the t nearby ship-- 
determination. ..yards.'--. 

One of hii aides- says Mr- Most of the -issues thrashed 
Walensa is particularly. angered, out”. art the endless meetings in 
because the new union until now the- Hotel Morski are practical, 
has been denied access to print-,; organisational ones in which 
ing facilities. Meanwhile the; old money -plays-. an. important role. 
Government union has been di$-.. : The . union is advising workers 
tributing leaflets in the ship- ' not -to leave the old -union until, 
yards warning workers they! will it. can provide .them with_the_ 
lose their social- benefits -if they - same, social benefits. ... 
defect to the independent unions. Some- Questions, however, go 
After be hinted to local jpafty.” '^eart:' - of Gommnnist 

officials that the workers were- ideology.. JJhe organiser? of the 
getting “ impatient! 4 diiet . hot "' newumon in Warsaw bavapro- 
feelng- their views Teflectechm V<**t£* 

Gdansk's district: newsJiapeVs; - members 
the Communist Party agreed- on - 

sssjf-rars^ % • 

union organising - . S2?p^meai&: RougSy 

Young men and women arrive 19 pe r cent of the signatures 
in the Hotel ' Morski- from -supporting the' new union are 
various parts of Poland with jxotn party members, 
their canvas shoulder-bags filled .-/--The -evening 0.10 pm flights 
with undei^upd " newrtBtters;: ■Gdansk-; to Warsaw is a 

Others pick the prizi ted' material remarkable sight. Members of 
for distribution. The publics- the Opposition, from Warsaw, 
tions bear imprints such as. the -who have, been - to .tbe Hotel 
“ Free handprint publishing > Jldrski ioY coostiltetioBs, -mingle 
house, in the fields,' Pdlska.**^ « ■ with •* businessmen returning to 
Hundreds of young men from the capital,. Jacek Kuron, the 
the shipyards and offices in influential • head of KQR, the 
Gdansk have taken holidays ,to social ..self-defence .committee, 
help organise -the new union, waits -patiently with his board- 
They say at least' }ni signatures ' ihg .'card in. hand while behind 
have been collected from Polish him stand men forithe political, 
factory and office workers, police who' keep close watch on 
scientists and actors, who are. Mr. Kuron 24 hours a day. 


U.S. consults allies 
on arms control 


BY OUR BONN STAFF 

THE UNITED STATES started 
intensive consultations with its 
West European allies yesterday 
to nut the finishing touches on 
arms control proposals to be dis- 
cussed with Moscow. 

In Bonn, Mr. Warren 
Christopher. U.S. Deputy Secre- 
tary of State, met Herr Hans 
Dietrich Genscher. West 
Germany's Foreign Minister, to 
discuss the possible framework 
for future Euro-strategic talks. 
One of the main problems has 
heen what sort of consultative 
role should be assigned to 
Western, nr indeed Eastern. 
Europe when the Soviet and 
U.S. meet to discuss, among 
other things, the Soviet medium 
ranae nuclear weapons targetted 
on Western Europe. 

In Brussels, meanwhile, the 
North Atlantic Treaty Organisa- 
tion’s special consultative group 
began two days of talks yester- 
day. also aimed at settling 
details of the Western position 
before Mr. Andrei Gromyko, 
the Soviet Foreign Minister, 
meets Mr Edward Muskie, the 
U.S. Secretary of State, in New 
York on September 25. 

The West European allies 
seem tn be attaching consider- 
able symbolic importance to the 
meeting which they hope will 
restablish- a dialogue on arms 
control that was interrupted by 
the Soviet invasion' of 
Afghanistan. 

West German officials 
admitted yesterday, that 


Chancellor Helmut Schmidt, 
recently sent a letter to Mr. 
Leonid Brezhnev, the Soviet 
President, saying that medium- 
range weapons— that is, those 
that directly threaten Western 
Europe — should he limited at 
the lowest possible level. The 
letter was effectively a reply 
to one sent by Mr. Brezhnev 
calling for "the speediest pos- 
sible start to arms negotia- 
tions." 

' Apart front Europe's possible 
consultative role In future 
super-power arms talks, which 
both sides agree should be 
started before SALT II is rati- 
fied, there are a number of 
delicate issues to be discussed 
and if possible ironed out before 
the Gromyko-Muskie meeting. 
These include: 

• How to react to the Soviet 
proposal of including forward 
based systems in the early 
round of super-power talks. 

<1 Questions of protocol: what 
forum would be best suited 
for future talks, given that 
SALT II has not been ratified. 

• The exact 'timing and 
scheduling of future meetings. 
It is acknowledged by Bonn 

officials that while the-Muskie- 
Gromyko meeting is of great 
symbolic value, little concrete 
can be achieved before the 
result of the U.S. presidential 
elections is known. Moscow, 
despite Mr. Brezhnev’s letter, is 
reported to feel the same. 


Australia renews threat to 
divert trade from EEC 


BY LARRY KUNGER IN BRUSSELS 


.USTRALLVS Deputy Prime 
linister, Mr. Douglas Anthony, 
epeated forcefully yesterday 
hat his Government might 
ivert trade ■ worth up to ASlbn 
£4S5m) from, the European 
©mm unity if there was no 
atisfactory settlement to Aus- 
ralia's trade difficulties with 
tie market. 

Mr. Anthony said he was 
oping to get “a degree of 
atisfaction" during four days 
f talks with top EEC officials, 
►tfierwise, his Government 
,-ould be looking at areas in 
rhich its purchasing power 
□uld be used to divert trade 
way from Europe: defence, 
om'municatians, electronics 
nd transport. 


He declined to name specific 
projects or to specify the 
countries that might be affected- 
but added that he might give 
details on Thursday. Tbe Aus- 
tralian Cabinet is currently 
studying -the implications of 
cancelling an order worth 
A$200m for four Airbuses. 

The Australian trade qaurrel 
with the EEC centres on the 
Common Agricultural Policy, 
which the Australians see as 
not only shutting them out of 
their traditional European 
markets but threatening their 
new markets for. dairy pro- 
ducts, sugar and meat by 
•• dumping " EEC products on 
world markets at subsidised 
prices. 


Italian 
guarantee 
for Malta 

By Rupert Cornwell in Rome 

ITALY and Malta yesterday 
exchanged notes formalising 
the understanding between the 
two countries on the guarantee 
of ' Maltese neutrality and 
paving the way for a steady 
flow of Italian economic aid to 
the island. 

‘ The exchange took place at 
separate ceremonies in Rome 
and Valletta. As far as the 
Italian government is . con- 
cerned, the terms now go to 
the Cabinet for approval. The 
amount of aid was not disclosed 
by the Foreign Ministry, but is 
believed io be around L20bn 
(£10m) annually over five 
years. 

The understanding will come 
into force as soon as Malta has 
issued a specific declaration of 
its own neutrality. This will 
make dear that the island will 
not adhere to any alliance, nor 
permit on its soil foreign 
military bases or soldiers, nor 
extend ship-repair facilities to 
either U.S. or Soviet vessels in 
the Mediterranean. 

Rome has promised to recog- 
nise Valletta's neutrality and 
to urge other countries to do 
the same. Should Malta’s new 
The agreement, which follows 
the sudden worsening of rela- 
tions between Malta and its 
would-be patron and protector 
Libya, is the most vivid sign 
yet of Italy's more vigorous 
foreign policy stance in the 
southern Mediterranean. 


Turkish strikers obey back-to-work order 


BY ME TIN MUNIR IN ANKARA 


economic 

architect 


advisor ' 
of his 


and : the 
economic 


MORE THAN 50,000 striking or application of the economic pro- own. 

locked out Turkish workers gramme and the agreements The statement, the official 
went back 

after the - „ - - . _ _ 

rulers banned strikes and lock- repairing and improving the liquidating debts to suppliers economic intentions. - He anff 

_ . . ‘ i_. Ml i / rofl- S If. U.trtri A ivrfMnnli, 


to work yesterday and protocols made in connec- said, also covered the previous measures, will be a. -significant ' 
country’s military tion with it for the purpose of Government’s programmes for indicator' of - - Gen.'- Evrep’s 


outs. Employers were ordered 
to grant these workers and a 
number of others involved in 
disputes a 70 per cent Interim 
pay increase, pending the 
settlement of labour contracts. 

The country was reported to 
he quiet throughout as the 


economy will continue. 

It was signed by General 
Kenan Evren, chief of staff, who 
led last Friday’s bloodless coup 
which overthrew the right-wing 
Government 

An official advising Gen. 
Evren on economic matters said 


totalling nearly $2bh (£827m), 
debt restructuring agreements 
with the Organisation of 
Economic Co-operation and 
Development . countries and 
other documents pertaining to 
tbe large Turkish debt. 

The declaration was also in- 


Mr. Ismail Hakki Aydinoglu, 
governor of the- Central Bank,' 
have been advising the new 
Government and the indications : 
so far are that their - proposals 
are being taken seriously. 

Giles Merritt in Brussels 
writes: ' Belgium is withholding 


Generals in charge of law and the statement meant that until tended to reassure the Turkish its troops, from North Atlantic 
brder continued to issue long-term economic policies business community and Treaty Organisation exercises 
decrees intended to Testore were drawn up. the military Western Governments and fin- now -being held in Turkey: 
calm. The junta announced that government would abide by the ancial institutions. Foreign Ministry officials said 

it would persevere in. the letter of Turkey’* standby A test of how the IMF views yesterday that the decision not 

economic stabilisation pro- agreement with the Interna- the new regime will come in the to send a battalion of corn- 

gramme being followed by the tional- Monetary Fuad. The second half of this month when mandos was taken'<fi£EPiday 
ousted civiii^ regime. • statement was a signal to the it is due to release $91m under a protest against the Turkish 

A statement issued by the. Fund that the new Government the Sl.fibn standby accord. coup. But it also falls into the! 

National Security Council — the was replacing .the signature of The behaviour of Mr. Turgut framework of Belgian attempts 
six-member junta — said: ‘‘The the ousted Government with its Ozai, Mr. Demirel's chief to cut defence costs. 1 • “ 


£400m trade deficit for France 

BY ROBERT MAUTHNER IN FARR 

FRANCE suffered another sub- for non-energy trade, which Ministry also stressed that trade 
stantiai trade deficit in August showed a surplus of FFr 7.9bn -in capital goods, which was in 
of FFr 4.02bn (about £400m), in August This was FFr 2.4bn surplus to the tune of FFr I.flbn 
seasonally adjusted, bringing higher than the average in August had shown a marked 
the total shortfall since the monthly surplus over the first improvement as tbe result of 
beginning of the year to more seven months of this year. the good export performance 
than FFr 40bn. But the _ trend for energy Trade in consumer goods, too. 

However, the August deficit imports improved in August was in balance for the first time 
showed an improvement of after an exceptional increase in since September 1978. thanks to 
FFr 1.6bn on the previous July, the Ministry of Trade satisfactory exports and lower 
month's figures and was much noted in the communique issued imports. 

smaller than the record monthly yesterday. The latest trade figures are in 

shortfall of FFr 7.2bn in May. French exports of agricul- line with estimates made last 
The adverse effect on the rural products and processed month that France’s trade de- 
trade account of highly priced foodstuffs continued to do well 
energy imports, particularly oil, last month and showed a com- 
was underlined by the figures bined surplus of FFr 1.7-bn. The 


ficit for 1930 as a whole would 
probably widen to FFrs 50bn, 
about five times that of 1979. 


European airline costs 6 £620m too high 5 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


AIRLINE costs in Western 
Europe ' are between 5>L5bn 
(£620m) and S2bn (£827m) 
more than they need be, es a 
result of deficiencies in air 
traffic control systems and other 
problems, such as extra flying 
caused by the existence of large 
military areas closed to civil 
aircraft 


designed to find out why the 
costs of air journeys in Europe 
are greater than for comparable 
distances in the U.S.. says that 
heavy charges for air traffic 
control are a major factor. 

Eurocontrol, the international 
body providing air traffic 
control services in much of 
North-West Europe, is planning 


The IA-TA study shows that if 
Western Europe had the same 
freedom from restricted mili- 
tary areas ' and a correspond- 
ingly unified air traffic control 
system, such as exists in the 
U.S.. European airlines could 
save up to 600m gallons of fuel 
a year, worth SSOOm. and cut 


If Europe adopted U.S. 
methods of airport funding 
t either on a federal basis or 
through local bond issues) in- 
stead of loading the charges 
onto the airlines, there would 
be a further saving for the air 
transport industry of about 
$700m a year. 

In Britain alone, more than 


out some 240.000 hours of un- 

an increase of up to 40 per cent necessary flying. At present the 20 foreign airlines are banding 
The International Air Trans- in its charges next year, and excessive number of different together to fight dearer airport 
port Association, representing will collect up to SL2bn from_ national traffic systems, add fees charged by the British 

most of the major scheduled airlines using the airspace for~ extra distance and flying time Airports Authority, which they 

airlines in the world, in a study which it is responsible. to European operations. say will result in higher fares to < thorough survey 


Dutch aid 
projects 
underfire 

By Charles Batchelor • 
in 'Amsterdam- — — • 

MANY DUTCH development aid 
projects are poorly planned and 
inadequately supervised, accord- 
ing to a report which has Just 
been made public by the Over- 
seas Development Ministry. 

The report Is particularly 
worrying for tbe Netherlands, 
which is one of the -world's most 
generous aid donors. It is joint 
second with Norway in the table 
of official aid, compiled by “the 
Organisation of Economic Co- 
operation and Development, and 
is' exceeded only by Sweden, 
Dutch aid amounted to $1.4bn 
f £579m) in 1979 or 0.93 per cent 
of gross national product. 

The report was drawn -up-’ by 
the development aid inspec- 
torate, which was set up- three 
years ago. It advises that many 
of the programmes should be 
altered radically ‘ or even, 
brought to a halt > 

Mr. Jan de Koning, Minister 
for Development Aid, has 
denied in a letter "to Parlia- 
ment that the report's conclu- 
sions can be applied to the 
entire Dutch aid programme. 
Only 90 of the 2,000 aid pro- 
jects had been covered. The 
Ministry is carrying out a more 


Suarez call 
for vote of 
confidence 

By Robert Graham in Madrid - - 

SPAIN'S.. JP rim e :M inis tex, Sr. 
Adolfo; Suarez, -• is . today ex- 
pected : to: seek a vote of con- 
fidence from: Parliament for his 
new Government; sworn, in a 
week- ago. 

The vote will be based on a 
programme which - will be 
largely made up of economic 
measures to. tackle unemploy- 
ment and. to boost growth. 

• . This, is the first time that Sr, 
Suarez, has sought such e vote 
since being 'confirmed in office 
after the general election of 
March A97& - He ..is ; certain to 
ofotato the- vote, and Is using the 
procedure -as a means of launch- 
ing his new Government 
t The ruling Democratic Centre, 
party holds 166 of the 350 parli- 
amentary '-.seats.: Soundings 
indicate -that Sr.- Suarez can 
count on the eight votes of the 
conservative 'Catalan nationalist 
party' of Sr-. Jdrdi Pujoh and 
probably on the nine votes of 
the right-wing Democratic Coali- 
tion led by Sr. Manuel Fraga. 
The Basque nationalist party 
has recently, announced its 
return ..to. Parliament after an 
eight-month boycott and its 
seven votes are also likely to 
go to Sr. Suarez. 

Il.lf. this proves to: be the case, 
the Prime Minister will be able 
to ; cl aim „ that , the vote is a 
success compared with voting on 
a censure, motion sponsored by 
the Socialists in June 
.Observers, believe there are 
unlikely , to be major policy 
changes in Sr. Suarez’s policy 
document. 


Swedish engineering 
workers attacked 

SWEDISH engineering workers 
spend less time on their jobs 
than their colleagues in 12 
■other West European countries, 
according- to the Swedish engin- 
eering 'employe^ association, 
William Dullforce 'reports from 
Stockholm.' Full-time employees 
worked “only L.51& Jiours on 
average last year compared 
with the l-;902 hours chalked up 
by British engineering workers, 
the association says. A high 
rate of absenteeism and little 
overtime were blamed. 
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Roger Boyes accompanies Herr Genscher on the campaign trail 

Over the top with Bonn’s Foreign Minister 



Theatre Square, Memminijen. 
Bat-ana. Early Friday et-ening. 

Enemy territory: The West 
German Foreign Minister's 
bullet-proof Mercedes bumps 
over the cobblestones behind 
Memraingen theatre and splut- 
ters to a halt. The star is 35 
minutes late, the crowd is bored 
but the sun is shining and 
almost everybody is prepared to 
Forgive and forget. Hans 
Dietrich Genscher springs onto 
the platfonh, slips, recovers his 
balance. hitches up his 
trousers (a pre-election diet 
has caused sartorial problems), 
acknowledges the polite 
applause. 

Bavaria is the homeland and 
power base of Franz Josef 
Strauss, undisputed leader of the 
Christian Social Union. State 

Premier and the opposition's 

combative contender for the 
Chancellory. In the industrial 
Ruhr, he is the man they hate 
to love, here he is “our Franz 
Josef." Herr Genscher has 
travelled do*A*n from Bonn to 
win the hearts and minds of 
Memmingen burghers to the 
Free. Democratic Party, the 
junior coalition, partner. 


After a 25 minute speech — 
ranging from foreign policy (a 
triumph for stability and 
reason), economic policy (ditto) 



to the negative qualities of Herr 
Strauss (unstable, unreasonable) 
—Herr Genscher appears to have 
won a few hearts but not all 
that many minds. One old-age 
pensioner says “he has such a 
nice voice, such a sympathetic 
boy " (Herr Genscher is 53). 

A middle-aged schoolteacher 
complains that Herr Genscher 
did not mention the threat from 


the Left-wing in his speech but 
he still scrambles to get an 
autograph from the FDP chair- 
man (“for my children, Herr 
Minbder"). 

Herr Genscher's speech was 
his formula election piece, tned 
and tested throughout Germany. 
It finishes with an appeal to the 
listeners: "The overwhelming 
lesson of our generation is that 
war is unbearable — help me, 
help us. to make sure that it 
will never happen again.” 

This climax ties up neatly 
with the introduction which 
Is amended slightly in 
Memmingen to take in the mili- 
tary coup in Turkey: “ We live 
In an uncertain world — Afghani- 
stan, Poland. Turkey. . . . We 
cannot afford experiments. The 
coalition must continue. . . 
This then is the tenor of his 
campaign: Germans should vote 
FDP and thus keep out the un- 
predictable figure of Herr 
Strauss, keeping Chancellor 
Helmut Schmidt in power and 
ensuring that the demon Left- 
wing of the Social Democrats 
does not have free rein. 

A local FDP official tells the 
crowd: “This is a fast-moving 


world." For Herr Genscher it 
certainly is. Fifteen minutes of 
autograph signing, five minutes 
of hand-shaking with the local 
FDP cell. (eyes glaze), and short 
talk with a man in a wheel- 
chair. Time has run out 
Beer Tent. Walxheim, Baden 
Wuertlcmberg, 20.30 Friday 
night: Friendly territory, Wil- 
helm Pflanz, a local fanner and 
gifted party organiser, is 
whipping up the crowd in an- 
ticipation of Herr Genscher's 
arrival.- There is no need. The 
mood resembles a revivalist 
meeting with the added advan- 
tage of free^ owing beer. These 
are the FDP'party faithful, over- 
whelmingly farmworkers, over- 
whelmingly fans of Herr Josef 
Ertl, the FDP Agricultural 
Minister and trusted friend of 
the German (if not the British) 
farmer. 

Herr Genscher arrives from 
Memmingen, a three-hour drive, 
bounds '(this time successfully) 
onto the platform, takes off his 
jacket, hitches up bis trousers. 
There arc genuine cheei^ as 
Herr Genscher clasps' Herr 
Pflanz and attempts a local 
dialect. 


The set speech has been 
shifted around a bit for the 
Walxheim farmers — agriculture 
plays a more important role, the 
foreign policy part is reined in. 
The restructuring scarcely 
matters- — the audience is too ex-, 
cited to listen. Volume is everv-v-* 
thing, content is of only passing;? 
interest. Every quip is bariked 1 - 
by a roil of drums by the.IocST? 
farmers association •. 
prompted by Herr Pflanz. EvexV'"-' 
side-swipe at the Social Denio^ 
crats or Herr Strauss Is greeted" •" 
with ecstatic .applause. This’- 
sometimes borders on the ridicu- 
lous. 

The FDP (and indeed the 
SPD) - case is "The coalition - 
must be all owedto. continue 
what it has been- doing up' 
until now, . especially . with, . 
everything so uncertain in the 
rest of the world." The opposi- 
tion case is: "Under no cir- 
cumstances can we allow the - 
■coalition to continue what it 
has been doing until : now, 
especially with everything .so I 
uncertain in this world." Son)©- : 
where in between, the usual 
agenda of ■ an election — issues, 
for example— have been lost 



■t'V' Herr Genscher ... 
“such a alee voice” 


The party's main c , C v. 
slogan is “ this time, everyth 
is- at stake flteswwL'gfiet es 
.<fas game)* this time vote 
the FDP " This is a tacit re: 
ed&e 'tol thOTorth Shine W 
phalian elections which saw 
FDP," sandwithed^hr the ba' 
between - Chancellor Schmii 
SPD. ' ahd"' " :Hefr Strau 
Christian Democratic, opp 
tioq, achieve only 4.9 per e 
of. the vote;- effectively push 
ft out of the. State ’Parliamc 
Tbe same,'! the* slogan; impli 
could happen again - on Octol 
5. 
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supporters 
in gathering at Capitol 


8¥ fiAV)D BUCHAN IN WASHINGTON' * 


MK~ RONALD REAGAN, to- 
gether with Mr. George Bush,' 
his Republican running mate, 
yesterday held a - big rally 
with Republican Congressional! 
leaders on. the steps of the. 
Capitol to show their party’s 
“ unity o£ purpose " in seeking 
toond the "divided leadership’'*' 
that President Jimmy Carter- 
has given the country. i. - 

Mr. Reagan told a crowd. of- 
several thousand Republican 
candidates and Loyaliststhat- 
“npver before in. history, have 
so many legislative proposals 
been ignored ” . by. the ; Congress . 
as under the Carter Presidency. 

The Republican challenger' 
went on to promise a five-point 
action plan to be accomplished 
in the first year of a Reagan 
Administration. Thls ; includes 
spending and pay cuts fc'Gon- : 
gress as * an example , to- the- 
country, a reduction - in non-; 
defence spending while. '* pro- 
tecting those in heed/* ;, an 


across-the-board paring in in- 
come tax,' an effort to get 
-private investment to create 
inner. iCity jobs, and increased 
defence 'spending. 

'■ Hr. Carter has certainly bad 
a rough ride from Congress. Its 
defeat of his proposed petrol 
tax. increase last May, for in- 
stance, was the first occasion 
ior many years that a President 
'had been over-ruled by a Con- 
gress controlled by ' his own 
party. Rut even on their most 
optimistic calculations. Republi- 
cans can hope to win control 
only of the Senate this year, 
with the House of Representa- 
tives - virtually certain to stay 
under Democratic sway. ■ 

Both Mr. Reagan and Presi- 
dent Carter yesterday prepared 
for campaign trips this week to 
Texas, a large state with a heavy 
weighting of electoral college 
votes. 

• Mr. Carter carried the state 
four years ago, but Mr. Reagan 


has shown very' considerable 
strength there. Of some small 
comfort to- the President is the 
fact that Mr. John Anderson, 
the independent, candidate, has 
made, only a slight showing in 
the Texas opinion palls and may 
siphon off few votes there from 
the Democratic ticket 

The Carter campaign, now 
well aware that it is in a very 
tight race, this week lost one 
of its top strategists when Mr. 
Tim Kraft, the President's ex- 
pert on field operations, took a 
leave of absence from the cam- 
paign because he is now being 
investigated by the FBI for 
alleged use of cocaine some 
three years ago. 

A special prosecutor has been 
appointed to the case, as in the 
recent allegations of cocaine 
use by Mr. Hamilton Jordan, the 
President's . campaign chief. 
Those allegations were sub- 
sequently found to be ground- 
less. 


Trudeau faces tough 
battle with premiers 


AY JIM RUSJC tN OTTAWA - . 

EIGHT OF Canada’s ten. pro- 
vinces will, oppose Mr:; Pierre 
Trudeau, the Prime' Minister, 
if he moves uhflatetally to 'give 
Canada its own constitution In 
place of the British North 
America Act passed by the U3£ 
Parliament in 1867. 

As -last! week's constitutional . 
conference on. the issue' broke 
up in failure over the weekend, 
eight premiers issued, stern 
warnings to the Prime Minister 
to moye . slowly' and, cautiously 
as he and hfc LiberaT 'Govern- 
ment decide this 'Week" what 
they will do next- • 

Several of 'tte premierv led 
by. Mr. Allan Blakeney of Sas- 
Katchewan, said that enough 
progress had been -made for the 
Federal Government to recon- 
vene the talks after a short 
break.' ■ 

Only Premiers William Davis 
of Ontario and Richard Hatfield 
of New Bruns wide said- they 
would go along with Mr. 
Trudeau if he decides oh uni- 


lateral * patriation,” and several 
key premiers .said they would 
oppose i't. 

- Mr. Rene Levesque of Quebec 
vowed he would use all political 
and legal means necessary to 
■stop Mr. Trudeau, and Mr. Peter 
Lougheed, Alberta's premier, 
warned that the Prime Minister 
would be acting “ at his peril ” 
because western Canadians will 
“react very aggressively." 

Premier William Bennett of 
British Columbia added that he 
and the other premiers had ad- 
vised Mr. Trudeaa that the long- 
term interests of Canada is 
more important than the Prune 
Minister’s short-term political 
timetable to reform the consti- 
tution quickly and then retire 
from, public life. 

Mr. Trudeau will meet his 
Cabinet in caucus this week 
to decide what to do next after 
Canada's 13th failure since 1927 
to . arrive at a formula for con- 
stitutional patriation and 
amendment 


Hotel boom in New York 

BY PAUL BETTS IN NEW YOftK -*-. 


NEW YORK, stqi : struggling 
huge financial problems; grow- 
ing- crime and unsalobrious 
housing in its poorer neigh- 
bourhoods, is currently under- 
going a major hotel boom. 
Hotels are being renovated 
and built at an unprecedented 
pace. As many as six new tower 
block hotels are scheduled to be 
opened this year, including two 
this month; "i 
A ' new jlOflm (£43 ju) 51- 
storey hotel opened yesterday 
on Madison Avenue, just 
behind St: Patrick's cathedral. 
The new hotel, the ■ Helmsley 
Palace — part of the Hehnsley 
hotel chain— offers accommoda- 
tion in 947 rooms at price’s rang- 
ing from $140 to $170 a double 
room for one night 
Nearly 5,000 new rooms, will 
become available. _when five 
other hotels are completed this 


year, including the Milford 
Plaza, the Harley, the Vista 
International and the Grand 
Hyatt 

Many older hotels, like the St 
Regis, the Berkshire Place and 
the Westbury, have also been 
refurbished to their former 
-glpries tn anticipation of the 
growing number of tourists and 
businessmen coming to New 
York. - 

- The boom has in part fuelled 
by the dramatic rise in conven- 
tion visitors to New York, which 
.has once again . become a major 
convention centre. Last yejr 
there were about 4.3m conven- 
tion visitors, compared with 
2.7m. in 1973. 

At the same time, the city 
has experienced something of a 
renaissance in tourism from 
overseas and from within the 
U.S. 






Today, Walwaysv the most important textile area 
of t fie world 4s offering its W&h quality, fancily 
design ed; ^cgmFietttivejy priced? FABRICS _ 

The textHe manufacturers^ Prato are- presenting 
their Autumn-Winter 1981! Collections at the- 
PRATOEXPO 'BO - trade fair which will be held in 
Florence - Fortazza da Bassofrom Oct. -1st to 4th 
1 980. The'- show / is . ..organized- by the 
PROMOTRADE Association.- Via Pugliesf. .22- 
5CXMr Prato -1 Italy- Tel. 0574/20026 - Tlx 
572411 -Unictfa I . . - - * 


Peru seeks 
meetings to 
reschedule 
foreign debt 

By Doreen Gillespie in Lima 

PERU is to call for a series 
of meetings of the Paris Club 
of the Western nations and 
Japan next year to refinance 
its foreign debt 
According to Government 
officials. Pern win also try at 
the meetings to obtain new 
long-tern loans from inter- 
national banking organisa- 
tions to finance the country's 
development programmes. 

Two meetings are likely. 
The first would be with the 
World Bank, international 
credit agencies and Govern- 
ments having bilateral agree- 
ments with Pern. The second 
one being planned would be 
with commercial banks. 

The scale on which Pern is 
seeking to refinance is not 
immediately clear. Two years 
ago the previous military 
Government rescheduled 
$248m (£103m) of the 

co on try’s external debt which 
then stood- at $8bn, although 
It prepaid $602m (£351m) 
this year from the remains 
of the 1979-80 refinancing 
package. 

According to the latest 
projections Pern’s debt ser- 
vice ratio for 1980 will be 
33.4 per cent, and 33.9 per 
cent in 198L 

President - Belannde’s Ac- 
tion Popular Government has 
been stressing since it took 
office in July that it intends 
to seek soft-term foreign 
finance instead of commercial 
. loans. 

These are to be used for 
development projects in elec- 
tricity, agriculture, mining, 
roadworks, health and hous- 
ing. The World Bank is seen 
as the main source from 
which the Government is 
hoping- to borrow np to $L2bn 
over the next five years. 

The Bank has already had 
■ technical teams in Peru and 
this week has opened an 
office in Lima 


Mexican trade 
deficit rises 

By William Chfclett in 
Mexico City 

MEXICO’S trade deficit for 
the first seven months of the 
year has risen’ 6. per cent over 
the corresponding 1979 perifd 
to 37.6bn pesos (£670m), 
despite a large Increase in the 
value of the country's oil and 
natural gas exports. 

According to preliminary 
statistics issued by the plan- 
ning Ministry, oil and gas 
exports were worth £2.15bn, 
399 per cent more than in 
Jannary-Jnly 1979, out of 
total exports valued at 
£3.44bn. Exports of manu- 
factured goods rose by only 6 
per cent 

But this. steep rise, which 
reflected Mexico's rapidly 
growing oil wealth, was offset 
by imports worth £4.lbn« 60 
per cent more than in the first 
seven months of 1979. 


First to 
Atlanta 
six times 
aweek. 

Cat di British Caledonian’s 
flight BR231 from London 
Gatwick, and you’ll be in 
Atlanta by 15.05. 

. A sk any travel-agent or 
British Caledonian office for 
details. 
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Carter risks storm over Nicaraguan aid move 


BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT JIMMY CARTER 
has risked opening up another 
foreign policy campaign issue 
with Mr. Ronald Reagan, his 
Republican combatant for the 
White House, by giving the final 
go-ahead to a controversial 
$75m (£31. 2m) aid package to 
the. left-wing Nicaraguan 
Government. 

Specifically, the Carter 
Administration has now found 
that Nicaragua is not support- 
ing violence or terrorism jn 
other Central American coun- 
tries, thus meeting a condition 
set by Congress in. approving 
the Aid which has long been 


promised to The Managua 
Government. 

The move was immediately 
attacked by Mr. Reagan's 
Republican supporters, includ- 
ing Representative Robert 
Bauman, who charged that 
Nicaragua was “ not only 
directly engaged in terrorism 
in Guatemala and El Salvador, 
but also being used as a conduit 
for Cuban arms." 

The official Republican Party 
platform, on which Mr. Reagan 
is running for President, 
includes a strong condemnation 
of the left-wing Sandinista 
Government which ousted 
former President Ansstasio 


Somoza in Nicaragua, in 1979, 

Defending the aid move. 
White House officials argued it 
was important for the U.S. to 
be seen to be supporting the 
political pluralism, free enter- 
prise and Press that still 
existed In Nicaragua and that 
the Administration did “not 
intend to abandon the vital 
Central American region to 
Cute and its radical Marxist 
allies." 

It was earlier thought likely 
that Mr. Carter would stay his 
hand on Nicaraguan aid until 
after the November election and 
avoid clashing with Mr. Reagan, 
who has something of a bee in 


his bonnet about Central 
American “Communism." 

But pressure .on the Admin- 
istration to help Nicaragua has 
come from a consortium of U.S. 
banks, who recently negotiated 
a refinancing of S600m of 
Nicaragua’s debt. 

Evidence that the Nicaraguan 
economy needs all the help it 
can get came yesterday in the 
annual report of the Inter- 
American Development Bank, 
based in Washington. The bank 
estimated that Nicaragua’s 
Gross Domestic Product 
dropped by 25.8 per cent last 
year , in the chaos produced by 
the civil war. 


This contrasted sharply with 
Latin America as a whole, 
where the bank said GDP rose 
by 6.2 per cent in 1979. an 
acceleration from the average 
growth rate of 4.7 per cent in 
1976-7S and 3.1 per cent in 
1975. 

This was faster than growth 
in other- areas of the world, the 
bonk noted, but was accom- 
panied by swelling balance of 
payments deficits and heavier 
external debt. In addition Latin 
America's population growth 
absorbed much of the benefits 
of the region’s faster growth. 

Borrower profile. Page 24 


Virgin Islands pins its future on oil and minerals 


BY GORDON WEIL, RECENTLY IN THE VIRGIN ISLANDS 


MR. JAMES DAVIDSON, 
Governor of the British Virgin 
Islands in the West Indies, sees 
the probable launching of oil 
and mineral exploration as a 
• l very important turning point ” 
for a territory which in the past 
has based its prosperity on 
tourism and a flourishing yacht 
chartering business. 

For the 11,500 Inhabitants 
living in the UK dependent 
territory, most of them in Road 
Town on the largest island. 
Tortola, the prospect of oil and 
mineral wealth is both appeal- 
ing and threatening. The 
possible oil revenues are clearly 
attractive, but the Government 
wants to be sure the tranquil 
beauty of the island group will 
not be shattered by the boom 
town flotsam of the oil industry. 

In August, Mobil Oil paid the 
Government a $360,000 
(£150,000) fee for the right to 
proceed with oil drilling in an 
area 14 miles north of the 
island of Jost Von Dyke. It 
plans a seismic study and will 
begin drilling as soon as rigs 
are available, probably some: 
time in 1981. 

Right on the heels of Mobil 
came Noranda, the Canadian 
group, which seeks similar 
exploration rights north of 


Anegada, in an area immedi- 
ately to the east of the Mobil 
concession. In addition, 
Noranda wants to prospect for 
copper and molybdenum on 
Virgin Gorda. a popular resort 
island. The Government is with- 
holding its decision on the 
Noranda requests until discus- 
sions with its London-based 
consultants are complete. 

“We do not want the oil com- 
panies to disrupt the way of 
life,” says Alfred Penn, a highly 
respected leader of the local 
community. Mr. Penn believes 
the Government obtained suffici- 
ent assurances from Mobil and 
notes that there has been no 
adverse reaction to the Mobil 
concession. 

The Virgin Islands were 
ruled by Denmark /ignoring 
brief interludes of British rule 
early in the 19th century) until 
1917. At that point, four large 
islands and 32 smaller ones 
were taken by Britain, while 
three other large islands and 50 
smaller ones were bought by 
the United States. The. adjoin- 
ing Virgin Islands of the United 
States, with a population 
exceeding 63,000, has been a 
stepping stone for increased 
U.S. commercial interest in the 
British territory. 



In late 1 978, Bahamas Inter- 
national Trust Company Limited 
launched a branch operation of 
a type long identified with the 
Cayman Islands. Four commer- 
cial banks, including Barclays 
and the Bank of Nova Scotia, 
also have offices, and the 
Government clearly wants the 
British territory to capture 
some of the Cayman business. 

In 1979. the Government took _ 
5217,000 in fees from off-shore' 
operations, and in the first eight 
months of this year revenues 
rose to $400,000. The total 
official budget for 39S0 is 


S11.5m. (The U.S. dollar is used 
as the local currency.) 

Washington worries a bit 
about this development and, 
several months ago, the U.S. 
Treasury Department, con- 
cerned about the practice of 
taking such fees, began 
pressing for renegotiation of 
relevant tax treaties. Mr. 
Davidson is hopeful that an 
accord can be reached allowing 
the U.S. to close tax loopholes, 
while leaving the British Virgin 
Islands Government with 
“ reasonable off-shore business 
and revenue.” Most officials 
believe a new tax treaty, cur- 
rently being negotiated directly 
by the Government with 
Washington, will result in a 
reduction in receipts. 

Even without off-shore 
driHing and off-shore capital, the 
territoiy has seen steady growth. 
Many attribute this success to 
the centralised control that 
results from the Governor’s 
power 

Tourism boosted per capita 
GNP to $2,000 a year in 1978. 
a healthy level for the Carib- 
bean. But oil exploration re- 
duces the territory’s vulner- 
ability to fluctuations in 
tourist income . 

Politically, some complaints 


have been voiced about the 
Governor being named by 
London rather than locally. In 
1978, some natives demanded 
that London remove thea- 
Govemor Walter Wallace, be- 
cause he had commuted the 
death sentence of a convicted 
murderer. 

A year later, the local Civil 
Service Association demanded 
recall of Governor Davidson, 
who had released the body of 
a young American who had 
drowned, even though a magis- 
trate insisted his inquest was 
not complete. The loser in last 
year's legislative elections com- 
plained about Mr. Davidson's 
selection of his rival as Chief 
Minister. In all cases, London 
backed the man on the spot 

In fact. Britain has made it 
clear that it will insist on nam- 
ing and backing its own officials, 
unless the Virgin Islanders opt 
for independence. But there 
seems to be little interest in a 
break with Britain. 

Perhaps one reason for the 
island's apparent social and 
political calm is the greater 
local concern for the fruits of 
continued economic develop- 
ment than with political 
ideology. And it’s hard to argue 
against prosperity. 




, The most profit able industrial locationin Europe, 

US Department of Commerce Statistics forthe period ’74-7B show a 29.9% average annual return on investment for US 
manufacturers located in the Republic of Ireland- more than twice the European average. 

I HA Ireland & The Irish government's industrial development agency has offices in London at 

58 Davies St., London W1Y 1 LB. Telephone 01 -629 5941. 
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Battle is joined for Asia’s readers 


Br PHILIP BOWRING IN HONG KONG 


THIS WEEK the U-S.-owned, 
Paris-based International Herald 
Tribune started facsimile 
printing via satellite in Hong 
Kong. The event marks a new 
phase in the growing battle for 
readers and advertising revenue 
in Asia and the Pacific, regions 
which have the world's highest 
economic growth rates and 
largest Engiish-reading audi- 
ences outside Britain and North 
America. 


Tribune moves into competi- 
tion with Dow Jones gentle- 
manly mutual esteem is giving 
way to sniping and aggravation, 
tion. 


wrracvuioNAJL 


Thhe event also shows how a 
combination of satellites, multi- 
ple circuits and OPEC oil 
price increases are altering the 
face of international publishing. 

The Herald Tribune already 
has facsimile plants in London 
and Zurich. But this 10,000- 
miie leap to Hong Kong will 
land it in direct competition 
with the four-year-old Hong 
Kong-based Asian Wall Street 
Journal, half brother of the 
U.S. Wall Street Journal. The 
Asian Wall Street Journal was 
the first attempt to create a 
region- wide daily paper. 

Meanwhile, periodicals as 
diverse as Business Week, the 
Economist, Newsweek and the 
Institutional Investor are start- 
ing or stepping up interest in 
the region. 

The Herald Tribune is not 
just a publisher of a small but 
influential interantional news- 
paper. It is owned by three 
VS. media giants — -Whitney 
Communications, the New York 
Times and the Washington Post 

At present the Wall Street 
Journal is the only national 
paper in the U.S.. a leader in 
facsimile technology, it now 
prints in 14 locations and plans 
more. But as the Herald 


The Herald Tribune has been 
bluntly told that AP-Dow Jones 
Economic News Service stories 
could not appear in Asia, as the 
Journal had a monopoly of 
AP-DJ in Asia. Sparks flew 
because the agency is half- 
owned by Associated Press, a 
non-profit co-operative owned by 
many U.S. newspapers. As a 
result of the Dow Jones move, 
the Herald Tribune is having to 
remake its business pages for 
Asia. The Herald Tribune’s 
New York stock prices come 
direct from the New York stock 
exchange computer and not via 
AP-Dow Jones. 
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THE ASIAN WALL STREET TONAL 


South China Morning Post 


But the Journal is running to 
stay ahead. It has advanced its 
printing schedule by three 
hours to be on the streets of 
Hong Kong and on flights to 
other Asian cities at the same 
time as the Herald Tribune. 


The Tribune and The Journal 
are- very different products but 
will be competing for both cor- 
porate advertising and' top-of- 
th e-market readers. The 
Journal started life as little 
more than a slimmed down 
version of the New York paper. 
But the owners were prepared 
to pump in more money, and 
change the formula. Asian 
reporting staff was tripled and 
it now gives priority to Asian 
news written by its own cor- 
respondents. Circulation, which 
at one time was under 10,000 is 
now 21,500. ■ ■ 



In its first year the Asian 


Wall Street Journal claims that 
it held its losses to about $lm. 
Despite increased editorial 
spending, losses are said to 
have dropped sharply. Accord- 
ing to Mr. John Orr; tbe Asian 
Wall Street Journal publisher, 
“ Losses last year were closer to 
$100,000 than to $200,000. We 
are continuing to move toward 
the black and expect to reach 
there in our fifth year of pub- 
lication.”' - 

The Herald Tribune has much 


the same target audience as the 
Asian Wall Street Journal, but 
it has no intention of trying to 
become an Asian paper. It will 
slightly increase its Asian 
coverage and reduce the Euro- 
pean perspective. Its aim is to 
become more than ever inter- 
national in circulation and con- 
tent Initially the -Asian prim 
run will carry the same adver- 
tisements ax Europe, but an 
Asian advertising— edition ts- 
expected to start from January 


‘New conditions’ for Iran hostages 


BY NASS1R SHIRKHAN! 


TEHERAN — The speaker of 
the Iranian Parliament said yes- 
terday the assembly would 
“definitely” add to the condi- 
tions set by revolutionary leader 
Ayatollah Ruhollan Khomeini 
for the release of the American 
hostages. 

Hojatoleslam Hashhemi 
Rafsanjani said the parliament, 
which is expected to start 
debate on the fate of the 52 
hostages this week, would insist 
on an apology from the U.S. for 
its former involvement in Iran. 

In a statement last Friday, 
the Ayatollah made no mention 
of an apology and said the 
hostages could be freed if the 
U.S. returned the late Shah’s 
wealth, unblocked frozen 
Iranian assets, dropped claims 


against Iran and promised not 
to interfere in Iran’s affairs. 

But when asked at a news 
conference yesterday whether 
parliament’s conditions would 


IRAQI vice president Izzat 
Ibrahim said yesterday his 
country had recaptured two 
disputed pieces of territory 
from Iran and would retake 
remaining land which it 
claimed within a week, 
Reuters reports from Rome. 


be the same as the Ayatollah's 
the speaker said: “No. definitely, 
there are more conditions.” 

‘The Imam has not men- 
tioned all the conditions and he 
has delegated the issue to the 
Majlis (parliament).” he said. 


Hojatoleslam -Rafsanjani, a 
leader of the hardline Islamic 
Republicn Party (IBP), said: 
“What cannot he ignored is 
that America must condemn its 
previous policy in Iran. This is 
a condition . . . which the 
Majlis will insist on.” 

Ayatollah Khomeini entrusted 
the task of setting terms for 
the release of the hostages, held 
by radical Moslem students 
since last November 4, to the 
Majlis in February, a fact he 
recalled in his message last 
Friday. 

Speaker Rafsanjani said to- 
day’s Majlis session would 
“ decide the manner of dis- 
cussions” about the hostages, 
following the weekend's re com- 


brings the rest of the 
world a little nearer 
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Enjoy our warm hospitality all the way ~ London; 
Rome; Amsterdam; New-Yxk; Nairobi; Jeddah 


Say hello to the world aboard Nigeria Airways 
luxurious jet service and get service in the best 
African tradition of hospitality. 

Nigeria Airways offers 

* more flight opportunities from Europe 
to the sunshine of Africa. 

* 7 days comprehensive coverage of 
twelve East/West African countries 
and Nigeria. 


* an exclusive scheduled air travel 
network within. Nigeria. 

Make Nigeria Airways the airline of your choice* 
Contact your travel agent or our offices. 


tPmAIRWAYS 
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next year. At present Herald 
Tribune rates, at ' $135 per 
thousand circulation per page, 
are lower than the Journal's 
$190. ‘ 

Critics suggest that the Herald 
Tribune may be trying to foist a 
mid-Atlantic product onto' an 
Asian 1 market. It is gambling 
that there is an Asian market 
for an international paper — 
though it' is n ot a big gamble. 
“• The ~HeraH' Tribune- says it 
will invest $2m over two years. 


mostly on promotion. Printing 
will be on the machines- of. Sally 
Aw Sian, a local Hong' Kong 
Press baroness. The main fixed 
cost is $250,000 for satellite 
receiving equipment: -. Satellite, 
costs themselves will, .be only 
S20.000 a month th anks --to the 
Hong Kong and French com- 
munications authorities which 
for the first time were willing to 
offer a - non-tied, .. -high .speed 
circuit.. Printing the H.erald 
will take only -four -hours a ifay. 

As a result,; the Hejrald 
Tribune claims it can break 
even on circulation alone of 
20,000, and perhaps even 16,000. 
Some media -men are sceptical. 
They> claim : that the =. Herald 
Tribune has .pot*.- fully 
appreciated the many* problems 
—some -of them political — and 
the heavy. - hidden., iosts' of 
circulating a newspaper around 
Asia. * . [ .r." . 

The Herald Tribune already 
claims substantial advance bulk 
sales. - But- reaching- 20,000: 
circulation will not be easy. The 
- cover price, equivalent- to .$0.40 
in Hong Kong and $0.45 in 
Singapore is in line with 
Europe, but it is more than;the 
Asian' .Wall Street Journal and 
a lot more than, local Apian 
papers. -It will- need quality 
: Asian readers... as., well as 
expatriate sales if it is to attract 
the right advertising. Also, 
there is plenty of 1 daily- news-.- 
paper' competition. 

Until- the - Financial -Tames 
started 'printing .'.in Frankfurt, 
the Herald Tribune faced rela- 
tively little English - language 
competition an . continental 
Europe, where its -daily sale 
-averages- about-TOiOOO^ -Bu t -in 
Asia the Herald Tribune facqs 


CIRCULATIONS IN THE ASIAN PACIFIC REGION OF 

' i , ^GUSH-lAI^AGEfHiBUCA.T10NSr: • - 

Time 220,000 (pluk HtyMO m;r ' rArian WaH Street Journal . 

Australasia.) . " -.(total) 21,500 

Newxwnk 205,000 (plus 56*000 In Business. Week 15,700 
' Australasia) £ ' Intemational Herald Tribun* 2JX» 

Far Eastern Economic Review 1 - 'V. (target with Asian printing; 

(total) 50,100 *-* ‘ - 20^00)- 

Asiaweek (total) 24,100 ■ 
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COMPARAlWE-dP7P- ADVERTISlNG^ REV0IUE- FIGURES, FOR 
; ‘■’'SpJSK SO>F-A5W;; BUSING AND? HEGfPfrfAL r 
^puBticAUQNs/BTrnoNSj ■ . 


Mte 


Business Week (international 
Europe)' $3 An: 

International Herald Tribune . 

(total). $ti6m. - :i. . *. 

The Economist ~(tc^)'.$17-7tn, . 


Insthiitkmal lrivestor (total) $L6ri 
Euromoney; (tool) $2JDm ' " 

Africa £Llm - -• 

Middle E«t $l$m'; ' - ' - . ' 

Middle East .EcofiofrKc Digest $1 j8ri 
. Source.'. « 


ADVERTISING REYENUE FOR FOUR WEEKUS IN ASIA. 

(Sm) 

FIRST HALF 

".1980 ' • 1979 . .1979. 1978' l 

Time : . 93 /fS-l .. . . £?. . ... 

Newsweek .... *3 W. I^ 5 . 

Feerwkw — ■ ■ 25 - 23' - 4.1 

Asiaweek ' W . . T1J - - V" - ' *■?". J' ; 


(Ada arid 7 Pacific- editions exd tiding Australasia) 

• • •«- ; v . .• ■•Source: 
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corapetitidn 1 - not -. only - from- New -.York- - Time% Business, J 
the Asian ■'Wall. Street JtonraLi Week and the Economist But,» 

It faceg'the'-premier n B .ws papers: 1 .- recently they were all barred ( . 
in Sihgapctfe, ■ Malaysia, .-.Hong;, frdni' ' regular . outside work. . 
Kong and the Philippines— ‘all ' ..3!he- Economist now h^ an 
of which prim m .Eogllslu Tbair ; a dye rtising, office'. Jn Hong Kong^i 
land and Japan have respectable .There, - have ' been suggestions . 
English.. dailies- AH i extensively , that bbth.it 'and . Business. Week- . 
use international wire services- might-sprint- in. the region; tp*: > 
and- quality, -syndicated articles.' save' airfreight costs which have- 1 \ 
from U.S. and UK- papers. ..gone up by 50 per cent in -the' - 
including : the^'KY«'.Tijnes “and" past IS- months. ' • " 

Washington Posf, ■ which form - For - Time ■ and Newsweek,,! ’ 
the backbone ot the ‘'Perald ' printing in Aria is old hat .But:' 
Tribune's 1 own ' contents; -- the xiirculation - war hetweenu ; 

The struggle' 'for 'circulation'; them. ' has escalajed. Thne ' , 
and advertisipgrevnnue and the _ recently ’spent $2m. in equips ■?•: 
shortage of good. editorial copy- merit -.-to transmit colour by^ 
have * helghtend '“ competitive satellite' to Hong Kong where- 
awareness. The largest cbrres- it's " 20O,OODc]rculation_ Arian.^ 
pondent network in Asia is that edition- is This Tiasi , t 

of the weekly Far Eastern Ecof. forced Ne^^eek— which cmne^. . 
nomic Review, which- is 49- per from; the -same -stable as the- :. 
cent owned by DWJbnes. Its 1 Washington Post and thus has, 
staff "have' ■; traditionally also an-indirecf. link- with the Herald 5 
written for other papers includ- Tribuhe^tb -invest in the same' / 
ing the Financial. .Times,, the _ costly equipment.^ ' 


Peking 

softens 


Malaysian Cabinet reshuffled 




mendation by the House 
Foreign Affairs Commission 
that some form of debate 'should 
be started. 

11 We will decide whether the 
Majlis will, itself, discuss the 
issue or a special commission 
will do it. What form the pro- 
cedure will take will- be decided 
by the Majlis," he said. 

The speaker said the hostages 
were now the main issue on 
the assembly's agenda. 

In another development Iran 
plaits to spend U.S.$5bn over 
the next four years to build 
power stations with a total 
capacity of 5,000 megawatts 
(MW), Mr. Hassan Abbaspour, 
Iranian Minister of Power, said. 
Reuter 


Kampuchea 
stance " 


By forty Walker In feKfng 


CHINA APPEARS to * have 
softened Jts position, on 
negotiating a settlement In 
Kampuchea. 

Zhao Zlyang' China’s new 
Premier, told - Mr. Robert 
Muldooh, Prime Minister of 
New' Zealand yesterday that 
withdrawal of Vietnamese 
troops from Kampuchea was 
not necessarily a precondition 
for the start of negotiations. 

Previously. China has made 
.It dear it was not prepared to 
* negotiate while Vietnamese 
. soldiers remained in 
Kampuchea. 

Mr. Muldoon said in Peking 
that Zhao bad said troop with- 
drawal would an “important 
element” of any negotiated 
settlement but talks could 
begin while Vietnamese 
troops remained in Kampu- 
chea. 

Diplomats in Peking con- 
sider this- a major shift by 
the Chinese,- -and -significant 
because the softening of 
China's position was outlined 
. by the new Premier-In one of 
his first foreign policy .state- 
ments since his recent 
appointment 

Mr. Muldoon said the 
Chinese concession had come 
up. daring discussions. 

As recently as the middle 
of June, China ruled out the 
possibility of resuming, talks 
with Vietnam over its border 
dispute. One of the 1 points at 
issue in these negotiations is 
Vietnam’s continued presence 

In Kampuchea. 

The New Zealand Prime 
i Minister said Zhao had also 
made clear' that China -was 
prepared to join with the 
Association of South-East 
Asian Nations and with Viet- 
nam in guaranteeing the terri- 
torial integrity of a 
Cambodian state if a nego- 
tiated settlement was 
achieved. ‘ 

A settlement could take 
plaee. Mr. Muldoon said, after 
a withdrawal of Vietnamese 
troops and “some kind of elec- 
■ tion.” 

Mr. Mnldoon was pessimistic 
about the possibility, of this 
happening quickly. 


BY WONG SULONG IN KUALA LUMPUR 
DATUK HUSSEIN ON#, mg 

Malaysia's Prime Minister, 
yesterday took personal charge 
of defence in a Cabinet % 

reshuffle that reflected h(s 
growing concern over the 
instability of South-East AsijL 
Observers say the Malaysian 
leader wants to crack down on 
corruption in the armed forces, 
at present undergoing' m assi Ve 
expansion- to meet the prospect 


,Amen 


of external Communist threat 
The Malaysian leader’s coti- 



The Malaysian leader’s con- 
cern over regional; instability 
was emphasised at the recent 
Commonwealth regional heads 
of Government meeting ip 
Delhi, whsre he made an lip- 
passioned speech linking Soviet 
and Vietnamese occupation of 

Afghanistan and Kampuchea as . 

a common threat to the regiop. Datuk Hussein Omi - 

The 1981 Budget, to be / 

announced next month, will he C‘r. _ . ,• 

giving defence and internal were, dropped, including Datuk 
security the biggest allocation's' Hussein-s brother - in - law. 


probably amounting to 21-24 
per cent of the Budget. M 
In the reshuffle, three Minis- . 
ters and three Deputy Ministers 


Hamzah . Abu .Saipgh, . the X*aw 
Minister! The Law Mimstiy has 
been abolished.- 
. Tw.o ; Deputy Ministers were 


made full Ministers. They are 
Mokhtar Hashim, who takes 
over as Mihister of Culture, 

; Youth ahd'Sports, akid Rafiifah 
Aziz, who. gets the PubKc Enter- 
prises, portfolio. . ,• 

. „■* Mass Aziz, .36, an economist' by 
' training , hold? , the record for 
heing theTOungeri.— and second 
w.om^n— Minister _ in the ; 
Cabinet. .. ’• 

The reshuffle reflected the 
■ moderation that is the hallmark 
of Datuk Hussein’s four-andV 
i half-year. -rule. • 

Haji Suhaimi, leader of the 
youth division of the ruling 
United Malays-National Organis- 
ation,- was .appointed. .Deputy 
Agriculture Minister-^-* move 
intended . • to., steer,, the party’s 
youth wjjag away from its tradF 
tiorial ' role j as a vocal pressure 
group."; ‘ ;C!' . 

; Key^Ministers— Dr. Mahathir, ' 
the' '.'Deputy ..?rime> Minister,. 
Ghazati Shafie. Horne Minister, 
Tengku • ! Razaleigb, . Finance 
Minister, and ' Miisa Hitam 
(Education)— retained their . 

portfolios!.. ' 


Rescue 


BY RICHARD COWPER IN JAKARTA 


BANK DAGANG National 
Indonesia, a private Indonesian 
bank which defaulted, an debts 
estimated at around $30m in 
1978, may receive a new lease 
of life this week if plans by an 
Indonesian entrepreneur to take 
a 50 per cent share in the bank 
go through. 

If the salvage operation 
comes off, it could mark the 
end of what has turned irtfo 
Indonesia's biggest banking 
scandal in years. Bank Dagang 


plunged; into; default oh, around 
$38m in debts.-owed to a.number 
of: European, Asian atirT U.S: 
banks following the collapse of 
an international . fund-raising 
scheme in the middle of 1978;. : 

Foil p wing .the. disclosure of 
the defaults* last year, Indo- 
nesia’s .central bank suspended 
Bank Dagang’ s -foreign exchange 
licence preventing;' it from 
engaging in further inter- 
national . transactions. . 

Now however, the French 
Government bank ■ - Society 


Generate ; has agreed lo lend 
Sjamsul Nursalim, the Indo- 
: hesian- entrepreneur, $15m tt 
'buy tfjdtit'50 per cent of the 
bank’s- -shares • and -• obtain a 
mortgage oh 'all or most of the 
rest 

Bank Dagang then plans to 
' use the money to provide par- 
tial ' repayment to the baht’s 
international - . creditors. If 
everything goes according to 
plan,- the takeover and the 
- repayment shoifld be signed this 
week., '• •> 


Sri Lanka Finance Minister to see IMF 


BY MERYYN DE SILVA IN COLOMBO ’ 


SRI LANKA’S Finance Minister, 
Mr. Ronald de Mel, leaves to- 
morrow for tbe Commonwealth 
Finance Ministers’ meeting in 
Bermuda, and then goes to 
Washington for crucial negotia- 
tions with the International 
Monetary Fund. 

The Minister, who wiM fee . 
accompanied by four senior oijB- 1 
cials, hopes to get IMF agree- 
ment to draw SDR 60m (about 


£30ml, the balance of this year’s 
quota of SDR 90m! 

While tbe Government is con- 
fident that -similar support will 
also be extended, next year, no 
formal announcement is ex- 
pected until after tbe Budget 
is presented on November 5. 

Caught - between political 
pressures and a mounting trade 
deficit the “Finance Minister has 
resorted to a “judicious prun- 
ing” of all Ministry .estimates. 


Zimbabwe hit by wave 
of grenade attacks 


* . .All Ministers have been told 
that the -annual -ceilings in the 
‘ 1980-84 public investment pro- 
gramme- cannot . be exceeded, 
despite escalating costs. During 
the recent strike, however, the 
Government promised an all- 
round pay rise. 

In search of new sources of 
aid and investment. Mr. de Mel 
wilf meet OPEC Finance. Mini- 
sters in.. Washington . before 
, going to'-BraziL 


%ice 


% c 


BY OUR SALISBURY CORRESPONDENT 







A WAVE of grenade attacks 
and shooting erupted in 
Zimbabwe at the weekend— the 
worst outbreak of violence since 
the country achieved indepen- 
dence five months ago. 

Police said yesterday that 10 
people had been injured in five 
grenade blasts in the .townships 
of .Seke and Harare. Six homes 
belonging to " members of 
Joshua Nkomo’s Patriotic Front 
CPF) party were burned to the 
ground and factional clashes 
erupted in the farming centre 
of Sinoia, 70 miles north-west 
of Salisbury. . . . 

In the past five days, 46 
people have been injured and 
one killed in political violence 
generated by the forthcoming 
local government elections and 
plans to move 17,000 of Mr. 
Robert Mugabe’s ZANLA 
guerrillas into towhs&Tps around 
Salisbury. 

The violence in Sinoia was 
the first indication that tbe 
latest unrest had spread beyond 
Salisbury’s townships. Sinoia 
lies roughly on the dividing line 
between areas controlled by 


ZANU-PF and PF. Police said 
the ZANU-PF office there was 
peppered with automatic 
weapon fire on Saturday night, 
but there were no injuries. 

The wave of violence presents 
a challenge to Mr. Mugabe's 
policies of national reconcilia- 
tion folio-wine the seven-year 
war. Rivalries between his 
followers and those of Mr. 
Nkomo have existed since 
the split in Zimbabwean 
politics when ZANU. as ZATJU- 
PF was then called, broke aWay 
from Mr. Nkomo’s leadership.! 

White nurses in Salisbury’s 
Andrew Fleming Hospital called ' 
off a threatened walk-out yester- 
day, apparently making peace 
with the country’s Health 
Minister. Dr. Herbert 
Usbewofcunze. 

The nurses bad threatened 'to 
walk out after Dr. Usbewokunze 
visited the hospital and criti- 
cised the nurses. 

Yesterday. Dr. Ushewokunze- 
said he bad cancelled plans ’to 
replace the whites with an 
emergency staff of black nursis 
if the boycott came off. 




COAL ALONE WONT SOLVE 
AMERICAS ESERGYPROBLEMS 


.America & atting.orj more tfoir cart harness to help 
. coal reserves than we can . -America further, toward 
- P® 5 '*® a hundred yeans. But energy self-sufficiency. 

'coal alone isn’t the answer. ’ The. -eneqjy business .of 

\ Tftaris yfl iy ; M APCO; is the tore win be o&titg 

involved in msny kinds of .and rewarding, as long. as., 
energy In addition to toaL we make .efRcfent tise of 
Oil, gas, uranium _ and.. . .our.itiost. important re- 

geothermaL .U every * source.-i 
natural resource j f X - te^atioh; . 


BRINGING IMAGIPJSnON TOTHE 
‘ BUSINESS OF ENERGY - . 


MAPCOINC* ia» S.'BAITTMC»E AVE> Ttfi&VlMC 74t& 
. SYMBOL ^A/NYSBMyVSBFSE . 
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BY MiYS DAVID 

THE CUSTOMS * ■ Investigation 
Bureau is taking on extra staff 
and stepping up its activities Six 
a bid ta counter fraudulent" 
and illegal importing of textiles: . 

The exact increase is -pot 
being ., disclosed. .ancL. it. is 
believed most of those affected 
will be transferred from other 
duties: But Mr.. Cecil Parkin- 
son, Minister of Trade,, announc- 
ing the move., yesterday - in 
Manchester, said- tt was ho^ed 
the' changes would ' make the - 
bureau a much -more- potent 
force. ■ 

There would, he claimed,"" 
be a .significant increase in 
rosecutions which _ could .be 
rought as a result of the more 
active role. * We .are ; serving 
' notice on people ' carrying out 
f frauds that, they- had .better 
watch out," he .said: ' 

The move is the . Govern- 
ments response to. persistent 
complaints from: the :-textile 
industry of goods being-shipped 
to Britain - in . excess - of quota 
by a variety of alleged back- 
door routes: Goods have in 
some cases been trans-shipped 
from Hong Kong to other Far 
Eastern countries - and re- 
labelled with a- new country of 
origin. A number. : of prosecu- 
tions relating to this have- been 
brought by the ; Hong- ;Kong 
authorities. _ The- UK.' industry 


* also maintaihs .that men’s suits, 
-made .in Romania, are being 
shipped to the UK with Italian 
labels ot origin, 

- Mr. Parkinson Was in Man- 
diester to introduce the Depart- 
ment of Trade booklet which 
gives details of Britain's tex- 
tile trading situation and 
explaining the system of con- 
trols. already in place. The 
booklet argues that all developed 
. countries are having to come 
to terms with low-cost textile 
imports and that there is no 
acceptable or realistic way in 
whieh imports can be cut off 
. or even substantially reduced. 

- He admitted, however, that 
.the industry still faced severe 
difficulties. It has lost about 

700.000 jobs since 1950 and 

280.000 since 1970. About 

30.000 fobs were lost in 1979 
and a farther 35,000 so far this 
year. Further large job losses 

. were expected. 

Mr. Gerald french, the direc- 
tor of the British Clothing 
Industries Association criticised 
the Government for complac- 
ency and : said it would be 
difficult for it to convince the 
industry of its intention to press 
for a tough successor to the 
MFA-. The brochure, he said, 
was a shameful attempt to 
whitewash a patently serious 
Situation. 


Howell on 
S. America 
mission 

* By.Hugh b’Siwoghneny 
MR. DAVID HOWELL, the Sec- 
retary of State for Energy, 
leaves for -Mexico and 
' Venezuela today, having set 
himself • a multiplicity of 
diplomatic and trade tasks to 
carry out in the next nine 
days. 

He will be trying to sell the 
technological '. expertise 
Britain has built op in -the 
‘ North Sea to the two leading 
.Latin American oil producers, 
expertise he claims has not 
yet been, marketed vigorously 
; enough. ' - . - - - 

Before Iris departure he pledged 
that if either 'the Mexican or 
Venezuelan State oil concerns 
. expressed interest, in closer 
association with the British 
National Oil Corporation the 
latter would not be prevented 
from spreading its wings 
abroad. Bnt this would be 
subject to the Government’s 
usual financial constraints, he 
added. . .. 

In both countries- he will be 
carrying ..the message tb 8 * 
-Britain regards itself more as 
' a consumer than a producer 
of oil and so devoutly hopes 
that something can be done to 

• prevent any- repetition of the 
' price rise' horrors <rf 1979. . " 
As more of a-^ consumer than a' 

produce^ Britain is interested 
•in seeing more oil coming -on 
\ the world marJcet But while 
making " this , point, .the 
Minister will _tiy not to .give 
the- impression that Britain 
wants -Mexico to pump more 
off out of : its continnously 
, growing reserves, or. is - chivvy- 
. -ins Venezuela to "get down 
quickly, to the - massive . ex- 
ploitation of its Orinoco -tar 
belt, one ‘ of t6e world’s big- 
gest and most : difficult 
remaining oil reservoirs- -•* . 
On "his way back-to -London .he-} 
win stop in ■ Wasnngton for 
talks with Mr. Charles Duncan 
bis U.S. opposite number, 
where be will Emphasise- that 

• the Western industrialised 
• ' nations cannot wait to see the 

U.S: appetite for imported 
' energy moderate. 


Japan and 
Mexico in 
steel deals 

By WiHiam Chblett 

in Mexico City 

MEXICO..' and Japan have 
reached agreement on construct- 
ing two steel mill joint ventures 
worth together lOJJbn pesos 
(£l85m). . Japan hopes that this 
will pave the way for a 200,000 
b/d increase in its oil supply 
from Mexico to a total of 300,000 
b/d. 

Discussions on the steel mills, 
which . will be sited at Lazaro 
Cardenas on Mexico’s Pacific 
coast, where a major Mexican 
state steel /complex is already 
located,- were " finalised last 
month,- but no official statement 
has yet been made. ' “ . 

. The agreement was made at 
a Goveroment-to-Government 
level, although the Japanese 
participation is from the private 
sector, because Japan’s export- 
import Bank and the OECF, the 
country's agency for overseas 
development, will both be finan- 
cially involved. 

The Exlmbank will provide 
financing for an unspecified 
amount and! toe OECF will have 
Carrie direct capital participa- 
tion. 

Sumitomo and Kobe Steel wiH 
form ■: joint ventures with 
National Finantiera, the Mead- 
can Government* s development 
bank, and with Sidermex, the 
Mexican holding company tor 
the state steel sector, for a pipe 
miff and a forging and casting 

mill. • ■ 

In both cases Mexico will hold 
51 per cent, of the capital and 
the Japanese concerns 49 per 
cent. 

Investment for Sumitomo’s 
large diameter tube mill is 3.7bn 
pesos, and- it will have an 
annual production of 290,000 
tonnes. The tube will he made 
for Pemex,. the Mexican state 
.oil monopoly, which is currently 
importing large quantities of 
pipe to enable it to push ahead 
with its ambitious expansion 
programme. 

The Kobe mill investment is 
6.5bn pesos and it wQl produce 
64,00CL tonnes a year. 


France In drive to 

. * . •• j . i/ ■ * - . • _ . 

boost China trade 


BY ROBERT MAUTWOR IN MRS 


M. JEAN-frUIKMIS Deniau, 
the French • J Trade 'Minister, 
.arrived in- Peklng-yesterday to 
study ways of -stepping up trade 
between France 'arid , China, in 
preparation for : French- Presi- 
dent Giseard d’Esfaing’s vist to 
China October -IMS.: • •• 

• In spite o! the' efforts: that 
have been made by the French 
to- exploit the Chinese market, 
the . results'/, have^^teen -dis- 
appointing- Trade-- between 
France and - Chitte" totalled , no 
more than . FFr • £.8bn (£66m) , 
last year, giying .Franee/a small: 
surplus of only $i3m. 'y- 

- During the first , six months df 
1980, when tutaifrana^C2itncse ; 
trade amounted. to.some .$330m, _ 
the French, surplus was con- 
verted into a deficit of $UQm. ' 

Currently, France.: is only 
China’s sixth most important 
trading partner, behind the 
U.S., Hong Kong, Japan; "West 
Germany and Britain, and only.-; 
two major, contracts are.nt 
present under negfltiatfon-?i&e. 
construction by French . com- 
panies of a hydro-electric power - 
station and the equipment by 
France of a non-ferrous, metals • 
mine. ‘..-V .:*! 

However over the past 12 
months, industrial - contracts, 
totalling some ' FFrs2bri /were 
concluded by French: tompmes* ' 
the most important 'of-" Hhitii • 
were for the sugpi>£y of * 1 *. ei^c- - 


trical “power-station, -helicopters, 
..and electronic equipment . 

— In addition the. signature by 
the two/ French oil companies. 
Elf- Aquitaine and CFP (.Total), 
of exploration contracts, m th e 
China Sea could well lead to 
advantageous • exploitation 
agreements, if oil is found in 
large enough quantities. 

A project for the construction 
■ by Renault -of three 'truck and 
"diesel "engine plants,' with an 
.annual capacity of _ 10.000 
vehicles - and 15,000 engines, is 
also - under discussion. 

Lada at top of 
/Danish market 

By Hilary Barnes in Copenhagen 
PRICE<OTTING has ' helped 
toe Sovtet-JjuiM: Lads car 
become .-the top-selling car in 
Denmark for the . month of 
/August. Although only 538 
units' were "sold, this repre- 
sented 12 per cent of all sales,, 
and was achieved by a 
DKr 5,000 (£380) price cut For 
the first seven months, Lada, 
the Russian -version of the Fiat, 
sold 3,193 cars, or '6 per o&nt of 
total “sales. 

- •. However, it was the Italian- 
taifit Flat 127 which remained 
tor biest selling car so far this 
year, "’with an 18 per- cent 
market shore. 
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New credit 
scheme for 
exporters 


British whisky exports to Japan 

Scotch set to take a nose dive 

BY CHARLES SMITH. FAR EAST EDITOR, IN TOKYO 


Tokyo air 

talks 

resume 


By Eric Short 

A NEW scheme desgned to aid 
UK exporters baa been 
launched by toe Credit and 
Guarantee Insurance Com- 
, pany. It is simply a guarantee 
from CGI that would enable 
the customer to claim com- 
pensation from the insurance 
company in the event of a 
breach of contract by the ex- 
porter. 

The concept of this CGI 
Guarantee is that the exporter 
volunteers the guarantee to 
the customer at the negotia- 
tion stage of the potential con- 
tract It effectively counters 
any suggestion that UK ex- 
porters may not honour their 
contractual obligations and 
promises. 

The amount of the guarantee 
is subject to agreement 
between the exporter and 
CGI, but needs to be 
sufficient so as to be meaning- 
ful to the customer. Some 
contracts will need a guarantee 
equal to the contract value, 
but with most transactions a 
25 per cent value should be 
sufficient 

The premiums are based on the 
financial and commercial 
status of the exporter, 
together' with' tbe length of 
time of the liability, falling 
in the range of J per cent to 
3 per cent of the guarantee. 


SCOTCH WHISKY, for several 
years Britain’s most successful 
export to Japan, may be about 
to take a nose dive judging by 
recent figures for sales of 
imported whiskies in the 
Japanese wholesale market 

The figures, released earlier 
this week, show that sales of 
imported whisky were down 28 
per ceot in volume terms dur- 
ing the first six months of the 
year. Sales of ** special 
whisky ” produced by Japanese 
distillers, meanwhile, grew by 
19 per cent. 

Tbe figures are closely com- 
parable since Scotch whisky 
(which accounts for 94 per cent 
of Japanese whisky imports) is 
classified as “ special grade 
whisky ” under the Japanese 
grading system. What they 
seem to indicate is that the 
Japanese whisky distillers, led 
by Suntory, are at last begin- 
ning to get some results from 
their campaign to deprive 
Scotch of the privileged posi- 
tion it has long held in the 
Japanese liquor market. 

The reasons why sales begau 
to fall early this year are not 
hard to discover, though tbat 
does not necessarily make them 
simple. Tbe principle blame 
would seem to rest with the 
appreciation of sterling which 
has been making Scotch much 
dearer. 

For at least five years up 
to the autumn of 1979, the 
multitude of large and small 


import houses which handle 
scotch in tbe Japanese market 
had been steadily cutting their 
prices. From autumn onwards 
the process went into reverse 
with the result that a standard 
Scotch which cost Y3.200 
(£6.10) per bottle in October 
last year now cost Y3.800 
(035). 

Price increases can be 
regarded as the immediate 


sive 72 per cent of the Japanese 
whisky market, is thought to be 
shifting the main focus of its 
marketing strategy' from Sun- 
tory Old, a special grade 
whiskey which sells for about 
YSOO (£1.52) per bottle less than 
standard Scotch, 

Suntory Reserve, at the 
moment, sells a comparatively 
modest 22m to 2.3m cases per 
year compared with last year’s 


Japanese whisky distillers are starting to see tbe results of 
their campaign to deprive Scotch of the privileged position 
it has long held in the Japanese liquor market. With figures 
showing that sales of imported whisky were down 28 per 
cent in the first six months of the year, it appears Britain’s 
most successful export to Japan Is about to plunge. While 
price increases seem to be the immediate cause of Scotch 
importers’ problems, declining demand for bottles of Scotch 
as gifts and direct competition from local distillers may set 
the seal on their fate 


cause of Scotch importers’ head- 
aches. £o the background there 
would seem to be two other big 
problems. One is that standard 
scotch whiskies have been 
steadily losing their popularity 
as presents to be given away in 
the two big Japanese gift 
seasons. 

The second problem is that 
Japanese whisky distillers are 
beginning to compete head on 
with Scotch instead of concen- 
trating their aim on a slightly 
lower . segment of the market 
Suntory, which occupies a mas- 


Scotch sales of some 3.5m cases. 
Suntory, however, is rumoured 
to have been given itself three 
years to boost sales of Reserve 
to the same level as Scotch, and 
the indications are that it may 
hit this target 
Suntory’s special grade 
whiskies, which are required by 
Japanese law to contain a 
minimum 30 per cent of -malt, 
depend heavily for their quality 
and appeal on the bulk imports 
of Scotch. Last year Britain's 
exports of bottled and bulk 
Scotch to Japan were approxi- 


mately equal in volume terms. 
It is because of this heavy 
reliance that proposals are afoot 
to ban exports of bulk malt to 
Japan, but such a move, as seen 
from a Japanese vantage point 
would be unlikely to stop 
Suntory in its tracks. 

Apart from producing its own 
malt in Japan Suntory could be 
expected to move directly into 
toe Scotch whisky industry by 
acquiring existing distillers as 
a guaranteed source of bulk 
whisky. Whether such a move 
would be blocked by tbe Scotch 
distillers themselves is another 
question. 

Bottled Scotch whisky cur- 
rently accounts for about 17 per 
cent by volume of the special 
grade whisky sold in Japan and 
for about 7 per cent of the 
entire whisky market 

In the first six months of 1980 
Scotch exports to Japan 
(bottled and bulk) were worth 
£37. 4m out of total British 
exports to Japan of £304m. This 
was an increase of 30 per cent 
on tbe level of a year earlier, 
although total British exports 
to Japan rose by only 0.9 per 
cent during the same period. 

Part of the sharp rise in 
exports early this year was 
caused by the desire of 
importers to anticipate a liquor 
tax increase which came into 
force in April. With that special - 
factor out of the way it is hard 
to be optimistic about the short- 
term future of Scotch imports. 


TOKYO — The UB, resumes 
talks today on an aviation 
agreement with Japan amid 
counter-charges of discrimina- 
tion. 

Mr. Boyd Sight, a deputy 
assistant Secretary of State, 
who successfully negotiated 
an agreement on civil aviation 
last week between the U.S. 
and China. leads a nine- 
member delegation to what 
are described as “informal’’ 
talks. 

The negotiations, called at 
Washington’s request, will 
seek to break a 2f-year stale- 
mate. in efforts to correct 
imbalances in the U.S. -Japan 
aviation' agreement first 
signed in 1952. 

Japan claims tbat its 
national carrier, Japan Air 
Lines, has been given too tew 
routes to ILS. cities and tbat 
the restrictions on en route 
flights to other nations are . 
discriminatory. 

The UJ3^ in turn, wants 
Japan to increase access for 
UB. airlines to Tokyo's new 
Narfta airport and other 
Japanese landing points. 
Washington also claims toe 
Japanese Government has 
kept trans-Padfie fares artifi- 
cially high by blocking the 
expansion of charter flights to 
Japan. 

AP-DJ 


TO ALL SHOTERS 
IN EUROPE-US.TRADE 

Effective September 5, 1980, 

Seatrain International S A stopped accepting 
bookings for services between any point or 
port inNorthem Europe, including Scandinavia, 
the UK and tbe United States. 

However all shippers should be assured 
that cargo currently being carried or scheduled 
to be carried by Seatrain will be delivered to its 
destination port 

Shippers who have any questions 
concerning their cargo should call their local 
customer representative. 

At the same time, we wish to thank all 
those shippers who have used our services in 
the past We will continue to operate between 
the US and ports in the Mediterranean, 

Middle East and Caribbean and between 
Europe and the Middle East 

We look forward to being of 
service to you in these areas. 

Seatrain International & A. 




Financial. Timas. -Tuesday . September 15:1980 



Where has Ford 
bofitfts 

giant engine plant? 

Where will you find 
a capital city and 
commercial centre 
only l 3 /4 hours 
from London 
by the fastest diesel 
trains in the world? 

Where will 
you find a high 
concentration 
of high technology 
industry? 

Where wiQ you find 
skilled and 
ile labour 

available? 

Where will you find 
the new factory 
thafcjust right for 
you for size 

and location? 

Where is a major 
American 
manufacturer of 
silicones investing 

£135 million to 

extend its plant? 

Where can 
you relocate and 
still keep 
ell in touch with 
your markets? 

Where is Sony 
enlarging its 
factory to increase 
export of 
televisions? 

r To: The Wel*h Development Agency, FREEPOST, Pontypridd, Hi 
Md GlamorRan CF37 5BR. ® 

I Tel: Trcforcsi (044 385} 2666. Telex: 497516. m 

Please send me details on rclocaitomo Wales. Ifl 

Name- Position ■ 



L Welsh Development Agency _l 
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Thoughts from abroad-on another dwindling export 


BY NICHOLAS COLCHE5TER 

OVERSEAS sales are no 
longer a joy-ride for Mr. Peter 
Wilkinson, owner-director or 
Wilkinson Photographic Pro- 
ducts and the embodiment of 
a British inventor-entre- 
preneur. 

His modest stand at Photo- 
kina, the huge photographic 
fair in Cologne, is dominated 
by his latest brainchild, an 
automated version of the 
ingenious Wilkinson colour 
processor. But last Friday a 
crowd of interested Inquirers 
was sadly lacking. 


It was not always so. Four 
years ago, when the pound 
sterling was still on its back 
and monetarism was a 
medicine prescribed in small 
doses by the IMF, Mr. Wilkin- 
son was fending off orders be 
conld not filL 

German photographers 
peered incredulously at dark 
room equipment half the price 
of that offered by the com- 
petition. Foreign purchasers 
even stuffed dollar bills into 
Wilkinson’s breast pocket to 
win themselves a delivery 


date. 

At that time Mr. Wilkinson 
seemed to personify un- 
realised British export poten- 
tial. A former president of 
the Royal Photographic 
Society, he offered 'photo- 
graphers a simple bat effec-. 
tive film processor, produced 
in cottage-industry fashion by 
a workforce of 25 people. 

He chose not to expand pro- 
duction because he had a 
small and happy team, a 
pleasant house and a sailing 
boat — and that was all he 


wanted. 

Today, Mr. Wilkinson has -a 
sad and familiar tale to teft 

•* Inflation in the -UK and- 
tbe strong pound have 
pushed my D-Mark prices up. 
by about 40 per cent in one 
year. That's done an awful 
lot to' - erode. the differential 
between me and my .competi- 
tors.” . : . 

He still admits to - a smalT 
price advantage but ' main- 
tains that: “ Where we wonU 
normally sell 60-70 per cent 


or . onr production . abroad, 
today we vonly sell 10 per 
cent.” ' 

-But where* ^ 

Mr. WHJdn 

have been ^utf^ng^prod ac- 
tivity anxiously. . out of his 
workforce?- in 19O0 itfae real 
Mr.. -Wakinsonr^Tupt ^ 

He has me£eiysnbstitiited 
British oTdeTs'fdr MS/rexpotfT; 
sales, and is- keeping, fewer 
British customers waiting.. He, 1 , 
confirms disarmingly '-that, he 
still employs ^5 people 
Despite the - twin han dic a p s 


■ of British inflation and - ^e 
T strength: of the potmd^ Mr. 

- Wflktuson still .gets satisftc- 
tioa' from his .export efforts. 

Bfc^smalt company ta 
GBes&ngton recently supplied 
a . tailor-made . processor to 
_■ develop- pictures, from the 

- ^|&artiiV Resources satellite 
X - = project in 'dtejCCS. 

It abo received 'a Diploma 
"■i Excellence from the Soviet 
^ Union— an- improbable testi- 
^ ' rnony which 8l£ Wilkinson 
•• not. to; hang up in his 

"stand, at &e : Photokina. 


Plans to 
cut air 
fares to 
Malaysia 

FARES between London and 
Kuala Lumpur will be cut next 
month, if the UK and Malaysian 
Governments approve plans by 
British Airways and Malaysian 
Airlines System. 

The airlines are proposing a 
three-level Advanced Purchase 
Excursion fare from October 1 
with cuts of up to £60 for a 
return ticket during the off- 
peak period. 

The proposed fares are: 
October 1 to November 30. £244 
single and - £429 return: 

December 1 to January 31, £259 
single, £459 return: and Feb- 
ruary l-June 15, next year, 
£235 single, £399 return. 

• Further details of the cheap 
return fares between the UK 
and West Germany planned by 
Lufthansa and British Airways 
show that the “ Fly ’n Save ’’ 
return rate between London 
and Bremen will be £?6 
(against the normal economy 
return of £144). 

Other rates (normal economy 
in brackets) include: Cologne/ 
Dusseldorf £63 (£120); Frank* 
furt £79 (£150). with a Man- 
chester fare of £101.50 (£1931; 
Hamburg/Hanover £84.50 
(£160); Munich £100.50 (£191): 
Nuremberg £89 (£169); and 
Stuttgart £86 (£163). 

The fare become effective on 
November 1. Passengers must 
stay for at least six nights with 
a maximum of one month. 

• British Caledonian Airways 
is spending up to £100,000 on a 
nationwide publicity campaign 
to promote its range of cheap 
fares to international 
destinations. 

★ 

• Logainair, the Scottish air- 
line, is withdrawing flights 
between Edinburgh and Inver- 
ness from October 31 because of 
falling traffic. Personnel cuts 
will be kept to a minimum. 

The Inverness-Wick-Kirkwall 
service will continue as normal. 
Loganair charter operations will 
continue to expand, and the air 
ambulance service is not 
affected. 


National executive set up 
to direct reactor project 


BY DAVID FBHLOCK, SCIENCE EDITOR 


The Nuclear Industry Group, 
which held its first meeting last 
week, consists of four top 
executives who plan to meet 
just ahead of the periodic 
pressurised water reactor pro- 
gress meeting planned by the 
Department of Energy under 
the chairmanship of Mr. 
Norman Lamont. Minister 
responsible for the nuclear in- 
dustry. 

The four are Mr. Fred 
Bonner, deputy chairman of the 
Central Electricity Generating 
Board, who is cb airman, Dr. Ian 
Preston, director of the CEGB's 
Bamwood engineering centre. 
Dr. Ned Franklin, chairman of 
the Nuclear Power Company, 
and Dr. Walter Marshall, deputy 
chairman of the UK Atomic 
Energy Authority. 

Sir John Hill, chairman of 
the Atomic Fnergy Authority, 
said yesterday that he expected 
the public inquiry into the 
siting of Britain's first 1,150 mW 
PWR to take place in .1982. 


The national plan is to win 
the approval of the Govern- 
ment's nuclear inspectors by 
mid-summer 1982, and almost 
simultaneously for tbe Govern- 
ment to announce a public in- 
quiry into the CEGB's applica- 
tion for planning permission to 
build it at Sizewell in Essex. 

In this way it is hoped that 
the inquiry might be over 
before the end of 1982, in time 
for construction to start early 
in 1983 if approval is given.- 

Sir John, presenting the 
Atomic Energy Authority’s 
annual report, said the British 
nuclear power programme, 
although by some standards a 
modest one, was making better 
progress than many Western 
nations. 

At the Venice Economic 
Summit this summer Western 
leaders had committed them- 
selves once again to reducing 
dependence upon oil. 

"This is essentia] if we are 
to avoid further world recession 


brought on, like the 'present 
one, by huge increases in oil 
prices.” Sir John -said. 

-It was a “great pity that 
opposition by . determined 
groups of people in many 
countries exploiting ignorance 
and fear" had slowed down the 
introduction and development 
of nuclear power. 

The Atomic Energy Authority 
plans to shut down its prototype 
advanced gas-cooled reactor at 
Windscale early next year. It 
has operated for 18 years with 
an availability of 82 per cent, 
generating 3,500m units of elec- 
tricity. 

The authority plaits ' major 
safety experiments on the 
33 MW reactor before it is 
finally shut. It wants to demon- 
strate that the fuel wiH operate 
safely under conditions sub- 
stantially more onerous than it. 
would be expected to reach in 
service. 

UK AEA Annual Report 
3979-80, pp 76, H M&O. £2. 


EEC backs £48m mine expansion 


BY RAY PERMAN. SCOTTISH CORRESPONDENT 


t he NATIONAL Coal Board is 
to borrow DM 220m (£48m) 
from the European Coal nad 
Steel Community to finance de- 
velopment work at the Longan- 
net colliery complex in Scotland 
and purchase of underground 
plant and equipment 

The loan is the first to be 
agreed by the community under 
an arrangement announced in 
March to stimulate the mining 
industry, which is seen by tbe 
European Commission as having 
a growing role to play in meet- 
ing Europe’s energy needs. 

Mr. Christopher Tugendbat, 
EEC Commissioner for Budget 
and Finance, who announced 
the loan, said In Edinburgh yes- 
terday that by the end of the 
century, coal production in the 
Comunity would have to rise by 
25 per cent If energy targets 


are to be achieved. 

The UK now produces half 
the Community’s coal. 

Of the loan, DM 100m (£22m) 
will be used to exploit new 
reserves and to extend the 
surface plant at Longannet, a 
series of mines which serve a 
major coal-fired power station. 

The work will extend the 
life of the pits and reduce the 
cost of production by £1 per 
tonne, meaning a saving of 


£2.5m a year at present prices. 

The interest rate on the loan 
is 8f per cent, with an interest 
relief grant of £lm-to cover part 
of the money for the five-year 
period of construction at 
Longannet 

But under an agreement with 
Britain, by which the Treasury 
will cover the exchange risks, 
the Coal Board will pay a rate 
of 1 per cent belowihe National 
Loan Fund Kate. 


Brickworks 
plan 
referred 
to inquiry 

A £15m development by ' the 
London Brick Company to build 
a brickworks at Whittlesey, 
Combs, Is to.be referred to a 
public inquiry! 

Fen! and - District Council 
refused to handle the planning 
applications because of the 
recent controversy ■ ~ over 
chemical .pollution jfttitn brick- 
yard chimneys in Bedfordshire- 
The project was designed;- to 
create more" than .100 jobs' at 
Whittlesey, seven .miles' from 
Peterborough. ' : 

However, Rtt ■ Roy Sidwell. The 
council's chief planning' oflkjfc 
said yesterday: In spite of ad- 
vantages, in employment and 
environmental terms to . be 
gained by approving the present 
application, - the 1 -atmospheric 
pollution is .a problem - of inter- 
national significance and should 
therefore' be determined .'at 
national leveL .'■ ' 

“We are 'therefore., asking 
Cambridgeshire- county ' council 
to ask the Secretary of S’tate fo- 
call in the application, b^ t - fill- 
ing that ta impose -.stringent 
conditions with a- 'view, to -pre- 
cipitating a publicrinqUu*.” 

The decision is : a further blow 
to the London, Bride! Company, 
which produces 40 per cent of 
Britain’s brides. ;„ " ! .. . 

A similar application for a 
£60m development in Bedford- 
shire was granted by the-county 
council, but with stringent 'Con- 
ditions over installation of fil- 
tration equipment to remove all 
polluting chemicals from chim- 
ney emissions. •- 
The company says it caiLonly 
remove up to 90 per cent of the 
pollution: - “ - ■' 1'- ■' 
The developments are closely 
monitored by Scandfhtfmn. 
countries. - .... 'V. :/.!•. 


TwicCthe 
power in 
redesigned 
batteries 

AN ' INVENTION enabling 
alkaline batteries to give twice 
as much power for the same 
weight as existing designs is 
going into mass production by 
Inco, the nickel group. 

Scientists at Inco's research 
and development centre in 
Birmingham have perfected a 
high-performance nickel elec- 
trode called the Microfoil. It is 
being- made available to batter? 
manufacturers. 

-Alkaline batteries -are used 
forr electric vehicles, ships, in- 
,dustrial; vehicles such as fork- 
lift trucks, and for staring eleo- 
, tricity at factories .for. emer- 
gency power. Current designs 
are heavier than -lead-acid 
batteries but they are more 
robust and last longer.; -V 
Already European and' UB. 
-car makers are evaluating /the 
Inco system 1 Trath j _a-.view; 1o 
-using-, it for 'future" electric 
passenger car designs. . 

The new. nickel .. electrodes 
recently have been put into mass 
production by MPXVTechnology 
of Birminghain, an Inco com- 
pany. . . ‘ y 
Each electrode is a. multi- 
layer sandwich of . sheets of per- 
forated nickel foil- only four 
microns, thick. The foil is coated 
with active nickel hydroxide. 

The - company intends to 
reveal details of the power 
system ' at the International 
Power Sources symposium in 
Brighton this week. 

Inventors’ show 

A TWO-WEEK exhibition of 
British inventions and tech- 
nology, with displays by 52 cora- 
- panfes, 'was opened yesterday at 
the London department store of 
'Simpson (Piccadilly). ■ 


Swiss move nearer to 
£250m Rapier order 

BY OUR AEROSPACE CORRESPONDENT 


THE long-awaited Swiss Army 
deal for British Aerospace 
Rapier anti-aircraft missiles 
moved a step closer yesterday, 
with a recommendation from 
the military committee of the 
Lower House of the Swiss Parlia- 
ment in favour of the weapon 
system. 

This decision followed a 
successful Rapier demonstration 
to Swiss MPs and the full 
Federal Council in Switzerland 
last week. The deal, if all goes 
well, could be worth up to 
£250m for British Aerospace. 

The next step is a debate 
on the procurement by the 
Lower House of the Swiss 


Parliament this autumn, while 
the Upper House will debate the 
matter in early December. 

BAe said yesterday: “If all 
goes well, the order should be 
signed before the end -of the 
year." 

• Britannia Airways, the 
independent airline based at 
Luton, is to spend $28m buying 
14 U.S. General Electric CF6- 
80A high-thrust jet engines for 
its planned fleet of Boeing 767 
semi-wide-bodied jet airliners. 

The airline has already 
ordered two of the twin- 
engined 767s for delivery in 
1984. 


4,500 Welsh jobs 
lost in a month 

MORE THAN 4.500 redundan- 
cies were declared in Wales 
last month— double the number 
for August last year — according 
to figures issued by tbe Depart- 
ment of Employment yesterday. 

They bring to 44,000 tbe total 
of notified Welsh redundancies 
so far this year, compared with 
16.000 in the first eight months 
of 1979. 

Jobs lost- as a result of the 
drastic cutbacks in the Welsh 
steel industry account for about 
half tbe declared redundancies. 

The major steelworks of Shot- 
ton in North Wales and Llan- 


wem and Port Talbot in South 
Wales are sbeddiog over 20,000 
jobs between them. The motor 
components and textiles sectors 
have also been prominent 
among the industries cutting 
back employment. 

At the same time, a signifi- 
cant number of the notified re- 
dundancies, notably in steel, 
have still to work their way 
through into the unemployment 
figures. The August Welsh un- 
employment total was 122.588 
or 1 1.3 per cent (22,000 school- 
leavers). 


Italian company to use 
Oxford building method 


BY ROBIN PAULEY 
OXFORD REGIONAL health 
authority has signed a deal with 
an Italian construction company 
which will allow it lo use the 
“Oxford Method” of bospital 
building construction in 85 
countries. 

The deal was agreed with 
INSO SpA Sistemi per le 
Infrastructure Social!, an inter- 
national company based in 
Florence. 

The company will pay the 
Oxford health authority a lic- 
ence fee of £20,000 a year plus 
royalties of 2 per cent of the 
total cost of buildings construc- 
ted. Royalties on a new flOm 
hospital would therefore add 
£200,000 to the health athority’s 


funds. 

INSO will have exdsive right 
to the Oxford Method in Italy, 
Greece and Yugoslavia, and a 
first option in other countries 
in Western and Eastern Europe. 
Africa, the Middle and Far East. 
The regional health authority 
will provide drawings, design 
data, production end technical 
information 

The Oxford Method is a 
design concept developed by 
the health authority for design- 
ing and building hospitals 
using a steel frame and 
standardised components which 
can be assembled to meet 
virtually any required specifica- 
tion. 



. Norm America has never been a 

• better value and theres no better ' 
place to stay than atasneratoh. 

Sheratons variety is as Mg as the land ' 
itself, and each Sheraton captures the 

• unique flavor of its locate. Discover 
the excitement and beauty of the 
American West; fun under the 

■ California sun ; the charm of southern 
hospitality; the dynamic energy of . 

. . the great cities of the Northeast. 

Whatever brings you to our shores. 

. .stayat the best addresses coast to 
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To prove that you can do just that, we 


m »i »» ^Wi^EBEBairiElgiransii^^aM 


. people-comfortably in a conventional office 
space of sixteen hundred square feet. : 

; ■ When he’d done, we set aside his plan 
aid asked him to do the same thing using 
• only items of Action Office’ equipment. 

■ - v ; -^-.quick glance at the two drawings re- 


normal way to fit yet more people 
intothe same space is to deny them privacy 
abd opf for open plan. • 

i*K • Everyone knows about that and if you 
cdn work in it, fine. 

But ‘Action Office’ provides a: unique 
alternative. It takes up less space than : 

cxjnveritfonal office accommodation but 
f&fnishes asmuch room as open plan. 

, / . Mot overlooked, overheard, and over- 
crowded room but intimate working areas, all 
withjustthe right balance between privacy 
and ; accessibili1y.This isdue entirely to the 
■ deag^and arrangement of the fundamental. 


MEDIUM. ORE . £ 

THAfMUST PF THE MANAGING DIRECTOR S. 

: Not to put too fine a point on It, these 
elements ajorriany and varied. . 
Essentially though, they’re a senes of 


that diegahtly and acoustically dissect your 
extremelyvaluable floor space. , 

:TTley<&rne big, small, open or glazed, 
yvilhingenioiis connectors which hold the, 
aSsembfyttotaily rigid andenable you to add 


They’re also fitted with panel glidesNJ 
so you can move the whole thing about. \ 
But most important, they come in a 
range of finishes to satisfy everyone. Harold 
- in the stores. Robert in Exports. Even you. 

FRAMEWORK DOES NOT 


AN OFFICE MAKE. 


By now you should have mentally 
cleared and dissected your existing office, 
so spend a minute imagining the rest of the 
Action Office’ furniture. 

Traditional roll top covers for ultimate 
security. Co.untercapssituated just above 
your regular work height, which allow for 
secondary transactions without disturbing 
primary ones. Open shelves, closed shelves, 
lockable shelves. 

A file in every conceivable shape for 
every conceivable use. Special stands for 
computer readouts. 

Blackboards, display components and 
a sign system. There’s even a crafty way of 
keeping electric and GPO wires hidden. 

. . All this without forgetting one crucial 

factor. Individuality. 

YOU CANT BEATTHE SYSTEM. 


Although to some extent Action Office 
is equatable with standardisation, it is in no 
way equatable with the mundane: ■ 

Quite the reverse, because the lavish 
number of items available inspire people 
to establish their own area just the way they 
want it, whilst your overall corporate feel 
remains totally intact. 

HermanMiller, the inventorsand manu- 
facturers of this system have been planning 
(cost included) and installing it in Europe and 
the States for more than ten years. 

As afurther introduction to this country 
a series of seminars are planned. And a 
computer programme will be launched 
there, for those people wishing to evaluate 
the return on investment of installing Action 


ACTION OFFICE HOUSING 
20 PEOPLE 


If you’d like to attend one of these 
events, or simply receive more information 
on Action Office; please tickthe relevant box. 

Avoid this simple act 
and you’ll never 
avoid paying 
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□ Please send me more information on ‘Action Office! 
□Please send-me details of the forthcoming series 
of seminars demonstrating. ‘Action Office’ plus a free 
ticketto attend. 

Name ; : 

Address . 


Herman Miller Ltd!, 149 Tottenham Court Road, London W1P OJA. 
■ Telephone: 01-388 7331 . ' 


u herman miller 


HAGLEVRoIm), BIRMINGHAM B16 8N4.TEL 02i-455OT8dwW-^WER BRISIOLRCWjBAIHiAVONtTEL: 022528477 

NGlESJER^MI 3 HYSrHaUSE, 28 SPR^ 
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Financial Times Tuesday September IS 1980 


How a split in the Rothschild family developed 

Richard Lambert looks at differences over, use of the family name 


THE SPLIT between the two 
branches of the UK Rothschild 
family, which became public at 
yesterday's ■ annual meeting of 
Rothschild Investment Trust, 
has been developing over a 
period of several years. 

In essence, it stems from the 
relationship between two 
cousins, Mr. Evelyn de Roth- 
schild and Mr. Jacob Rothschild, 
and their different views about 
the appropriate use of one of 
the family's most valuable 
assets — its name. 

Mr. Evelyn de Rothschild. 49, 
is chairman of the ’merchant 
bank, N. ML Rothschild and 
Sons (NMR). a private com- 
pany). Mr. Jacob Rothschild. 
4-4. is chairman of the publicly 
quoted Rothschild Investment 
Trust. 

Mr. Jacob Rothschild has 
been involved closely in tbe 
affairs of the bank for about 
20 years. 

Although never formally its 
chairman, he was without 


question its leading light as far 
as its public image was con- 
about 1975, when he served as 
chairman of its executive com- 
mittee. 

During that period, the 
bank’s development reflected 
his somewhat abrasive and 
entrepreneurial character. In 
particular, it expanded its cor- 
cerned from around 1967 to 
porate finance activities and 
moved into the international 
sphere by investing in con- 
sortium banks and building up 
U.S. interests. 

Mr. Evelyn was working at 
the bank during those years but 
in the public eye. at least, he 
played a subsidiary role. This 
was despite the fact that he 
was — and is — much the largest 
shareholder in the bank’s hold- 
ing company, Rothschilds Con- 
tinuation Ltd. (R.C.L.). 


In the mid-1970s, however, the 
balance of power changed. Lord 
Victor Rothschild, Mr. Jacob’s 
father, became bank chairman. 
After only a year, he passed the 
chair on to Mr. Evelyn. 

Imperceptibly, the character 
of NMR shifted back to that of 
a traditional City merchant 
bank. It remained very profit- 
able, thanks in particular to its 
strong position in the bullion 
market But it seldom made the 
front pages. 

Mr. Jacob increasingly shifted 
his energies in the direction of 
the quoted company, Rothschild 
Investment Trust l RIT). This 
had been transformed under Jus 
management during the early 
1970s from a rather boring 
investment trust into a financial 
vehicle which took significant 
stakes in all sortso f unconven- 
tional investments — like stock 


jobbers Wedd Durlacher and 
Sotheby, the auctioneer. 

The trust took a knock during 
the financial crash of 1974-75. 
but since its record has been 
good. Since 1977. its net assets 
have risen from £40m to around 
£100 m. For comparison,' the 
valuation put on Rothschilds 
Continuation by RITs proposed 
share disposal is around £60 m. 

However, the expansion of 
BIT was viewed with concern 
by some executives of the bank. 
They felt it would blur tbe 
public's perception of the bank's 
activities. In its report and 
accounts for 1978-79. published 
last summer, RIT said it might 
consider increasing its sb are- 
holding in Rothschilds' Continu- 
ation, which stood at 11.4 per 
cent. But. a series u£ events in 
the following months made such 
a closing of ranks look increas- 


ingly unlikely. 

One such development was 
the purchase by Eagle Star of 
a 6.4 per cent shareholding in 
Rothschilds Continuation. This 
was a very large stake for a 
non-family investor, and it was 
interpreted as something of a 
snub in the RIT camp. Mr. 
Evelyn is on the board of Eagle 
Star. 

An even more significant 
development came in August of 
last year, when Reliance, the 
U.S, insurance group, an- 
nounced to a surprised world 
that it was going to pay £16m 
for a stake of just over 20 per 
cent in RIT. This move had the 
full support of the UK group- 
but it was not greeted with 
enthusiasm at the bank. 

Mr. Saul Steinberg, bead of 
Reliance has a colourfnl busi- 
ness history, and he was to 


become a director of RIT. Some 
bankers winced discreetly at 
such abbreviated headlines as 
“ Reliance to buy stake in 
Rothschild." In the autumn, 
RIT moved further into the 
financial services market by 
buying the Target units trust 
group and life company helped 
by Reliance which took a 40 
per cent stake in this operation.. 

The ultimate parting of the 
ways grew closer. In May this 
year, a low-key press release 
announced that the bank and 
RIT had been holding discus- 
sions for several months to 
determine their " appropriate " 
relationship in the future. 

Mr. Evelyn resigned from the 
RIT Board, along with Mr. 
Kenneth Dick, a non-executive 
director of NMR. Existing finan- 
cial advisory arrangements 
between the two companies were 


to be'discontinued. 

During the last few months, 
the relationship seems to. have 
deteriorated rapidly. In August. 
RIT floated a £J2m Eurosterlihg,. 
bond-— and the banking- World 
noted that NMR was hot the 
manager — or even an under-; 
writer — of the issue. ~ ■ 

Over at the bank,- hostility to 
the link with RIT seemavtb have 
been increased by the fact that 
the issue was launched 'under 
the name of Rothschild' Invest- 
ment Holdings 

Although the bank has no sig- 
nificant stake in RIT it still has 
powers under jRTFs articles, of 
association to insist that the 
name RIT should be changed to 
one which did not include the 
word Rothschild if there were 
no longer common directors. 

By stating its belief that Mr: 
Jacob' should cease to be a 
director of NMR and RCL in the 
near future, the main share- 
holders in the bank have now 
thrown down' the gauntlet 


Call to support accounting standards 


INTERNATIONAL business 
interests were called on yester- 
day to give more support to 
the work of the International 
Accounting Standards Commit- 
tee. 

Mr. Hans Burggraaff. com- 
mittee chairman, said at a 
Financial Times seminar on 
multinational companies annual 
reports that if business wanted 
to avoid conflicting standahls 
it should come out loud and 
clear in favour of the commit- 
tee and multinational com- 
panies should say so in their 
annual report 

“ If prominent enterprises 
al over the world would do 
this, compliance with inter- 
national accounting' standards 
would become a decent thing to 
do for every self-respecting 
businessman." 

The present limited degree 
of compliance was of great con- 
cern to the committee’s board 
and was under active con- 
sideration. 

The International Account- 
ing Standards Committee is 
increasing its liaison with 
national accounting ffandard 
setting bodies: it is seeking 
involvement of other inter- 
national organisations; it has 
an opportunity to make itself 
heard in the working groups of 
the United Nations and the 
Organisation of Economic Co- 
operation and Development; it 
has offered its co-operation to 
the United Nations and the 


FINANCIAL TIMES 


DEVELOPING 
THE ANNUAL 
COMPANY REPORT 


CONFERENCE 


Michael Lafferty 
reports on a 
Financial Times 
seminar on 
annual reports 


Strong £ aids trade surplus 


organisation, and expressed its 
willingness to work out an 
arrangement to joint efforts. 

Mr. John Grenside; senior 
partner of the UK and inter- 
national accounting firm • of 
Peat, Marwick Mitchell, said 
stock exchanges should do more 
to improve reporting standards 
of large companies. 

He said: "There is a need 
for a firmer stance by stock 
exchanges throughout the world 
in refusing listings to com- 
panies whose standards of 
financial reporting are inade- 
quate” 

However, Mr. Grenside rejec- 
ted a proposal in the recent 
Financial Times World Survey 
of Annual Reports that inter- 
national accounting firms — as 
part of a joint programme of 
action involving multinational 
companies and the standards 
committee— should refuse to 
allow tbeir names to be asso- 
ciated without qualification 


with financial statements 
around the world which do not 
meet agreed minimum stan- 
dards. 

This was "asking for the 
moon,” he said. 

International accounting firms 
must have appropriate outside 
authority to support and enforce 
such action. Mr. Grenside said 
multinational companies should 
do more on a voluntary basis to 
improve reporting standards. 

It would be helpful if annual 
reports could indicate whose 
accounting principles were 
being applied in their financial 
statements. 

The seminar titled “ Develop- 
ing the Annual Company Report 
was chaired by Mr. Tom Watts, 
chairma nof the UK’s Account- 
ing Standards Committee.. It 
dealt with many of the issues 
raised in the world survey of 
annual reports. 

It began with a joint presenta- 
tion of the survey and its find- 
ings by authors Michael Lafferty. 


Financial Times banking and 
accounting correspondent, and 
David Cairns, technical partner 
in the London accounting firm 
Stoy Hayward. j 

In a separate presentation Mr. j 
Cairns said there, was a strong 
case for multinational companies | 
and international accounting 
firms agreeing on a minimum 
content for audited financial 
statements* 

The Financial Times survey 
is based on the belief that 
annual reports should be 
general purpose documents 
useful to a variety of different 
interest groups. 

Tire philosophy which under- 
lies that approach was outlined 
at the seminar by Professor 
Edward Stamp, of the Inter- 
national Centre for Research 
and Accounting at the 
University of Lancaster. 

“ The accountability of a 
large enterprise to a range of 
users ... is based upon the 
belief that such organisations 
have become such an integral 
component of modem sociep - 
that they cannot escape their 
obligations to society as a 
whole.” 

The philosophy did not yet 
commend general acceptance. 

Delegates also heard present- 
ations from the Organisation for 
Economic • Co-operation and 
Development and the United 
Nations on their plans to 
improve reporting standards of 
multinational companies.- 


BY DAYID MARSH 


BRITAIN has registered a 
strong surplus on the current 
account of its balance of pay- 
ments during the past three 
months, in contrast to the 
quarterly deficits recorded 
earlier in the year. 


The surplus between June 
and August amounted to £554m. 
seasonally adjusted compared 
with a deficit of £11 8m in 
March to May. The overall 
shortfall during the first six 
months of £230m has been more 
than cancelled out by the sur- 
plus of £474m daring the past 
two months. 


Invisible earnings for the year 
to date have been revised 
upwards. The invisible surplus 
during the last few months is 
estimated to have been running 
at around £75m a month, up 
from the £50m a month esti- 
mate made in August ' 

But the major change has 
been on -the visible trade 
account where a surplus of 
£3 27m has been recorded during 
the last three months against 
a deficit of £430m during March 
to May. Exports lave been 
fairly buoyant but imports have 
dropped, owing to the recession. 


Britain registered a surplus 
of £82m in, oil trade and‘£245m 
in non-oil trade during June to 
August This compared with 
deficits of £4m and £42 6m 
respectively during the previous 
three months. 


There has been a sharp im- 
provement of 3 per cent in the 
terms of trade during the- last 
three months— partly because 
of the strong pound. Export 
volume has been flat but its 
value has risen by 2i per cent 
Import volume has fallen by 2£ 
per cent and its value by i per 
cent 


BALANCE OF TRADE 



Exports 

Imports 

Exports 

Imports 

Terms of trade 



£m seasonally adjusted 

Volume seasonally adjusted 
1975=100 

•Unadjusted 

1975=100 

Oil balance 
£m 

1st 

*390 

94123 

120.1 

1135 

.. 1053 . 

, -- — 625 

2nd 

8.676 

84162 

121.0 

109.1 

1045 

• .-'-419- - 

3rd 

8,933 

9,401 

1225 

1154) 

106.1. 

-497 

4th 

9.072 

9,278 

1225 

1125 

1065 

-458 

1st 

8J73 

9,961 

1094) 

116.9 

1073 

-235 

2nd 

10.658 

11,114 

1353 

1285 

706.4 

-229 . 

3rd 

10,641 

11,134 

1293 

128.1 

1063 

-158 

4th 

11.017 

11,762 

1293 

128.9 

103.7 

-157 

1st 

11,726 

12558 

1313 

1265 

7003 

-126 

2nd 

11,813 

12.114 

1293 

1243 

102.4 

-29 

June ■ 

3.970 

3,967 

1303 

.1253 

1033 

- 30 

July 

44132 

3,771 

1293 

1185 

1033 

+102 

August 

3,958 

3395 

127.1 

120.9 * 

- . 1053 

. +10* 


* Ratio of oxport prices to import pric 


Source: Department of. Trade 


Bank calls 
for action 
to reduce 
borrowing 


.. •By David Marsh 

PUBLIC, sector iwrowing must 
be cut substantially . to ease 
pressures on companies’ 
. ' profitability' < and pave the 
way for lower unemployment 
according to merchant bank 
' Morgan Grenfell in its mone- 
tary review published today. 


The hank, implicitly criticises 
the Government for. not stick- 
ing' to -a tough .enough mone- 
tary stance -and calls for 
- “ rapid action " on fiscal 
. policy to cut borrowing. 


In another economic comment- 
ary published this morning, 
stockbrokers - Laing and 
Cruickshank forecast that the 
public sector borrowing re- 
quirement this year will be 
about £2bn above the official 
target of £10.6Bn and could 
rise to £I2bn an 1881-82. 


Morgan Grenfell says the 
Government has not yet 
adopted- a budgetary policy 
that will provide a fiscal 
means to achieve its mono-' 
taiy end. 


The. cost of this discrepancy 
will be a continuing destruc- 
tion of profits and employ- 
ment” 


Morgan Grenfell says the size 
of Government borrowing 
limits the access of other 
borrowers to the capital mar- 
kets. . 


“For this reason, a high PSBR 
is deflationary in current cir- 
cumstances.” 


The bank points out. that the 
apparent restrictiveness of 
official monetary policy has 
been considerably mitigated 
both by Bank of England help 
for the banking system to 
relieve liquidity pressures and 
by smoothing intervention on 
the exchange markets. 


Following the sharp rise in 
money supply in the summer, 
Laing; and Cruickshank says 
there is no .fundamental evi- 
dence that monetary growth 
will be brought under control 
in the near future. 


It 


says companies are being 
forced to borrow by the- reces- 
sion, and the. high -exchange 
t ate, an& consumers are under 
no pressure to reduce their 
outstanding debts. ■ 
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Official Copter, 
CaknlataivCsiMn 
’ oftheEiwp—iFpolM 


Wethinkyou’fifindthe proportions of 
our NP 200 copieriatherpleasing. 

In fact if s around half the size of the 
average desk-top copier. 

Yet capable of handling a full-size workload. 

Just for a start, it takes a lull range of 
papfcr sizes. From B6 up to A3. 

It'll copy books or 3D objects. 

Reproduce halftones. Even copy onto overhead 
projector film. 

At an impressh , ies a minute. 

And with ^ pace, a 


manual override feature lets 
you change the type or size of 
paperwithoutdhanging 
cassettes. Of course, along with 
all this capability, 
you’ll have the advantage 
of Canon copy quality. 

So, ifyou sign up for our NP 200, 
you may for once be delighted by the fine print. 


Canon 
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UK NEWS 


Tipies -reporters examine the likely effects of the national dock strike scheduled to start Monday 

Ministers Air and ferries offer little relief 

prepared for 



BY OUR SHIPPING CQRRESPOpD&JT 

- THERIifare more^iban-iflG ports 
l! m fhe-UK wJaetfe th£ customs- 

and ' ; Excise . Tnen' :-- collect 

- -statistics, and dozens- more 
^wharves along most estuaries 
. where ships can dock and un- 
load their. cargoes, 

The National. Ports Cotndl 
recently- "calculated ' that 
■ Britain’s ports- cotiM -handle 
around Ibn tonnes gf cargo per 
year, but . in fact- they: .handle 
only around 400ui tonnes, with' 
the result that there ia’Consider- . 

•able overcapacity and competi- 
tion- for -business '-is very-fierce. 

This fact should not . be over : . 
loofced.in any assessment. of the 
: effectiveness of ^’narionat docks 
‘ Strike.; : j,. : - *';• 1 ;■’/ ‘‘ ; . ; _ 

- Th&!tradfr’.of ;tiie -okifer ports, 
such as. Loi^ori^LiyerBoel and 

- Bristol has ..been;- declining for 
years.. WhBbrnewer^sxtts such 
Eta Felixstowe: Jaikl ?Doyier . bavg 
been flourishing. - The . total 
numbers employed in, the;- indus- 
try haye ifallen frbmH^O.OOO in. 

1&66 to ; - iessr than $0,000 now, 

;and are stm fall mg. ~ \ 

Britain's e'ntry into' the Com- 
mon Market, the switch from 
conventional break bulk cargoes 
•to containers, and the advent of 
. roU-on/roU-off .ferry services to 
Europe, has led to a -dramatic 
shift in the balance of power 
' in the- ports-, industry aver . the 
past decade; 

A number of things have 
been happening: First, there 
has been, a -drift of traffic away 
from the West coast ports to 
the South aqti Eart coast ports, ’ 
reflecting the " growth of 
Britain's- trade with Europe. 

Second,, there ,has been «• drama- “ 
tic growth in traffic of: roll-on/ 
roli-off ferry ports, Dover being 
-the leading example. Third, the 



container revolution has 
spawned new ports, such as 
Felixstowe, which have been 
able to capitalise on their free- 
dom from the historical labour 
problems of places like London 
and Liverpool and consequently 
capture a large part of the 
rowth in the traffic. 

• Fourth, the discovery of 
North Sea oil has led to the 
emergence of a new generation 
of oil terminals in places such 
as Flotta and Sul loin Voe, 
which will soon overtake ter- 
minals like Milford Haven and 
Southampton, in importance. 

Against this background it is 
possible to split Britain's ports 
into two groups, those which are 
profitable and those which are 
virtually bankrupt. It is the 
ratter that are at the roo of 
the current dispute. 

London, Liverpool and Bristol 
are losing' money heavily and' 
are in desperate financial 
trouble. Southampton and Hull 
are also losing money, but they 


are part of the British Trans- 
port Docks Board which is 
profitable overall, and can 
absorb the losses of these two 
ports. 

The most profitable ports 
tend to be along the South 
and East coasts, and generally 
employ relatively few dockers. 
This is an important factor in 
their success, since unlike 
London and Liverpool, they 
have not had to carry large 
numbers of surplus dockers on 
their payrolls. 

Britain's ports are owned by- 
a variety of bodies and this has 
compounded their problems. 
The biggest undertaking is the 
British Transport Docks Board, 
which is nationalised and owns 
19 ports around the country, 
giving it just under a quarter 
of UK port traffic. Being profit- 
able it has been able to finance 
its investment programme. 

There are some municipally 
owned ports, of which Bristol 
is the best example. It has been 
losing money for several years 
but up to now the local rate- 
payers have been willing to foot 
the bill. There are also some 
privately owned ports of which 
Felixstowe (part of European 
Ferries) is the best example- 

However, the two major ports, 
the Port or London Authority 
and the Mersey Docks and 
Harbour Company, are respec- 
tively a trust port and a 
statutory company. They do not 
have any lender of last resort — 
such as the ratepayers — to 
finance losses. 

These two ports will be the 
worst affected by any national 
docks strike and the government 
will almost certainly have to 
step in and rescue them if there 
is a prolonged dispute. 


emergency 

action 

By Richard Evans. Lobby Editor 

SENIOR Ministers were keep- 
ing In touch with docks 
developments yesterday but 
will await events before 
deciding if any action is 
necessary. 

The Contingency Unit, 
operating from the Cabinet 
office, would be responsible 
for co-ordinating Government 
measures should the strike 
lake place and supplies be - 
endangered. 

The Queen would be 
advised through (he Privy 
Council If the Cabinet decided 
a State of Emergency was 
needed. 

The essential criteria would 
be the threat to the mainten- 
ance of supplies and services 
essential to the life of the 
community. 

Once the Queen signed a 
proclamation, it would 
become effective at midnight 
on that day but Parliament 
would have to be recalled 
within five days to be told 
that a Slate of Emergency 
existed. 

The Proclamation would last 
for one month unless renewed 
and it wonld enable Ministers 
to lake a wide variety of 
powers by laying specific 
orders before Parliament 
under the Emergency Powers 
Act 1920. 

The orders would lapse 
after seven days unless passed 
by a Parliamentary vote. 


BY PAUL CHEE5ER1GHT 

THE TRADING community yes-' 
terday viewed a dock strike 
more apprehensively than this 
year's steel strik^. In spite of 
expansion of air freight, the 
UK’s dependence on sea routes 
is overwhelming. 

Although latest trade statis- 
tics showed exports holding up 
well — £3.9bn in August — 

exporters have had an increas- 

ingly difficult time with the 
world recession, and with the 
rise in the value of the pound. 

A dock strike, it is feared, 
will exacerbate problems associ- 
ated with the national reputa- 
tion for poor reliability on 

deliveries. Markets lost because 
of the strike may not be easily 
regained. 

Sea transport took ?4.5 per 
cent by value or the UK’s 

exports in 1R78. the last year 
for which a detailed breakdown 


is available. The percentage is 
unlikely to be much changed 
for 1979. Ih 1970, exports car- 
ried by sea amounted to 7S.6 
per cent. 

The situation is much the 
same for imports— 77.2 per cent 
arrived in the UK by sea in 
1978. compared with 82.3 per 
cent In 1970. 

Principal seaborne exports 
are UK economy staples— tex- 
tile yarn, iron and steel, metal 
manufactures. power-generat- 
ing equipment. specialised 
machinery, road vehicles, 
petroleum and petroleum pro- 
ducts. 

Imports follow the same pat- 
tern but there have been signi-' 
Scant changes in terms of 
petroleum and petroleum pro- 
ducts. The increase in produc- 
tion in the North Sea meant 
crude-oil imports fell steadily. 


Last June they arrived at the 
rate of 865,000 barrels per day 
but in June. 1979, they came 
at 1.1m b/d and, a year before 
that, at lm b/d. However, in 
.Tune, 1973, the rate was 2.5m' 
b/d. Product imports in June, 
1980, and June, 1979, were 

240.000 b/d, compared with 

439.000 b/d in June, 1973. 

UK ports handled 92m 
tonnes of goods in the first 
quarter of this year and 10 of 
them had traffic of more than 
3m tonnes each. These were 
London, Medway, Southampton. 
Milford Haven, Liverpook Shet- 
lands, Orkney. Forth. Tees and 
Hartlepool, and Grimsby and 
Immingham. 

The key ports, taking imparts 
worth more than £lbn each in 
1978, were London. Southamp- 
ton, Medway. Dover, Milford, 
Liverpool. Immingham, Hull. 


Harwich and Felixstowe. Of 
these, all except Medway, Mil- 
ford and Immingham exported 
goods worth more than £lbn. 

But figures hide the increas- 
ing importance of roll-on 
ferries and container traffic 
between the UK and EEC 
ports, in which Dover plays a 
growing role. This underlines 
the key role played by the EEC 
in the UK’s seaborne traffic. 

More than 40 per cem of 
Britain's total sea trade is with 
the EEC, and SO per cent of all 
the goods which move between 
the UK and the EEC is b y sea. 

There can therefore be scant 
relief only from other forms of 
transport. Air transport has 
increased but imports account 
for less than 1 per cent of total 
weight and for more than 17 
per cent of value, while exports* 
value increases- to 20 per cent. 


Moves to protect North Sea oil output 


BY RAY DAFTER, ENERGY EDITOR 


NORTH SEA oil and gas 
development projects eonld be 
affected seriously by the dock 
strike. Already oil companies 
are making contingency arrange- 
ments in an effort to keep their 
offshore fields in production. 

The offshore industry warned 
last night that work on new 
fields and major maintenance 
schemes could be affected 
almost immediately. Companies 
would find it difficult to ship 
equipment to North Sea fields, 
particularly as about 80 per cent 
of the orders are met by UK 
manufacturers and suppliers. 

Consequently, oil companies 


accept that a prolonged dock 
strike could cause serious 
delays to the build-up of UK oil 
production. 

There also is concern within 
the offshore industry that pre- 
sent production could be bit, 
which in the long run could 
have a major impact on the 
country’s balance of payments. 
Government revenues and in- 
dustry cash flow. 

It was pointed out yesterday 
that offshore operators would 
not only find it difficult to 
replace faulty equipment but in 
time they might he unable to 
supply rigs and platforms with 


sufficient “life support” pro- 
visions — including food and 
fuel. 

More than 10,000 men work on 
rigs and platforms in the UK 
sector of the North Sea. 

North Sea installations always 
carry reserve stores of essentials 
in case fields are cut off from 
the mainland by bad weather. 
A dock strike, therefore, would 
not have an immediate Impact 
on production rates, now 
running at between l.tim and 
1.7m barrels a day. 

British National Oil Corpora- 
tion. operator of the Thistle 
Field and now exploiting the 


Beatrice reservoir, said last 
night: “ Obviously any dock 
strike would affect us and we 
are watching the situation very 
closely indeed.” 

Shell UK Exploration and 
Production, operator for the 
Shell/Esso offshore partnership, . 
commented: “In the event of . 
a national dock strike we would ' 
expect to encounter some diffi- 
culties in our operation.” The 
Shell/Essci partnership produces 
oil from the Auk, Brent. Cormo- 
rant. and Dunlin fields. 

British Petroleum would say 
only that it is “ keeping the 
situation under review.” 


Concern about overseas markets 


.. by james McDonald 

BRITAIN’S $wo biggest indivi- 
dual exporters. ICI and' Ford, 
are seriously concerned over the 
effects the national docks strike 
.could have— and fairly quickly 
— on their overseas markets. . 

An ZGI spokesman said: “I 
cannot imagine anything worse 
for 'Chemical? v* industry, 
already in a state -of recession ^ 
than an 'eifendedT docks' strike. 1 
We could lose some* overseas 
markets quickly.” 

The company’s exports this 
year have • met ■ keen West' 
European competition “in the. 
plastics, man-made fibres and 
some general chemicals sectors, 
With' ?- supplies - Tplentffnl * and 
prices'yexj; jmmpetirive J IGI/b as 
had to accept reduced :; profit 
iparginsijon _Ja in umber items 


to retain some European 
markets. 

Ford,- perhaps- better known 
.for its imports of Capri Granada 
and Fiesta models, ranks second 
only to ICI as an exporter, and 
it is very worried about the 
effects of a dock strike on its 
exports of components to 
Europe. 

Ford is particularly con- 
cerned over the possible disrup- 
tion of supplies of the Escort 
1J3 and 1.6 lirie engines from 
its Bridgend plant in South 
Wales to West Germany to 
power the new Escorts for the 
whole European market, with a 
launch -date there of September 
26. . . . .. . 
-Radkrtozs and ' much of the 
electricals for the German pro- 


duced Escorts are also made in 
Britain. 

Elsewhere in the motor 
industry reactions were more 
subdued. British Leyland could 
see no immediate effects. There 
were “ good stocks ” of BL cars 
overseas where there had been 
a slowing in demand, and few 
cars were being imported from 
Belgium. 

Stocks of cary in Britain were 
high and the company was 
already working a reduced 
schedule. 

For the engineering industry 
generally much will depend on 
the length of the stoppage. In 
the short term, two or three 
weeks, there should be little 
effect on production; there is a 
good deal of steel available and 
demand is low. 


HOWTO BUILD 
A BOEING. 


Fears of panic food buying 


BY DAVID CHURCH CONSl^Kl. AFFAIRS, CORRESPONDENT 

THE KEY QUESnHON about-’ either of - these two recent 
the effect of a national docks disputes in its effect on the 
strike -:ap’lood r supplies- is how food industry. The UK imports 
^xtcosive - the ; m^^bl'eVpaaic : £5:3bn' b.f; foodstuffs, for home 
guying vdfl- be: Although live .consumption-r^about 50 percent 
- Miwfir taj - rtf' 7 - Agriculture, -and -of the> country's total food 
■^uel^of^th^fpPdArade, .was 'requirements. 

•'fairly gptimlMia yesterday about v But the timing of .the' strike 
^pd- suj^iesrin- the event of a jpeans- the relatively- good 
-irtnlte* tftejte was 1 general agree-, harvest ihaifid 'ensure adequate 
vmerrt : - tha t. vodespre a d panic supplies, of fiY$h fruit and 
et culatio as.-. yege tables. 'in. . the : .immediate. 

’ SSii "Sem*' However, some 54 per cent of 
; the UK’s .sugar requirement 
® e .* v *-^4rV- ... ' comes from abroad. 

^ -.JA <te^'-mtke , V; however, is Food . manufacturers said 
' likely 'tp^be'^mof a-^er ioos th an yesterday that the effect of the 


strike ■ could lead to severe 
shortages of particular products 
but adequate supplies should be 
available for several weeks — 
assuming panic buying does not 
get out of hand. 

Much depends on the effec- 
tiveness of the ' dockworkers’ 
attempt to ban all' movement 
within the docks areas, and the 
extent of secondary picketing. 

.i Concern also exists in official 
quarters over the level of stocks 
carried by food manufacturers 
and Tetailers. It is believed that 
high' interest rates have led 
many manufacturers and 
retailers drastically to cut their 
stock levels. Thus, the normal 
two months' supply of processed 
Food available may be reduced. 


Stockpiling cushioned industry 


macrimonious 1972 stoppage 


BYT US# WOOD 


vuAuni.-tiicj<ut . national docks .bad been run down from 60.000 
sink* -1972, - which lasted to.. 40,000 and ' some operations 
three rawadtiSiL". the Conservative ^previously done in the docks, by 
Government inrokedieinergeqcy dotSers, had' been, moved out- 
poWeTSla^a.pmtautionary me a- side'.; / ; „ .' 

sure,- just . .one 1 week after -the . ' / The union called the strike In 
strike yras dreiai^: -- - support- . qf claims for an 

.^hatrwgs'’ ftfurtfe tune the' inere&se- in fall-back pay ior 

Heath ,Goyermnerifc-had 'invoked-. 'unemployed dockers trom tit) 

such;; powers.'’ : r 'Tlier''pre , riQ ; us' a Week, to ,£42 a. week, four 
occasions, wei^: the'.'-197a^dock' weeks' annual holiday and an 
strike, , the g^ri'6W 'bf - jioy5 ; er i ;' agreement that dockers had the 
worker? is the. same: year- smd -sole rights to “stuff and strip” 
the 'ihisjers^/stitke earKhr in* containers. - . - 

1972. . In. the weeks before the 

In . the ., *venU .‘ftcT stri *e the mood in the docks 

not bring ^oops "into was charged by a major con- 
- — an petidn -whjavwbtig- 'hav^ frantation .between dockers 
been regard etf.-iftp doCSgra^'al;''' picketing container depots, and 
highly pr{rvowtiver^;. v ^ '^ National- Industrial Kela- 

The national, strike Prions Court, which was set up 

culmination of several 1 yeais .'Su^hyf the Industrial .Relations Act 
which employers/ the TransportV.It had ordered the pickets to 
. and General? .Workers’ Unidte.^ istop backing lorries in their 
the Stevedore#-' Tlnipn ' m-rflghf .for the right to handle 
'• London and., tta Gnvernment.' /contafligrs and other cargoes at 
had all failed to . confront the-' Inland, depots. 

'problems of, a Ftve r 'Lpndon’dockers. were 

■ Jabourmftnsive industiy-Theirig 'imprisoned for ; defying the 
.. forced to. .change drasticaliy ltr. order and imoffidaT strikes 
''character in face ‘of. tech-, broke- out in ports -in protest, 
^.noftfsncal deyelopnjehts in'eargp Other ‘workers, estimated to 
handling-.: s \, '.-•/■ '..total JTS.OOO^ including printers, 

Mr. Jack Jones-.- the genetal.; miners and steelworkers, went 
secretar yof. tfie -7GWU. at ibe on ’strike, m a protest which 
time, said the dockers’ • hram- : "&rew 'info a general attack on 
grievance was that fo£ thefive : the .Industrial. Relations Act 
years previously they’had beeri "Which - had coine into force 
promised regular woric if .they earlier that year, 
acceped mechanisation and new Anger over the imprison- 
working methods. meets contributed to the rejee- 

la those years the. workforce tion of a report-prepared- by 


the Aldington Jones Committee 
1 — which put -forward proposals 
for dealing -with ^tbe jobs crisis 
in the docks,, ana the declara- 
tion of a national strike. The 
same initiatives of this com- 
mittee brought the -1972 strike 
to an end ere contributing to 
the present dispute;-. 

During the last few days of 
the strike the. Government daily 
deferred" taking emergency 
action to release cargoes of 
animal feeds urgently negded 
by farmers. . 

. The effects on manufacturing 
industry were not as serious as 
expected, mainly because of the 
strike’s timing;- It came in July 
and August when many indus- 
tries- cIof' down for annual 
holidays while, others reduce 
production because of holidays. 

In addition, the comparatively 
long build-up period to . the 
strike gave organisations 
dependent on imported raw 
materials'* chance to build 
stocks up .beyond the norm for 
the time of. year. 

For the steel industry, iron 
ore stocks .in the country were, 
said during the strike to be 
sufficient for about six weeks. 
More important, according to 
the British- Steel Corporation, 
was the suspension of- export 
shipments. Half-way through 
the strike the corporation had- 
more than f2m worth of steel — 
some 42.000 tonnes— held back 
in the ports. 



B oeing is now building an air- 
craft thatfU save millions of gal- 
lons of fuel: the new generation 757. 
How much will it save? 

A 757 flying 13 million miles a • 
year will save 18 million gallons of 
ftiel annually over the aircraft it 
will replace. 

Fuel economy has always been a 
concern to an aircraft designer. 
Now its more critical than ever. . 

Heading up one engineering 
group is Doug Miller. His speciality 
is preliminary design and devel- 
opment 

Doug and the design team were 
involved in the development of an 
aircraft wing that has exception- 
ally efficient aerodynamics. It 



would never have been possible if 
Boeing had not been testing and 
perfecting components of light- 
weight carbon-fibre and high- 
strength pure aluminium alloys. 


. Result: The 757 wing will get 
the aircraft off the ground and 
flying with less fue^ consumption 
than any aircraft its size. 

New aerodynamics, new mat- 
erials, and engineering inventive- 
ness along with a long-term com- 
mitment to constantly reach out 
and explore the unknown have 
made the 757 a reality. 

Boeing believes almost any- 
thing is possible. Doug and the 
team are but one part of the im- 
mensely complex process that has 
helped create a future world of 
efficient commercial aviation-a 
step that can keep air travel one of 
the best values in the world of 
rising inflation. 



Gelling people together. 


• a • : 


Mnancial 'Hines Tuesday- September 16 1980' 
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Residential Building Land For Sale 



— Approximately 6 acres of Prime Residential 
Building Land for sate. 


— Full Planning Permission available with a 
density of 8 to the acre, and all services 
available. 


No Agents, Principals Only. 


Apply: Box No. T5336, Financial Times, 
10 Cannon Street, London EC4P4BY. 


Acquisitions sought by substantial private 
company. 

Funds available for investment in any sector. 
Management would be retained. 

Ail proposals considered. 


Tour rc-piy in the first instance should be addressed 
to Kramer. Flfer & Co.. Chartered Accountants. 

16 North End Road, London NW 11 7PH. 

Any information given will be treated in the 
strictest confidence. 



Zr.-<nr on b?helf oi 3 loading insurance company, we are 
at.'c fs offer monqage3 on commercial end industrial 
pumrtiet on the I oil owing tc:ms: 

* 13‘j% Fixed 
13 Year Term 

$ For investment or owner occupation 

* Up to 75*. of Valuation 
t Vary quick decision 

APPLY TO S. A. PARNES 



OrucoHous* 

23 Mancheater Square 
London WTA2DD 
Til 01:436 1252 


A 


Are you in petro-ehemical, gas, oil or marine civil engineering 
in the UK or overseas ? 


— PERHAPS WE CAN HELP — 


are a specialist Mochanical Engineering Company with ex pen an cud 
ns of Codod and Plater Welders; Mechanical and Pipe fittare; Tost 


V/e 

tt-ams _ . 

Operators, instrumentation Electrical and Pre-Commissioning personnel, 
etc . with our ov/n equipment. 

NUNGRUN LIMITED 
Telephone |ack Proberts 12 Canons Lane 

Burgh Heath 60812 Tad worth. Surrey 


ABOVE AVERAGE PRICE 


To be paid for an expanding business currently earning between 
£200,000 and £1,000,000 p.a. by a successful public company. 

Please contact The Chairman y Box G65J0, Financial Times 
10 Cannon Street, EC4P 4BY 

or telephone 0f-278 9635 to arrange a confidential meeting 


DISTRIBUTORS WANTED 


We require distributors with existing sales organisation, to sell a 
new energy saving device for the home, commercial and light 
industrial application. 


Interested parties should contact: — 
CAPITAL & EQUIPMENT CO. LTD., 

30 Baker Street, London Wl. Tei: 01-486 5353 


HORTICULTURAL BUSINESS OPPORTUNITY 

New product opportunity ler an established company In Ibc Horticultural markaL. 


We have successfully established a product in the aroetiliQuse/ltause plant 
market but lor organisational reasons do not wish to continue direct Involvement. 


Our produce is nationally known and growth has been steady. 

We wish to discuss licensing agreements or similar arrangements tar a 
malar company so that the full potential ol our product can be realised. 


Companies with national sales and distribution to garden centres and 
similar outlets should apply. 


Write Box F.1354. Financial Times. 10, Cannon Street. ECdP 4BY. 


OIL & GAS 
PROSPECTS 


Inbrwaliaa on diiori pamciaaiisr in U.S. 
peirwwm property Inimom) tiv^etunem. 
. avjifiMi U> experienced invKiors of 
rsfcra ntul means Wine. 
ATHOL CONSULTANTS LTD. 

12 Si. George'!! St,. Dongle-.. loM 
or telephone John Jeff cock 
(0B24) 832056 - Tula- 523335 


SPECIALIST LIGHT 
ENGINEERING PRODUCTS 
COMPANY FOR SALE 


Smell manufacturing co . London 
area with Cl 00.000 turnover and at 
break-even for sale due to illness. 
Available on an assets only basis 
and vviih or without the freehold 
of its factory. _ . . _. 

Write Box F1335, Financial Times 
70 Cannon Street, EC4P 4BY 


FINANCIAL DIRECTOR 


WILLING TO INVEST IN GROWING 
.TRAVEL AGENCY COMPANY 


Projected turnover for 1380/81 
£3,000.000 


Apply to the Company Secretary 
John A. C. McFad 


Fnddon 

Solicitor, 37 George Street 
Dumfries DG1 1EB 


Any Staff BureanxP 

GET IN TOUCH WITH U5 IF 
YOU WANT TO SELL YOUR 
AGENCY 


We are interested 
Profitability immaterial 
Tax loss companies welcome 
Pfeese write Box F128S. Financial 
Times. 10 Cannon Street, EC4P 4SY 


WE OFFER TO COLLECT 
ALL LEGITIMATE DEBTS 
DUE TO YOU FROM NIGERIA 


Write Bon FI 225. Financial Times 
10 Cannon Street. EC4P 4BY 


Unique Opportunity 

FOR INVESTORS 


Interested In 


International Assembly 
September 23-25 

Contact: 


Tel: (0703 ) 39456 Telex: 47730S 


£1 A WEEK FOR E.C2 address combined 
with phone mresasw «nd tele* under 
£a a week. PtMiice offices near Stock 
Ekcnange. Message Mlraers Inter- 
national 01-628 0SS6. Tclci 8611725 


NEW MARKET > PRODUCTS. Fcr details 
or companies wishing to trade w,!h UK, 
write Dept. F. 15 Selvage Lane. London, 
NW7. 


COMPANIES WITH UNUSUAL 
TITLES FOR SALE 
TOUR BRITAIN LTD. — £3,500 
LADY ROMANCE LTD. — £2,000 
ANY WEATHER LTD. — £1.000 


Apply 

R. D. Hpmblin 
101 Wellingborough Road 
Rushden, Northerns 
Tel: 09334 59327 


EUROPEAN AND US. 
AGENTS REQUIRED 


For new system for use by switch- 
boards storing whereabouts of 
personnel. Single or multichannel. 
Full company details to 


Sox F132B, Financial Timas 
TO Cannon Street, EC4P 43Y 
System details by return 


MAYFAIR— Specialist Employment Agency. 


ruw praiiiainc but with tax low Jtffwd.. 
l«r Sale £30.r~- 


.. r.ooo: Write Box F.13S6, 

Financial Times. 10. Cannon Street, 
EC4P 4BY. 


SECONDARY FINANCE tar Home Owners. 
I5!j% - 14-*i% n.a. inleresl. Palmer' 


- lO.'it,, D.a. I 
Banks. 01-402 6641. 


THE PHONE -MATE CONNECTION, The 

eiHv P.O. aoproved supplier of 
PHONE. MATE in the U.K. PHONE - 
MATE LTD.. 01-431 6255. 


SEEKING INVESTMENT PROJECTS? 
Venture Capital Report describes e. 7 
specific anvst. Oppk. ip detail caen 
month. VCR. 2 .The Mail. Bristol 
•02721 S72SZ. 


123.000 INVESTMENT REQUIRED by 
established, profitable Company wishing 
to realise as expansion potential in 
UK and. overseas markats. Write Bon 
F.1301. Financial Times. 10. Cannon 
Street. Ec*»P 4BV. 


ATTENTION WHOLESALERS and depart- 
ment stores— AN DAM AR LTD, 'Than 
British Mnoguncni) will act as your 
boring silica or representative tar yoor 
requirements from Thailand. PleMC 
make initial ednuer by airmail to P-O. 

12-1055. Soan Plu, Bangkok, 
Thailand. 


RELIABLE AGENT — 'Energetic American 
Lawyer will represent wd negotiate 
business, personal transacTons in U.5. 
and UK Write Eg* <3.6145. Financial 
Times, ro. Cannon Street. ECap aet. 


acquisitions & mergers by agreement 


CHESHAM 


AMALGAMATIONS & INVESTMENTS UH1TED 


Our business is 
merging your business 
Successfully. 

36 CHESHAM PLACE. LONDON SWI.01-235 4551 


REMOVE THE BURDEN 
OF CORPORATION TAX 


Our successful and. profitable corporate clients now arrange 
their affairs, with our assistance, so that they pay little or 
no corporation tax. 

This can be done WITHOUT RISK and will result in a 
substantial increase in asset value accumulated in the 
company. 

If your taxable profits are in excess of £50,000 and you 
would like full details, without obligation, just write your 
name on a company letterheading and post to me today. 

(We regret no telephone enquiries can be accepted) 
Managing Director, Dept FCJ 
Ackrill. Carr & Partners Limited 
Tricorn House, Hagley Road, Birmingham B16 .8TP 


TROUBLED ? 


Companies are invited to apply to a multi- 
disciplinaiy group of management consultants 
who specialise in devising unique solutions to 
problems. 


Write Bor F.12S1, Financial Times 
10, Cannon Street, EC4P 4BY 


MEDITERRANEAN 


HOLIDAY COMPLEX 

FOR SALE 


Fully established self catering complex -— much sought after 
situation in fast developing country. Excellent relations with Major 
Tour Operators. Tremendous investment potential for existing 
companies planning expansion or those wishing to enter into this 
field. Good profits, increasing. 

PRICE £675,000 

For further details, principals only, please reply to 
Box FI 330, Financial Times, 10 Cannon Street, EC4P 4BY ' 


We are optimistic 


. . . about our dinnls' future. An Specialists in Expansion Planning we 
have, over six years, helped carefully selected companies (including 
same with severe problems) to grow and prosper with great success. 

We are now able to offer our proven abilities to a limited number of 
additional firms. 


Write to John Carr. J. fi. Carr and Co. 

10 Bury Street, St, James's, London SW1Y 6AQ - Tel: 07-377 9494. 


KINGDOM OF SAUDI ARABIA 


FuHy registered United Kingdom/Saudi Arabian construction com- 
pany has capacity for further association with plant and construction 
based companies who require representation in Saudi Arabia on 
civil works and areas of design and construction contracts. ' 


Write Box Ff32fl, Financial Times, 10 Cannon Street, EC4P 4BY 


LLOYD'S BROKER 


Principal seeking further expansion in UK, Europe and/er 
North America is prepared tn offer minority shareholding to 
a suitable partner/s. Additional equity could be available for 
purchase at a later date. 

Apply Bax F.1331. Financial Times 
JO. Cannon Street. EC4P 4BY 
Principals only 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 


EXPRESS CO - REGISTRATIONS LTD. 
Epwortfi House 
. 25-35 City Road. EC1 
01-628 5434/5,7361, 9936 


RISK CAPITAL 


Small but fast expanding 
financial services group requires 
£20,000 risk capital to fund new 
expansion programme. 
Write Box F1322 
Financial Times 
10 Cannon Street. EC4P 4BY 


LIMITED COMPANIES 

farmed in the 

ISLE OF MAN, GUERNSEY. JERSEY, 
LIBERIA AND MANY OTHER 
COUNTRIES 

For lurther details eon reef.' 

ASTON COMPANY 
FORMATION LIMITED 

8 Prospect Hiil. Douglas 
isle of Man. via UK 


Tel: Douglas <062d| 26591 


Telex: 623241 


A CLIENT IS INTERESTED 
IN ACQUIRING 
A PRE-1960 

JERSEY ISLAND TRUST 


If available, kindly contact 
Bos F132B. Financial Times 
10 Cannon Straex. EC4P 4BY 


CAPITAL GAINS 
TAX LOSSES 


REALISED OR UNREALISED 

Up to £4m of losses 
urgently required. 


Please write to: 

Box F1321, Financial Times 
10 Cannon Street. EC4P 4BY 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
guaranteed by IBM 
Loatt 3 years from under £5 weakly 
Rent IBM typewriters from CM 
per month inc. full SBrvica 


Tel: 01-397 9499 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

Than ship management subsidiary of 
currently Britain's most successful 
shipowninq group will manage your 
vessels wirh ttie same cere and 
consideration as their own under 
either British or foreign flag. 
Wri/e Box C3050. Financial Times 
10 Cannon Street. EC4P 4BY 


AUSTRALIAN 

AGENT 


Enereatte wail establish ad manufac- 


turers’ agent. Melbourne based with 
nationwide 


distribution, socks addi- 
tional lines in email unit .volume, 
high value products. Interview UK. 
early October. Send full details to: 
Bo* FI 332, Financial Times 
10 Cannon Street. EC4P 4BY 


FOR SALE 

Established Hydraulic Power Sow Com- 
wnr with manufacturing, sates *lgtiU> 
etc. Lock, stock and barrel or company. 
Will sell rights rte. and continue pro- 
duction against substantial orders from 
a purchaser able and willing to under- 
take marketing of product, borne and 
abroad. Price In either case negoti- 
able. The most effective product of jts 
tvpe on the market. Prtacttwla onhr. 

Writ* Box F.1337. Financial Thnes. 

10. Centum Street. ECAP 4BY. 


OLD-ESTABLISHED 
LONDON FIRM 


specialising ,n international marketing 
or engineering products and technology 
and ip consultancy, hoi opening tar a 
Mechanctal i Electrical Engineer with 
breadtr based experience. DlrecTorshlo 
Intended ultimately with financial nary- ' 
t ideation but amount secondary to 
ability. 

Reply Managing Director. Box F.1327. 
Financial Times. 10. Ciimon Street, 
BC4P 4BY. 


CONTRACT RESEARCH AND 
DEVELOPMENT IN 


ELECTRONICS 


Feasibility studies. R & D, design, 
prototype construction and small 
batch assembly. Reasonable rates. 
Phone I MACINTOSH. MSc Ol 
ANCHOR ASSEMBLIES 
OIA03 7538 


FRANCE 

Regular drivet.KCcompanled vehicles 
to and from destinations in the U.K. 
and France. Small and large con- 
signments. 


Please write or telephone 

Baxter Hear* Shipping LtdU 
P.0. Box 88 
18 Park Ir-*** 

Tel: qiJWi— ■ 


PRIVACY — SAFETY 


MOBILITY — $3,5004)00 

An inmiutiQial Trading Conraraden 
la seMing Ms 1 18 ft. Staysail Schoonor 
“ OR6JONA." oow at Patina. Majorca. 
Spain. Tills lamaos steel ship: a 
Mark ill Royal Clipper ol 290 eons 
built in Holland 1972. Is at present 
considered tbe most magma cent motor 
sailing yacht of tt» type. Since 
commissioned she bas been used as. ■ 
comfortable private borne, and mobile . 
base tor a highly successful business 
executive. “ CREJDNA 7 kl». 
immaculate ccwdUtan. and provide*" 
net only e x treme privacy and distinction, 
but also tbe ultimate In safety and 
mobility. She offers a freedom which 
no shore investment could tgui. ' - 
For lull details write to 
Mr. N. Lancaster. EdWdcTreptc Z-S 
Raima, or phona Palma 20241 B 
(5 pJn»-T o.oi.). 


ROSEWOOD 


EXECUTIVE 

FURNITURE 


Desks, bookcases, sideboards, 
conference tables and chairs 
Small stocks of other 
finishes -available 
UP TO -40% OFF 
STANDARD PRICE LIST . 
Brochures- available on 
' -request or viewing can be 
arranged. in London 
TEL: 01405 2566 


SWISS 


COMPANY 


We offer a complete confidential 
.business service, specialising in 
taxation, company 
- administration 
Promotel SA Dept Cofi 

3 Quai du Mont Blanc 
Geneve 

Td: 31-16-03 Telex: 23605 


VENTURE MANAGEMENT 


UK & WORLDWIDE 


UK 


■ Current performance apprabab 

• Diversification evaluations 

• Corporate rc-OiabiliUtloii 
Developing World 

• Indigenous manufacturing -co n c e pt 
to autonomy management 

• UK & EEC representation 

m Procure men t and inspection sendee 
Send tar our no-obllgitton brochure 


VENTURING WITH 
VENTURE MANAGEMENT 


Venture Management Urn Red 
■' Sarum House." New Raid. 


Femdown. Dorset. UK BH22 8EJ. 
Tel: 0202 872064. Telex: 41B297G. 


393 NOTICES 


are being sent -out >n increasing 
numbers. Wa offer impartial pro- 
fessional representation with a fun 
report. We cover the whole of the 
United Kingdom and no charges 
will ba made on meetinga attended 
before 31 .12.1980. 


SOUTHLANDS CREDIT 
CONTROL LIMITED 


KELSEY HOUSE 
77 HIGH STREET 


BECKENHAM, KENT BR3 IAN 
Tel: 01-658 7131 - Telex: 896560 


INTERESTED 
IN THE USA? 


Anglo American Business Consult- 


ants wilHiejp you plan and manage 


your US/UK affairs. We ere one 
integretad professional team and 
will advise you on relocation, 
immigration, taxation. Investments, 
otc. Write to: 


AABC Bex 67C46 
Los Angeles, California 90067 


DIE CASTING 


A long • established company 
specialising in '. die cast products 
has spare production capacity avail- 
able. Full tool design and manu- 
facturing service available. 

Contact Kenneth Pierce 
Commercial Director 
on 01-688 1133 


INVESTMENT BOATS 


We are boatbuildere and have a num- 
ber of Investment boats, from £ 11.000 
to £24,500. tar immediate sale and 
tar the 1BB1 season. Up to (me years 
operating agreements available giving 
good Investment returns and possible 
tax advantages. 


Write tar details eo: 

THE CANAL A RIYER CRAFT Co. Ltd. 
Pembroke Lodge. Beamctov. 

Nr. Sklptan, N. Yorkshire. 


GOLD SOVEREIGNS 
AND KRUGERRANDS 


Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phono Mr. Cavendish or Mr. Woods 
0244 24316/47541 
SHAW CAVENDISH & CO. 
(Bullion Peelers) 
Cavendish House, Ch eat er 


GERMANY 

■MOLYSUP HOLDINGS are looking tor 
a partner in their German MJbeMfarv- 
5LIP OELPRODUKTE GmbH, near 
Frankfurt or someone to buv control- 
ling interest. The eomoaiiy has beet 
setting petrochemical products In Ger- 
many for aver 20 years and owns an 
Imposing freehold piece black and 
warehouse on a 5.000 ia. m. site. 

Apply. Tbe Chairman 
MOLYSUP HOLDINGS LTD., 

Beck Homs, st Albans. 

Herts. AL1 4TA 


CAPTIVE MARKET 
INVESTMENT 


Unique opportunity exists to buy 
Into paper mill in North Africa. 
Plans for continued development 


Will ensure expanding profi ts. I nitial 
of eoart 


£300.000/ 


investment of approx 
£400.000 required. 

Write in strict confidence to 
Bax F1333. Financial Times 
10 Cennon Street. EC4P 4BY 


CHALLENGING AND 

INTERESTING OPPORTUNITY 


for a young, experienced center adver- 
tising agency executive to menage end 
bWM up a ameH but estxbUsbed .agency 
Iff Hertfordshire. Profit share, direc- 
torship cmifd ail be part of the 
deal available tg . the right person. 
Preference glyen t* a oerson who 
presently works and lives In or around 
Uic area- Present 4taB Informed. 

Write Box F.13SS. Financial Times. 

10. Cannon Street. EC4P 4HY. 


LESSORS 

REQUIRED 


CORPORATE AND PRIVATE 


Far tax advantages and a safe 
return invest m leasing through: 
METROPOLITAN GENERAL TRUST 
CO. LTD. 

<7 SL John's Wood High Street 

London NWS 7NJ 

3245 




UK NEWS -LABOUR 


AUEW merger held up 


by legal action^breat 


BY JOHN LLOYD, LABOUR CORRESPONOaiT 



*•*> . 


for 


a. full merger mergers, had receit^^Xetter tion. to . • remove the tnaiti 
* — obstacle to. real amalgamation 


| PLANS 

{between the four autonomous from TASS saying >it\ -was J3»re- 
{sections of the Amalgamated pared. to take legal, tartan to 
i Union -of. Engineering Workers ensure that ..the intrarests of 
I have heeh' set. ha^t because' one its members were satle^i^fded. 

I of them — the 2 00, 000-strong Mr. ' John Baldwin; -/general ' 
white-collar section, TASS— has secretary of the coastfcdction 


officials are 


section, said yesterday/ 


because their 
appointed." 

: TASS is concerned that an 
immediate imposition of 'the 
elective process would breach 
the contracts of its officers — 


threatened legal action. . — — — 

The proposals to merge the union also would >,^J?id e r though^ it jays it ^ willing to 
four “sectiohs'j date from 1970. ' '* . .. 


when the amalgamation was 
created. 

The 75,000-strong Union of 
Sheet Metal Workers, which is 
not part of the amalgamation, 
has said it also will take part 
in tbe merger, which would 
create a union of around 1.5m 

members. . 

The L2m-strohg engineering vations over^the 
section, together with the two dominant ■engineering , .. : ^fcpo n, 
small craft sections — the 54.0(H)- together with 1 "the two-. jaralL 
strong foundry workers and the . craft sections, afe insistfngVftiat 
25,000 - strong construction onc^ the merger is cdnrafelecli 


legal action, if the testification . 
Officer did not 

to proceed., A. decision -from 
the Officer is expected next 
week. 

Mr. Baldwin said: “It is 
quite dear that the Certifica- 
tion Officer has been threatened 
by TASS." . " - 

Both, sides 'Jbajve ifootigj&er- 


elect its officials in the future. 

Zt is also- disturbed by the 
announcement over the. week- 
end that the engineering 



workers — have completed the 
preliminary formalities on the 
merger. 

Tbe construction section was 
ready to move to a ballot of its 
membership but it was halted 
two weeks ago. 

Mr. John Edwards, the 
Certification Officer who over- 
sees the conduct of union 


TASS officials jmust be 
by' ballot rather than^^as iat 
present, appointed rb$i"&e 

executive .- 1 

Mr. Terry-TJnfEy, 
the AUEW’s engineering 
section, said in his address to 
the union's national conference 
in Llandudno yesterday that 
“TASS' are still not in -'a. 'post- 



's . national . committee 
dated delegates to the 
Party Conference later 
nth to vote against the 
itutional reforms 
.by tiie Party's SLeft- 


GiU, TASS general 
said yesterday: >l If 
part of an organisation 
decision in advance 
Arrival and we came only 
formed of it, then that 
a gross, intrusion into 
fee* democratic rights of our 


Engineering workers would 
“hot stand idly by and jdeld 
to Government attack,” Mr. 
Duffy, said yesterday in his 
address to the conference. 


en’s 


Craftsi 
hits BBC work 
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BY GARETH GRIFFITHS 




BBC TELEVISION productions 
have been bit by a dispute be- 
tweeu members of two unions, 
with the prospect of a possibly 
bitter demarcation row between, 
the unions later in the week. . 

Tbe National Association . of 


and construction department at 
its West London studios. Alto- 
gether 143 union members went 
on strike and :by yesterday 224 
stafif bad been taken off the pay 
roll, the BBC chid:' 

• • - b • - • - t » • -*!»,•:•« . vr 1 

Programmes , bite are mainly 


Theatrical, Television and Kine in the light entertaiiimfent .‘and 
Employees and the Association childrens’ departments.- >Popu- 
oi Broadcasting Staff both have lar comedy shows suCh .as^The 
members in the BBC's scenic Des O’Connor show werevlost 
operations and construction de-. over the w^kehd , ;ai\d last 
partment, which is the centre of night’s Blue .Pester wei^ -.out 
the row. from a bare studio. 

A BBC decision last month The BBC said last night -the 
not to allow a carpenter and effects of. the dispute wotjld be 
his mate on location to butid a felt very quiddy, hitting pfo- 
door for a television pro- ductions for the autumn 


gramme, Dawson's Watch, being 
filmed In Boss on Wye. resulted 
in the programme being blacked 
by both unions. 

The BBC argued it did not 
have enough money to . allow 
the. craftsmen to go on location 
and that the work should be 
done by employees in -'the 
special effects department 

Last Thursday the BBC sus- 


schedules. Br. Bill Cotton, BBC 
TV’s acting managing director, 
said In a letter to staff that the 
corporation could not afford to' 
send staff on location when they 
were not needed. 1 - - - = 
Talks. 'were r h8ld_yesterch^c^e^f 
tweeh officials from bot&iijmrtis 
over the dispute!- A meeting of 
the-ABS Londori teleyxsiohr tpm- 
mittee today win disduSs; tb? 


CONSTRUCTION work at the 
oil refineries at . Milford 
. Haven, Pembroke and Sullom 
PWlfoe, Shetland, were the first 
' '-iprOpects to be hit by the first 
.fiaii-'day of the crane-drivers’ 
strike yesterday. 

Between 2,000 and 3.000 carne 
"jdrivetS are taMiig part in the 
4&Ik&:T: Local unions officials 
response from about 
; 30vper cent of tbe member- 
.ihip-and haVe set up pickets 
gf important sites. 

Most large scale construction 
projects in the country are 


pended 27 members of both ma t te r and. NATTRE : .plans 
unions in the scenic operations further talks with, the ABS~ 


' - : .V: l. 


Vauxhall to implement 8 % 
deal despite opposition 


BY PAULINE CLARK, LABOUR STAFF 


VAUXHALL motor company 
told its' 23,000 hourly-paid 
workers yesterday that it was 
“taking administrative steps” 
to implement an 8 per cent pay 
offer in spite of failure to agree 
the deal with trade unions. 


Payment of the increase 
giving on average an -extra £7, 
is likely to be accepted this 
month without opposition' from 
the 15,000-strong workforce at 
Lutoo and Dunstable. They 
accepted tbe package last week 
in secret ballots. 


However, Vauxhall workers 
at Ellesmere Port, at a poorly 
attended mass meeting, voted 


to oppose tbe^ deal. Union 
leaders • of: the : 7 t 000-stTolj#i; 
workforce there' indicated r 
yesterday that no mhye: was 
planned to Confront ihe j -eom- 
pany on its' .decision to: ixppose 
the deal. But a meeting is 
ilkely to be heTd this week at 
which they will' report -^ack. 

Yesterday's move mkde this 
the .-second pay deal concluded 
by a major motor company in 
this year's pay -round. :It ioUbwa 
acceptance of an 8-12 per cent' 
settlement reached with leaders 
of 12,000 Talbot workers this 
month. Tbe Talbot deal, cover- 
ing 18 months, pays another 7. 
per cent from next March. 


London weeklies strike 


BY GARETH GRIFFITHS 


THE National Union of 
journalists said yesterday the 
strike by 500 of its members 
on London weekly papers could 
affect this year’s pay settlement 
for 9,000 provincial Journalists. 

Th js strike by the London 
weekly journalists started yes- 
terday although the one evening 
paper affected, the Slough 
Evening Mail, did appear. The 
NUJ says it has received an 
assurance from the National 
Graphical Association that 
articles written by non- NUJ 
members will not be set. 

Delegates from the provincial 
newspaper sector are to meet 


in London on Saturday to 
formulate a pay claim for this 
year’s negotiations with the 
Newspaper Society — the same 
employers’ 1 group with which 
the union is in dispute over the 
London strike. - 

A wage claim for an ex t ra 
£20 a w>ek for senior journalists 
employed on provincial papers 
bas been drawn up. 

Union officials yesterday 
expressed concern that the 
London strike could delay a 
settlement for all provincial 
papers. The dispute in London 
is over a claim for a weighting 
allowance of £20 a week.”' 




men 

picket oil 
refinery 
"projects 


By Gareth Griffiths 


. affected by the strike, includ- 
stations such as the 


Grain. 

of the action. are ex- 
to. - be felt fairly 
^uiGkly on . the larger sites, 
/^jaffijBularly as most construc- 
companies hire crane 
J ? =^yers from contractors 
T&fi^&spute between the con- 
fc^troction section of the Amal- 
.gg&i&ed Union of Engineer- 
-Workers and the Con- 
/ ti^tors' Plant Association is 
.•".'aveirjthe sacking of 500 crane 


"driyfcts in the North East and 
i .. : South Wales for carrying out 
an'bvdrtime ban 
Mr. John Baldwin, the AUEW 
construction general secretary 
said yesterday the dispute was 
over the sacking of these 
men, not. a pay claim. Tbe 
union had asked for a rise in 
the minimum skilled rate to 
£2.20- per hour. 

The - 'employers had said they 
not afford the deal with- 
out' -ebolisbing a guaranteed 
minimum bonus and reducing 
maintenance payments. 


Management 
course for 


women praised 


By Our Labour Staff' 


THE Engineering Employers' 
Association in the West Mid- 
lands was praised yesterday by 
the Equal Opportunities Com- 
mission for its lead in launching 
a “ women In management ” 
course. 

Baroness Lockwood, chair- 
man of the- EOC, said wopien-r 
only' management schemes 
are “ a pragmatic recognition 
that although the number of 
women managers is increasing, 
conventional courses - where 
Women are singled out as token 
females will remain .for some 
time." ; 

The. association had given an 
exemplary, lead in positive 
discrimination This was not 
intended to make one sex 
more equal ”:but to enable the 
disadvantaged - sex — male or 
female — to compete on an equal 
basis with tbe opposite sex, said 
Lady Lockwood. 


Cuts 6 hit Civil Service morale 


BY GARETH GRIFFITHS 


CIVIL SERVICE unions yester- 
day said their members in the 
Department of Employment 
were suffering from a crisis of 
morale because of Government 
staff cuts. It warned that un- 
official strike action was a 
strong possibility in many 
benefit offices. 

A delegation of four unions — 
the Civil and Ptiblic Services 
Association, the Society of Civil 
and Public Servants. ■ the Civil 
Service Union and the Institu- 
tion of Professional Civil Ser- 
vants— yesterday. saw Mr. James 
Prior, the Employment Secre- 
tary. to express their concern 
over staff cuts in the Employ- 
ment -Service. 

The Government reaffirmed 
its determination to keep the 
Advisory, Conciliation, and 
Arbitration Service -.and the 


wages inspectorate of the Wages 
Council The unions had earlier : 
expressed worries about, 
rumours that, the two bodies 
were to be abolished. . 

The delegatlo nhowever 'ex- 
pressed disappointment at the 
rest Of their Interview with. 
Mr. Prior, which had. been post- 
poned twice. A further meet-, 
ing is pUpned for October: The 
Department of Employment has 
already saved 3.000 jobs but , 
total staff , cuts, will amount to: . 
11,898 posts, more thin 20 per 
cent of the totpl staff. 

Mr. Terry Ainsworth, the. 
CPSA employment national 
officer, said that . because of 
rising unemployment the . 
Department of Employment 
had had to recruit 3,500, 
tmepbraty • staff. . Staff . jii the 
department -had : suffered 
/•- -. • - v-'-. - 


cramped. accommodation and 
Insufficient people .to deal with 
the ' rise in. unemployment . 
Morale ’had fallen and the 
Government seemed unable to 
see. what was. happening. 

: The unions claim that because 
of the. cute- delays in the pay- 
ment of Giro cheques for the 
unemployed have risen from 
two days to three days. Checks 
oh .payments which are sup- 
posed to take place .on a sample 
of • 2. per . cent., o fthe total num- 
ber have, been dropped to save 
staff; and tbe unions feel that 
the position can only get worse. 

The CPSA yesterday gave 
perntissLo' Mor industrial action 
by operators, rdf - a compute* 
transmitting:, system in -'London 
employment •_ offices. The acti on 
could hft the'- allocation of job! 
jo job centres! ' 





















































EDITED BY ARTHURIBENNETTAND ALAN CANE 


• ELECTRONICS 


Computer think s it 
is an oscilloscope 


HEWLETT PACKARD, a lead- 
ing U.S. electronics manufac- 
turer, has done more with its 
latest product than simply add 
computer intelligence to 
brighten up a conventional in- 
strument. 

Its latest oscilloscope, the HP 
1980 System, is effectively a 
microcomputer which behaves 
as if it was an oscilloscope. 

Hewlett Packard (HP) has 
thus opened Che door to a whole 
rangp of electronic test and 
measurement products which 
are simply microcomputers in 
instrumentation clothing. - 

What Hewlett Packard have 
done with the humble oscillo- 
scope in turning it into the 
I960 System will make it almost 
unrecognisable to the elec- 
tronics engineer used to the 
conventional model. 

The traditional face plate with 
screen and a myriad of dials 
and switches has been replaced 
by a screen rather like a com- 
puter video monitor and an 
array of simple, colour coded 
touch switches. Each switch 
has its function written «jn it. 
and when activated an internal 
light illuminates the function. 

The new machine costs f 4,777, 
whereas a conventional oscillo- 
scope would cost around £3.000. 

According to HP executives 
this week- the market world- 
wide for oscilloscopes of this 
lype is around S250m. of which 
S150m could go towards the 


new- computer-based oscillo- 
scopes. 

The advantages of the 1980 
System, apart from the extra 
features made possible by com- 
puter technology, are ease of 
operation and time savings. 

According to HP. calibration 
of the new device can be accom- 
plished in 45 minutes, compared 
with 6 hours for a conventional 
model. 

For many measurements, the 
machine can be operated com- 
pletely automatically. HP re- 
ports that in prelaunch trials, 
there was a split of opinion 
between those who found the 
1980 System easy to use. and 
those who found it too much 
of a change from the orthodox 
oscilloscope. 

William Terry, general man- 
ager of HP's instrument group 
argued : “A simplified front 
panel, instead of the complex 
■ array of knobs on conventional 
oscilloscopes, can cut set-uD 
time by a factor of five." 

The machine is a completely 
stand alone instrument that 
does not require plug-ins or 
enhancements to make measure- 
ments 

It does have the option nf 
accepting special modules for 
specialised measurements. Its in- 
ternal architecture is organised 
around the HP interface bus 
(IEEE standard 488) which 
means it can be programmed 
from outside and can send data 
to a controller for analysis or 


to a hard copy printer. 

A single rotary control 
replaces the many on traditional 
Scopes for adjusting all the 
variable functions. Its action 
depends on which of the front 
panel touch keys has been acti- 
vated. 

An important feature is auto- 
matic signal acquisition. When 
“autoscope" is activated the in- 
strument automatically sets its 
controls to capture and display 
the predominant signals. 

HP believes it will be pos- 
sible for operators with less 
skill and training to operate the 
new machine and is looking for 
markets chiefly in electronic 
production and in research and 
development. 

It is based on a powerful 
microprocessor, the Intel S0S5. 
Most of the cost of developing 
the 1980 went into the computer 
software which 'makes possible 
all the fancy functions and sim- 
plicity of use. HP in the UK 
can be reached or Reading 
61022. 


• PROCESSING 


Applies a 
very tough 
surface 


• IN THE OFFICE 

Sitting at 
the drawing 
board 


MOST drawing hoards sold in 
Britain are imported, says Both- 
wetl Engineering Company, 
which is now marketing one 
of its own design. 

Claiming it to be of a new 
type, the company which is 
located at 67 Main Street, Both- 
well. Strathclyde (0698 85406S). 
is showing the drawing board 
at the Scottish Engineering 
Exhibition in Kelvin Hall. 
Glasgow, in November. 

It has been designed so that 
the draughtsman can sit at his 
work and the backing sheet is 
mounted on rollers so that the 
drawing can be pulled down (o 
a convenient and comfortable 
working position. The backing 
sheet provides a working area 
of 1.2 by 2.1 metres. 


Redemption Notice 


Electricity Supply Commission 

(South Africa) 


lO^i^ Guaranteed Bonds Due 1983 

NOTICE IS HEREBY GIVEN, pursuant to- the Fiscal Agency Agreement dated as of October IS, 197$ under which, the above described Bonds were 
issued, that Citibank, XA., as Fiscal Agent, has selected for redemption on October IS, 1980 $5,501,000 principal amount of .said Roods at the redemp- 
tion price of 100% of the principal amount thereof, together with accrued interest to October 15, 19S0. The serial numbers of the Bonds selected ior 
redemption are as follows: 

BON’D XtTUBEBS 


7 5329 : 
51 1337 : 

35 3349 

36 1356 
50 1362 
55 1370 
68 1382 
S3 1388 
SB 1397 
97 1406 

10O 3411 
105 3417 
117 3425 
548 1435 
557 1440 

374 1444 
581 1453 
388 1458 
198 1464 
202 1471 
208 1478 

330 3486 
235 1496 
242 1504 
246 3512 
253 3515 
251 1531 
274 1544 
284 1554 
291 1581 
297 1569 
303 1579 
321 3588 

331 1594 
341 3598 
349 1603 
353 1609 
839 1615 
367 3621 

375 1637 
388 1636 
394 1642 
398 1646 
400 1657 
408 1667 
418 1677 
428 1682 
438 36S6 
446 3690 
450 1695 
457 3703 
464 1707 
4B3 1715 
497 1720 
50L 1731 
511 3738 
523 1745 
538 1755 
547 1758 
552 1767 
557 1775 
568 17BI 
591 1786 
598 1793 
602 3797 
613 1602 
618 1806 
630 1813 
636 3819 
647 1822 
658 1828 


29742 
29744 

29747 30307 
29750 30371 

29755 30380 
29761 30390 

29771 30402 
29774 30405 
29776 30410 
29782 30413 

29756 
29790 


29796 30440 
297 98 30447 
28800 30452 




27870 
27673 28260 
27676 28253 
27080 28257 
27684 28280 
27888 28264 
27892 28267 
27693 28271 
27693 38274 
27899 28277 
27700 28280 
27703 28283 
27707 28286 
27711 28289 
27715 28292 
27715 28395 
27719 28299 
27725 28302 


29311 23814H 

■ 39312 29820 30477 
28794 293X4 29824 30482 

28799 293X6 29826 30487 

28800 3932 0 29828 30492 
HMH5 29831 30498 

SSKKSiSS? 

28812 29336 29840 30516 


28817 29344 29845 30528 
28820 29346 




28840 29380 28837 30349 
23844 29368 29663 30594 
28849 29370 29866MMM 
28852 29373 29868 
28854 29374 29873 30373 
28856 29378 29902M|M 
28839 29383 29906 
28863 29387 29919 
28868 29389 29914 
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WHERE PARTICULAR kinds 
of surface characteristics are 
needed., to resist wear and 
corrosion for example, in-vacuo 
processes in which appropriate 
materials are propelled into the 
surface are proving increasingly 
attractive, if somewhat expen- 
sive. 

A year ago commercial 
versions of the Harwell room 
temperature ion implantation 
machine were announced by 
Hawker Siddeley Dynamics 
Engineering of Hatfield which 
were aimed at tool metal hard- 
ening and it is understood that 
this machine is now being 
evaluated by the UK aerospace 
propulsion companies. 

Plasma nitriding is estab- 
lished as a process by J. J. 
Castings in South Wales and a 
good deal of plasma coating 
research is going on at Liver- 
pool University. 

However. General Electric 
Company of the U.S. has now 
come up with what it believes is 
the best method yet devised for 
combating hot corrosion in gas 
turbine “buckets" (the scoop- 
shaped aerofoils that are spun 
by the hot combustion gases). 
The special coating applied 
prevents the gases attacking 
the substrate metal. 

The material used by the GE 
(U.S.) research laboratories is 
a blend of cobalt, ebromium, 
aluminium and yttrium and the 
company’s preliminary tests 
show 'that buckets coated with 
the new material should last 
more than 40.000 hours in the 
most hostile corrosive environ- 
ments. It is claimed that this 



• COMPUTERS 

Computer 
car has 


arrived 


These gas turbine buckets (blades) have been given an ultra- 
durable coaling at GE(USA). laboratories using a hot plasma 
in-vacuo process 


is three times that of uncoated 
buckets .and -a “significant 
improvement over the currently 
used coating' material." 

Resulting coated alloy gives 
hn optimum balance between 
corrosion resistance and the 
mechanical properties needed 
to Jake the high stresses encoun- 
tered. Temperatures of 1.650 
deg- F and top speeds of 1,200 
mph are not uncommon. 

Aluminium, is the key element 
giving the good corrosion pro- 
perties: it reacts with atmos- 
pheric oxygen to give the oxide, 
a ceramic material highly 
resistant’ to attack by salt 
compounds in the combustion 
products of -gas .turbines. 

These kinds of techniques, 
which are finding other indus- 
trial applications, involve the 
use of ja stream of ionised gas 
to ; carry metallic molten 
particles on to the surface to 
be coated. 

At GE (U.S.) the plasma is 
created by passing a mixture of 


argon and helium gases at high 
pressure through an SO kW 
electrical arc in the nozzle of 
the spray gun. The gases ionise, 
reaching instantaneous temper- 
atures of over 20,000 deg. F,. 
and this stream is first used 
to pre-beat the target surface. 
Powdered coating material is 
then blown into the - nozzle 
where it melts immediately, 
strikes the surface and, because, 
of the pre-heating turns into a 
good quality metallic inter- 
diffusion layer. The nozzle is 
scanned a number of times to 
give the required build-up and 
.the bucket is then heat treated 
again. 


The development team has 
set up a pilot scale facility in 
■which a factory oriented produc- 
tion process can be worked out. 
The company says this will pave 
lhe way for the planned addition 
of an automated coating facility 
to the Schenectady, New York 
gas turbine factory. 

GEOFFREY CHARUSH 


• SAFETY 


Protects the legs 


THOSE WHO sharpened their 
chainsaws enthusiastically using 
the device ■ mentioned on this 
page yesterday, may have need 
of the latest product from 
Fothergill and Harvey. 

It makes a toughened fabric 
which ■ can be fashioned into 
protectors against the thousands 
of leg injuries sustained each 
year by chain saw operators. 

As Fothergill and Harvey 
puts it: “Flesh and bone are 
ripped away in even less time 
than it takes ~ to lop off a 
branch." 

Traditionally, chain saw 
operators wear bulky leg pro- 
tectors made up of 28 layers 
of knitted nylon. This provides 
adequate protection, apparently, 
but restricts movement and 


can be a hazard to the operator 
in uneven terrain. 

Fothergill and Harvey claims 
that leg protectors made up of 
four layers of its D235 fabric 
give the same or. better protec- 
tion than the nylon layers. 

Its claims have been substan- 
tiated by the Forestry Commis- 
sion in the UK and the Finnish 
Research Institute for Engineer- 
ing in Agriculture and Forestry'. 

The D235 fabric is woven 
from Kevlar 29 aramid fibre 
yams produced by Du Pont — 
Fothergill and Harvey already 
make it up into bullet proof 
undershirts, vests and coats, 
and protective costumes for 
bomb disposal experts 

Fothergill and Harvey is on 
0706 78831. 


AFTER SOME five years of 
piecemeal announcements from 
many companies about the appli- 
cation of small computers and 
other electronics to the motor 
car. General Motors- now seems 
to have taken the plunge in a 
big way with the quite 1 unam- 
biguous statement that “from 
today, virtually .all GM ipetrol- 
driven cars built in the U.S.^will 
be fitted with a small - digital 
computer about the size- of -a 
text book.” ' 

- It claims as a result to have 
become the largest manufac- 
turer of computers In the 
world (albeit by unit count, not 
bv value) because some 18.000 
to 20,000 of these units are being 
made per day at the Kokomo 
and Milwaukee plants of Belco 
Electronics division (a GK sub- 
sidiary). 

The two-board microcomputer 
has been christened Computer 
Command Control "(CCC); god 
appears to be able to carry out 
most of the tasks so far sugges- 
ted for the -car computer' and 
several others besides. 

. Basic tasks are. to regulate 
precisely the air fuel mixture 
entering the engine to give 
optimum fuel . economy, im- 
proved engine performance’ -and 
much better control of- exhaust 
emission. 

The micro receives data from 
appropriate sensors about cool- 
ing system temperature, crank- 
shaft revolutions, throttle posi- 
tion, .manifold pressure and the 
amount of oxygen in the exhaust 
gases. It analyses all this, in 
milliseconds and then, accord- 
ing to its program sends out 
digital pulse instructions to 
engine and drive train com- 
ponents. Messages sent to the 
carburettor for example give 
rise to fuel adustments at up 
to 10 times a second. Other 
functions controlled include 
engine idle speed and the opera- 
tion of automatic transmission 
converter clutch. 

Variability of the GM- models 
is easily taken .care of in the 
way in which the computer is 
programmed: the., same CCC is 
used in all' cases, $ 

Ah interesting result of this 
highly significant GM move is 
that many conventional engine- 
components have had to be re- 
designed. ‘ The distributor on 
most models for example has no 
vacuum advance and no centri- 
fugal advance mechanism:. 1 the 
necessary instructions come 
from the micro. Spark timing is 
of course also controlled. 

But there are some extra-, 
ordinary refinements to the 
basic functions in. the various 
new GM models. 

For example, the engine in 
one o£- the Cadillac mp^ds^an 
be automatically converted from 
six litres V8 to 4.5 litres V6 
and then to three litres' V4 as 
and when power ' needs change 
— the result of continuous total 
monitoring of the situation by 
the computer^ 

Similarly, the air. conditioning 
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(7.K. Business in America: 

We are one of the leading banks for foreign investment. 


We are experts 
in foi’eign investment 
in the U.S. 


All banks are not the same/ 


E uropean American Bank 
is a major American bank 
with specialized skills in 
international finance and more 
than $7 billion in assets. We 
have extensive exi«ertise and 
exjjerience in providing the 
banking products and services 
leading U.K. businesses need 
for their U.S. operations. 
Through oiu- New York 
banking network and locations 
in Chicago, Los Angeles and 
San Francisco, we can meet 
those needs anywhere in 
the U.S. 

We also have a very close 
working relationship with 
Midland Bank, one of our six 
shareholders. All of our 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no matter where they are in 
the world. 


We can give yonr 
American business a 
complete range of 
quality services. _ 


We know the U.K. 
companies operating in the 
U.S. need a wide variety of 
bank services. EAB has. ah 
excellent package that 
independent research lias 
shown to be one of the best 
offered by any U.S. bank. 
These “services include: 

.□ Foreign exchange trading 
and counseling. 

D International money 
transfers. 

□ Money market instruments. 

□ IVade promotions. 

□ Foreign collections. 

□ Letters of credit. 

□ Cash management. 

□ Mergers and Acquisitions. 


"What makes EAB a 
different kind of bank for 
European business is more 
than the quality of our 
preducts. It’s our first-rate 
bankers and our management 
philosophy. .. .. 

We’vcorganized our bank 
to make sure, that we have- no 
bureaucraticrecl tapey^Our ••• ..~ 
senior management- inactively , 
involved mrtmmrigtfte batik 
on a daily basis: Day-to-day \ ’ 
mvoTveraent-'thiit insure$;^ub/'. ; : 
E ui-opean-trainetl bankers tsur; 
deliver solutions quicker,- - ' 

intelligentlyimcl witlr attention, 
to detail. This meansy ougefc \ 
the best thinking of the entire " : 
bank-working on all your :. . 
requests. .. 

If you wquief like more 


Mr. Peter Butcher/Senior Vice 
President (212) 437-2333 or_ - 
Mr. J ohn Moore, Vice-President, 
at (212) 437-2355; Or write 
, them at 10 Hanover Square. v . 
New York, N.Y.1G915-. 7 . ; , ' 


[uropean American Bank 


arid the seat' positioning can be 
controlled;., in the latter case 
the . computer, remembers the 
desired poslti ons . for various 
drivers. 

. Several programs , are con- 
cerned with wann up. For 
example, a heated grid, ener- 
gy sed accord ing to the computer 
instructions, is placed below the 
carburettor, throttle butterfly .to 
maintain, the induction system 
7 fuel-air mixture at a precise 
'temperature! .The result is cold 
engine -smoothness and emission 
control during warm' up. it .'is 
claimed. 

." • In- addition to - all . this, the 
computer has -to deal with the 
veiy tough U.S. exhaust emis- 
sion requirements via a system 
which . GM. calls an air injection 
reactor. Air is .supplied exactly 
. hs-'and when' needed; to exhaust 
manifold and catalytic - conver- 
tor arid at other times, diverted 
through the air breather.". 

Brill t into the software 'Is a 
diagnostic program; this moni- 
. tors the engine control system, 
sensors and actuators, memo- 
rises- any malfunction even if 
temporary and alerts the driver 
by means of a tell-tale light on 
the instrument panel. 

The system vrill then substi- 
. tute nominal values for the criti- 
cal sensors allowing the car to 
keep going until repairs can be 
made. . \ . . .. ' 

Evidently, motoring in the 
.1980s is going ;to be rather dif- 
ferent from that in the 1970s. 
Presumably these extra ordinary 
developments in the U.S. GM 
models will in due course have 
their-counterparts in the Euro- 
pean companies’ production and 
in any event, other manufac- 
turers will certainly move , in 
1 -the same direction. • 

GEOFFREY CHARUSH 


ULTRASONICS, part Of The 
Dawe Group, is offering a 
machine 1 for vibration' welding 
of thermoplastics parts with 
particular emphasis on acetal, 
_ nylon, polyethylene and poly- 
propylene- 

Frictional heat resulting from 
the vibration of. the parts to be 
•joined .at their interface pro- 
duces * • strong, pressure-tight 
joints tfittfl'the prospect • of 
.-’improved assembly -of -auto- 
motive fuel ~ ^rnfaps. water 
_' primp housings, heater valves, 
ait/; /intake- filters, pump 
impellers, batteries .and many 
other components in industry. 

More from Otley Road. 
Shipley, West .Yorkshire BDI8 
2BN (0274 587411). 
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rise of a British conglomerate 

Richard Lambert on BTR which, . despite the recession, has just reported another surge in profits 




7®?*? . ar ® man y companies profit or regard it as an objec- 

m Britain like BTR. It has an tjve'ia itself.” 
almost evangelical commitment- 


to growth, which -St describes in 
terms thit were familiar firing 
the early 1970s but which most 
nther companies- have quietly 
forgotten. And Its expansion 

over the past decade has giv&n 
its shares the kind' of stock- 
. market rating ,and. performance. 

which is usually associated with ... . . . 

a handful of high-flying elec-. Profit consciousness i* in- 


•• ;Thig approach is evident 
throughout the group, some- 
times in quite trivial ways. For 
instance, even the small central 
purchasing department is 
treated as an individual profit 
centre. And the group is not 
a member of the CBI because 
..‘‘we didn't feel It was worth 
the . money." 


Mpketom o daSS 

[ Employed! 

WX 


ironic businesses. 

Yet BTR's. activities ' "are 
rooted in manufacturing 
industry, much"', of "it" un-. 
glamorous. Automotive com- 
ponents, like" moulded rubber, 
car carpets, rubber extrusions 
and weatherseals, "account for 
nearly a fifth, of. its "sales.' It 
is big in conveyor belts, indus- 
trial hose; reinforced 7 plastics 
and valves. - : . - 

Although if likes to group its 
businesses uiider a few coherent 
headings materials handling, 
transportation,* energy and 
engineering^-there is • often 
little -obvious industrial logic in 
its business structures. Its over- 
seas activities' are only now 
becoming of major' Importance 
in term? of profits, and the old 
Empire '(South: . Africa, and 
Australia) still looms ■ large 
in its overseas portfolio. 

From' this, unpromising base, 
BTR has expanded itS pre-tax 
profits from f2.9m in 1970 to a 
figure "which 'will riot "be" far 
short of £70m'_in 1980. Earn- 
ings per • share have risen 
roughly Infold over the period. 
The return on capital — on the 
basis of relatively up-to-date 
. asset value^-is over 28 per 
cent 

The key to: this expansion is 
a management style which is 
hot particularly original 1 er 
sophisticated,- but' which is. 
pursued with a most un-British 
kind of relenllessness. 

At BTR. business objectives 
are expressed' exclusively'- "in 
terms of profit. Owen Green, 
the managing : director' .and 
chief architect of - the group’s 
expansion, .says that the main 


stilled by a system of decen- 
tralisation into small business 
units.. each with a large measure 
of profit responsibility. BTR 
gets detailed monthly figures 
from some 200 separate profit 
centres. The management of at 
least 100 operating units 
presents itself at head office 
each autumn for detailed 
budget discussions. 
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Autonomy 


The extent of this decentrali- 
sation can be seen at the 
group’s large rubber moulding 
factory at Burton. This has 
annual sales of around £25m— 
divided among some 14 
separate profit centres, which 
have a high degree of autonomy 
in areas hke marketing and pro- 
duction. AIT labour negotiations 
throughout the group are con- 
ducted at the local level. 

BTR is a line managed opera- 
tion, in which central staff play 
a relatively small role. Owen 
Green believes that it is import- 
ant for authority and decision 
making to run through direct 
rather than dotted lines. “Too 
often," he says, “people have 
two bosses: a line manager on 
the one hand and on the other, 
a group of experts in various 
specialised activities who try to 
override and change decisions 
that have been made” 

. BTR, he claims, has a clear 
chain of command — a strong 
line running right’ the way 
down tbe group. To make this 
practical, the line has been 
geographically directed. At the 
top is himself, with a big black 


that an executive can only 
handle six or seven direct 
operation responsibilities effec- 
tively. “ So we have a system of 
big fleas, little fleas, and littier 
fleas.” 

BTR’s ideal is to establish a 
series of strong positions in 
what it describes as “ niche 
businesses." These it defines 
as activities that have a special 
sector in a large market, or a 
large sbare of a specialised 
market. Either way, the theory 
is that so long as the customer 
receives good quality and ser- 


Jook like anonymous jobbing 
factories into separate busi- 
nesses, each with its own 
market in view. 

To- take the Burton example 
again, cutless bearings and 
handrails have been identified 
as separate businesses serving 
particular customers. Tradi- 
tional rubber hose has been 
replaced by high pressure hose 
for the aircraft industry, manu- 
factured under licence. The 
general footwear side has con- 
centrated its activities on spe- 
cialised markets like boots for 


vice, it will be the supplier' surgeons and firemen, rather 


rather than the customer who 
dictates the price. 

A niche business can be 
shrinking, flat or expanding. 
The key thing, in the gospel 
according to BTR, is to identify 
the niche and then to set up a 
special organisation to exploit 
it— with an identified individual 
directly responsible for the 
profits. 

-In practice, of course, it is 
possible to question how many 
of BTR’s great multitude of 
products fall into this desirable 
categoiy of business. But in a 
number of cases it has suc- 
ceeded in. splitting what might 


than trying to slug it out in, 
say, the market for children’s 
boots. 

Consistent with its emphasis 
on profits, the group takes an 
unsentimental view of market 
share, and — says Green — - 
will never cut prices in order 
to gain volume. 

BTR does not expect its busi- 
nesses to require large lumps of 
capital spending. It has a dis- 
tinct aversion to large-scale 
fixed investments involving long 
pay back periods, which it 
believes are both too risky and 
unnecessary. 

According to Norman Ireland, 


difference - between- BTR and -line running down through the 


the many ^companies which - it 
has acquired over the years has 
been that “most of them were 
not as profit conscious as we 
are. They did not understand 


executives responsible for three 
grandly-named divisions: 

Western Hemisphere. Europe, 
and Eastern Hemisphere. 

- In practice it has been found 



A feather’s breadth from 
the pole position 


Iraagraepressingoneortwo keys on a keyboard and 
having a complete, beautifully.typed Jenereraerge on the 
other side, of the desk. Or being .able to cope single 
handed with ifte payroll for a staff oC^say 40 in Jess than 
onehour permontb-pay slips, cheques, tax-t he loti Or 
haymg Ypur sales: ledger entries, your invoices, in fact 
most touting tasks (short of malriog the tea) handled 
autOmaticrifly, releasing your staff for less mundane 
chares. ' . S ■ 

'Tba eqbfpznezrt-ta doit for you is the new desktop 
System20.MarketedbyE.ttet, one of Britain’s foremost 
names in communications and a City institution in its 
own jight for over a century, the System: 20 has 
everything you seed"— inclu ding a nationwide mainte- 
nance service; '• 
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DEMONS!' RATION You may find it hand to gg 

l believe "that amicro computer system tan do all we claim. But oo 

V it wilL We can prove icin your own office. Ask us for a free gg 
\deman$tmtioiL- without obligation— otthe new System 20. gg 


>POSTTHE COUPON TODAY! 

W TbeEngineenngKviopn,TbeExcbaJJgeIfeIegraph 
I ■Company Li irrited, -73-75 Scrutton Street, 

® London EC2A4TA. 

Please send me details of the new System 20. 

Name . ■--• 

Company:'--:.; 

Pontius held'-.' . . 1 


Address' 


ft a* 



Donations and information: 
Major The Ehrl of Ancaster, 

KCVO, TD., Midland Bank 

Limited, 60 west SrahhfieJd : - 
London EC1A9DX. . _ 


Ex-Service 
Men’s Association 

■eiVE K0 THOSE WHO CAVE— 


WE.THE 
LIMBLESS, 
LOOK TOW 


-.-We come from both world wars. 

. NVe come from Kenya. Malaya. 
Aden, 'Cyprus . . . and from Ulster. 
^FfQin keeping the peace no less 
-ihaufrom war we limbless Joijkto. 
"yduforhelp. 

-*- - And you ean help, by helping 
• our Association.BLESMA (the 
' British Li inbicss Ex-Service Men’s 
■ Association j.Ioobs after the 
.Hmbless from aJl the Services. 

- It helps, with advice and . 

' encouragement, to overcome the 
: sji’ock of losing arms, or legs or an 

eye.lt Sees that red-tape does not 

send m the way of the right 
entitlement to pension. And* For 
severely handicapped arid the 
elderly", it provides Residential 
Homes where they can live in 

peace and dignity. 

-'.Help BLESMA, please. We ' 
need money desperately. Arid, we 
promise y ou^jiot a 1 penny of it will 

be wasted- 


“BRUCE THE Goose" very 
nearly stole the show recently 
at Cranfield Management 
School. The event was tbe final 
judging of the presentations in 
this year’s Enterprise and New 
Ventures Programme which 
forms a major, though optional, 
part of Cranfield's MBA course. 
•The programme is designed to 
allow participants to prepare 
an idea for a small firm in such 
detail that it can subsequently 
be launched as a business. At 
the end of the course several 
panels of financiers and entre- 
preneurs assess which are the 
best projects. 

This year it was Peter 
Lockett,, with ambitious and 
well presented plans for a com- 
■ puter software distribution 
business, who emerged in the 
number one position. In the 
process he also won £100 pre- 
sented by the Institute of 
Directors.' Lockett had put 
together a substantial business 
plan; he is all ready to go and 
has . the necessary financial 
backing. Though his plans 
originally involve importing 
software programmes developed 
by a Belgian company, he also 
reckons that his organisation 
wiH move on to marketing UK 
software on the Continent 
through the Belgian link. 

An even more ambitious pro- 
ject for a cable television 
company to operate in Rhode 
Island, in the U.S., came 
second. Angus Macdonald, an 
American, was behind this and 
there was some feeling among 
the other contestants that 
chauvinism may have played a 
part in keeping him' from the 
pole position. 

Macdonald's project is also 
ready to be launched, having 
been promised very substantial 
finance. Significantly, his stay 
at Cranfield resulted from a 
desire to improve bis manage- 
ment skills and a belief that the 
UK was the best place to gain 
such expertise. 

But by what seemed common 
consent, it was Bruce the Goose 
who emerged top in the affec- 
tions of everyone involved in 
the presentation of the 16 final 
projects and in the judging. 
Bruce was a modest sized. 
locally-bought goose — or, to be 
precise, gosling — who had been 
cooked to form the visual 
centrepiece of a goose farming 
project presented by a lively 
Australian, Meredith Cheatley- 
Cox. 

Not only was it one bf tbe - 
more bizarre enterprises pre- 
sented over the eight years the 
ENV programme has been run 
at Cranfield, hut Meredith* 
Cheatley-Cox had the distinction 


of being the first woman to 
reach the final stage of the 
programme. 

Though Bruce was of modest 
size — due to his tender years, 
but also because of the amount 
of fat that had melted away 
during the cooking — he fitted 
the bill in terms of Ms. Cheatley- 
Cox's presentation. Her geese, 
she said, would with propa^ 
feeding have more meat, less 
fat, and would be much better 
value. Last seen clutching 
Bruce she let it be known that 
she had just been promised 
enough money to start her goose 
farm down in the West Country. 

According to Malcolm.Harper, 
professor oE enterprise "develop- 
ment at Cranfield, the preten- 
sions of those attending the 
courses in the five years he has 
been in charge, have become 
more realistic and there , are no 
longer any budding rivals to 
General Motors.' 

Based on past experience, 
he says that between a quarter 
and a third of those Who elect 
to take the ENV programme 
will, within six months or a 
year, be running their projects 
in more or less the form in 
which they had put it together 
at Cranfield. This year, apart 
from those already mentioned, 
projects included computer 
services for small businesses, an 
export agency to Latin America 
and do-ii-y ourself car repair 
facilities. 

Another, based on an 
American concept * (ideas 
imported from the -U.S. pro- 
vided the basis of several 
projects), was for a schools 
fund-raising service based on 
the sale of magazine sub- 
scriptions. The project was put 
forward by Tony Kaye, who had 
already, had experience of a 
similar business. It involved 
his company organising the 
sale by schoolchildren of 
subscriptions to a wide variety 
of magazines. Kaye’s company 
and the schools would each take 
a commission on the sales 
revenue. 

About 30 companies which 
began as ideas during Cran- 
field's ENV programme are 
still in business today. Last 
year’s winner — a computer- 
based house register, called 
Homeline, for people buying 
and selling properties — has 
expanded rapidly. The 1978 
winners are now trading as 
Curzon Travel, a travel agency, 
haring got off the ground with 
financial backing from Yule 
Catto, the international 
plantations and trading group. 


Nicholas Leslie 


ECONOMICAL 

EXECUTIVE 

AIRCRAFT 

CHARTER 


two superb executive aircraft for 

charter, with experienced captain 

and co -pilot. 

Cessna 421 "Golden Eagle" 

Bated at Southanipion Airport -or 
positioned nearer London il required. 

Ideal lor UK and.f uiape. Fully airways 

equipped. Luxurious, last pressurised 

6 -sealer with bar. fridge, stereo and loo. 
IMJighi meals by arrangement. 

Bell’Lon granger Helicopter. Based at Brooklands Airport, 

Weyhridge. luxurious 4/5 passenger seats with full bar, available 

throughout the UK. A most economical point to point air-taxi 

service. 

Enquiries to BCA Aviation Ltd., Expedier House, Fatnhem, Surrey, 
Telephone: Fsrnham 71 1222 



the finance director. “The days 
of heavy spending on the 
process industry have passed ’’ 
— and he expects that capital 
spending on plant and equip- 
ment should pay for itself 
within a period or three to five 
years. 

A good number of BTR’s 
profitable “ niches ” are mature 
businesses anyway, and do not 
require a great de3l of new 
investment For instance, 
cutless bearings have been in 
production for over 50 years. 

Product diversification is also 
seen as a virtue, which is just 
as well since its acquisitions 
have taken the group into a 
host of unrelated activities. As 
a result, it has been able to 
offset setbacks in one area with 
progress in another. For the 
same reason, BTR wants to 
spread its resources in broadly 
equal parts over its three main 
geographic regions. At pre- 
sent the UK alone still accounts 
for roughly half its profits. 

But BTR deliberately steers 
clear of consumer related 
activities. Green believes that 
consumer and industrial activi- 
ties can seldom be mixed 
satisfactorily within one 
business. They require a dif- 
ferent temperament, he says: 
one quick and inspirational, 
the other more methodical, 
and working on products with 
a much longer life cycle. 

For all its emphasis on de- 
centralisation, BTR’s central 
staff play a key role in finan- 
cial management. The three- 
year corporate plan is issued 
from tiie centre, and so is the 
annual budget 

In the early summer, the- 
finance director starts to define 
in detail the profit objectives 
of the various units for the fol- 
lowing financial- year. By the 
autumn, these ■ have been 


broadly reconciled with tbe 
forecasts of the operating units 
themselves— and they then 
come in for their annual budget 
presentation. 

At these occasionally gruel- 
ling encounters, the central 
management's objective is to 
pin down precisely how much 
of the change in anticipated 
profit stems from inflation, 
volume movements, cost con- 
trols or product development. 

Once the reporting period gets 
under way, head office in 
London receives in the first week 
of each month initial details 
from about 200 centres, of sates, 
outstanding orders. cash 
balances and profits. Within 
three weeks that has been 
firmed up with full information 
on capital spending, man- 
power, orders, profits and 
balance sheets. Head office also 
acts as banker for all the UK 
activities. 

- As well as financial manage- 
ment. the central staff also in- 
cludes personnel management, a 
purchasing department for 
items like rubber or chemicals 
which can best be bought in 
bulk, together with staff 
handling debt collection, 
property, advertising and legal 
matters. The head office keeps 
tabs on about 400 key executives 
around the group, and grades 
employees into various job 
categories. This. Green believes, 
is helpful to local management 
and makes *it easier to switch 
executives from one activity to 
another. 



Owen Green, managing director of BTR whose gospel is to identify 
a niche and then set up a special organisation to exploit it 


Organic 


All in all, there are rather 
more than a 100 people working 
at head office — a modest number 
for a group of BTR's size, with 
24,000 employees around the 
world. 

BTR has extracted a good 
measure of organic growth 
from its established businesses. 
Green claims that as much as 
two-fifths of its. present size 
stems from companies which it 
already controlled in 3970. But 
this has not been enough to 
satisfy its growth ambitions, and 
there has been a series of ever 
larger takeovers during the past 
decade. The latest, Huyck, will 
cost about 8155m (£62m). 

The group generally keeps 
existing management of 
acquired companies in place, 
although this lias not always 
been the case. Around 35 of the 
top 40 U.S. executives 
of Worcester Controls had gone 
within six months of the pur- 


chase (to be replaced by sig- 
nificantly fewer people). 

Some of the acquisitions have 
brought headaches. Andre 
Silentbloc, for instance, pro- 
duced very poor profit figures 
after a bitterly-fought takeover 
battle in 1977. But more often, 
BTR has .been able significantly 
to increase the profitability of 
its acquisitions. 

Allied Polymer, for instance, 
was heading downhill fast when 
BTR made a takeover bid at the 
end of 1977. Since then its head 
office has been closed, bringing 
an annual saving of perhaps 
£Jm. An Australian lossmaker, 
Driclad,— which had threatened 
to bring the whole group to its 
knees — has been sold, and so 
has a UK consumer products 
business. Plastic products are 
being rationalised, and spend- 
ing on plant and equipment has 
been increased after years of 
cash starvation. The balance 
sbeet has been refinanced on 
much more favourable terms. 
And the business has been 
broken down into small, profit 
responsible units. 

In 1976, Allied Polymer made 
£lm before tax and a heavy, 
extraordinary loss. This year, 
with a very much smaller work- 
force, it could make over £6m. 
The company cost BTR under 
£10m. 

ETR is now planning sizeable 
new Investments in Allied Poly- 
mer. This is its answer to any 
suggestion that it is simply in- 
terested in maximising short- 
term profits by ripping into 
badly-managed businesses, with- 
out too much regard for the 
long-term consequences. 

In the 1970s any number of 
acquisitive companies ran Into 
trouble. They bought bad busi- 


nesses, over-stretched their 
management, and hit financial 
difficulties by relying too much 
on the strength of their share 
price. * 

To tbe outsider, an obvious 
risk facing BTR is that its > 
acquisitions are getting bigger, 
apd that one day it will make a 
real howler. Needness to say, 
management does not accept 
this threat. Green points out 
that as a proportion of its pre- 
sent size, the bid for Huyck is 
no longer than the acquisition 
of Miles Redfern in 1971, which 
cost under £3m. i 

“I don't agree that growth ' 
gets harder as you get bigger." 1 
he says. "The quality of decision ! 
making required is no greater 
— provided that you are able to 
oversee the organisation in a 
decentralised way. and that you 
get the right people to run it 

BTR is not in the business of . 
financial portfolio management- f 
he adds, but of managing indus- 
tries which it knows about 
And its finances tend to be quite . 
conservatively structured. . 
Shareholders have always been 
happy to stump up new equity . 
on demand. 

How big could BTR become ( 
without changing its character? ■ 
Green does not make fore- 
casts. But allowing for in- 
flation and further equity 
issues, he suggests that by 1990 
BTR should be capable of hand- 
ling annual sales of. say. £5bn 
and profits of perhaps £500m to 
£600m a year before tax. 

Whether or not this Is realis- 
tic, the fact that the possibility 
is discussed at all in the present 
industrial climate underlined 
the point that by UK standards, 
BTR is a most unusual com- 
pany.. 



real town- 



A mature Middle England 
environment, an established local economy 
and a stable adaptable workforce, all have 
a real value when adding up the benefits of 
relocation and expansion in Northampton 
— a real town. 

.As a growing county town on the Ml 
and midway between London and 
Birmingham, Northampton's location can. 
pay off in real terms — 50 % of Britain's 
industry and 57% of its population is 
within a 100 mile radius . 

Office buildings in the town centre 

Greyfriars House, 160 000 sq ft .of 
offices above the new bus station. Belgrave 
House 64 000 sq ft forming part of the 
Grosvenor Shopping Centre. Compton 
House, 27 000 sq ft in a prime position. 
Woodlands House, 13 700 sq ft of prestige 
offices. Other properties 500 to 10 000 sq ft. 


Office sites in Northampton 

In the town centre an important site of 
3.5 acres for a development up to 300 000 
sq ft. Two sites for 30 000 sq ft. At Weston 
Favell District Centre a site for up to 
100 000 sq ft. 

Moulton Park provides S3 acres of 
campus sites in a rural setting. 

Industrial sites and unit factories 

A wide range of industrial sites are ' 
available on four employment areas. 

A choice of unit factories ranging from 
3500 sq ft to 20 000 sq ft immediately 
available at Brackmills and Moulton 
Park. 

All units have mains services, central 
heating, offices and parking facilities, 

A number of small business units of 
1000 sq ft imJnediately available at 
Moulton Park. ... 


Northampton offers you real wilue in areal town 

Contact Leslie Austin-Crowe 0604 34734 

Northampton Development Corporation, 2-3 Market Square, Northampton NN1 2EN 
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wrong sort 


of gradualism 


BY ANTHONY HARRIS 


THE GOVERNMENT must 
sometimes be puzzled by the 
violence of the economic 
reaction to its policies. After 
all, the strategy set out in the 
medium term plan published 
with the last Budget is supposed 
to be a measured and gradual 
one. The PSBR as a proportion 
of GDP comes down only grad- 
ually over the five-year period; 
the monetary targets are 
tightened only gradually— and 
in fact have not even been 
achieved, by a wide margin. 
What then is squeezing the life 
out of the economy? 

Ministers, at a loss, turn and 
blame the trade unions. If only 
wages were veiy much lower, 
and inflation was very much 
lower, everything would be 
lovely, they argue. Certainly 
things would in some ways be 
rather better. Inflation would 
be lower, profits higher, the 
volume of exports might not be 
in danger of collapsing (for we 
have yet to suffer wbat may be 
in store here, as manufacturers 
work through to the end of their 
existing order books); but I 
would suggest that we would 
still be in a pretty severe mess. 
The fact is that the economy 
is being strangled by the 
strategy. Financial gradualism 
is no answer to a world in which 
violent real events are taking 


Borrowing 


place. 

Dearer oil 


The violent event in the real 
v/orld is the rise in oil prices, 
and the simultaneous develop- 
ment of our own resources of 
oil and gas. This amounts to a 
violent change in the structure 
of output. As recently as 1976, 
these resources amounted to 
only half of one per cent of 
our national output This year, 
following the rise in production 
and the rise in the price, they 
will contribute about nine per 
cent. 

It is only a coincidence, 
though a rather telling one, 
that this year manufacturing 
output will be down by about 
nine per cent Roughly speaking, 
under gradualist policies, we 
have added oaly about half of 
oil output to our national 
income; the other half has been 
a straight substitution of oil for 
other forms of output. 

Now a truly gradualist policy. 
1 would argue, would have 
aimed to make this adjustment 
more gradual, and thus less dis- 
ruptive. This would have meant 


If we have learned one thing 
through 20 years of crisis, it is 
surely that the balance of pay. 
ments is not set by the apprecia- 
tion of the joys of exporting or 
even by our efficiency; these 
determine the level of activity 
at which we can balance our 
current account but not the 
balance itself. That balance is 
simply the balance between 
national output and national ex- 
penditure; if you want to spend 
more than you produce you 
have to borrow. The borrowing : 
which Government controls is ; 
called the fiscal balance. 

Now if there is no change in 
the current balance of pay- 1 
ments. then any improvement 
on oil account must as a matter 
of arithmetic, be balanced by 
an equal deterioration on the 
non-oil account. It is this substi- 
tution in oir trade account 
which is causing such immense 
pain, and actually ensuring 
that non-oil activity is being 
depressed. Industiy simply 
cannot respond to a change 
equal to 9 per cent of national 
income, and more than a 
quarter of foreign trade, in just 
four years. 

The conclusion is obvious, yet 
very bard for most people to 
swallow; a truly gradualist 
policy would have called for a 
much tighter fiscal policy. 



BBC 1 


+ Indicates programme In 
black and white. 


6.40-7.55 am Open University 
(Ultra high frequency only). 
12.45 pm News. LOO Pebble 
Mill at One. L45 Trumpton. 
3J20 Trera. 3.53 Regional News 
for England (except London). 
3.55 Play School (as BBC-2 
11.00 am). L20 Laurel and 
Hardy cartoon. 4.25 Puzzle 
Trail. 4.40 Play Away. 5.05 
John Craven’s Newsround. 5.15 
Stopwatch. 


5.40 News- 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

(L55 The Tuesday Film: “Doc 
Savage— The Man of 
Bronze," starring Ron 
Ely. 

8.30 Wildlife on One. 

9.00 News. 

9-25 Fair Stood the Wind for 
France. 

10.25 The Miracle Workers: 
Germany and the 
Germans. 

10.55 Invitation to the Dance: 
“ Dreams." music by 
Richard Wagner, choreo- 
graphy bv Heinz Spoerli, 
danced by members of 
tbe Basle Theatre Ballet 

1L25 Weatber/Regionai News. 
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Sony’s challenge to the home movie 


financial policies aimed to offset 
some of the impact of North Sea 
production on the prospects for 
other industries. One obvious 
test might be the exchange rate; 
a policy which would have 
limited tbe oil-induced rise in 
the exchange rate would have 
offered a financial cushion. 

One way of doing this, for 
example, might have been to 
use the proceeds of excessive 
gilts funding to buy foreign ex- 
change for the reserves rather 
than to set up a fund to enable 
tbe banking system to pawn its 
assets. (I owe this compari- 
son, and much of what follows, 
to the latest Morgan Grenfell 
Review.) 

This, however would be just 
as much an Alice in Wonderland 
strategy as the one the Bank 
has actually pursued — simply a 
way of undermining a damag- 
ing Government strategy by 
other means. The thing is to 
get the strategy right; and the 
starting point here is the 
balance of payments. 


ACROSS 

1 Feeling seedy in fish shop? 
( 6 ) 

4 Very good kind of report 
( 8 ) 

10 Deserter by a wide margin 
(7) 

11 Lions MP confounds ■ in 
mountain tunnel (7) 

12 See extract from v-Titten 
evidence (4) 

13 Jealousy ends our respect 
for judge’s address (4. 6) 

15 Contact youth leader, over- 
sensitive (6) 

lfi Act for each class (7) 

20 Clansman with skill in the 
kitchen (7) 

21 Credit a doctor with 
circular word game (6) 

24 Doorman to entrance with 
beer (4, 6) 

26 Break up card game (4) 

28 Savings encouraging layer 
(4-3) 

29 Expedition blending oil in 
N. Africa (7) 

30 Found the solution again 
determined (S) 

31 Self-starter always placed by 
egg-head in stern (6) 


6 Wbat most people do to 
vulgar fashion (6, 4) 

7 House unlikely to have a 
fridge (5) 

8 Information a long time 
reaching classes (6) 

9 Church meeting makes 
Sidney's extremities drop off 
(S) 

14 Appear fit to give a good 
impression (4, 2, 4) 

17 A prominent feature in 
Corialanus (5. 4) 

18 Paid scoundrel to adjourn 
(S) 

19 Include company member 
getting more pay (8) 

22 Polish expert with black 
eye (6) 

23 Fast time ought to be slow 
time (5) 

25 Rolls into combat ground 
(5) 

27 Family railway business (4) 


THERE ARE about ljm Super 
8 mm film cameras in Britain, 
mostly used for home movies of 
animated family groups who 
laugh without sound and speak 
without words. However, sound 
movies are creeping into popu- 
j larity, using Super 8 mm film 
| with a magnetically striped 
I sound track. But even though a 
very basic sound outfit of 
, camera, projector and screen 
! can be purchased for as little 
as £25 0, the film will cost nearly 
£2 a minute. 

Although even one minute of 
screen time can seem a long 
while, especially If cinematic 
creativity is in short supply, it 
is hardly surprising that home 
video cameras — with a running 
cost of under 8p a minute — 
offer great attractions to the 
consumer. They also allow 
instant replay of the recorded 
result without the incon- 
venience and frustration of 
waiting for film to be processed. 
The snag with home video is its 
capital cost, and the bulky 
equipment and tangle of cables 
involved. 


Sony is now hoping to change 
all that. Last Friday, at the 
.huge Photokina exhibition in 
Cologne, the first European 


glimpse was offered of Sony’s 
new video recorder-camera. 


new video recorder-camera. 
This development accomplishes 
the dream tbe electronics in- 
dustry has been trying to turn 


into reality for a number of 
years. 

Into one small, lightweight 
camera — no bigger than a 
Super 8 mm film camera — Sony 
has managed to build a tiny 
videotape recorder. using 
cassettes of about the same size 
as pocket dictation machines. 
With self-contained batteries 
and built-in microphone, it is as 
simple to use as any Super 
8 mm camera. Tbe miniature 
cassette provides 20 minutes’ 
recording time, and undoubt- 
edly will cost substantially less 
than the 8p a minute of present- 
day video cassettes. 

Despite the huge disparity in 
running costs, until now home 
video cameras have posed no 
serious challenge to Super 
8 mm film. Domestic colour 
video cameras currently sell for 
about £600; a figure that must 
be doubled when the price of 
the recorder is added. At over 
four times the total of a Super 
8 mm sound outfit, home video 
is hardly a best buy. Moreover, 
recordings cannot be edited, the 
equipment really is rather 
cumbersome and complicated, 
and the quality may be only 
just comparable with 8 mm film. 

What Sony has now done is 
to demonstrate a system that 
promises to eliminate these 
remaining disadvantages when 
compared with Super 8mm film. 
The Sony recorder-camera could 
become available for about £500, 
complete with a separate edit- 
ing unit There are no cables 


on the camera and it weighs 
only two kilograms. And the 
quality of the picture seen at 
Friday’s Press conference, pro- 
duced a response that I have 
never- known before : over 200 
hard-bitten, suspicious, un- 
generous audio-vistzal journa- 
lists broke into spontaneous 
applause 

One of the. secrets of the 
camera’s success is its use of a 
CCD (charge coupled- device) 
in place of. the bully, expensive 


conjunction with the circuitry 
and controls in the editing unit. 
All that is necessary is to con- 
nect the output to a domestic 
colour television set 
Alternatively the output may 
be fed ' into any conventional 
videocassette recorder. : Thus 
connected, selected, shots or 
“ takes " can be transferred on 
to the larger videocassette, 
scene by scene. The. “cuts” 
from one scene to another are 
dean and virtually invisible — 


FILM AND VIDEO 


BY JOHN CHITTOCK 


and rather- unsatisfactory elec- 
tronic tube employed in conven- 
tional television cameras. The 
CCD chip is ont only extremely 
compact and lightweight, bnt it 
is free of the troublesome image 
“ smearing " produced by 
presentday video cameras — 
seen, for example, when panning 
across point sources of light 
The separate editing unit is 
utilised as a control and play- 
back device when viewing 
recordings. At least half to a 
third of the size of an average 
videocassette recorder, it has a 
special compartment into which 
the camera neatly fits. The 
recorder in tbe camera now- 
functions as a playback unit in 


an achievement that until 
recently has been possible only 
through the. use .of expensive 
equipment 

Tbe sound can be edited 
similarly, so that the home 
movie enthusiast' will be able 
to do all that was possible on 
Super 8mm film, probably much 
more easily, and certainly much 
more cheaply. The system is 
still confined to tbe image sizes 
and quality constraints of ^any 
television . system compared 
with film projection, but as 
equipment improves and view- 
ing habits become more chair- 
bound, this seems of diminish- 
ing importance. 

It is certainly infinitely easier 


.to push a videocassette into a: 
machine and watch it on the 
television set than to get out 
the projector, screen and. loud- 
speaker, lineup tiie image rand 
then make sure that everyone 
is seated before switching off 
tbe lights in the cable-strewn 
room (broken fibulas are. an 
attendant risk in home movie 
shows). ” 

Sony is very cautious ■ about 
marketing ' plans •' for this 
remarkable system. A possible 
date of 1984 dr "1985 '.is men- 
tioned, but first the company 
wishes to prevent a re-run of 
the standardisation nightmare 
which undoubtedly has' ham- 
pered progress in' the video 
business. Thus Sony is' lifting 
the wraps earlier than usual 
“to establish a cooperative 
framework for compatibility — 
not only in the electronic'. in- 
dustry, but also in- the photo- 
graphic industry.” Talks' and 
agreements with other ' manu- 
facturers — before /rival : and ’ 
non-compatible systems get too 
far developed — are clearly 'an - 
urgent priority for Sony. ' ' - 
Attention may be. 'now 

focused on. the Philips’ -and . 
JVCs of this world (both ‘of 
those companies are thought, to 
have video recorder-cameras) . 
But the 8mm movie business 
should be the first to worry. 
The amateur cine business is 
already depressed- and' this will . 
only get worse as video systems 
catch oa, despite their draw- 
backs. Granada TV Rental has - 


just .announced that .more of Its 
.showrooms will be "offer ing 
video cameras for hire on short- 
term rental — encouraged by , 
:eaSly "results at 21 showrooms 
■ where- the facility has . been on 
offer since dune. 


When ...the -.Sony recorder- 
camera' hitsthe market, the end 
of 8 mm movie-making seems 
Inevitable. For film stock manu- 
facturers Kodak, this must pfe- 
'sent seribiiS ' problem. It 
certainly did Tor me in Cologne 
lasrFriday because the friendly 
<and familiar faces of UK Kodak 
executives— including chairman 
Mr.- Jim Mborfoot— were the 
first I met when I left the 
Sotiy stand But they ioek the 
development philosophically. and 
seemed, more concerned at my 
i-inabHlty to open their foolproof 
Ektralit'e still -camera , (perhaps 
Lwas,sufferiiig from jef lag?).- 
Yet I azn'sure that Kodak Will 
survive' tius : challenge. Their 
■executives know too much about 
tbb image recording- basiness'to 
be catrgbt with their darkroom 
' floor' "open. ' • Bur exactly hbw 
they will' respond remains some- 
thing of a mystery. .Meanwhile. 
..was it-nof- perhaps, rubbrng salt 
in the yitound WhjStSoBy decided 
for this new system to; use , 
videotape exactly -8 mm wide? 

I tried: to restore the b£lA2r& 
later by taking ' a photograph 
of Mr. Bill Fulton, Sony .UK’s 
‘managing director, 'on: the';new 
Kodak EktraJite: camera. But I 
have to' yralt'a few d^ys to see 
if the result is Chittock-prjopf. 


A 

Sir Gordon should be suited 



LADY BEAVERBROOK paid a 
compliment to her racing 
manager. Sir Gordon Richards, 
when she named a strapping 
colt by Bustino after him but, 
sadly, the four-legged Sir 

Gordon has so far done little 

to justify the confidence 

reposed in him. 

However, at least he stays, 
and the 1 3-miles of tbe Beevor 
Stakes (2.15) at Yarmouth to- 
day ought to suit him 

admirably. 


RACING 


BY DARE WIGAN 


Later in the afternoon. Paul 
Cook .who rides Sir Gordon, 
partners Paleor in the Beccles 
Maiden Stakes (4.45). Like Sir 
Gordon. Paleor has not much in 
the way of finishing speed, but 


be too appears to have a com- 
paratively simple task. 

Cleat, who carries a 6 lb 
penalty as a result of a hard- 
earned victory at Windsor at 
the beginning of last week, 
turns out again in the Jack 
Leader Memorial Challenge 
Trophy Nursery Handicap 
(3.15). 

She is a tough filly and with 
M. Rimmer, who rides her so 
well claiming the 5 lb allow- 
ance, she is sure to go nicely, 
without perhaps, being able to 
cope with Invests who was an 
easy winner at Leicester last 
month. 

At Lingfield, Oldstock. fol- 
lows a three-lengths third 
to Kampala and Blue Refrain, 
in the Autobar Victoria Cup at 
Ascot at the end of April, and 
has been weighted accordingly. 
He Is set to carry 10 st in the 
Partridge Stakes (5.00). How- 
ever. he ran by no means badly 


when fifth behind Gelden Elder 
and Be Better in the Drayton 
Handicap at Goodwood (he was 
trying to give them 6 lbs and 
9 lbs respectively) so his class 
may carry him to victory here. 

Sule Skerry, who has dis- 
appointed her connections 
twice since winning well at 
Brighton in July, performed 
satisfactorily when dividing 
Te re sill a and Hearth at 
Windsor eight days’ ago. She 
can go one better in the Oval | 
Handicap (4.00). j 


OPERA & BALLET 


THEATRES 


THEATRES 


COVENT GARDEN. 240 1066. S. 

(GarcJerjcharae CC B35 6903). THE 

ROYAL OPERA. DER RING DES 

N 1 BELLI N GEN. Fn. 5.SD Siegfried. No 
rear Amptii seats avail, on day tor Jting 
perfs. 


LYTTELTON tproscenhiri - stage* Toni 
7-45 low price prevfwv. Tom or. 7-00 low 


price Opening WATCH ON THE RHINE 
by i. II Han Heilman. 


COLISEUM. S. 636 3161. CC. 240 5258. 
Group Bltgv 336 2699. ENGLISH 
NATIONAL OPERA. Tomor. & Frl. 7.30: 
Ffdello. Tomor 7.50: T?ie Coronation of 
Peppca. Thurs. & Sat. 7.30: Count Ory, 
104 balcony seats zvalL trom 10 am on 
day of pert. 


OLD VIC. 979 7616. CC 261 1821. S. 
T ont-. Thu.. Frl- Sat. 7.30: Tomor 2.00. 
PETER O'TOOLE M -MACBETH. Directed 


WHITEHALL THEATRE. 01-930 7763. CC 
Paul Raymond presents FIONA RICH- 
MONO and a Bedfill of Beauties In Won 
NO PYJAMAS. ‘ Eves. 0.30. Frl. Sr. 
6.1 S & 8.30. 


2-00 BRYAN MARSHALL. TIMOTHY: 
WESt * MAUREEN O'BRIEN Hi 
LANCELOT AND GUINEVERE. The 


great love story trom the Court of King 
Arthur. TOAOMttnv bfcg. iSiDec. -to 


WINDMILL. CC. 01-437 6312. Turn 
nightly at' 8 -OD and iQ.OO. 5»ns. 6.GO 
'and aloo. Paul Raymond'' presents RIP 
OFF. Hotter than Wer -for 1980. The 
erotic experience of Che modem era. 
Fifth greet veer. 


\ati< 


SADLER’S WELL’S THEATRE. EC1. Bka. 
Office 837 1672-3656-7505. 

CARACALLA DANCE. - Opens Tontsbt 
8.00. Suta. Ergs. 7.30. Mat. Sat. 2.30. 


Arthur. 
17 Jan. 


O'TOOLE In MACBETH. -Directed bv 
Bryan ' Forbes. TOAD now Bka- 15 Dec. 
to 17 Jan. 



, YOUNG VTC.928 6363. 
[. -FrL.: MofL 7 


THEATRES 


LINGFIELD 

3.00 — Kiss The Clowns 

4.00 — Sale Skeny* 
4.30 — Tsar’s Bride 

5.00— Oldstock 


A DELPHI. CC. 01-836 7611. Evgs. at 7 JO 
Sat. 4.00 & 7.45. Mats. Thun, at 2.0o. 
TONY BRITTON. LIZ ROBERTSON, 
and PETER BAYLISS In MY FAIR LADY 
Anna Neagfe returns Scot. 24. Grow 
bookings ring 01-836 7358 or 01*379 
6061. 



"tuj-'Omj 

. iiz t GU , 

L30." Sat. -2UIO 15 pro**. 




CINEMAS-’- 


YARMOUTH 

2.15— Sir Gordon*** 

3.15 — Investa 
4J5— Altera Real 
4.45— Paleor** 


ALBERT. S. From 9 am 01-836 3878. CC 
379 6565. Group dkgs 836 3962 or 379 
6061. Air cond. Evs. 7.45. Mats. Thur. 
& SaL 4. OLIVER! CHILD HALF-PRICE. 
RECORD RUN ENDS SAT. 


PALLADIUM. CC. 01-437 7373. YUL 
BRYNNER In RODGERS A HAMMER- 
STEIN'S THE KING AND - I. Also 
starring Virginia McKenna. HOTLINE 
01-437 205S. Evas. 7 JO. Mat. -Wed. and 
Sat. 2.1 S. Last 2 weeks. Final pert. 
Sept. 27. 


ALBERT. From 26 Sept. £r*4 8.00. Thun, 
mat. 4.30. Sat. 5.00 * 8.1 5. Stan 

Phillips. Denis Lawson. HaH Moon Pro- 
duction Rodgers and Hart's PAL JOEY. 


ALDWYCH. S. 836 6404. CC. 379 6233. 
110 - 6 . sap. 10.4). lorn 836 5332. Fully 
air conditioned. RWAL SHAKESPEARE 


COMPANY Tcn’t.. Tomor 
sat 2-00 & 7.30 From 


CO I ifcSLOC (small auditorium) Fri. 8.00 
Part One CCreatlon to Nathrtty) of newly 
extended THE ; PASSION — Promenade 
perfs. aN tins, standing £3. Students 
' £1 JO. Excellent cheap seats from 10 
s-m. day of pert, all 3 t h e a tr e s . Car 
park. Restaurant. 928 2033. Credit card 
hkgs. 928 S933. 


ABC 1«i : 2 SHAFTESBURY: AV. •. OS6 

• VMt 35*700 mm. 

. Teledata 01-200 0200 


CLASSIC 1 2, t. Chaises -King's Rd. 
01-352.-S096.: 

. Last performance bookable: - - 

ir la Cage aux.foll£s caa>. Pngs. 
a^FAWii^W&J^n Dolby stereo. Pre9s. 


All Regions as BBC-1 except 
as follows: — 

BBC Cymru/Wales — L45-2.00 
pm Heads and Tails. 5.15 
Biiidowcar. 5.35-5.40 Yr Awr 
Fach Fach. 5.55^20 Wales 
Today. 6.55 Heddiw. 7.15 Gair 
I Gall. 7.40-8.30 Codename 
“ Erika." 11-25 News and 
Weather for Wales. 

Scotland — 12.40-12.45 pm Tbe 
Scottish News. 5.55-6.20 Rejort- 
ing Scotland. 11.25 News and 
Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55- 
6.20 Scene Around Six. 10-55 
Soccer. The European Cup 
Winners Cup: Newoort County 
v Crusaders. 11.35 Grand Opera 
House: - “ Gala Re-opening,” 
scenes from Last night’s extrava- 
ganza at the Belfast Grand 
Opera House. 1225 am News 
and Weather for . Northern 
Ireland. 

England — 5.55-6JJ0 pm Look 
East (Norwich ) : Look North 
(Leeds. Newcastle): Look North- 
west (Manchester); Midlands 
Today (Birmingham): Points 
West (Bristol) ; South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 


7.00 Charlie's Angels. 

8.00 Cooper’s Half Hour. 

8.30 Arthur C. Clarke’s 
Mysterious World. 

9.00 Born and Bred. 

10.00 News. 

10.30 Spitfire MH 434. 

11.45 Guinness Golden Darts. 
12.15 Close: “ Sit Up and 
Listen,” with Lord George 
Brown. 


5.15 Cartoontime. 5.20 Crossroads. 

6.00 Report West. 6.30 Definition. 

7.00 Ernmerdale Farm. 7.30 Doctor 
Down Under. 10.28 KTV News. 

HTV Cymru/ Wales — As HTV West/ 
HTV General Service except: 12.00- 
12.10 pm Ffalabalam. 4.15-4AS 
Sbardun. 6.00 Y Dydd. 6.15-6.30 
Report Wales. 10.30-11.40 Flilmiau'r 
70eu. 

SCOTTISH 


NIGHT*™ LAST 2 WEEKS. In rep. With 
TWELFTH NIGHT. Wert Thu. 7.30. 2.00 


.30 From Stratford- upon- 


PHOENIX. S. CC.. 01-836 2294. MotL-Sat. 
Evgs. 8.00. AUSTRALIA'S REG 
LIVERMORE In “SACRED COW With 
The Wellington Bewts . Sand. ■ 


2i FAME (AA> -In Dolby stereo. Progs. 

li^HARLEQU \tl UO . pro®*- 2-tto S.05. 

'. 8 . 10 . ' - 


TWELFTH NIGHT. Wert Thu. 7.30., 2.00 
& 7.301. RSC also at The Warehouse and 
Piccadilly Theatres. 


PICCADILLY. S. Air -conn. -437 AS06- CC. 
bookings 379 6566. Group- bfcgs. -636 , 
3962. Mon. to Thur*. Bi-Fri. 8r Sac. « A 


.'A- THE. SECRET . POLICEMAN’S .BALL 
CAA). fcnaa;230.<giW'6.ZB: 


classic: i. X, X HaWBartsrt (Piccadilly 
Orcus Tube*. ' 01-839 IRC?. - ’ . 

-1: 1 HARLEQUIN QCVi. ProgL ’1.10 -toot 
Snn.i. 3 JO; X50. WS. ... .. _ 


APOLLO. S- CC 01-407 2663. Grp. sales 
379 6061. Evgs. 8.00. Wed. 3.00. S*t 


6.40-7.55 am Open University. 

1L00 Play School (as BBC-1 at 
3.55 pm). 

4.00 pm Music Time for 
Teachers. 

4JH) Open University. 

6.55 Sable Island. 

725 Mid-evening News, includ- 
ing sub-titles. 

7.35 Roots of England. 

8.05 My Music. 

830 Top Gear. 

9.00 Butterflies. 

930 Twenty-five Years of Not 
the Nine O’clock News. 

10.00 Darts: The Unipart World 
Team Matchplay. 

10.45 Newsoight. 

11.30 Darts (continued). 

LONDON 

9-30 am South West Australia. 
9.45 Plain Speaking. 10.40 
Vikings of the Sunrise. 11.30 
The White Stone. 12.00 Paper- 
play. 12J0 pm Pipkins. 12.30 
The Sullivans. 1-00 News, plus 
FT Index. L20 Thames News. 
L30 Crown Court. 2.00 Here 
Today. +2.25 Tuesday Matinee: 
“ Non-Stop New York.” 345 
Food, Wine and Friends. 4.15 
The Sooty Show. 4.45 The 
Square Leopard. 5.15 E miner- 
dale Farm. 

545 News. 

6.00 Thames News. 

6^5 Help! 

6-15 Crossroads. 


All IBA Regions as London 
except at toe following times: — 

ANGLIA 

9.35 am Who's Afraid of Opera? 
tIO.OO Tuesday Morning Film: "Quat- 
tei.” 12J30 pm The Riodans. 1.20 
Anglia News. 2_25 Poetry of Land- 
scape. 2-45 Chopper Squad. 6.00 
About Anglia, 7.00 B.J. and the Bear. 
10.30 The Primodos Affair. 11.65 
Fantasy Island. 12.40 am Minor 
Meditations. 

ATV 

9.55 am Sailaway. 10.15 . Morning 
Cinema: ” Fire Down Below." starring 
Rita Hayworth, Robert Mitchum and 
Jack Lemmon. 12.30 pm The Riordani. 

I. 20 ATV News. 2J5 The Tuesday 
Movie: ” Offbeat.*' 5.16 Survival. 

8.00 ATV Today with ATV News. 6.05 
Crossroads. 6 JO ATV Today. 7.00 
Ernmerdale Farm. 7.30 England, Their 
England. 11.46 ATV News. 11.50 
Baretta. 

BORDER 

9.35 am Who's Afraid of Opera. 

10.00 Treasures in Store. 102E World 
Worth Keeping. 10.50 Portrait of the 
Artist. 11.05 Tarzan. 1.20 pm Border 
News. 2JS Tuesday Matinee: *' Hey. 
I’m Alive." 5.15 Survival. 6.00 Looh- 
arouhd Tuesday. 7.00 Ernmerdale 
Farm. 7.30 Love Thy Neighbour. 11.® 
Kaz. 12.40 am Border News Summary. 

CHANNEL 

12.30 pm The Riordena. 1.20 Channel 
Lunchtime News; What’s On Where and 
Weather. 2.25 TV Movie: " A Summer 
Without Soys." 5.15 ’Doctor Down 
Under. 6.C0 Channel Report. 7.00 Dart- 
moor. 7.30 Plymouth Rock. 10.28 
Channel Lata News. 11.46 Paris. 12.40 
am Commentairea et Previsions 
Meteoroloqiquea. 

GRAMPIAN 

9.25 am First Thinq. 9.30 The Human 
Face of Chine. 10.00 Treasures In 
Store. 10.25 A World Worth Keeping. 
10.50 Portrait of the Artist. 11.05 
Chopper Squad. 12J30 pm The Rlordana. 
1JD North News. 6.00 North Tonight. 

7.00 The Electric Theatre Show. 7J0 
Doctor Down Under. 11.45 Reflections. 

II. 50 Wilderness Alive. 12.46 North 
Headlines. 

GRANADA 

9.30 am The Flintstonas. +1000 
" Target lor Tonicht.” 10.45 Cartoon 
Time. 11.00 Sesame Street. 12.30 pm 
The Rlordan8. 1.2D Grenada Reports. 
2 J25 Tuesday Matinee: Barbara Eden In 
" How to Break up a Happy Divorce. " 
5.15 Drff’rent Strokes. 6.00 Granada 
Reports. 6.30 This Is Yoiur Right. 7.00 
Ernmerdale Form. 7.30 Doctor Down 
Under. 11.45 The New Avengere. 

HTV 

tIO.IO am Tuesday Morning Movie: 
" Our Man in Havana." starring Alec 
Guinness. 12.30 pm The Riordans. 
1.20 HTV News. t2.2S ’’ Nor the 
Moon by Night," starring Belinda Lee, 
Michael Craig and Patnek McGoahan. 


9 JO am Babet Yemen. +10.06 Fea- 
ture Film: " Crest ol the Wave," 
starring Gene Kelly. 11.30 Bygones. 

12.30 pm The Riordans. 120 News 
snd Road and Weather. +2.25 Tues- 
day Feature: " Offbeat." 6.15 What 
Happened Next. 620 Crossroads 

6.00 Scotland Today. 6.30 What’s 
Your Problem? 6.20 Job Spot. 7.00 
Ernmerdale Farm. 7.30 Doctor Down 
Under. 11.46 Late Cell. 11.50 
Arrivederci Grlmeihorpe. 

SOUTHERN 

9.30 am Sport For All. +10.00 1 
” Light lfp rhe Sky." starring Ian Car- 
michael. 11.30 The Lost Islands. 12.30 
pm The Riordans. 1.20 Southern News. 
225 " Murcheson's Creek." 5.15 The 
Undersea Adventures of Captain Nemo. 
520 Crossroads. 6.00 Day By Day 

7.00 Ernmerdale Farm. 720 Three's 
Company. 11.45 New Avengers. 

TYNE TEES 

9.20 am The Good Ward (allowed by 
North-East News Headlines. 9.30 The 
History of the Motor Car. 10.00 George 
Hamilton IV. 10.20 Adventure Canada. 

+ 10.45 Morning Movie—" The Angel 
Who Pawned Her Harp." starring Diane 
Cilento. 1.20 pm Nprth-Easi News and 
Lookaraund. t225 Tuesday Matinee — 

” Terror on a Train." starring Glenn 
Ford. 5.15 OUT rent Strokes. 6.00 North- 
East News 6.02 Crossroads. 6.25 
Northern Life. 7.00 • Ernmerdale Farm. 

7.30 Survival. 1020 North-East News. 

11.30 Next Step Beyond. 12.15 em 
Things Worth Having. 

ULSTER 

9.40 am Spiderman. 10.00 Treasures 
Fn Store. 1025 A World Worth Keep- 
ing. 10.50 Portrait of the Artist. 11.06 
Choppsr Squad. 120 pm Lunchtime. 
225 Tuesday Matinee: " Contraband 
Spain." starring Richard Greene. Anouk 
Aimee and Michaal Danison. 4.13 
Ulster News. 6.15 Cartoon Time. 5.20 
Cross roads. 6.00 Good Evening Ulster. 
7.00 Ernmerdale Farm. 7.30 Hotspot. 
10.29 Ulstor Weather. 11.46 Gardening 
Today. 12.10 am Bedtime. 

WESTWARD 


379 6051. Evtjs. 8.00. Wed. 3.00. 5»t 
5.0 and 8.0, RODNEY BEWE5- FRANCIS 
MATTHEWS In MIDDLE AGE SPREAD. 
Comedy ol the Year West End Theatre 
Awards. 


• 8-40. stalls from - £2.90. . ROYAL 1 
SHAKESPEARE COMPANY In Willy 
Russell's new comedy EDUCATING RITA. 
RSC also at Afdwydi. Warehouse. 1 
PRINCE. EDWARD. CC; 01-437 ’ *877. 
Evgs. 8.00. Mata. Thurs.'and Sat. 3.00. 
EVITA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales box office 379 8061. seats 
available for matinee performance*. 


3J0; SM. 8rTS.. 


2t THE- BLACK 'sTAUJON (A>. Progs. 

ST^P^fe ^SEsi^fen 


CLASSIC 1, X S. 4, 5 Oxford St. 01-636 
0310 (ooo. Tottenham - Court Rd. Tubel. 
Fully air conditioned./-" - ; - ■ . 

" 1: "McVKLAit (X) In pbfby Stereo. Progs. 

1.10. 3J0.- 535. 825.: - . . ’ 

- 2; BREAKING GLASS CAA) in Dolby 
Stereo. Proas. ».IO. 3.30. 5-S5. 820. 
3i LAST, 2 DAYSI ROUGH CUT CAA}. 
Progs. 1.15- 3.35. 6 DO. 825. -. , 

. 4c AIRPLANE! CAJ. PrOBA 100. 3.15. 
.5.35. 8-00... ’ ■ ' ’ 






1-M.M l.iMHJyn 


3 

IMKtc? 


PRINCE OF WALES THEATRE. 930 0681. 
Credit card bookings 930 0 846- An 
evening wtth TOMMY STEELE and his 
company. Evgs- Mon.. Thun, 8.30. Fri. 
and Sat. 620 and 8.30. Book Now. 


QUEEN’S. CC. 01-734 1166. Evenings 
8.00. Sat. 4.30 and 8.00. Tom 
Courtenay. Freddie Jones TUB DRESSER. 
The new play by Ronald . Harwood- 
Directed by Michael Elliott. 


Si LAST 2 'DAYSI TBE LORD OP THE 
RINGS (A). Sea.- perfs. 2.00 5-00. .6.Q0: 






RAYMOND REVUEBAR. CC. 01-734 1593. 
At 74)0 9.00 H.oo pm. Opens suns. 
PAUL RAYMOND Presents THE 
FESTIVAL OP EROTICA. New Acts. New 
Girls. New thrills. 23 ro sensational year. 
Fully air conditioned. 


classic. Leicester- Saiwre, Q 1-930 . 691 5. ”• -. : 

HARLEQUIN OO. ■ 2.45; 5.40. ft-OS. — 

THE KLANSMAN CXI. 12 JO (not Swi.l. 

■ 3.15, 7-15. 

CURZON. Curzon Street. W1. 492.2737. 

Bertrand Tavernier’s UNE SEMAINErCE 
VACANCES CAA). (English sub-titles). 

Progs. 2.00. (not Sun.). 4.05. 6.20. 8.40. 


CHICHESTER FESTIVAL THEATRE. 0243 
7 PI 7312. Seen sponsored by Martin) tr 
Rocsj Limited- old heads & YOUNG 


ROYAL COURT: S- CC 730 1745. CLOUD 
NINE by Caryl Churrtilll. Evgs. B. Sat, 
F.30. Mon. all seats £2. . 


HEARTS. Today. Wed. Thors, (ml. Sat. 
Cm & e). MUCH ADO ABOUT NOTHING 
Tomor Thur. Fri. 


ROYAL COURT THEATRE . UPSTAIRS. 
730 2554. SUBMARINES by TOOl 

Mcdenaghan. Evgs. 7J0. 


COMEDY THEATRE. CC 01-930 2576. 
Sales Bov 'OfKce 3-79 S061. Eves 8.0. Sat. 


— SAVOY THEATRE. 01-636 8888. Adv. 


Sccclal discounts 20 or more call group 
5.3 and BX>. {Opens Sept 24 at 7.0.) 


RATTLE OF A SIMPLE MAN. Opens OOEON HAYMARHT. {930 


R^d. price prevs. from Thurs. Cl Eg 
LANE as COLLETTE wtth Kenneth Nnlson 
and John Mcffatt A Story with music 
bv John Dankworth. 


RATTLE OF A SIMPLE MAN. Opens 
Thurs. at 7.00. Reduced price prevs. 
tonight & tomorrow at a. 00. Sobs. Eves 


Mon. -Thors, at 800. Frt. and -Sat. 5.45 
Reduced Group Book) ass 

839 3092. 


DOMINION, TflttJ Court Rd CSBO 9BS21. 
THE EMPIRE: STRIKES BACK CW. Cant. 

Progs. T.35, 5J5, 7 -40. 

GA TE M AYFAIR. A39 2031. MAYFAIR 
HOTEL. Stratton St- Green Prte. Tube. 
Advance booking* THE CONSEQUENCE 
CXI. Progy Sw45, 7.30. ' 9 JIG . 

OOEON HAYMARHT. {930*2738-2771). 
ROY SCHEH7ER In a BOB FOSSE FHm 
ALL THAT JAZZ <X). 5«p. Prog* 1-30 
4 AD, 8.0Q; . . •• • . . 

OOEON LEICESTER SQUARE {930.9111!. 


CRITERION. 930 3216. CC 379 658S- 
Group biros. 379 Gobi or B36 3962- 
Eves. 8.00. Frl. A Sat. 6 & 8.45. Air 
conditioning. Robin Ray. Jonathan 
M irnj. Martin Connor. Rricia George 
In tomfoolery, the words and music 
and lyrics of TOM LEHRER. 


SAVOY THEATRE. 01-836 8888. ' CC 
836 8118. Mon.-Frl.rm-6). LE5L1E 
PHILLIPS. DIANA COll PLANO,' RONA 
ANDERSON In NOT NOW DARLING. 
Mon.-Thuri. 8^00. Frl. and Sat. 5 AS and 


. __ Nrtl Simon’s -CHAPTER TWO (A). Sep. 
HEATRE. 01-036 8888. CC ' prog*, dty, Dre Open 1.00 4.15” 7«J0- 
8. Mon^Frl. no-6). LESLIE — ^ — 

■ DIANA COpPLANO. RONA ODEON MARBLE ARCH-W2T-C723 «rt 


8-45. Rod. price Frl. mat Group bkyi. 
Tel. 01-839 3092. Lait week ends Sat. 


ODEON MARBLE ARqrWr (72I WIW' 
THE EMPIRE STRIKES BACK lUT. Sep. 
Prog* Ore. Open . Dty' 2,30. 6.45. 


PRINCE CHARLES. LWc. Stc. 437 ‘M81 . 


DUCHESS TH. CC. 01-838 8243. Grouo 
wilTS 379 6061. Eves. 8.00. Sat. 5.30 A 
8.30. Thnrs. Mat. 3.00 MARIA AITKEN, 


SHAFTESBURY THEATRE. CC 01.836 
4255. _ JWcetS £1 » £8. Prey* from 
Sept. 20. Opens Oct. 1 BOOK NOW! 
TOM CON TI a. GEMMA CRAVEN bi the 
mostcal THEYTtE PLAYING OUR SONG. 
Book by NEIL SIMON. - ■ MuUc bv 
MARVIN. HAML1SCH. Lyrics by 
CAROYLE BAYER SAGER. Group book- 
llto* 01r039 3092.. 


MICHAEL JAYSTON In Noel Coward’s 
PRIVATE- LIVES. 


DUKE OF YOFIK-5. 5. CC. 836 5122. 
Rrd. orKe orev* from tomor. Eves. 8.0. 
Sat. 5J0. 8.30. OPENS Sept. 23 at 7-0. 
Subs. eyes. c.O. Frl. * Sat. 5.30. 8.30, 
FRANCES de h TOUR. DAVID Oe 
KEYSER In DUET FOR ONE bv Tom 
Kempinskl. 


QUASnOpHENA oq. 12 as; 4.46, 646 
SCUM ncr.«S5. 6 j& 5- ue. Show fit A 
Sat. 10,55. ■ Cont. Piy . ■Llc' d J8N .T 

STUDIO 3. Oxford ,Oreus. 437 3300. 
Uc*d Bar. THE DEER HUNTER- R». 
1X45. 4 . 05 , 7-30., Late. Show SaD -1BJM. 


ST. GEORGE’S THEATRE. Tufnell Park.' 
N7. Evgs. 730. Mat 130. Sit. 4.0.1 


ART GALHERiES^ 


24Hr Bts_607 1128. Todav A Tomor' 
C2.301. Thur*. Fri. & Sat. MACBETH 


FORTUNE. S. CC. 01-B36 2238. 

Ere*. 7.30. Wed. 2.30. Set 4 00 and 
8.00. Last Week ol OR- faustus with 
James Aubrey. SEASON MUST END 
SATURDAY. 


Ton’t A Tomor <*7.30): THE MERCHANT 
OF VENICE 


FINE ART SOCIETY,. 148. New Brad 5b. 
VfT. 01-529 511 B. AJTT IN SCOTLAND 
1800-1 9 20 . Atto Edward Bawden. . 


’OR TUNE. 01-836 2238. Prev. from 2S 
Sent. B.O. Sats. 6,0 & B.O. Omni S«PI. 
30 EDWARD DUKE In JEEVES TAKES 
CHARGE bv P. G. WODEHOUSE. 


5ARRICK. CC. 01-836 4601. Eros. 8,00. 
tsharpi i. Fr. and Sat S.30 and B.30. 
WILLIAM FRANKLYN In Ira. Levin’s 
DEATHTRAP. 


10.00 am Treasures In Score. 10.25 
Worid Worth Keeping. 10.50 Portrait 
of the Artist. 11.05 Chopper Squad. 
1230 pm Tha Riordans. 130 Westward 
News Headlines. 2.26 TV Movie: " A 
Summer Without Boys." 5.12 Gus 
Honeybun’* Birthdays. 5.15 Doctor 
Down Under. 6.00 Westward Disry. 
7.00 Dartmoor. 7.30 Plymouth Rock. 
10.31 Westward Late News. 11-45 Pari*. 
12.40 am Faith For Life. 12.45 West 
Country weachar. shi pping forecast. 

YORKSHIRE 


9.30 am The Coral Worid. 10.25 
Comic Stories. +10.30 The Crazy Gang 
In " Okay For Sound." 11.55 The 
Bubblies. 12.30 pm The Riordans. 1.20 
Calendar News. 2_25 Tuesday Matlnffe: 
" In Name Only." 3-45 Calendar Tues- 
day. 5.15 Life Begins At Forty. 6.00 
Calendar (Emley Moor snd Belmont 
editions). 7.00 Emmendvle Farm. 7.30 
Survival. 11.46 Champion of Cham- 
pions. 12.15 am Run From The Morn- 
ing. 




TALK or THE TOWN. 

AIR CONDITIONING. CREDIT _ 

LONDON’S GREATEST NIGHT OUT. 
From 8 o’clock. Dln'im and dancing 9.30. 
SUPER REVUE -BUBBLY and in cabaret 
at 11 TONY MONOPOLY. 






Solution to Fusie No. 4^74 


DOWN 

1 Conference action — from 
the delegates’ hearts ? (4, 4) 

2 Certain ' pub has no 
suspicion (2, 2, 5) 

3 Tool to handle roughly over 
pole (4) 

5 Ordered to shy (8) 
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RADIO 1 

(S) Stereophonic broadcast 
* Medium Wave 

5.00 am As Radio 2. 7.00 Dave Lae 

Travis. 9.32 Simon Bates. 10.32 Andy 
Pea bias. 12.30 pm NewsbeaL 12.45 
Paul Burnett. ZX2 Simon Bates (part 
2). 3.32 Peter Powell. 6.31 Talk a bout. 
7.31 Mike Read. 10J12 John Pael (S). 

RADIO 2 

5.00 am News Summary. 5.03 Sieve 
Jones (S). 7.32 Terry Wogan (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2.03 Ed Sia wert's 
Request Show (S). 4.03 Much More 

Music with Jean Challis (SI. 6.03 
John Dunn (S). 8.02 Hooray For Holly' 
wood. 9.02 Glamorous Nights (S). 
9.55 Sports Desk. 10.02 Windsor 
Davies Presents . . . The Multi-National 
Eisteddfod Show. 10.30 Those Magical 
Movie Musicals: ” Seven Brides for 
Seven Brothers." 11.02 Pater Clayton 
with Round Midnight, including 12.00 
News. 2.02-S.00 em You and the 
Night and the Music (S). 


RADIO 3 


+6.55 am Weather. 7-00 News. 7.05 
Overture (S). 8.00 News. 8.05 Morning 
Concert (S). 9.00 News. 8. OS This 


Week's Composers: The Stemitz 
Family (S]_ 9.56 Jessye Norman song 
recital, pan 1 (SI. 10.50 Interval 
Reading. 10.55 Racital. part 2. 11.40 
London Saxophone Quartet (S). 12.10 
pm Cardiff Midday Prom, part 1 (S). 

1.00 News, 1.05 Six Continents. 1-25 

Midday Prom, pan 2 (S). 2.05 Arnold 
Bax songs (S). 3.10 Two For One (S). 
3.50 Rubbra reciul (S). 4-25 Jbez 

Today: Charisa Fox with records (5). 
4.55 Newa. 5.00 Mainly For Pleasure 
I Si. (* and mono only trom 6.20.) 

7.00 The English Ayre (S). 133 Royal 

Liverpool Philharmonic Orchestra con- 
cert. part 1 (S). 8.20 Geoffrey Bush 

(autobiographical talk by the com- 
poser}. 8.40 Concert, part 2 (S). 9-25 
Doctor Fischer of Geneva by Graham 
Greene. 9.4S Mozart (S). 10.00 Music 
In Our Time (S). 11.00 News. 1+-(®* 
11.15 Delius (5). 

VHF ONLY — Open University 6.00- 
7.00 am and 620-7.00 pm; and for 
students in Radio Scotland and Radio 
Cymru areas only: 12,00-1.00 am. 

RADIO 4 

6.00 am News Briefing. 6-10 Farm- 
ing Today. 6.25 Shipping Forecast. 
6.30 Today, including 6.45 Prayer for 
the Day, 7.00, 8.00 Today's New*. 730, 
630 News Headlines. 7.45 Thought for 


tha Day. 8.45 The Wheels of Chance. 

9.00 News. 8.05 Tuesday Call: The 

BBC Director General. Sir Ian Tre- 
thowan. answers your questions. 10.00 
News. 10.02 Medicine Now. 10.30 
Daily Service (S). 10.45 Story Time. 

11.00 News. 11:05 Thirty- Minute 
Theatre. 11.35 Wildlife. 12.00 Newa. 

12.02 pm You and Yours. 12^1 Down 
Your Way visits Ortord in Suffolk. 
12.56 Weather: programme news. 1.00 
The World at One. 1.40 The Archera. 

I. 55 Shipping Forecast. 2.00 News. 

2.02 Woman’s Hour. 3,00 News. 3.02 

Listen With Mother. 3.15 The Golden 
Bowl by Henry James (S). 4.10 

Ongins. 4.40 Announcements. 4.45 
Short Story. 5.00 PM. Nbws mega- 
zina. 6.50 Shipping Forecast. 5-S> 
Weather; programme news. 6.00 News. 
630 Top of the Form. 7.00 News. 
7.06 The Archera. 7.20 A Vletonen 
Music-Hall (S). Part 1. 8.25 Odyssey. 
9.10 In Touch. 9.30 Kaleidoscope. 
9.59 Weather. 10.00 The World To- 
night. 10.30 Max Wall at the Royal 
Court (S). part 2 of a benefit evening 
recorded at the Royal Court Theatre. 

II. 00 A Book at Bedtime. 11.15 The 
Financial • World Tonight.. 11.30 
Claudio Arrau (piano! plays Beethoven. 
Schubert. Schumann. Liszt. 12.00 
News. 







Position 

Company 

Address 
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Cat out end end to; 

Lbi T fierce, SbfaacripSiMRgg^ll— dtfT+aafclftMhKSqaaaJ^&BriSBeet.LiiiidonECtRBAY 
Ttiepbiatf: 01-633 Z2U - - 

FINANCIAL TIMES ^ 
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Old Vic 


b£, ANTONY -THQRNCROFT 






- Ariel, Shakespeare's, Sicget 
Power o«4 Music; which 

• received -its British- premiere at . 
■the Old Vic on Sunday, -sounds 
predictable enough:. .' those 
; famous lyrics--?? Where trie - bee 
'.sucks/*; “Puli fathom five 7 ’;- 
etc.— performed .delicately on 
-the lute to the accompaniment 
of scenes from some of- Shake- 
speare’s lighter-;,-, .comedies. 
Martin Best’s divertissement is 
‘not at all like that Developed: 
in the U.S.;.lor t an. affiliate of 
the Association ., for .Creative 
Theatre,. . .. Education;:-, and 
•Research, it is: a - much more. 
. portentous event,, no less ; than 
an attempt to score Shakespeare 
as a dramatic-. ; symphony;- , a 
symphony on the tines . of 

- Mahler rather, than Mozart 

The . starting: point -Is fine — 
Jinking Shakespeare’s obsession’ 
/with harmony ' in the body 
politic with the harmony of the 
spheres and: the harmony, of 
music, an acceptable 16th cen- 
tury theine and one.' often 
evoked in the plays. So after a 
few quotations, the key being 
7“ The wmti .that hath no music 
in himself. Nor is. not moved 
with . concord -of sweet sounds. 
Is fit for treasons •••: . ” we have 
the scenefrom T£qr where the 
Fool attacks' the-Kihg for relin- 
quishing- his appointed powers; 
and. Imaging chaos, to the, state. 
And so It . goes on, not pretty 


lute melodic!: but dramatic HI 
tableaux, ascending movements HI 
-,6f : a turbulent musical score. i§£ 
.The ghost scene from Hamlet is > v 
_ given Misterioso con molo while 
. from Julius Caesar comes the , { 
Danse Macabre. 

: _ tt is a pretentious idea which ; . 
works surprising well, though 
not always in this particular Mv*. 
production. The four actors — 
Sebastian Shaw,. John Wood- 
.vine. Ann Firbank -and John JP§ 
: Nettles — ■ steeped in the Shake- j&fl 
spearian tradition, do their bit jjj ME 
stoutly, but the addition of a -pSI 
chorus of eight young actors 
(?.)% singers (?). be-jeaned and £ 
cross-legged on the edge of the JS 
stage, who- occasionally make T® 
dolphin-like noises . and once % ■ 
crawl across the boards as if 
searching for a pin, add little. 

The programme discloses the 
fact that they represent “planet jjr! 
music,” but what might be 
acceptable in a studio produc- 
tion is out of place at the Old *»& 
Vic. Martin Best orchestrates 
the performance with lute and j. 
12-string guitar, the former "i i 
representing “ earthly music,” 
the latter “heavenly.” It all ;V 
sounds very significant but 
works best as scenes from 'Yj. 
Shakespeare by the profes- . . / 
sionals. The excerpts from Two * ' 
Gentlemen o/ Verona and ' 
Twelfth Night are particularly 
effective, and the whole venture 
remains ripe for development. 
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Kennjngton’s "Back co Billets" (left) and “Sgt. Eriksen* 


Regional base for I w * r 

National Theatre Eric Kennington 


bv DAVID PIPER 


. The National Theatre has 
.acquired a regional base, the 
Theatre Royal in Bath;' to act 
as the centre for its .intensified 
touring policy. 1 In 1982 it hopes 
to use the theatre' for the launch 
. of medium-sized predictions 
which will subsequently move 
to the Lyttelton' and Cottesloe 
- mid to provincial theatres. 

this new policy/depends os 
the success of a £2.5m appeal 
launched yesterday by the 
Theatre Royal to raise money 
to improve its. antiquated back 
stage and front-of-house facili- 
ties. The stage improvements 
will., be designed ..to.' the 
National's requirements and are 
a major reason for the Zink 
' between the* two theatres. The 
'-Arts Council , has'. - premised 
. £400.000 to wards.the: appeal and 
the local council is expected to 
contribute another £400^000 * 
The Theatre Royal was 
opened in : 1805 and restored^' 
after a. fire, in 1862. The re- 
novations are to. the - plans of 
Dennis Lennon, an experienced 
architect in the theatre, .and 
will attempt to recreate the 
Regency look in what , is con- 
sidered to be one of the most 
intimate and attractive theatres 
in the. country. Its very intimacy 


—it seats 615 with another 250 
in the gallery— makes it a diffi- 
cult financial proposition, 
although in the past 18 months, 
during which it has been run 
as a charitable trust, the com- 
mercial situation has improved, 
with attendances op 27 per cent 
this year. 

If the plans reach fruition 
the Arts Council will double its 
support for National Theatre 
touring to £400,000 a year. The 
idea is very much, in line with 
its aim of identifying a national 
company with a regional centre 
— the RSC at Newcastle: the 
ENO in Leeds; the WNO at 
Birmingham and now the Royal 
Opera at. .Manchester are 
examples-7-and supporting local 
theatres' by helping financially 
touring companies to visit them. 

Sir Peter Hall, director of the 
National Theatre; said in Bath 
yesterday that he hoped to open 
two productions a 'year at the 
Theatre ‘Royal and also to 
exploit the connection between 
the social traditions of the spa 
with the English talent for 
social comedy in its drama. He 
wonld also like the National to 
perform there during the annual 
Bath Festival 

A.T. 
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Prix Italia 

by CHRIS DUNKLEY 


Britain’s unrivalled reputation 
among the world’s producers of 
quality ' television has been 
sustained and burnished here by 
the awarding of the Prix Italia 
for .music -to London Weekend 
Television for the. South ‘. Bank 
Show profile - of' Benjamin 
Britten, A' Time. There Was. 

The programme, directed by 
Tony Palmer, uses reminiscence, 
archive film; interviews,, and 
music to explore the life and 
work of the composer. It won 
the prize ofSwFr 18,000 against 
competition' from 20 other pro- 
grammes submitted ; by . 17 
countries,- including ’ France, 
Germany, Italy , America. Russia, 
Poland and ^Hungary./' 

The award .. means that 
Britain’s l record of. winning 
more Italia prizes than any 
other nation . in the 32-year 
history of - the festival - is 
strengthened still further. The 
prize: also/ enhances the TTV 
claim, to making, better music 


programmes than the BBC, 
which h as n ever won this 
category. TTV has now won it 
three times in recent years, the 
South Bank Show also .winning 
'last year. 

The • “special” (actually 
second) prize was awarded to 
Germany’s Elegies on the Deaths 
of Three Spanish Poets, which 
was produced by ZDF Television, 
but directed by British freelance 
Christopher Nupen. 


•. Ephemera award 

The first annual award of the 
Ephemera Society’s Samuel- 
Pepys Medal has gone to Marcus 
Allen McCorison. director and 
librarian of the American 
Antiquarian Society. Pepys is 
regarded as. the earliest known 
-collector of printed ephemera. 
The annual award has been 
made possible through the aid 
of. Wiggins Teape. 


The visitor approaching the 
portico of the Imperial War 
Museum, a building that once 
housed Bedlam, hospital for the 
insane, may well feel some 
unease, almost as if a bird 
driven toward the butts. Twin 
barrels of a huge naval gun 
confront him- with a mute but 
possibly loaded welcome. Pro- 
vincials who come to the metro- 
polis bent on art — and indeed 
I suspect many art-loving 
Londoners — are prone to neg- 
lect this museum, lurking, as 
it seems to on the map, in the 
hinterland of the south bank 
(though in fact as accessible by 
Tube as the Tate). And the 
L crowd-catching element is of 
course the museum’s prime sub- 
ject matter, war and the bric-a- 
brac of 20th-century war: 
i weapons, uniforms, medals, the 
t glory and the pity of two great 
global holocausts. You will find 
old men with memories in this 
museum, and small boys for 
whom 1945 is as remote as 
Arthurian • legend. But the 
picture galleries begin once 
agaio to attract a different 
interest visitors interested in art 
as much as if not more than in 
the specific range of subject 
matter of the art shown here, 
though at its best the two are 
of course inextricable. In fact 
some of the . best British 
figurative painting of two 
generations is to be seen here, 
an achievement sparked by the 
imaginative creation of the 
grade of Official War Artist in 
1914/18 and 1939/45. It is no 
bad thing once in a while to 
have a common theme imposed 
on an exhibition of markedly 
divergent styles. Here Sargent’s 
huge Gassed (much underrated 
still) offers an extraordinary 
transposition of the . High 
Victorian “ processional ” theme, 
so loved by artists like Leighton, 
into “ recessional,” draped or 
garlanded maidens replaced by 
i the frieze of blindfold soldiers 
in khaki, stumbling in line, each 
man with a hand on the 
shoulder of the man in front. 
Contrast that with Wyndham 
Lewis at bis most effective 
with soldiers articulated like 
mechanical ants or mantis. 
There is Paul Nash, Nevinson, 
William Roberts. From the 
second war: Moors with shelter 
drawings and welsh miners; 
Sutherland with those tiny 

Wigmore Half 


distillations of landscapes, 
incandescent as the heart of a 
fire, and many less well known 
artists of a quality demanding 
reassessment And thousands 
more in store. 

For the current temporary 
exhibition (until September 281 
an artist who was involved in 
both wars has been taken out 
and given solo space: Eric Ken- 
nington, wbo died in 1960. He 
was well enough known by the 
end of the first war, and then, 
in the “ interval,” to his widest 
audience perhaps by his illu- 
strations for T. E. Lawrence’s 
Seven Pillars. In 1914-15 he 
had served in the infantry in 
the ranks, and to his direct, 
involved and • very first hand 
experience of the fortitude and- 
suffering of the ordinary soldier 
much of the immediacy and the 
strength of his first war work 
must derive. At his best, espe- 
cially in some of the drawings 
shown in this exhibition, his 
portrayals of men shaped by 
the rigour of war, pared to the 
essence, answer worthily the 
austere passion that found 
expression in the greatest of 
the war poets, Wilfrid Owen, 
rather than in the sincere yet 
somehow indulgent heroics of 
Rupert Brooke’s famous son- 
nets. There is here an hallu- 
cinatory contre-jour study of a 
figure seen from within the 
gloom of a dugout, offering tea 
from the entrance steps above 
to those inside. The cup bearer: 
without any histrionics, it lifts 
the most mundane common- 
place to a sacramental level. At 
this stage, Kennington was 
using soft chalk and pastel, 
almost paradoxically, almost to 
carve the planes of a face on 
to paper as if by a chisel on to 
stone. His use of pastel was 
original, in the highlights 
sometimes suggesting light 
itself had taken substance on a 
cheekbone like a powdering of 
snow, at others suggesting more 
a mortal dust settling after an 
explosion. The modelling 
though always suggests the 
sculptor, and when Kennington 
came, in the ’20s to war 
memorial commissions, the 
results though variable were at 
their best of moving and expres- 
sive gravity. They are shown 
here mainly by photography, 
but there are also two 
maquettes. The bronze one for 


the Battersea Memorial to the 
24th Division presents three 
standing figures, compressed, 
almost welded into one another. 
An image that conveys a stub- 
born patience, a formidable 
confrontation with the unknown, 
the loneliness of death and yet 
also a great sense of solidarity. 
It has something of the concen- 
tration, the arresting awkward 
gravity of the famous Byzantine 
group of the porphyry Tetrarchs 
clutched together, at Venice. 

The exhibition, drawn en- 
tirely from the Mnseum's own 
holdings, focusses of course on 
Kennington as war artist, and 
so his sculpture and his oil 
portraits are not fully repre- 
sented. In fact he achieved 
some remarkable “lasts” fas 
distinct from "firsts”). His 
recumbent effigy of Lawrence, 
that after some vicissitudes 
found .a resting place at St. 
Martin's, Wareham, is not only 
in Arab gear, but must be one 
of the very few such memorial 
effigies to have been made since 
1918 (Kennington bad planned 
a book on medieval effigies and 
brasses together with Lawrence 
before the latter’s death). The 
statue of Thomas Hardy at 
Dorchester — Hardy in old age 
seated high, on a pedestal but 
comfortably in knickbockers — 
must be the latest (and last?) 
life size statue of a contemporary 
poet to be erected in Britain. 
These are of course not shown 
here, but his sculpture gen- 
erally did not sustain the 
essential simplicity achieved 
earlier, and one of the reasons 
for the recent neglect of his 
work is an undeniable dilution 
of his imaginative powers in his 
later work: inflation, almost. 

In the Second World War, 
Kennington obviously missed 
that direct, involved contact 
with the ordinary rank and file 
of the armed forces in action. 
Portrait studies of top . brass 1 
there are, but the habit of draw- 
ing his heads over life size tends 
to become a mannerism lacking i 
an inner justification, and the i 
simplification of his modelling , 
leads to heroics that can re- 
semble the glamour of Holly- 
wood and technicolor. There is 
a pastel of a young Norwegian 
pilot in 1942. radiant, almost 
fluorescent, with a quite impos- 
sible blonde beauty. Oh the 
other hand, the head of Lord 
Halifax in 1940, larger than 


life, is of a fascinating subtlety, 
conveying very movingly in its 
shadowings the decent, respon- 
sible. repressed angst of that 
harassed statesman in the baff- 
ling opening stages of tbe war. 
It is, though, to the haunting 
images of the First World War 
that the visitor will return. The 
drawing of Morris Clifford 
Thomas in Tin Hat (a study for 
one of the heads in the Batter- 
sea Memorial) is a triumph of 
compression and strength. There 
.are also some landscape studies 
in pastel, one of 1918 ancestors 
of Nissen huts in snow, of un- 
expected delicacy, but it is the 
men that matter. In comparison 
with Kennington's best work of 
this period, that of most other 
war artists, however brilliant 
at painting, seems wide of the 
heart of the matter, missing the 
essence of the human drama. 


i The Accademia Chigiana— 
first the private creation of 
Count Guido Chigi Saracini, 
then after his death a Founda- 
tion. since 1961 — has never had 
a great deal of money: and its 
annual festival, the Settimana 
musicale senese, has always 
been known as much for its 
ingenuity and economy as for 
its musical excellence. Associ- 
ated with The summer courses 
of the Accademia, the festival 
has been able to exploit the 
presence of distinguished 
teachers and. at the same time, 
put the most gifted students to 
use. 

The 37ih Settimana senese, 
which ended last weekend, thus 
was able to feature the pianist 
Bruno Canino (in a programme 
of John Cage works for pre- 
pared piano), as well as the 
violinist Salvatore Accardo, the 
violists Bruno Giuranna and 
Piero Farulli, and tbe ’cellist 
AJain Meunier. A concert 
entitled " Chigiana novitk ” 
included a series of world 
premieres, among them a piece 
by the Accademia's professor 
of composition Franco Dona- 
toni. And there were also some 
distinguished guests: Leonid 
| Kogan. Pierre Boulez. Luciano 
■ Berio (who has a summer house 
in the province of Siena). 

Traditionally, the Settimana 
mounts at least one stage work. 
In the past there have been 
memorable performances of 
operas by Haydn. Gluck. Vivaldi. 
Rossini. Inevitably, with steeply 
I rising costs, these productions 
become more and more difficult 
I to arrange within the Chigiana ’s 
I budget. And so. in the staging of 
this year's production of Emilio 
de’ Cavalieri’s Rappresenfazione 
di Anima e di Corpo, there was 
some evidence of economy. 
There was also, unfortunately, 
considerable evidence of want of 
inspiration. 

The production was under the 
banner of the group called 
Bussottiopera-ballet an all- 
purpose group assembled by 
the composer-designer-director 
Sylvano Bussotti, largely for the 
presentation of his own works. 
The group’s — and its.founder’s — 
pretentions are, sad to say, far 
greater than their talents. 

Originally. Bussotti wanted to 
present Cavalieri's work in a 
church i after all, its original 
production, in 1600, has been in 
the Oratorio of Saint Philip Neri 
I in Rome); but — according to 
Sienese gossip — the Bishop got 
wind of Bussotti’s production 
plans, which included a good 


deal of nudity, and put his foot 
down. The performance was 
shifted to the secular Teatro dei 
Rinnuovati. 

The Bishop was right. The 
nudity was, in fact, graluiiou.s, 
and characteristic or the whole 
staging, which had a random, 
unfocused quality. There are 1 
a number of indications of how 
the Cavalieri work was staged 
in its day (including the preface 
to the first printed edition, also 
in 1600); but Bussotti chose to 
ignore them. In the drama 
there is one scene where nudity 
is required: the two emblematic 
characters. World and Wordly 
Life are stripped, to reveal, be- 
neath their sumptuous exteriors, 
horror and death. Here, Bussotti 
confined himself to removing 
World’s cloak and Worldly Life's 
head-dress. No revelation, there- 
fore, and no coup de seine. ( 

After the Prologue, spoken in 
a gabbled sing-song by a couple 
of petulant actors, the produc- 
tion consisted mostly of singers 
in elaborate, tinselly costumes 
(by Bussotti). standing still and 
singing, while mimes and 
dancers minced and posed and 
pranced around the rest of the 
stage to no visible purpose or 
pattern. Behind them some in- 1 
apposite painted drops by Tono \ 
Zancanaro (Bussotti’s uncle) ; 
were unfolded or rolled up at ; 
intervals. 

And yet the Rnpiwxeiifarioiie 
di Anima e di Corpo (as the old 
Deutsche Grammophon record- 
ing proved ) is a fascinating 
work, so fascinating that even 
this absurd presentation could 
not totally vitiate its effect. The 
Gruppo Recitar Cantando, an , 
assembly of players of old in- 
struments. conducted from the 
hapsichord by Fausto Razzi, 
played well; and even though 
Razzi’s tempos were of- an un- 
relieved stateliness, musically 
the performance flowed- Piero 
Cavalli’s Madrigal Studio chorus 
— seated to the right of the stage 
— also sang with an admirable 
accuracy and expressive range. 
Many of the vocal soloists were ■ 
also on a high level, in particu- < 
lar the soprano Cecilia Valde- 
nassi (as the serenely trium- 
phant Soul) and the contralto 
Gloria Bandrtelli as Intellect. 
Among the men, the always- 
reliable Ugo Trama used his 
dark, bass voice with skill and 
style in a series of parts: Time. 
World, and Damned Soul; while 
the counter-tenor Richard 
Berkeley-Dennis looked uncom- 
fortable as the Guardian Angel, 
but sang persuasively. 

william weaver 


Elly Ameling by ANDREW CLEMENTS 



The St. Regis 

InNewR pt A landmark, 
a tradition; aatyie: Soinany 
-'yesferdays.Sd very.today. New . 
Yorkilh^wav you expect it to be. 
i Forbusinesis, fbfpleasiire, for 
dining andentertainment at 
The Wng Cole. Where eisebut 
the St Ffegis,S^your travel . 
agentordalJ in London (Di) 
636-6411. Frankfurt 295306. 

In a word, a masterpiece. 


St^fis-Sbewxtop 


The neutral quality of Elly 
Ameling's voice — clean and 
smooth throughout the range, 
lacking any disfiguring tics — is 
necessarily only the starting 
point for her performances. 
Characterisation mus'r^be super- 
imposed; colouring acquired. 
From such superb basic equip- 
ment there are many fine inter- 
pretations to be wrought, but 
equally the dividing lines 
between blandness and serenity, 
archness and sophistication, are 
thin indeed. 

For almost ail of her recital in 
the Wigmore Hall on Sunday 
Miss Ameling contrived to keep 
to the more desirable sides of 
these divides. Her pianist was 
Rudolf Jansen, equally careful, 
equally balanced, occasionally 
lapsing into the prosaic; failing 
for instance, to make the most 
of the postludes to Schumann’s 
Liederkreis Op. 39 (the Eichen- 
dorff settings). Mis Ameling 
sang much of that cycle simply 
and effortlessly: art disguising 
art for once seemed an appro- 
priate description. Occasionally 
an odd stress surprised, as 
though tbe effort to make the 
most of . the rhyming patterns 
bad been overdone; In some 
songs also— in “ Intermezzo ” 
and the otherwise sublime 
“Mondnacbt” — the tempo 
seemed unduly stately. 

Berg’s Seven Early Songs are 


perhaps unfamiliar Ameling 
territory — she included one of 
Schoenberg's Cabaret Songs as 
encore as well. The voice is 
not quite appropriate for such 
ripely romantic effusions as 
these, though Berg’s taste in 
late 19th-century German poets 
was refined; the occasional 
spread of tone (even a momen- 
tary loss of control at the close 
of “Die NachtigaH") and expres- 
sive bulge suggested slight 
uncertainty. But everything 
else was in its place, immacu- 
lately phrased and articulated: 


the line “Writes Wunderland 
ist aufgetan” in the first song 
•‘Nacht” was a textbook example 
of how to weight a phrase. 

Yet there were still surprises. 
A group of four Spanish songs, 
by Granados, Guastavino (the 
marvellous “ La rosa y el 
sauce") and Turina, brought 
forth sharp, vivid images, com- 
plete involvement in apparently 
foreign worlds of expression. 
Miss Ameling did not seem like 
a Dutch lady singing Spanish 
songs; the assumption was 
totally convincing. 


New edition of fi History of Mankind ’ 


Twenty-eight eminent his- 
torians. scientists and cultural 
experts representing all the 
regions of the world have been 
meeting at Unesco’s Paris head- 
quarters to set under way a 
large-scale project: a new, re- 
vised and expanded edition of 
the History of Mankind, Scienti- 
fic and Cultural Development. 
A first edition of this work, was 
prepared under Unesco auspices 
in the fifties and sixties by a 
first international commission 
(wound-up in 1969) headed by 
Professor Paulo E. de BerrMo 
Carneiro and aided by 3,140 
specialists which spent nearly 
20 years on the task. 


Following a call for a new 
edition by the 1978 general con- 
ference of Unesco the director- 
general set up a second commis- 
sion, again headed by Professor 
Carneiro. Since last year, it has 
been aided by 120 specialists 
from all regions of the world 
whose task was to make a 
critical examination of the first 
edition. They have begun to 
work out their criticisms and 
suggestions and send them to 
tbe commission which will now 
decide what changes and correc- 
tions should be made, as well as 
the priority to give to new 
themes and new volumes of the 
history. 


ATINANCf ALTIMES SURVEY 

MIDDLE EAST OIL 
AND GAS 

OCTOBER 30 1980 


The Financial Times proposes to publish a survey on Middle East Oil and 
Gas in its edition of October 30. The provisional editorial synopsis is 
set out below: 

Introduction. The increasing and crucial importance of the Middle East as 
the major exporter of oil in the world and the originator of 80 per cent of 
OPEC’s production. The past 18 months have seen the OPEC price more 
than double. The drastic erosion of the major oil companies role in oil 
supply and the effect this has had on prices, as direct government and spot 
market sales have increased. The fragmented OPEC price structure and 
efforts to reunify it. The OPEC long term strategy committee and the 
failure of cartel members to agree to implement it. The future of the 
Middle East as an oil producing region. 

Gas Exports. Increasing importance of gas as an energy source; Middle 
Eastern suppliers and the increase in gas production and exports from the 
region; Algerian gas price arguments; technology. 

The Rise of the State Oil Companies- The decline in the role of the major 
oil companies in marketing Middle East crude; the transition to state oil 
company marketing; the effect the transition has had on the majors and on 
the oil market; the market pattern which is now developing. 

Hydro- carbon-based Downstream Industry 
Oil and Gas Industry' Services. 

Security. 

The Major Middle East Oil Producers. A detailed examination of the oil 
and gas industries of the following countries, looking at their reserves, 
productive capacity, production ceilings, degree . of state takeover or 
participation and their role in OPEC. 

Saudi Arabia Iran 

Iraq Algeria 

Kuwait . Qatar 

Libya Abu Dhabi 

The Smaller Producers and the search for oil. . 


Forjurther information and advertising rates please contact : 

L. Lecompte Peacock 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P 4BY 
Telephone: 01-348 8000 Ext. 515 
Telex: 885033 FTN7TM G 

FINANCIALTTMES 

EUROPE'S BUSINESS NEWSPAPER 

Tub content, size and Dublicfetion dates el Surveys In the Financial Times 
are subject to change at the discretion ol the Editor. 
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The imported 
recession 


IN THE LAST two years real 
personal incomes have risen 
more rapidly than at any time 
since the 1971-73 recovery; yet 
while in the earlier period in- 
dustrial production was rising 
at an annual rate of more than 
5 per cent, we are on this 
occasion entering what could 
well prove the severest recession 
since the war. The output 
figures published yesterday con- 
firmed that in the second 
quarter, industrial output was 
5J per cent lower than the 
average for 1979, and still fall- 
ing quite rapidly in July. In 
the 1975 recession, the trough 
was 7 per cent below the 
previous year. 

For output apart from oil, of 
course, the picture is even 
worse. Manufacturing is already 
7 per cent below last year’s 
average, and well below its 1975 
trough; for all non-oil activity, 
the level is about the same as 
the worst in the previous 
recession, with a further fall in 
July, and much evidence to 
suggest a still worse perfor- 
mance subsequently. 

Retail sales 

We have become so accus- 
tomed. in the post-Keynes era, 
to think of the productive 
economy as being driven by the 
level of demand that this 
enormous divergence between 
incomes, spending and output is 
hard to grasp. Part of the ex- 
planation lies in changed 
behaviour; real consumer 
spending on all goods and 
services has grown only half as 
fast as real incomes. There has 
also been a strong response to 
the sharp changes in relative 
prices; spending in the shops, as 
opposed to spending on housing, 
transport and so on, has been 
stagnant for two years, as new 
figuers again confirmed yester- 
day. 

However. this changed 
behaviour ise not itself enough 
to explain what has happened 
to output. Over the last two 
years, real consumer spending 
has risen by 6 per cent and 
retail sales have held steady; 
yet total output has fallen 3 per 
cent and non-oil output 6 per 
cent It is this divergence 
which remains to be explained 
by the financial forces operat- 
ing on the whole economy. 

The rise in sterling is. of 
coarse, the clue which explains 
much else. The improvement 
in the terms of trade — the in- 
verse, unhappily, of our loss of 
price competitiveness — has 
raised real . incomes, and 


provided the means of payment 
for a sharply increased volume 
of imports. 

However, this is not the 
whole story. The current 
account was in quite strong 
surplus in 1978, despite the 
need to find £2bn to pay for net 
oil imports. For the last two 
months it has been in surplus 
again — this time with a small 
positive contribution from oil: 
if this were a reliable trend, one 
might conclude that we have 
simply used our oil to pay for 
greatly enhanced imports of 
other things. 

Unfortunately the truth is 
probably worse than this. 
Imports have recently been 
depressed by the recession in 
home sales, and efforts to reduce 
stocks. Exports are probably 
above their trend level, as 
exporters work through their 
order books. It still seems 
likely that as official forecasts 
have suggested, the underlying 
balance of payments has 
deteriorated sharply, despite 
the oil bonus. 

This underlying deterioration 
suggests how far mismanage- 
ment of tbe economy has inten- 
sified the troubles which 
indust -v was bound to suffer as 
the UK became a major oil- 
producer. For more than two 
years now. under Chancellors 
of both parties, tbe British 
stance has been to try to offset 
the monetary results of exces- 
sive public sector borrowing 
with high interest rates. The 
attempt has been unsuccessful, 
but the high interest Tates have 
helped to buoy up sterling. 
Sterling fell sharply yesterday 
on talk of a possible cut in in- 
terest rates and of over-supply 
in the oil market The pincer 
movement which is squeezing 
Hdustrv could hardly be more 
neatly summarised. 

Strategy review 

The Government must, of 
course, seek some dear 
evidence that the recession is 
reducing the pressures of 
money expansion before rates 
can be cut without undermining 
its surviving credibility. For the 
longer term, however, a far 
more comprehensive review of 
strategy is required.. Consumers 
cannot be compelled to continue 
endlessly to supply the restraint 
in spending which the Govern- 
ment has failed to achieve: it 
is not they who are living 
beyond their means. Only 
Government action can produce 
reliably the circumstances in 
which interest rates can not 
only come down, but stay down. 


Mr. Trudeau’s 
dilemma 


THE BREAKDOWN of Mr. 
Trudeau’s constitutional confer- 
ence with the 10 Canadian 
premiers was not a matter of 
legal quibbles: it was a fight for 
power and money. Almost with- 
out exception, the premiers 
were not ready to reverse a 
process which has lately in- 
creased their powers at the 
expense of the Federal Govern- 
ment 

That shift has been taking 
place because the British North 
America Act (BNA) of 1867 
gives the provinces responsi- 
bility for their natural 
resources. Originally that 
npeant timber, farming, and 
little else. Now it means the 
oil and gas which have made 
Alberta and British Columbia 
rich and — if hopes are fulfilled 
— will do the same for New- 
foundland and Nova Scotia. It 
means the Atlantic fisheries and 
the hydro-electricity upon 
which Quebec bases its hopes 
■ of an economic flowering. 

Ottawa has been struggling 
with Alberta since the early 
1970s to keep down the price of 
oil, and for a greater share in 
the fiscal levies on oil com- 
panies. It did so for the money, 
but also to defend the interests 
of manufacturing industry, 
which means above all the non- 
oil provinces of Quebec and 
Ontario. Until this year com- 
promises were always reached. 
But now Alberta is playing 
really rough with a threat to 
reduce output unless it gets the 
price it wants. 

Veto 

These arguments have become 
Trudeau’s ambition to give 
Trudeau' s ambition to give 
Canada its own constitution — to 
“patriate “ the British North 
America Act He argues that it 
is an anachronism for Canada, 
sovereign since 1931, still to 
have to ask the UK Parliament 
if It wants to change the sensi- 
tive sections of the BNA. These 
indude, above all, the distribu- 
tion of powers between Ottawa 
and the provinces. 

Though the matter has not 
been tested in any court tbe 
usual constitutional doctrine in 
Canada has been that such 
changes may only be requested 
if tbe Federal and provincial 
Governments are unanimous. 
That in practice, gives every 
province a veto which it is un- 
likely to surrender lightly. 

For that reason it has never 


been possible to agree ona pro- 
cedure for amending the Act 
once it has been “ patriated.” 
Several proposals, have been 
made, all involving a degree of 
consensus going beyond a simple 
parliamentary majority in 
Ottawa. One formula, for in- 
stance, would have required 
changes to be submitted to 
popular referendum, with a 
majority required in each of 
four regions: the West, Ontario, 
Quebec and the East. 

If Mr. Trudeau now makes 
good a threat, made indirectly 
and perhaps for tactical reasons, 
unilaterally to ask London for 
patxiation he would be riding 
roughshod . over provincial 
aspirations. He would also be 
putting Westminster into a mpst 
embarrassing situation. A state* 
xnent made in the House of Lords 
on July 25, 1979, by Lord Tref- 
garne on behalf of the British 
Government suggested strongly 
that a request from Ottawa to 
patriate on the strength of* a 
vote in the Canadian Parliament 
could not be refused. “ We can- 
not be the arbiters of the cor- 
rect balance of the case pre- 
sented to us: this must be the 
sole responsibility of the Cana- 
dian Government.” he said. 

Militant 

The more militant among the 
Canadian provinces are certain 
to challenge that view. Some 
are already cautiously lobbying 
for support at Westminster. An 
acrimonious debate at West- 
minster — even if it were kept 
largely behind the scenes — 
would be most embarrassing to 
all concerned, Mr. Trudeau 
included. 

The Canadian Prime Minister 
has flirted with the idea of hold- 
ing a referendum on unilateral 
patxiation. He has the majority 
in Ottawa necessary to pass 
legislation for a referendum. Its 
outcome, if it were ever held, 
could be another matter. Of 
course a majority of Canadians, 
if asked, want their own consti- 
tution. But regional feelings are 
strong, and in a real fight the 
outcome would by no means be 
certain. 

Mr. Trudeau has always 
striven for the one-ness of 
Canada against provincial 
pluralism, and the one-ness of 
the Canadian nation against tbe 
French-English division. He isi 
strong willed and eager to make 
his mark on history. But he 
should be politician enough to 
know that precipitate action 
now could backfir^. 
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ERA OF U.S. HEGEMONY MAY- BE ENDING 







Why the IMF fears 
the PLO 








I F THERE is one word which 
has always sent a nervous 
shudder through the collec- 
tive soul of the International 
Monetary Fund, it is “politics.” 

There is a certain self-con- 
scious nalvetS in this attitude 
because the IMF is an institu- 
tion where political infighting is 
not unknown and whose purity 
and objectivity has occasionally 
been sullied by political con- 
siderations in the past. (Loans 
to Nicaragua, both during and 
after the Somoza regime, are 
just one recent example). 

But never before has the IMF 
found itself so squarely, and so 
helplessly, in the middle of an 
international political power 
play as it does today over the 
question of whether or not the 
Palestinian Liberation Organisa- 
tion (PLO) should be accorded 
observer status at this year’s 
annual meeting. This will be 
held, jointly with the World 
Bank, in three weeks’ time. 

It is a subject light years re- 
moved from the esoteric realms 
of special drawing rights and 
conditionality in which the IMF 
customarily deals, yet it is one 
which could ultimately signifi- 
cantly alter the rules by which 
the IMF plays its game. As one 
executive director put it re- 
cently, having carefully run 
through the exhaustive argu- 
ments on all sides of the issue, 


Jurek Martin examines the implications of PLO attempts to 
achieve observer status at the International Monetary Fund 



Status-seeker Yassir Arafat (left) of the FLO; his challenge poses a problem for the IMF’s 

Jacques de Larosiere 


The old order 
under threat 


“it’s one of those damned-if- 
you-do, damned-if-you-don’t 
situations.” 

At one level the whole PLO 
question may be seen as a 
significant new wrinkle in the 
Arab policy of forcing a political 
settlement in the Middle East 
against the resistance of an 
American administration 

naturally hamstrung by the 
imminence of a presidential 
election. 

But the approach that Saudi 
Arabia and Kuwait have adopted 
towards the IMF (and the World 
Bank) has superimposed on the 
Middle East framework an 
altogether more fundamental 
confrontation between North 
and South for control over inter- 
national economic policy. 

For the first time the often 
casual— but still undeniable—? 
hegemony that the U.S. has 
exercised over the major inter- 
national financial institutions, 
designed to be both the 1 conduits 
and policemen of resource 
transfers from the rich to the 
poor, is being seriously 
challenged: and for the first 
time it is by no means clear 
that the old order will -triumph. 

The potential stakes are, at 
least in the context of tbe two 
institutions, apocalyptic. That 
does not, however, mean that the 
apocalypse will take place in the 
grand ballroom of the Sheraton 


Park hotel here in Washington 
at tbe turn of this month. It 
still stretches the imagination 
to picture the normally staid 
and predictable Fund-Bank 
annual meeting transformed 
into a cross between a UN 
General Assembly and an 
American political convention, 
with the world's finance minis - 
ters lobbying and caucusing like 
fury. 

But, given the sourness that 
currently prevails in economic 
relations between the develop- 
ing and industrialised world, it 
is conceivable that the first shots 
in the war will be fired then aDd 
that, in retrospect the 1980 
annual meeting will come to be 
seen as a watershed in the 
evolution of the IMF itself, if 
not of the world. 

It is necessary to take a fairly 
long look at the chain of events, 
however abstruse some of them 
may be, that have precipitated 
the current crisis. 

A year ago, in Belgrade, it did 
not seem that serious. . it was 
relatively easy then for the 


Committee missed 
its opportunity 


Western nations, under the 
direction of Mr. Robert 
Muldoon, New Zealand’s Prime 
Minister and chairman of the 
last meeting, to finesse the 
tentative demand that the PLO 
be granted observer status by 
commissioning a further study. 
In any case, that annual meet- 
ing had other things on its mind 
— most notably the proposed 
creation of a dollar substitution 
account and the overheated 


state of the American economy 
and the international money 
markets, traditional IMF bread 
and butter subjects. 

In hindsight, it is now 
apparent that 1979 was a missed 
opportunity. Mr. Muldoou’s 
c ommi ttee desultorily dragged 
on, never close to an agreement 
either on the PLO or on a more 
wide ranging review of who 
ought to get observer status. 
Meanwhile, Arab - nations, 
impelled by the frustration of 
observing the Camp David peace 
process grind to an apparent 
standstill on tbe rocks of. as 
they saw it Israeli intransi- 
gence, undertook a profitable 
study of the little-read by-laws 
of the IMF and World Bank. 
At the same time the chairman- 
ship of the 1980 annual meeting 
passed on to Mr. Amin Jamal, 
the Tanzanian Finance Minister, 
a man much more receptive 
both to the PLO cause and to 
the need for the developing 
world to find better levers in its 
negotiations with the industria- 
lised bloc. The solidarity of the 
Third World members was 
enhanced when the Group of 
Seventy Seven developing 
nations, meeting in Arusha 
earlier this year, unanimously 
endorsed recognition of the 
PLO. 

Events subsequently have 
moved at a faster, more visible 
pace. In midsummer. Saudi 
Arabia and Kuwait pulled out 
of two fairly routine IMF and 
Bank funding operations, citing 
the PLO case and putting their 
money, as it were, where their 
mouths were. However, as the 
IMF’s managing director, M. 
Jacques de Larosiere, estab- 
lished on a mission to the 
Middle East in August, they did 
not threaten to back out of 
their commitments to any 
major IMF recycling operation; 


nor did their action make life 
especially diffi cult for the IMF, 
which has ample liquidity and 
modest loan demand at present 
But tbe warning was dear and 
it was reinforced last week in 
Riyadh, the Saudi capital by a 
communique following an Arab 
central bankers’ meeting. 

Sensing what was afooti Mr. 
Sam Cross, the U.S. executive 
director, successfully proposed 
to the board that observers to 
this year's meeting be confined 
to those invited to Belgrade. 
This showed the UJS. was alive 
to the domestic political impli-' 
cations of the PLO issue. The 
board endorsed his motion. 


Stand up and be 
counted 


which was transmitted, to the 
Bank’s governors — the "140 
finance ministers representing 
member governors — for rati- 
fication. 

The U.S. also suggested that 
the IMF itself undertake a 
revision of the guidelines 
covering observers, to be com- 
pleted by next March. There is 
general agreement that this 
needs updating, to take account 
of the status of, for example. 
Taiwan, now that the Peoples 
Republic has resumed the China 
seat There would also be an 
opportunity at least to investi- 
gate the precedent set by the 
PLO question, insofar as it 
might effect other 44 govern- 
ments-in -exile ” (the Bolisario, 
for instance). 

But the catch was that the 
Arab and developing nations 
had unearthed a previously 


little noticed provision in the 
IMF’s statutes requiring that- a 
quorum of governors (half of 
the institution’s member states, 
comprising two-thinds" of its 
weighted vote) be obtained if a 
vote is to be. validated. Simply 
not replying to the -proposal 
could consign it to defeat and 
leave apparent discretion 
(though feer&as dispute on-how 
far reaching it is) in the hands 
of the chairman of the annual 
meeting, Mr. Jamal. The ruse 
worked: the U.S. asked for an 
extension of the deadline and 
is now trying through diplomatic 
channels to raise a quorum. 
Opinions are divided " on 
. whether it will succeed by the 
new deadline this Friday. . 

All of. which has combined to 
put the Carter Administration 
in a terrible bind. - On the one 
hand, it would not hel|> Mr. 
Carter's re-election to see. the 
PLO handed: a propaganda 
victory — in the U.S.. capital city 
of all . places— just five weeks 
Defore the nation votes. If it 
fails to raise a quorum this 
may happen,. though the ...UJS, 
will probably try and insist that 
Mr. Jamal do nothing without 
the assent of tbe executive 
board, on which fee. US. still 
commands a majority. 

Even if it wins on the quorum 
and carries the day, either Mr. 
Jamal, or somebody else, can 
easily raise the issue on the 
floor of the ennuad meeting, 
thus obliging the U.S. and a 
horde of other countries (who 
would rather stay discreetly 
silent) to stand up- and be 
counted. 

The U.S., the IMF and the 
World Bank could suffer if the 
PLO is admitted! The Admin- 
istration is presently making a 
strong pitch to Congress for 
approval of two central items 
— ratification of the seventh 
general quota increase at the 
IMF and of the replenishment 
of the International Develop- 
ment Association, the soft loan 
arm of the World Bank. Last 
week Mr. G. W illiam Miller, the 
Treasury Secretary, delivered a 
major speech in New York in 
support of both measures in 
terms which drew unqualified 
admiration from IMF and Bank 
officials. 

If the Administration really 
wanted- in- -play ^thns i ^game^ 
roughly, and for short term 
domestic political impact, an 
obvious sanction is for it to 
threaten to withhold support 
for both proposals, thus damag- 
ing the operating capabilities of 
both institutions. In fact. Con- 
gress is quite capable of taking 
matters into its own hands and 
refusing to increase U.S. financ- 
ing for organisations which, it 
will be argued, curry favour with 
terrorist bodies like the PLO. 
The IDA replenishment, in 
particular, looks extremely vul- 
nerable. If anything, it exacer- 
bates the known distaste of. 
the present Congress for foreign 
assistance. . 

But the Administration is con- 
strained, as far as the IMF 
quota review is concerned, by a 
strange arithmetical possibility. 
This - is -that the quota increase 


could take effect .without UJS. 
participation, protinring a de 
facto diminution- of American 
power within the IMF. -. ‘ , 

Implementing .. .the quota' 
requires the approval of 75 peri 
cent of the IMF's weighted vot- 
ing membership and the U.S. 
currently commands just under i 
20 per cent of the. vote.- At fee ; 
last count, more than 50 per cent 1 
approval had been obtained, 
without the U.S. and without 
a number of large industrialised i 
countries concurring. If the' 
increase, goes through without': 
U.S. participation, America's' 
influence -in future votes would 1 
Be correspondingly reduced to 
under 12 per cent and that of 


It’s blackmail, say 
IMF officials 


. the developing . nations,: as a 
. bloc, would rise -to about 45 
per cent Sooner or later; the 
argument 'runs,- the economic 
policies with 7 which the IMF has 
been indelibly’ associated would 
have to reflect this changed 
reality and the US. .would,, in 
effect, have cut off Its own 
nose over the PLO in order to 
spite its face. 

This is something that - the 
Carter Administration, which 
has proved generally sympa- 
thetic to the cause of inter- 
national economic development,- 
does not want to countenance, 
Thus the sanctions it could 
bring to bear are themselves 
limited to . • the essentially', 
cosmetic; if the PLO wins Its’, 
case, ' Mr.. Garter' himself may 
forsake the traditional presi- 
dential appearance ; at the 
annual meeting. 

. A fuss may. also be created 
over the . visa status .of those 
purporting to represent the 
PLO, though this is unlikely to 
prove . effective. In the . mean- 
while, the IMF itself, -not to 
mention the World Bank, can 
do little. 

Tbe Fund, might take a more 
benevolent attitade towards fee 
; radicai_plan ' of action for inter- , 
national monetary reform drawn 
^feythe^roupof -^develop- ; 
ing nations than it has to date. 
But feat is really only skirting 
fee fringes of fee issue In any 
case, receptivehese to. such 
Reform proposals remains 
essentially the. responsibility of 
national governments: fee IMF 
would merely facilitate political 
decisions taken elsewhere. 

Thus it is that senior IMF 
officials, accustomed to relative 
anonymity, are now speaking 
freely of fee PLO issue being a 
“ watershed ” in fee organisa- 
tion's evolution, of ‘'this 
regrettable state of affairs,” of 
resentment against “political 
blackmail.” There is hope, but 
no. optimism, .that moderate, 
accommodating voices win 
prevail. “ Whichever side wins 
now, we haven’t heard fee end 
of it.” an executive director 
said, glumly. ' 


MEN AND MAHERS 


Mr. Fowler 
takes a flier 

British Rail, you may have 
heard, cancelled today's in- 
augural advanced passenger 
train trip to Glasgow because 
of a curious effect on travellers 
which is probably best described 
as vial de chemin de fe r. 

But Transport Minister 
Norman Fowler is made of stern 
stuff. He will step aboard at 
Euston. this morning for what 
I am told ' is a “ personal, 
private” run on fee 150 mph 
express. 

The Minister is understand- 
ably eager to educate himself 
about the train and discuss its 
potential and current difficul- 
ties wife BR officials, since be 
has fee somewhat ticklish task 
of approving a -£150m invest- 
ment programme for 60 of the 
things. 

BR is also anxious to “ devote 
all fee time possible ” to show- 
ing Fowler how fee train per- 
forms. This morning, however, 
there will be little enough time 
for discussion aboard the APT. 
The run, original lly planned to 
zoom up to Glasgow and back, 
will take him only as far as 
Crewe and return him to 
London in time far lunch on 
terra firma. Which, in the cir- 
cumstances, may be just as well. 



Going home 

Declan Fehily. fee Irish Indus- 
trial ' Development Authority 
tells me, should serve as a good 
example to others of his kind. 
An engineer all his life, well- 
established in his corner of 
British Industry, and by his own 
admission “ not a finance man," 
be has been transformed in 
double-quick time into fee bead 
of a new £400,000 manufacturing 
venture in Ballyfermot, West 
Dublin. 

Fehily is the first expatriate 
to be hooked in fee IDA's fishing 
expedition currently under way 
in fee UK Dangling 60 per cent 
grants on buildings and equip- 
ment, subsidised rents and 
interest rates, fee authority is 


“A week may be a long time 
in politics but five hundred 
days is a short time in 
monetarism” 

looking here and elsewhere for 
thriving entrepreneurs who may 
be tempted to go home and 
repeat their success. 

Alluring as the bait is, how-' 
ever, promotions manager Ed 
McDonald tells me feat one of 
the main difficulties is persuad- 
ing people who are necessarily 
well-established to uproot them- 
selves and their families. 

" Pride and credibility are at 
issue as well,” be says. “If it 
does not work out a man has to 
think how he can get back into 
his industry.” 

Fehily, 46, with family ties 
loosening as his children grow 
up, was a partner in a Man- 
chester company making fans 
and impellers when he made his 
first tentative approach a year 
ago. Ambitious to work alone, 
but daunted by fee task of 
rounding up the necessary 
capital, he eyed fee financial 
package worked out by fee IDA. 

In March, after 24 years in 
England, he succumbed to fee 
new lure of the old country. 
He is already on . stream wife a 
total staff of 33, producing fans 
for fee British market Funded 
by Irish hanks and paying 
interest at a comfortable 12 per 


cent he aims for a modest 
target of £lm sales in his second 
year and a staff of up to 60. 

And should anyone be tempted 
to protest at fee “ poaching ” of 
talent from Britain, let them 
first consider how fee IDA’s 
enterprise has helped lighten 
our burdens. FebiJy already 
employs 10 people in his Man- 
chester sales and service office, 
ana, he points out. “we are 
using all British motors, British 
bearings and British steel." 


Re-pressed 

After years of writing for news- 
papers. former London 
journalist, Tom Kent, has been 
given the job of reporting on 
them. The Canadian Govern- 
ment has plucked him from his 
chair at Dalhousle University. 
Halifax, to head its Royal 
Commission inquiry into the 
growing concentration of news- 
paper ownership in fee country. 

Kent's position has a certain 
piquancy. He left Britain and 
the home editorship of the 
Economist in 1954 to edit the 
Winnipeg Free Press. When his 
contract expired five years later, 
it was not renewed. 

One of his tasks will be to 
determine whether the Thom- 
son-owned newspaper, now 
enjoying a monopoly of the 
news in the city, is fulfilling its 
proper role. 

The Commission’s pursuit of 
the Press owners is expected to 
start shortly, hard on the heels 
of the Federal investigators who 
have raided the Thomson offices, 
and those of the other main 
newspaper .chain, Southam, in 
search of any evidence of 
conspiracy to reduce competi- 
tion. 

Kent, who served for a spell' 
as adviser to fee late Prime 
Minister, Lester Pearson, has 
been asked to file his report by 
July nest year. It may finally 
decide whether the Trudeau 
Government gives the priority 
to tougher competition legisla- 
tion which has been repeatedly 
promised for fee past decade. 

Once fee deadline has been 
met, Kent intends to put away 
his notebook and return to fill- 
ing those of the students in the 


administrative studies depart- 
ment which be heads at 
Dalhousie. 


Nicola rules 

David John Smith— you are 
Scotland’s Mister Average. Or 
so claims James Travers, a 
statistician at Scotland’s 
General Register Office, who has 
recently completed a oomouter- 
aided survey of name patterns 
north of the border. The Smiths 
have maintained their domi- 
nance at the top of fee 
surname chart since 1858. with 
the doughty MacDonalds run- 
ning them a close second in all 
surveys except, for some reason. 
1935, when a birthquake among 
tbe Browns toppled them for a 
brief spell. 

David toppled John as the 
top Scots forename in the mid- 
seventies, while in a far more 
exciting development on the 
distaff side. Nicola soared out 
of nowhere to top fee chart, 
ousting the Margarets who had 
held sway for over a century. 

Out of Travers’ computer 
pops the news that lads were 
more likely than lasses to be 
gifted with a multiplicity of 
names — over a third of female 
balms, bom in 1976 will have to 
struggle 'through life with only 
a ^single forename. But a signal 
victory for the women of Scot- 
land is struck by the mother 
who endowed her daughter 
with no less than nine names — 
two ahead of the nearest boy. 
And those names, if she had 
observed the probabilities of 
Travers' chart, would have been 
Nicola Karen Claire Angela 
Fiona Susan Jenifer Julie 
Gillian. Us NK.CJLF.S.J.J.G. 
Smith, the computer and I look 
forward to hearing from you. 


Hidden quality - 

Estate agent to concerned 
client: “I know fee garden’s 
only 30 ft square, sir. but it 
goes-as deep as any in-tbe coun- 
try." 
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Altiiotagh the industry is cyclical by tradition, 
there are fears that its current recession 
is senotxs. But engine builders in Europe 
and tiie U.S. have reacted to market 
conditions andmay^merge in a stronger 
position to face competition from the Far East. 
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Manufacturers determined to fight back 


By Hazel Duffy, Industrial Correspondent 


.A SHORT while ago, the diesel 
engine appeared to be ion the 
verge of almost . unlimited 
growth- The escalation In fuel 
prices promised suddenly to 
transform the workhorse of 
industry and transport, which 
bad been regarded for years as 
a dirty and noisy necessity, into 
a more sought-after product 

Nowis -perhaps a good time 
to take stock, of how far the 
diesel- has progressed since it 
appeared in this new light and 
to make an assessment of its 
future. 

-The immediate situation in 
the industry is far from encour- 
aging. The worldwide economic 
recession- has depressed demand 
for almost all of" the end- 
products which are powered by 
diesel: commercial vehicles, 
cars, industrial and agricultural 
equipment The - consequence 
has been, a spate of redundan- 
cies. short-time working and 
-prolonged holidays as the engine 
manufacturers attempt to bring 
supply more into line with 
demand. * 

Expansion 

The industry is - traditionally 
"cyclical,- reflecting the. peaks 
and troughs of .demand by the 
end-users. But the current 
recession may prove to be more 
serious, pointing to a more 
fundamental over-capacity as a 
result of rapid , expansion by 
many engine manufacturers in . 
the last five years. 

At the same time, the present 
imbalance could reflect the shift 
in manufacturing strengths 
away from the U.S. and Europe 
towards the Far East,, in con- 


struction equipment, certain 
industrial applications, and 
ships, for instance, Japanese 
penetration has grown consider- 
ably since the last recession. If 
this continues, it will have im- 
portant implications for the 
manufacturers of all com- 
ponents, including diesel 
engines. 

A - possible counter to this 
pattern, however, is the fact that 
companies have probably re- 
acted more .swiftly to market 
conditions than they did in the 
last recession, and may well 
emerge in a stronger cost- 
position from which to take on 
the competition from the Far 
East. 

Certainly in Europe, which 
can be regarded as the home 
of the diesel engine (European 
production' is around three 
times that of the U.S.). there 
are strong indications that the 
engine - manufacturers are 
determined to fight bade. 

But as with all components, 
the future of the diesel will 
depend to some extent on the 
marketing success of their 
customers, the original equip- 
ment manufacturers (OEMs). 
Some observers of the British 
diesel engine Industry — one of 
the strongest in Europe — have 
expressed concern about its 
dependence on end-products 
which show little prospect of 
significant growth. 

Planning Research and Systems 
(PRS), a research organisation 
specialising in the diesel engine 
industry, estimates that diesel 
production in the UK has 
declined from 21 per cent of 
world production in 1972 to 
TO per cent in 1979. 


As a proportion of West Euro- 
pean production, the UK has de- 
clined from 40 to 24 per cent 
over the same period-r-fTom 
about 810,000 units in 1972 
to 790,000 in 1979, while West 
European production overall has 
grown at a rate of 10 per cent 
a year from 2m to 3.3m in the 
period. A mark of growing com- 
petition from other parts of the 
world, however, is the fact that 
West European production has 
declined from 52 to 44 per cent 
of world production. 

PRS attributes the relative 
decline of the British industry 
in part to the greater demand 
for car dieselisation on the Con- 
tinent than in the UK. Although 
there is still considerable scope 
in Enrope for replacement of 


petrol engines by diesels in 
various applications — particu- 
larly in the industrial equip- 
ment area — most observers 
agree that the car represents 
the most important single 
growth area. 

Most of the major European 
car producers — Volkswagen, 
Fiat, Peugeot Renault, and 
others— offer a diesel version of 
some of their most popular cars 
The exception is Ford which 
although' it offers a Peugeot 
diesel in the Granada, has not 
yet accepted that diesel-powered 
cars will be a popular choice. 
Ford is talking with certain 
engine manufacturers about 
going into diesels, perhaps on a 
joint basis with the German 
company, Deutz. BL, however, 


appears to have made little pro- 
gress yet in developing a car 
diesel. An important factor in 
determining the attraction of 
the diesel car' of course, is the 
price of diesel fuel. In Italy, 
Spain and Sweden, for example, 
diesel fuel costs less than half 
as much as petrol. In the TJK, 
the price advantage of diesel is 
minimal. 

Although there is no doubt 
the diesel engined car has a 
permanent future, the degree of 
enthusiasm among the car- 
buying public may have been 
over-estimated by some fore- 
casters. In the U.S., the Volks- 
wagen Golf diesel has enjoyed 
considerable success, but in 
Europe, most drivers still view 
the diesel-car as too sluggish. 


Certainly the potential diesel 
convert will take into account 
the higher initial outlay for the 
diesel-engined car and weigh 
this against the fuel economies 
over a period of time. 

It should also be noted that 
in the UR., Ford pulled out of 
its exploratory studies for a 
car-diesel with Cummins, in 
favour of concentrating on its 
“ Proco " engine. This is des- 
cribed as an advanced petrol 
engine which has some of the 
advantages of diesel. 

In some more traditional 
applications, the diesel is losing 
against other forms of power- 
generation. For example, in 
rail-locomotives the trend is 
distinctly away from diesel 
towards electrification of tracks; 



COMPETITORS 

OF THE DIESEL ENGINE 



Characteristic 

Petrol/Gas 

Gas Turbine 

Steam 

Nuclear 

Electric 

Size 

smaller 

much smaller 

larger 

larger 

smaller 

Weight 

lighter 

much lighter 

heavier 

heavier 

lighter 

Noise 

less 

more 

less 

less 

less 

Initial Cost 

lower 

higher 

higher 

higher 1 

lower 

Fuel Consumption 

higher 

higher 

higher 

not eomp* 

higher** 

Reliability 

lower 

equivalent 

higher 

not comp 

equivalent 


* At present the efficiency of the nuclear cycle Is very low, with the advent of fast breeder technology it will become much 
higher. 

•* The electric motor may reach efficiency levels of 80% or more by itself. The problem is that the generation and distribution of 
electricity is not a particularly efficient, process. The total system efficiency of an eleetrlc motor is therefore quite low. 

Source: Euro finance 


in standby generating sets, 
fluidised bed combustion is ex- 
pected to become more im- 
portant; and in military appli- 
cations. the gas-turbine is 
winning orders from the diesel. 

Aside from this contracting 
sector of the market, there are 
very real opportunities for 
diesel growth in the U.S. Cars 
apart, the switch from petrol to 
diesel in medium-duty commer- 
cial vehicles over the past two 
to three years has been very 
significant. It has been 
suggested that European 
knowledge of the diesel in 
truck applications is so much 
more advanced than in the 
U.S. (where traditionally diesel 
has been limited to heavy-duty 
trucks) that the time is ripe for 
the European truck manufac- 
turers to cross the Atlantic. A 
few companies plan to do this, 
although it is unlikely that the 
American truck companies will 
allow them to make rapid 
advances. 

Dominated 

Other opportunities for the 
lower end of the 30-500 hp 
diesel range undoubtedly exist 
in the U.S.. for use in small 
marine and industrial applica- 
tions that are still dominated 
by petrol In the present state 
of the industry, there is insuffi- 
cient capacity for manufactures 
in the U.S. to meet the expected 
demand. Hence the chance for 
the Europeans and Japanese, 
who have much more expertise 
at this end of the range, to ex- 
pand into the U.S. 

This might seem strange in 


the light of Perkins’ decision to 
close its U.S. factory a short 
while ago, but this appears to 
have had more to do with the 
facilities of the factory than the 
state of the market Deutz 
has recently announced its in- 
tention. to manufacture in the 
U.S. Eurofinance, the Paris- 
based research organisation, pro- 
poses in a recent survey that 
the ideal solution would be for 
Perkins and Deutz to combine 
for the purpose of attacking the 
U.S. market 

Another area of expansion for 
the diesel in Europe is expected 
to be the marine sector. Again, 
Eurofinance estimates that as 
a result of a combination of fac- 
tors, new diesel marine propul- 
sion requirements may have 
risen by between 30 and 45 per 
cent In the mid 1980s against 
the levels of two years ago. 

Tbe basis of this projection is 
first the recovery in shipbuild- 
ing; second, the continued trend 
towards dieselisation in new ves- 
sels; and third, the diesel re- 
engining of existing vessels. If 
the projection proves correct it 
will come as a long-awaited 
boost to a part of the industry 
which is particularly strong in 
Europe. 

The outlook for the diesel 
engine is more optimistic than 
for many sectors of engineer- 
ing. But tbe increasingly com- 
petitive forces in both the pro- 
duction of engines and the user- 
products will ensure that diesel 
manufacturing in Europe will 
have to be subject to extremely 
rigorous costings, if the Con- 
tinent is to hold on to its 
dominant place in the market. 



In 1909, thepp^pmy founded by Karl 
Benz took up ^emanufacture of engines using 
the prppi^on systminvented by Rudolph 
Diesel - r \ : ~ \ 

There was still work to be done, of course. 
Benz and his colleagues improved, researched, 
refined and developed their ideas until, in 
1922, a 30-hp diesel engine was put into a 
tractor and passed every test they could think . 
up. And two years later they marketed the first 
diesel-p tiwered trucks in what was to be the 
most famous marqueof commercial vehicles in 
the world. v: . 


What we now call Tl’ and e D’ went on, of 
course. In 1928 the diesel engine was developed 
for boats and airships; in 1936 the260 D car 
took to the road. 

It was the first of twomUHon such cars. 

There are many reasons for the success of 
the Mercedes diesel units that now power so 
many boats, planes, cars, trucks and tractors. 
One of the benefits being appreciated more 
and more in these troubled times is the high 
fuel-efficiency /low pollution factor. (We have 
figures that would evenimpress a knowledge- 
able conservationist.) 


Another important factor is the entire 
philosophy behind all Mercedes engineering. 
A belief in the value of skills and craftsman- 
ship, tempered with a healthy respect for new 
ideas and innovations; a belief in hard work, 
long hours and deep thinking, if they might 
lead somewhere worthwhile. 

Witness our newest diesel test car, the 
fantastic C-l 1 1 Mkffl . With 
12 world speed records and 
27 international performance 
records, it does not merely 
speak for itself. 



Mercedes-Benz. 
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Development along three routes 


-v ^^.aptaR. • 


BEFORE THE introduction of 
environmental and energy con- 
servation constraints, today's 
diesel engine had evolved by 
what the biologists call a 
natural selection process along 
three parallel paths, influenced 
by the combined effects of 
engine size and application. 
There are now three fairly dis- 
tinct species in which the 
methods of mixing the fuel and 
air differ signiflcantly. 

The first of these species is 
the larger slow and medium 
speed engines for marine, rail 
traction and stationary power. 
These rely primarily on the fuel 
being distributed throughout 
the combustion chamber by the 
fuel injector. 


ing exhaust gas energy into inlet such as the control of noise, cent improvement in miles per constituents react positively as 

air density. Other loss areas black smoke and the gaseous gallon compared with petrol mutagens when tested on cer- 

whicfa are being investigated are emissions of oxides of nitrogen engines. tain strains of bacteria, the 
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engine friction and the use of and unburned hydrocarbons. ^ 
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fi cations either to process the 8110 c * ur °i >e ' 

fuel before use or assist Given that such measures 

ignition. These engines there- have an adverse effect on- power 


fore, are prime candidates for and fuel economy, the engine 
attempts to run on still more best able to cope with the situa- 


The second group comprises 
mainly direct injection engines 
to power trucks and smaller 
boats. These engines mi* the 
fae! and air through fuel dis- 
tribution by the fuel injector, 
with a moderate degree of air 
turbulence generated in the 
engine cylinder during the in- 
duction process. 

Finally, there Is the rapidly 
expanding family of small high 
speed diesels employing com- 
pression swirl combustion 
systems in which the mixing 
is achieved mainly by a high 
degree of air turbulence gene- 
rated within the combustion 
space. This group of engines 
is rapidly penetrating the light 
commercial vehicle and passen- 
ger car field in competition 
with the petrol engine. 

The lines dividing the three 
types are inevitably not very 
distinct. With the need to im- 
prove the engines to meet 
future requirements there will 
undoubtedly be some inter- 
breeding, to carry the biological 
metaphor perhaps a little too 
far. 

Although fuel economy is now 
the number one requirement in 
all diesel engine applications, 
nowhere is it more vital than in 
the larger. lower speed engines. 
Development continues in all 
areas likely to- render the 
engines more fuel-efficient while 
still extending the power 
ratings. Better combustion is 
sought through improvements in 
mixing the fuel and the air as 
the air density in the cylinder is 
increased. 

The need is for more 
sophisticated fuel injection 
equipment working at higher 
pressures. Similarly more 
efficient turbochargers are 
required to minimise energy 
losses inevitable when convert- 


diverse fuels without losing the tion is the one which performs 
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iCr Tirn nn 1 1 tl t H nl ntraH Tti t rin a. 2 si s _ .i . « i _ _ _ _ "* _ 


SXrS f “ el efSCient best when urunhibitei ln tie song* to divtoed Sri dii^ on £d£S£ 
characteristics. truck sized engines- which are engines as it is by no means from the engine-surface. 
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Fuels as wide-ranging as increasingly being turbocharged certain • that the high-speed The control of diesel cotn- 
alcohol from biomass, to coal t0 ensure a combination of direct injection engine will bastion knock without sacrifice 
and wood-dust are being invest!- maximum power and payload, make the grade without unac- of performance is still elusive, 
gated as a means of overcoming resear( r* ai l < ‘ Q^slopment are ceptably sophisticated fuel in- Like exhaust emissions, the 
oil shortages in some parts of concentrated on improving com- jection equipment. The trend problem awaits more versa- 
tile world. The “solid" fuels bustion- performance. towards miniaturisation of fuel tflity in fheZ injection equip- 
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require generally longer burn- Although In almost universal injectors for these engines is menu 

ing times and so are best suited - use, the combination of fuel permitting improvements in The high level of effort being 
to slow-speed engines. How- injection and air swirl to obtain engine ■ design and in some applied to research and develop- 


A Detroit Diesel AUisan employee attaches an exhaust manifold to an 82-litre 
Fuel Fincher engine at the company's Michigan plant. The. engine will power 
■ a medium-sized truck "f 


ever, the means for injecting the best mixing process is still aspects of performance, 
the fuels m traditional diesel not fully understood. Advanced Tll . „ 

fashion is clearly a serious techniques such as high-speed _3?, e ° 


peels of performance. ment of diesel engines is there- 
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problem for the equipment flame photography and laser- r u ( current depressed state Df the 

manufacturer. based air velocity measuring L , of kffiker internal combustioh engine 

In all the* activities the *«'«'« tod Alte^Sfto °it “ <lnstrr - 

rser engines have to remain WLthin the cylinders of running ^ , 


Horse power 


PRODUCTION OF DIESEL ENGINES 

(MAJOR CENTRES) 

v '- .-iOTa ' “ : : 

0— ‘ ‘ 'SL—5M o— ' 


competitive ^ in terns Tf ^besto sSidyair SoSSmt le to reduce the engne 

reliability since “ down time " is *5 e nixing process. It is hoped 

also very expensive. Overhauls t* 1 ® 86 wiH improve techniques beneficial effect on vehicle fuel 

are required after a minimum for tbe design and development econom 7- 

10.000 hoars of operation on swirling direct injection The introduction of reguia- 


W. Murray Scott 


per 

cent-. 


10.000 hours of operation on oE swi' 
inferior fuels. When operating systems, 
on distillate fuels 20,000 hours Currei 
is more normal. hieher a 


The introduction of regula- 
tions governing particulate 


Difficulties 


Current trends are towards emissions from light-duty diesel 
higher air swirl and fuel injec* engines in the U.S. to m ainta i n 
tion rates leading, a gain, ajr quality standards as diesel 
towards the need for still more ? n fl Enes become more popular 
sophisticated fuel injection Jf 1 American automobiles, has 


Afr. Scott, of Ricardo Con- 
sulting Engineers, is head of 
the department concerned 
primarily -with the develop- 
ment of automotive diesel 
engines. 
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_ . . equipment. The results of these brought a_ new di m e n sion to 

In the more mobile diesel investigations are a ssessed on ? ieseI en &®e development As 
engine applications such as the basis not only of increases for reduction of par- 

large commercial vehicles, it is ^ power and efficiency but also Adulate matter such as carbon 
accepted that operation on on the trade-off with reduced “d heavy hydrocarbons within 
inferior fuels presents serious e *hanqf pm ««i on s the engine become exhausted, 

j 1 ‘ the industry is studj^ig the 


difficulties. Problems 


from tiie need for flexibility of . It is likely that developments possibilities of after-treatment 
operation, and from the logistics 1 ? the trimk size direct injec- using filters, with or without 
of ensuring a supplv of the tion engines will become noble metal catalysts, in the 
required fuel hundreds or equally applicable to the smaller exhaust system. 
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Opposite ends of 

share little in common 


THE DIESEL ENGINE Indus- relied on cheaper petrol engines part_ of GEC ace Paxman, - in Japanese ships, for instance. 


thousands of miles from base, light duty truck and passenger promts i* heinv w- try is a complex sector of for many applications that are specialising in.' .jail traction; remains. European. .On the 
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Attempts are being- made to car diesel engines. Here the combLation of a engineering, covering a very dieselised in other parts of the Roston and Kdvim Baudmmi in mediunHarge Category (say .up 

operate diesel truck engines on xise ° f divided or indirect injec- h j_i. Dart ^ ra i ate ejctracHon wide range of engine size and world.- But the rising fuel costs France and Alco in - the U.S. are to 1,500 hp>, the biggest-mami- 

methanol, using a pilot charge tion systems are currently and lone life has yet to be power used ta a wide range have put the more fuel-efficient also part of GEC: . .. rr facturers^ are MTU (Germany) 

of diesel fuel as the ignition almost universal. The ability of r»aii« pH of applications. There is little diesel in a new light Detroit Elsewhere I in.-'. Europe, - the and Cu mm i ns . European pro- 

sources. However, it is clearly these systems to give high The possibility of health in common, tor Instance, Diesel Allison (part of General trade and^ ^car manufacturers^ Auction of this engine size Is 

more logical to reserve the power and to operate over a hazards associated with diesel between a small diesel used to Motors), which claims it is' the Daimler-Benz, • Volkswagen, . e^timaled at around 8,000, their 

higher grade distillate fuels for wide speed range has been en- exhaust constituents is not power a cultivator and the huge leading builder of heavy-duty ; MAN, -in Germany;- T^raigeot^-finaliiiarkets split about equally 

automotive use. The aims of joyed at the expense of an in- being ignored. There is no en £in“ which drive ocean- diesels in the ILS„ introduced Citroen and.ReaauIt ih France; .betw*6tjHidfh^ga(?ioiL (Bail, 

research and development here ferior fuel economy compared evidence so far to connect soing vessels. earlier this year an 8.2 litre Y oivo and .-^SaatScmU ; in -cim^ruction ^:: ^qi^p.ent and 
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ring to Its applications, it is The three major independent requirements andfo.a .varymg^j^re^ eqiup- i 

possible to identify certain engine makers in the 30-500 bn extent as suppliers tf. loose is 

trends in the industry. It is M KL— arp rummins^Perkins en «ioes ,to: automotive v a^;jn-:-;.niimt^^ce'fhe:t^ decided 
also worth noting that the w mSS^^oS dustriaL OEMs,; A- ^ inr.' 

diesel engine is an important Va eiCcw the General' Motors -..tank'd, SSighs. ^RoR^Royce, how- 

component in any of its appli- J , mSwirZuM through Detroit Diesel,. Inters:-- ever, WmttBi'WMf-fa the jun- 

cations, and is frequently the ttc national Harvester, .and- JMarfc, ; :«».viabIe- rituation; of having 

single most expensive item in "'T—"’ °^ e r are aU tTtmkmapu&rtnreraMth. -fncreased rapadty to. fulfil the 
the final piece of equipment L arouna lou.uuu big engine makihg facilities.:,. Iranian, tank orders, later can- 

The original equipment manu- ! n 5? es - a year ’. huu’opeari pro- Caterpillar and Cummins' -are celled, was relieved recently to 

facturers (OEMs) who have the auction is concentrated on three also big supptiere . of /tikrek get a big order for diesel- 

greatest demand for diesel Plants in the UK, and the com- engines. engined tanlcs from the British 

engines are in the automotive paoy has licensing agreements • m •• -Government - ; 

sector — trucks, buses, cars, and joint ventures in Brazil, - T WO Categories Other companies in (his 

These OEMs tend to make their M ®5 1C0, luoia and Japan. T _ - r \C. . . ^ engine-size range, such ->as 

own engines, and in fact all ^ C ummin s* strength is in the r?, , Jap Murrlees Blackstone (part ‘of 

the big commercial vehicle heavy duty diesel truck engine, Hawkdr Siddeley), Bronx and 

manufacturers have their own hut it is expanding its range .SK?* .J; ls ^fe IT11 rSj > SACM, make.heayy medium and 

engine plants. But they also downwards with a new 10-litre high speed units exclusively fdr- 

buy engines from other makers engine, primarily for trucks. It Jfrs, i . ^“ ps power generation^'::-, 

and so offer their customers not also plans to enter the lower “^“O^sizea mi gum, category . » yfe-the super engipe categfliy. 

only the truck hut also the horsepower range through an •'*? ■«flN l ia»c«Li^r«aec4rlftcatloiii--Siki" 

engine to suit their require- agreement with J. I. Case. generation,, am i ^.-rajPSSsteniilias t^tb a decline 

meats. Perkins makes over 200; 000 hn , n j ' ^ iro . demand' “for, ■ rafl traction 

In North America, truck engines a year at its plant in I® ■EurppjBi There is 

operators normally specify the Peterborough, England, and ter" • s Kv sC ° pe ‘*®r:q*P 0 Tts 1 however, 

make of engine they want around 150.000 knockdown kits Sa^ ^aSioW. 5 ^ditiptdarly'^ m ;<feve]oping 

Tans practice is also common in for export These are assembled ‘i 

tiie UK, but iess so on the Con- around the world by Perkins* absorbs 

bnent Another factor is that associated and subsidiary com- abmti;.50 t& qent of medium* 

the automotive-type engine panies and by licensees. The used^ ^ , 6P^ ; WSr*MpM,per cent, 
can be easiiy adapted for Perkins range is 50^00 hp, and ^JratSn. , eSob?S &S- and ™ a ? ne i. 5 Y er J? nL , S ^ w ' 

(rther applications, which means it offers a very large number St as a sunnHer of eneSS^in !P ee ? two^troke diesels w* 

that automotive manufacturers of engine types! It if primarily Ja?g?r SteLSSf and domi ? at \ > wean-going 

are frequently important a supplier of engines for trac- much ofthe S vesse t haviDg * hao ***** 

rappbers ; of engines to, for ux- tors (around 40 per cent of out- sloSpVed nS^dSd ^ The 

the , I A?^ d ^ Stria i+; S€ f to , r ' Put goes to its parent company), been ticensed by the leading 
*5S competitton is particularly but Perkins still regards itself European companies: Pielstick. Sulrer, MAN, 

irksome to tiie independent as an indenendenr omrino .OnT?/»-- twam Unmaietm- mi D oxford and GJI.T. .Doxford 



ecSomic I ™ndSnni 11 maker) and’ commercial Wain '(the Polish subsidiary of 

tS^^SiS^dSr^d Sd vchi cles.It also claims to supply MAN) around the vrorliLMuch has since closed. _ ; 

SSSSfSSs areSSus to S£H *£ «“e-third of ati the of the tedinology of the engines Hazel Duffy 
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engine production. 


Japan leads 


DeutZ, based in Germany, 
considers itself independent 
since the sale of its interest in 


The world’s leading fork lift 
trucks are already powered by 
Perkins. That’s because Perkins 
engines have a 24 hour round the 
clock capability at lowest cost. 

Now Perkins lets you take a 
diesel fork lift truck where it’s never 
been before — into closed premises 
with normal ventilation. 


The smallest engi ne cate gory iveco to Fiat. Deutz is the lead- 
-HhjO hp — falls outside the ing producer . of air-cooled 
antomohvte application. This engines, producing around 
type of engine is most fre- 160.000 a year. It is particu- 
quently used in smell agrunti- larly strong in industrial 
turai and industrial equipment, applications — 25 per cent of its 
small generators, pumps, and output is used in construction 
-so on. Japan is the largest machinery. 22 per. cent in 
supplier of these engines, agricultural machinery, I9‘ per 
largely because small agranil- cent in commercial vehicles* 12 ' 
turai equipment is needed for. per cent in compressors; and 9 
forming conditions in the Far per cent in generating sets. 


Nearly two. years ago, Deutz 


Yarnnar is the largest pro- bought the American Motors 
ducer in the world, with an Corporation factory in Rich- 


output of over 300,000 units mond, Indiana, where it intends 
annually, followed by Kubota, t0 produce a line of air-cooled 


with around 250,000. India is industrial and light truck- 
also a «emficant Producer engines. The plan is to produce 



400.000. Kirloskar is India’s annually, but the delay in agree- 
biggert manufacturer. . The ment with Fiat about compensa- 
Philippmes and Indonesia are tion for the Iveco transfer .could 


with normal ventilation. K V™ ftSSSTS 

f The new range of Perldns ‘dean’ SSS AiiiSS hl LS al 5so £ 

squish lip engines offer the In Europe, the dominant pro- wdtii F British 0 ^lMte^ producing 

performance and economy you SfWSi R S*S£Si 
expect, with the cleanest exhaust 

and lowest noise level achievable “?F ies Hawker s iddele £i Hawker-siddeiey group them is 

i ha** a strong reputation, and Gardner, which is strong in the 

anywnere. Germany track and bus field; RoDs-Royce 

- nie medium diesel category— (part of RoUs-Royce Motors ; 


YW*tf .. fiwJ . .i suhablfr -.HOKtift ■. iMTj Single Phase, Single Phssa/tiual 
Generator from - the m«t' eotppre- - VoHage or Singfe/Three Phase Dual 
Jwwwerangeayartabte. : . :.c V<B^^jwtpute. D/C outpufB of 6>12 

Dont wait - for -power failures, he 1 - : and for charging batteriea-fc a 

- assured, ownyoor own WNOA Power starKtodjc^rwmem. - , • 

Station. '* >M«O^C«o««o*aampow«»^ 

HONDA GenaratOfs provide outputs of . ttte advanced dnian, reJwhla HONDA 
300 Wens to 4^^ VVam et'33*> Volts " 3|^bnkBi>ng4tfe^ames. 



Like the engines, you can depend on it vi SMTaSSSS? 


Perkins has the power 


via mui ■ largest production. Europe, par- Vickers), also in the track area, 

ticulariy Germany and the UK, but also supplying larger 
. - - and Japan are major contribu- engines for defence equipment 

■n * . r- . , T . .. j tors to world production in this and generating sets; the GEC 

rerkins engines Liraiteo, category. Higher up the horse- group of, engine-makers, of 

Peterborough, PEI SNA. power 'range — 150 hp and which Dorman comes closest to 

. above — the U.S. begins to make volume production supplying 

its mark. Below this level, the industrial, marine and 
North America has traditionally power generation markets; also 
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Diesel car Sales. 


504 GRD-41 mpg 


505 GRD/SRD-41 mpg 


The nmriber of diesel powered cars sold so far this 
year has greatly increased over the same period 
in!979. At longlast, diesels appear to have become 
accepted in Britain, the country whose engineer- 
ing mdustry has contributed greatly to its 
technical development Peugeot has a long 
standingrektionship with companies such as 
Lucas CAV who design and manufacture diesel 
injection systems and Garrett Airesearch who 
make turbo-chargers, both of whom 
have experience thatls second to nonein their fields. 

But why has this change taken place? Inevitably when 
personal finances are stretched, people look to economise, 
and one way of doing so with motoring is obviously to run 
a more economical car. 

A diesel car will give you a much improved fuel 
consumption (averaging between 15%-20°/o), greater engine 
life expectancy, lower running costs and reliable starting at 
anytemperature. 

If you already buy diesel fuel inbulkfor your 
commercial fleet, the savings will be even more apparent 

But why are Peugeot leading the field? 

Firstly, because we have the widest Diesel range available in 


smallest yet most economical diesels available, returning up 
to 53 mpg. 

The rugged, yet supremely comfortable 504 Saloon 
makesan ideal and proven workhorse. 

The stylish 2 litre 505, voted ‘Executive Car of the 
Year 1 by What Car? magazine, is also available with diesel in 
two trim levels. 

The latest to join our diesel line up, the luxurious 604 
D-turbo, the only turbo-charged diesel available in Britain, 
offers you the fuel economy of a Mini, up to 46 mpg, with 
the comfort of a limousine. 


load movers. We currently offer the 504 Estate and Family 
Estate (with three rows or forward facing seats) with diesel 
power And soonto beintroducedis thestylish, yet extremely 
practical 305 Diesel Estate. 

Wehavearangeofdiesellightcommercial vehicles too. 

. — n 1 ■ . 1 1 J T-. - 1 •_ _ *1-1 1 


with a 1550cc diesel unit . 

The other reason why Peugeot are ahead is because 
we aren’t new to DieseL We are, in feet, one of the most 
experienced diesel manufacturers in theworld having begun 
with diesel in 1928 and having how built well over a million 
engines., Our network of dealers are amongst themost 
experienced too, capable, therefore, of offeringyou an expert 
after sales service. * . 

Should you take your Peugeot Diesel to the Continent 
-where diesel often costs considerably less than petrol - 
there axe some 7,000 Peugeot dealers ready to assist you. 

More and more people are looking to diesel as their 
way to economise and, a number of companies are switching 
their car fleets to diesels. 

You can rely oh Peugeot because whenyoubuyone of 


comfortably, safely and above all, economically. 


World famous for strength. 


y 504D-36mpg 504 Family D -.38 nipg 333WestemA 

1 gf-~»n>^^T^pH^m.yIan-Tti]v]979/80SMMT Diesel fud consumption ataeonstant 56 mphinaceordarirewilhPreiKhGovenimenttestiiig procedures. 


Peugeot Automobiles UK Ltd, 

333 Western Avenue, London W3 ORS 
TfeLGl-9925366 
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Output adjusted to 
falling demand 


INTERNATIONAL TRADE in 
diesel engines has become 
increasingly depressed in the 
past year, because of recession 
in the industrial countries and 
the impact of higher oil prices 
on the developing world, a 
major market for the smaller 
range of engines. 

The large diesel engine manu- 
facturers in Europe, Japan and 
to a lesser extent the United 
States, have had to adjust out- 
put and investment accordingly. 
Competition in some sectors has 
become fierce, particularly in 
the range of engines up to 30 hp 
used for agricultural equipment 
and industrial purposes. 

World-wide growth in this sec- 
tor has been in the region of 7 
per cent a year until recently, 
when it fell to around 3 per 
cent Future sales are not 
expected to increase by more 
than 5 per cent a year in the 
foreseeable future. 

The total world market for 
these engines is now around 
1.7m a year, for which com- 
panies such as Lister and Petter 
in the UK, Lombardini in Italy. 
Hatz, Farymann and Deutz of 
Germany, and Yanmar and 
Kubola of Japan are competing. 

Slower growth in demand has 
meant some overcapacity in the 
industry, although this should 
be taken up before too long. But 
a notable downturn in the 
Japanese market for mini-trac- 
tors and cult: va tors has led to 
far more Japanese engine sales 
in the international market and 
consequent pressure on prices. 

India has also made consider- 
able inroads, with Kirkloskar 
selling around 100,000 units a 
year. Other small Indian com- 
panies have produced a similar 
amount, though mainly for their 
domestic market 

Although demand for 30 hp 
engines is universal In the deve- 


loping countries, a high pro- 
portion of purchases are now 
tied to aid programmes. British 
companies now face additional 
problems because of the UK in- 
flation rate and the high value 
of sterling. Since most of this 
business is on short term credit, 
they cannot take advantage of 
credit support through the 
Exports Credit Guarantee 
Department Their major com- 
petitor in many countries is 
Hatz, which is able to take 
advantage of an inflation rate 
of around half that in Britain. 

Early hopes of a substantial 
increase in the U.S. market for 
small diesel engines have so far 
proved groundless. This is 
largely the result of the con- 
tinued predominance of petrol 
engines, mainly manufactured 
by Briggs and Stratton, fitted to 
small industrial equipment and 
in other applications such as 
small tractors. 

Longer life 

The relatively low price of 
fuel In the U.S. has also dis- 
couraged a switch to diesel 
engines, although Hawker* 
Siddeley’s share in Onan Cor- 
poration of the U.S. and the 
licensing of Petter technology 
has led to some success in the 
U.S. markets where longer 
engine life is important. 

Significantly, Briggs and 
Stratton has recently taken 
over Farymann of Germany, 
which was in some difficulty, 
giving rise to speculation that it 
may manufacture its diesel 
engines in the U.S. when growth 
areas of the market become 
more evident 

In the developing world 
there are also slight shifts in 
market emphasis following the 
increasing success of some solar 
power systems. But there is no 


evident alternative to the diesel 
engine for most uses. In the 
small fishing , industry, there 
are signs of moves away from 
outboard petrol engines towards 
small diesels. 

The response of Lister and 
Petter, both owned by Hawker 
Siddeley, to the tough condi- 
tions abroad and in the UK, has 
been to improve productivity 
where possible while maintain- 
ing a high level of output 

But there are fears that 
Japanese competition in Europe 
will intensify. A significant 
pointer is the recent loss of a 
major North African order by 
West Germany to one of the 
Japanese manufacturers. 

The Japanese companies have 
tended to concentrate their 
main efforts in the U.S. market 
relying heavily on their lower 
prices to gain a foothold. Now 
the highly price-sensitive Euro- 
pean market for construction 
equipment engines is. regarded 
as a prime target 

In the range of engines from 
35 hp to 255 hp, Perkins, owned 
by Massey-Ferguson of Canada, 
holds a dominant position in 
most parts of the .world. The 
company produces around 

550.000 units a year, of* which 

200.000 a year are made in 
Britain, 85 per cent of this out- 
put is exported directly or in- 
directly, and the company has 
plants in 15 other countries. 
Because a high proportion of 
its engines are designed for 
tractors and other farm equip- 
ment it has suffered severely 
from the fall in demand in this 
sector, particularly in Europe 
and the United States. 

Disturbing competition for 
Perkins is also coming from the 
Far East notably Isuzu of 
Japan. The- latter has pre- 
viously produced engines 
mainly for use in its own equip- 
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ment hut With domestic demand 
falling, it is estimated that 
around 65 per cent of its 
engines are now being sold at 
competitive prices on the open 
market 

The world market for 
medium-sized diesel engines 
designed for power generating 
sets, compressors, welding 
equipment and similar indus- 
trial uses has also declined 
recently, in line with slower 
growth in the industrialised 
countries. There have been 
sharper falls in demand, how- 
ever, in some important mar- 
kets, notably Iran, Iraq and 
Nigeria, although the position 
here has recently unproved. 

Britain’s share of the world 
diesel engine market is very 
substantial, with around 14 per 
cent of engines used to power 
commercial vehicles and pas- 
senger cars, 27 per cent of those 
used in farm tractors, and 17 
per cent of engines for construc- 
tion equipment, industrial and 
marine use. 

Much of the industry’s 
strength lies in the high volume 
output of engines in the mid- 
power range. Despite flagging 
demand. Lister is going ahead 
with a major investment pro- 
gramme to increase capacity 


and strengthen its position in 
world markets when, it believes, 
demand returns to more normal 
levels. 

However, the need for a 
strong home market is regarded 
as essential for most successful 
exporting industries. The 
severe problems confronting 
the British tractor industry, and 
of commercial vehicle manufac- 
turers in general, must be of 
some concern in the long term. 


At the heavier end of the 
industry, Middle East markets 
for large diesel power genera- 
tion sets remain fairly buoyant 
GEC of Britain and General 
Electric of the U.S., Stork- 
Werkspoor of Holland, and 
Sulzer of Switzerland, are some 
of the most aetive companies 
in this area. In rail traction, 
General Electric retains a domi- 
nant position worldwide. 

Companies such as Lister and 
Perkins are extremely well 
placed to continue their pattern 
of growth, based mainly on 
exports. There Is also a danger 
that unless unit costs are kept 
down by a reduction in inflation, 
countries in the Far East will 
slowly erode their commanding 
position. 

Lome Barling 


THE INDUSTRIAL and con- 
struction equipment sector is 
more diverse than the agricul- 
tural sector, and in most 
respects is more dependent on 
economic conditions for its 
growth. An additional factor, 
however, .is that there is still 
scope for growth in diesel- 
engined applications in this sec- 
tor in the U.S., although in 
Europe it is heavily dieselised. 

Equipment used in construc- 
tion projects varies enormously 
according to the . scale of the 
project, and therefore the re- 
quirement for diesel type and 
horsepower will also cover a 
wide range. 

As with agricultural tractors, 
many of the large mult i-nati onal 
manufacturers of construction 
equipment also make their own 
engines. Caterpillar and 
Komatsu are the two —largest 
examples, but International 
Harvester, John Deere, Ford, 
Fiat, General Motors, J. I. Case, 
and many more are all involved 
in the manufacture of construc- 
tion equipment as well as their 
prime interests in their respec- 
tive sectors. This overlap in 
equipment is carried over into 
the end uses — construction 
equipment, for instance, is used 
also in open-cast mining. 

It is impossible therefore to 
be too rigid about the pros- 
pects for the construction 
equipment sector except in the 
most general terms. In Europe, 
public sector and industrial in- 
vestment accounts' for over half 
of construction activity- The 
sector has been generally 
depressed in reentc years, par- 
ticularly In the public constric- 
tion area as a result of squeezes 
on Government spending. 
Housebuilding activity has also 
been depressed in most parts 
of Europe. 

The effects of this recession in 
construction, which came abont 
long before the general 
economic recession, have .been 


severe for most of the construc- 
tion equipment manufacturers 
and have consequently had their 
effect oh the diesel sector. Some 
of the larger companies have 
survived only as a result of their - 
being part of a. group which has: 
other interests and there have 
been a number of closures, sales 
(Ford, for instance. Has. Witii;. 
drawn from some of its* fcofifr. 
struct! on. equipment ' a&frfties: 
in Europe, as has ;&Eassey-Fei> 
gusoh), mad mergers. . •; 

The multi-nationals ‘ .apart, 
Europe has many Independent' 
manufacturers' of such: equip- 
ment which are important cus- 
tomers for the diesel engine 
makers. In the UK, for instance, 
companies like J. G. Bamford, 
Coles Cranes, and in Germany, 
Ziebherr, O and K, and 
numerous other companies, buy 
their engines from Perkins, 
Deutz, C ummin s, Leyland, etc. 
Many .companies offer their cus- 
tomers a choice of engine to. 
suit their particular require- 
ments. 


brighter, particularly as regards 
coal, which isddstwed. . to be- 
come- aru Increasingly. Competi- 
tive energy smifee.’ Construc- 
t »on equipment which is used 
frequency jinimfeing operations 
include , -wheeled loaders, off- 
J h1^hway haide^ m cany the 
overburden and ^the . material 
hemg -hnned^ and front-loading 
• shovels, j -j r 
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Overcapacity 


-But the fact that there is 
substantial overcapacity among 
the engine manufacturers means 
that competition to secure new 
outlets in this highly price-sen- 
sitive sector is intense. At the 
same time, manufacturers like 
Caterpillar, which have invested 
heavily in engine capacity to 
enter the third party market, 
have added -to the competition 
when their own requirements 
have lessened as a result of the 
recession. 


There is every sign that the 
battle will continue among the 
big engine manufacturers, but it 
would. not come as a surprise 
if some of the smaller com- 
panies — Leyland, for example 
-^were forced to stop making 
engines for outside customers. 

Prospects for equipment used 
m mining applications are 


-\Other.yindnstriaL applications 
; of - the: , diesel, .'.include- pumps, 
comptessoi^ and welding sets; 
where';, demand patterns dre 
Jinked, closely, to the - fate- of 
investment- in - industrial: plaint 
■mid ' equipments _ ' . " . 

The .'sector . iPtospeds- for 
expansion in the medium term 
are not . encouraging. 

Mechanical handling equip* 
ment has tended /jp; hold up 
better, although there are signs 
that the industry in Europe and 
the U.S. is increasingly coming- 
under pressure from Japanese 
products. 

The -sector is particularly 
important for Perkins, which 
claims to supply engines for one 
third of Jail .diesel-engined in- 
dustrial trucks, as well as -the 
other - independent engine 
makers. As with construction 
equipment, the manufacturers 
of lift trucks frequently offer a 
choice of engine to their cus- 
tomers. 

Common standards of noise 
levels and emissions are being 
sought by the lift truck manu- 
facturers -to comply with legis- 
lation which will be applied 
daring the coming deeade by 
all governments. 

- Much of this responsibility 
falls, upon the engine makers 
to come up with an. engine 
which will meat these require- 
ments. Particular attention has 
been paid to the problem- at 
Perkins and Deutz, both sub- 
stantial suppliers to this in- 
dustry sqctor. 
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Research presses ahead at all levels | Ca 


THE NAME Diesel is, today, 
ised to describe a large range 
if internal combustion engines, 
esembling Rudolph Diesels 
iriginal invention only in its 
ycles of operation and in the 
tigh temperature of the com- 
iressed air used to ignite the 
uel. For this reason the word 
liesel, no longer written with 
: capital letter, is used as a 
impler alternative to “liquid 
uel injection compression igni- 
ion engine.” 

To the operator, the term 
liesel engine means the ulti- 
aate in the efficient conversion 
if liquid hydrocarbon fuel into 
aechanical energy. To the man 
a the street it conjures up 
in image of noise, smoke and 
mell, rather than a means of 
conomic transportation that 
rings improved standards of 
Iving. 


Efficient 


The steadily Increasing cost 
of oil in recent years, coupled 
with the demand to preserve 
and improve the quality' of the 
environment has added signifi- 
cantly to demand for more 
efficient and more socially 
acceptable diesel engines. The 
diesel engine is unlikely to be 
the best solution once the 
world’s oil reserves have run 
out or become too expensive to 
exploit. But within present 
technology, it can be relied 
upon to operate efficiently in 
the still widening spheres of 
application. 

The diesel engine is currently 


achieving fuel savings right 
down to the smallest passenger 
cars with engines of 1.5 litres 
capacity or less. Even smaller 
engines are being considered to 
replace gasoline engines in 2-3 
wheeled vehicles such as lawn- 
mowers and stationary power 
-plants. 

Considerable effort is being 
expended, at all levels of 
research and development to- 
wards further improvement of 
the diesel engine, alongside the 
search for more advanced and 
diverse power plants as the gas 
turbine, Stirling cycle, lean 
burn gasoline and stratified 
charge engines. It must, how- 
ever, be pointed out that of all 
the alternatives, the diesel 
engine is probably the most 
sensitive to the quality of the 
fuel it uses. When this quality 
falls below a certain- level 
there will be little justification 
for the existence of the diesel 
in its present form. 

The diesel engine owes its 
efficiency to its ability to 
operate at high compression 
ratios and over a wide range of 
air/fuel ratios. Since the fuel 
is not introduced into the 
engine cylinder until just 
before ignition is required, 
there is no problem of pre- 
ignition. Indeed, it relies on 
auto ignition of the fuel as it 
is injected into the hot com. 
pressed air in the cylinder to 
start combustion.- 

Mixing of the fuel and air 
takes place within the cylinder 
from droplets of fuel generated 
by the fuel injector nozzle. 


Evaporation from the droplets 
ensures that there is always a 
wide range of mixture 
strengths, which ensures igni- 
tion somewhere within the mix- 
ture. It is therefore not neces- 
sary to throttle the engine to 
control mixture, strength. 

The lack of pumping losses 
is the second major reason for 
the good fuel economy of the 
diesel engine. Mixing and igni- 
tion takes place in a few milli- 
seconds, so the ignition quality 
of the fuel and the mixing 
process are both very im- 
portant 


Straightforward 


Diesel fuel is extracted from 
crude oil by a straightforward 
distillation process, comprising 
the fraction boiled off between 
180 degrees C and 380 degrees 
C. The lighter components go 
to form chemical feed stocks, 
gasoline for passenger cars and 
kerosene for gas turbines in 
aircraft The heavier compo- 
nents are burned In boilers 
and help surface roads. 

The diesel fraction, like kero- 
sene, has a high natural igni- 
tion quality. This is termed 
Cetane number and means it 
will ignite spontaneously In hot 
air around 400-500 degrees C, 
with a predictable time delay 
after being injected.- The timing 
of fuel ignition for best per-, 
formance is therefore as critical 
as the spark-timing In a gaso- 
line engine. The performance 
as well as cold starting, is also 
affected by the ignition quality. 

Diesel fuel contains about 11 


per cent more energy per gallon 
than gasoline.- This .accounts, 
for nearly half the : mileage 
improvement of diesel- against 
gasoline-powered vehicles. 
Diesel fuel could therefore be 
compared to “real beer” 
among internal combustion 
engine fuels. 

The other factor determining 
the success of the diesel engine 
is its ability to mix fuel -and 
air effectively within the engine 
cylinder. Although the engine 
power output is controlled by 
the amount of fuel injected, 
the maximum power that an 
engine can produce is- not' deter- 
mined by how much fuel can 
be injected but how much air 
can ' be made available and 
mixed with the fuel. The mix- 
ing is achieved by distribution 
from the fuel injector by an 
turbulence, or, more commonly, 
by a combination of the two. 

During ttie first 100 years 
of diesel engine development, 
the thermal efficiency of some 
of the larger engines has 
approached 40 per cent. In -the 
smaller engines air utilisation 
fa as reached 80-85 per cent with 
an acceptable level of black 
smoke in the exhaust . Black 
smoke indicates that the engine 
is r unning out of available air 
for combustion, making.it point- 
less to inject any more. fueL 
The smoke limit is reached at 
less than 100 per cent air utilisa- 
tion, so the diesel engine can- 
not equal the gasoline engine 
in power produced per litre of 
swept volume. 

As the diesel has reached 
such a good level of economy 


we .- may ask In what areas 
further- development can use- 
fully, take, place: The primary 
concern has been , to make this 
•very efficient power unit still 
more efficient as- well, as more 
acceptable in its widenihg-appli- 
catiohs both from the. viewpoint 
of the. user and those sharing 
the environment. 

. The.posobitity afi.weaning the 
diesel away from oil based fuels 
is -also --of. considerable interest 
provided its fuel economy can 
be^ maintained. 




l 


,-S!. 


Smoke and smell 


-. The word diesel has become 
-synonymous with noise, snioke 
and smell, and not without 
reason. Man became conscious 
of the need to protect Ins •* 
.environment rather earlier than 
he became aware of the .need 
to conserve oil. Laws we're 
formulated — - particularly in the 
U.S. — to limit , the, amount of ' 
noise, smoke and odorous com- 
ponents (Incompletely burned 
fuel) which - can legally . be 
emitted. . ' . . ; 

In . general, measures -: to 
control v - these undesirable 
characteristics have resulted in . 
less efficient operation of all 
types of internal combustion 
engines. The need to maximise 
efficiency while conforming. .-to 
environmental . regulations, and 
to render the . diesel lesss 
fastidious while extending its 
field of application, has there- 
fore continued, to. stimulate 
research and development at a 
high level. » 
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W. Murray Scott 



A power cut is a constant threat. One we all 
live With. ‘ 

And whilst it can happen at anytime, : ‘ . 
italways seems to find the right moment to do 
the most possible harm to your company’s ■ 
future. 

That’s why it makes sense to be prepared. : 
Dawson-ifeithseli, hire and service generators 
-world wide -from 3kVA to 3 750RVA. Either 
portable or stationary, with a choice of e ngine s, 
push button or- Canopy enclosed automatic - 
start and containerised, sound attenuated 
“HUSHPOWER” models. - • 

All this and a world wide maintenance -. 
network with qualified service engineers to 
keep our generators up to the highestsiaridarda 
Remember— Dawson-KeitfrisEurope’s 
largest generator hire company. ? . 

So why not come andxalkio us about , \ 

standbypower. . .. y. ' 

Make sure that your cpmpany’siutiire js ; -r 


WORIP WIP E GEN ERATORS OFJ&WEBL- 
WE SELL.WEHIKE. WE SERVICE! y . 

Dawson KciihLimiced, Deekay House, NotthStKetHayanV:-- 
Hams. P09 1QH England Telex: 86491 Deekay G. ' r > „' 1; . 
Telephones: SciuihoFErigiand: (Hire} ('070‘5)4766il T (S2Tes)- : 
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Strong underlying demand for trucks 
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A' Cu-Trimms 14-Iitrfi NHC 250 engine poioers ERF's 
- 30’ton gr^ t^per inl^ fielow; Ford's wiediMm- 
didj/,frucfe /or ite tf.S..;marfe<# can be ftted with a 
;. DetroitDieselAlteson 83-litre motor 
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MOKE THAN 40 per cent of 
the diesel engines built so to 
power commercial vehicles, last 
year around 25m diesel-engined 
commercials took Ike roads 
throughout the world, or 
roughly 20 per cent o£ the 
30.42m produced. As for the 
Western countries, sales of 
diesel » engined commercial 
vehicles have been forecast to 
rise by 9 per cent a year to a 
total of 3.4m by 1985. 

The forecasters are wavering 
somewhat at present because of 
the severity of the recession and 
the uncertainties about truck 
sales. In the U.S., for example, 
the consensus in the industry is 
that sales of medium and heavy 
trucks will fall by at least 25 
per cent this . year, from 
378,000 to around 265,000. 

So it may be that the fore- 
cast 3.4m total is not reached 
until a couple of years after 
1985. But the underlying de- 
mand is undoubtedly there and 
will show itself once the West 
Starts moving goods again at 
anything like normal rates. 

At the heavy end of the com- 
mercial vehicle business 
throughout the world, diesel 
engines are almost universally 
used because fuel represents 
such a great part of total costs 
and because heavy trucks cover 
so many miles in a year. 

But the steep rise in the price 
of oil in the mid-1970s spurred 
the diesel engine makers to 
seek improvements in the per- 
formance of their products, 
which have not changed very, 
much for the past 25 years. 

One of the major U.S. truck 
component suppliers, Eaton 
Corporation, has done some 
very thorough market research 
on this subject It came to the 
conclusion that by 1990, a 
whole new range of heavy truck 
diesel engines will have been 
launched on to the world 
markets by various manufac- 
turers. The engines will be 
smaller, lighter and use fuel 
more efficiently. 

In Continental Europe, truck- 
makers tend- to manufacture 
their own diesel engines. The 
theory is that overall perform- 
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ENCOURAGED. BY the oil 
supply crisis of the mid-1970s 
and the. subsequent steep rise in 
the cost of fuel, sales Of diesel 
engines for cars have roared 
ahead by 20‘to 25 per cent a 
year. But [will.- tins, growth 
pattern be sustained? \ 

There Is . ample evidence to 
show that unless -they^are given 
very special - : incentives, car 
drivers would' prefer not tp have 
a . diesel [engine under the 
bonnet. ; j . . ..'/ 

< Diesel engines have . charac- 
teristics v^ch car; drivers, par- 
ticularly Tin Europe; find un- 
acceptable They give sluggish 
performance, causing the driver 
to wait 1 some time before .they 
can be started from " CoW,” and 
are nosier than the petrol 
types. 

They jare- more expensive to 
buy than petrol engines because 
they nied a complicated fuel 
InjectMi system' and; a. more 
powerful . starter motor . and 
batten to turn. over, an .engine 

which (works if a much highpr 
compression ratio. ; I This _com- 


. load (high-speed, high-mileage 
motoring), an average petrol 
engine yields about .30 per cent 
of its potential energy with the 
remainder lost in the cooling 
water, exhaust and internal 
friction. At part-load (urban, 
stop-start motoring) the effi- 
ciency is about 8 .per cent 
-.There seems nu reason why 
petrol engines capable of 
70 mpg at 70 mpb should not 
be a feature of motoring in the 
1980s. And as long as the manu- 
facturers can keep fuel con- 
sumption figures improving 
steadily, there will be no incen- 
tive for car drivers to turn to 
diesels. 

Another important factor 
during the 1980s will be in- 
creasing use of fuels other than 
oil for car engines. The Otto 
cycle (petrol) engine lends 
itself to the use of alternative 
fuels and needs relatively minor 
changes even to be able to cope 
with two fuels on one journey; 
perhaps using alcohol for part 
of it and then, switching to 
petrol for another. 


from 0.4 per cent in 1978 to 
2.2 per cent last year. But the 
big constraint on the spread of 
dlesetisation in the U.S. is the 
lack of a service network to deal 
with the cars. America does 
not have nearly enough service 
engineers capable of doing a 
good Job on a diesel car— which 
may explain why GM has had 
some headaches with its diesel 
programmes. 

Company officials acknow- 
ledge that many people who 
bought GM diesel cars have 
experienced problems and as a 
result the group is having to 
face large warranty costs. It 
has also stepped up spending to 
prevent more problems develop- 
ing in the future. 


Damage done 


However, much damage has 
been done. Consumer groups, 
such as the Centre for Anfo 
Safety in Washington, says com- 
plaints about .diesels have been 
“streaming in.” Some frustra- 
ted car-fleet operators have 
stopped buying diesel cars and 


rr means that although. . - Diesel engines need too many one successfully sued GM. 

-■ ■ - add-ons (such as special fuel Last autumn a car market 
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last longer,, they, need 
‘itenaace.: ; ' 

otor industry -forecasters 
almost ■ unanimous -.that 
diesels have'soma pari 
ay in the- car markets of 
iture, it will be a rela- 
minor. role; " Different 
its variously, predict that 
Is will Bettie' at 5 per cent 
0 per cent or even 15 per 
of total car sales. ' : 
ieser -engine performance 
be . boosted— by turbo^charg- 
for example Volkswagen 
presented a view of the 
figure (1988) when lightweight; 
bocharged diesel engines will 


injection systems) or additives research company, J. D. Bower 


ca 




(such as ignition-assistance 
additives) to make them a really 
feasible proposition for use 
with, alternative fuels But who 
.knows how demand might be 
stimulated as the price of oil 
rises? 

- In the past those countries 
without much oil of their own 
•have encouraged the use of 
diesel for all forms of trans- 
port — including cars — by 
their priotog policies. In Italy, 
Japan, Spain and Sweden, the 
price of diesel fuel is less than 
half that of petroL The same 

„„„ goes for Brazil but the Govern- 

offerlng 100 miles an hour ment has introduced regulations 
rformanee and 70 miles per " which rule out toe use of diesel 
in economy. • cars there. ... 

: . But above all the drive by the 

Fmnntnv 1 U.S. to cut back its oil imports 

CA.UUU1UJ. :- v - . yrin have a profound effect on 


and Associates, polled 500 
owners of 1979 Oldsmobtie 
diesel cam (made by GH) and 
found 75 per cent had encoun- 
tered one or more engine prob- 
lems. All this has not Improved 
the diesel car's “image” in toe 
UJS. 

GiTs main rival. Ford, has 
been a far-from-fervent sup- 
porter of diesel cars, though it 
seems prepared to meet demand 
if it grows. In Europe, Ford 
is offering a Peugeot diesel in 
its. large cars, toe Granada 
models, in those countries where 
demand exists. So far Ford has 
no U.S. diesel cars but at least 
one has been promised. 

An indication of Ford's 
attitude came last December, 
when toe company pulled out 
of a joint diesel engine develop- 


be cause of our- confidence in 
our own advanced petrol engine 
technology." 

Ford said that it believed its 
advanced “Proco” engine would 
provide toe required fuel 
economies for toe U.S. in the 
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This points onoejmore to the. the world diesel car statistics. mem project with Cummins 
ader lying reason; f bn the- surge To stamp out “ gas guzzlers - 

if interest aidong the car com- the U.S. Government has intro- 
anies in what would otherwise duced stringent fuel economy 
oe an unsuitable; power - unit, standards toe car makers must 
Diesel engines .offer ' much- meet during the 19S0s. 
better fuel econprny .^than American manufacturers have 

equivalent petrol --.engines. j, een told they must push up 

Opinion varies as to how much, toe average fuel consumption mid-iggos. . It uses a “ leaner “ 
But.even.toeimore consenmtive.. across . their ranges of models petro j mixture— one that is not 
j engmeers .agree . that diesels to 285 miles per U.S. gallon, • J, tugjjjy concentrated, 
show at least a 25 per mit overt against toe 18 mpg achieved The future of toe diesel car in 
all improvement m fuel con- last year. the U^. is also clouded by 

sumption. -- General Motors, the worlds legislation about emission con- 

The diesel shows its greatest largest car producer and toe N0 X (nitrous' oxide) 

advantage under “ part-load " group which dominates toe emissions are extremely difficult 
conditions. -In stop-start urban North American market, feeis t0 ^ es jgn out 'of diesel engines, 
motoring, a diesel car. returns' that the diesel engine Is prop- Outside the U.S.; there ^vill 
consumption figures.np to 50 perM.ably ; toe best means available always be a -steady demand for 
cent better, than an .equivalent to: meet the Corporate Average diesel cars wherever diesel 
petrol-engined car. (This is toe . Fuel Economy (CAFE) targets fuel- ^ deliberately held at a 
main reason Germany has aU : whtiercontinuing to he -able to Jower pr ice than petrol 
those diesel^engined Mercedes: :offer customers big, six-seater But there will be no explosion 
taxis in its. towns.);. ' _. ;oars. . ........... 1MMi - 

But, while hedging tome-bets' 5 , GM will' .produce . SOO.OOO 
with fiesel engines; ' motlofM-diesel xa» this yeay. rising to 

manufacturers are- putting .enqr-^ 500,000 m 19B1. By 1985 about 

mous investmeht.toto develop^- " 20 per cent, of its .total car. prime example being. the success 
ing petrol (or- Otto-'-^yde) . output could be powered by of the diesel version of the 
e ng ines. The aim is~to .achieve . .diesel engines the - group Volkswagen Golf, which was 
diesel-like fuel, consumption-, insists. The - group produces bQught as much because it was 
without to® drawbacks/; w around / 5.5m cari each year. - a "fashionable*; vehicle as for 
expense of a_diesel engine!. .• .-'... -.GIFs, strategy helped to push j ts frugal use of fuel. ' ' 
-The petrol engines of toe past toe dleser-engined car’s share. of ." Tr pnn pfh HnnWincr 

were hi^y inefficient; At full- North American production xveilflecn fjOOaillg 


of demand unless diesel cars 
become “fashionable” for some 
reason. There are some signs 
that this could happen— the 


ance is better if the whole 
drive-line (engine, transmission, 
drivMxle) is carefully matched. 
This careful match, in turn, 
can only be achieved if all these 
major components are designed 
and produced by . the same 
company. 

Iveco (the commercial vehicle 
division of Fiat), Daimler- 
Benz; MAN, Daf, Volvo. Scania 
and Renault’s truck division, 
all make their own diesel 
power units. 

■ In the U.S. heavy truck 
market, the situation is very 
different. The number of 
“options” offered by the 
American truck makers is at a 
level which would be con- 
sidered unthinkable in Europe. 

A survey by Borg-Warner 
Corporation showed, for 
example, that in 197S, U.S. fleet 
operators who bought trucks 
specified the type of engine for 
each truck in 99.9 per cent of 
cases. This compared with a 
90 per cent specification, for 
cabs. 
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200 - 


000 


voo 



— r 


CLASS 6 

TOTAL — i— i 1 



8-7-11-6 TONS 


hso- 


1004 


50 -f 


| CLASS 7 


1 11-6—14*7 TONS 

^TOTAL TRUCKS __ 


50 



1968 ’69 ’70 71 72 f73 *74 *75 ^76 *77 78 

Drort. 4RABT trencofri 

(7-DX6-7X7-6X4^YriVja)l>2)(ri)(5-7 


5oum? 

MOTOR VSflClF MANUFACTURERS 
ASSOCIATION OF THE US 


1968 '69 70 ’71 72 73 74 ’75 ’76 '77 *7B 
(micsfT)_ 


Opinion split 


To some extent the UFC has 
followed the U.S. system, and 
heavy truck operators could 
often be said to buy a diesel 
engine with a truck around it. 
specifying the fitting of an 
engine from one of the indepen- 
dent suppliers. 

Of course, Leyland. Bedford 
and Dodge would prefer to sell 
a truck with one of their own 
diesel engines as the power- 
unit But pressure from the 
market-place often dictates that 
they should offer an “ optional ’’ 
engine from an independent 
manufacturer. New vehicles 
are often designed with this in 
mind. 

There is a major split of 
opinion in toe truck industry 
about whether the independent 
will be gradually squeezed out 
of business by toe fast-rising 
costs of diesel engine develop- 


ment, not only to meet the 
customers' demands for better 
fuel consumption figures but 
also to conform with legal 
requirements on noise and 
emissions. 

But the independents use 
precisely the same arguments 
to try to prove to the truck 
makers that they should spread 
the enormous costs of keeping 
up with modem technology by 
allowing specialists to share the 
load— including specialist diesel 
engine manufacturers. 

The problem for the truck- 
makers, even if they accept 
this argument, is that they have 
so much invested in their diesel 
engine operations already and 
so many people employed in 
them. And commercial vehicle 
makers predominate in toe 
current list of manufacturers 
of 30hp to 500hp diesel engines 
— the type normally used in 
vehicles. 

While Perkins, the world’s 
biggest manufacturer of diesels, 
tops the list in this category, 
the others in the top half-dozen 
include Daimler-Benz, Ford, 
Isuzu, General Motors and 


Fiat’s Iveco. (It could be 
argued in this context that 
Gil’s subsidiary Detroit Diesel 
Allison ranks as an “ indepen- 
dent" because it supplies other 
manufacturers on equal terms.) 

Faced with heavy develop- 
ment costs, the commercial 
vehicle makers have tended to 
look for joint ventures with 
other companies in the same 
line of business. This is as 
true for diesel engines as for 
any other major component. 

As toe cost of fuel rises, 
commercial vehicle operators 
are becoming more willing to 
consider diesels for smaller 
trucks, even though the initial 
price and maintenance costs 
might be higher than for a 
petrol engine. 

This is particularly the case 
in the U.S. where the extraor- 
dinarily low cost of oil products 
has held back toe spread of 
diesel engines for trucks. Mr. 
James Capolongo, a Ford vice- 
president and general manager 
of truck operations, suggests 
that toe current 10 per cent 
share of the U.S. medium-duty 


truck market bold by diesels 
will soar to between 50 and 60 
per cent by 1985 — provided 
U.S. engine manufacturers can 
match tbe demand. 

This expectation shared with 
many other forecasters, bas 
attracted some European truck 
groups, sensing a possible 
opportunity to break into the 
American market with medium- 
weight diesels. Daimler-Benz is 
setting up a truck plant in toe 
U.S. (supplied with Brazilian 
diesels); Renault has linked 
with the local Mack Trucks and 
is selling French-built, medium- 
weight diesel trucks through toe 
American company's network. 
Iveco is setting up its own dis-' 
tribution network. 


New products 


The indigenous U.S. diesel 
engine producers will not let 
the new- opportunities go un- 
contested. The major producers 
of toe medium trucks in Class 6 
(9 tons to 11.8 tons)— Ford, 
General Motors and Inter- 
national Harvester — are all 
taking steps to improve their 
position in diesel-powered 
vehicles. And the engine manu- 


facturers, notably Caterpillar, 
C ummins and General Motors 
through its Detroit Diesel Alli- 
son offshoot, are developing new 
products to meet toe growing 
demand. 

Currently Cummins engines 
power more than 41 per cent of 
all diesel-engined trucks in the 
U.S. But Caterpillar, particu- 
larly with its 3,208 engine, 
claims about half of the mid- 
range diesel truck business. 

Earlier this year Detroit 
Diesel Allison launched its S.2 
litre diesel, specifically designed 
for the medium-duty market, 
with the help of Ford, its major 
customer. The engine is being 
used by Ford, which signifi- 
cantly calls it toe “ Fuel 
Pincher," Chevrolet (another 
GM offshoot) and, as an option, 
by International Harvester. 

There seems little doubt, 
therefore, that in toe long run 
it will be the U.S. diesel engine 
makers who will get the greatest 
benefits from toe switch to 
diesels by medium-weight truck 
operators in North America. 

Kenneth Gooding 

Motor Industry 
Correspondent 


Iveco. 

Two types of truck 



In bringing together the complementary truck on a grand scale. And establishing a unified parts 
ranges of Fiat and Magirus, Iveco (U.K.) Limited and service capability which is the key to profitable, 
represents a unique coverage of operators* needs. truck operation. 

The combination of on and on/off road vehicles, The Fiat and Magirus ranges retain distinct 
air-cooled and water-cooled from 3.5 to -40 tonnes, identities and characters. But they’re strengthened 

is. unified by iveco's forward-looking philosophy. by shared resources and a common commitment. 

Providing a precise choice of vehicles That’s something you can benefit from, 

designed for specific needs. Reducing whichever of the two types you favour, 

cost by standardising the majority of iveco. Your long term partner - 

components, investing in product ■■ * in road transport, 

research, development and improvement B 


philosophy. 
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a TRUCKS on the road to perfection 


Iveco (U.K.) Limited, Road Five, industrial Estate, W/nsford, Cheshire CW7 3RB. Tel: 060 65 *4411. Telex: 669021 
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Steam turbines lose on 
grounds of cost 


THERE IS considerable dis- 
cussion currently about the 
merits of coal-fired ships and 
the possible revival of sail- 
powered vessels. The Japanese 
have already built a prototype 
commercial sailing ship and an 
Australian company has 
ordered some coal-fired ships. 

However, the main marine 
propulsion unit for the fore- 
seeable future will remain the 
diesel engine and, far from 
losing market share to other 
forms of propulsion, the marine 
diesel seems, destined to 

increase its dominance in the 
field of ships' engines. 

Currently just under two thirds 
of the world fleet is powered 
by diesels. 

In the early 1970s over a 
third of the installed horse- 
power of new marine propul- 
sion units was provided by 
steam turbines. This was 

because turbines are highly 
reliable, and For the very large 
crude carriers (VLCCs) and 
fast container-ships needing 
engine outputs of over 30,000 
horsepower, there was no viable 
diesel alternative. 

Since then two things have 
happened. First, the price of 
ships’ bunker fuel has soared; 
and second, engine designers 
have made major strides in' the 
development and performance 
of marine diesels. 

As a rough rule of thumb a 
VLCC powered by steam- 
turbine consumes around 170 
tons of heavy fuel oil per day, 
whereas a diesel-driven equiva- 
lent consumes just over 100 tons 
per day. Assuming a ship is at 
sea for around 300 days a year, 
the annual fuel costs of a steam- 
turbine VLCC amount to 59m a 
year. The costs of a diesel- 
powered tanker amount to 
SS.5m — a saving of $2.5m per 
year. 

As a result well' over 90 per 
cent of the installed horse- 
power of ships' propulsion units 
under construction are now 
diesel, compared with just 
under two thirds only seven 
years ago. In addition, many 
shipping companies with fleets 
of steam-turbine tankers and 
container-ships, are actively 
considering replacement of 
their steam-propulsion units 
with marine diesels. 

Unless there is a sharp fall 
in fuel prices over the next 


decade the running cost advan- 
tages of diesel engines over 
steam turbines (of the order of 
25 per cent) will dictate that 
shipping companies will plump 
for either slow or medium/high 
speed diesel engines. The cost 
savings' outweigh the advan- 
tages of reliability, easy main- 
tenance and compactness, 
traditionally associated with 
turbines. 

Two other important factors 
are the shift from large ships 
to smaller vessels and the 
increased maximum power of 
diesel engines (up to 55,000 bhp 
with a single slowspeed diesel 
and 65,000 bhp with two 
medium-speeds). This means 
that diesel engines are able to 
provide virtually all the world 
marine propulsion needs. 

Problems 

The combination of technical 
and financial advantages assures 
the dominance of diesel engines 
in the marine propulsion market 
for the time being, but the 
outlook for the diesel engine 
builders is not without prob- 
lems. Most pressing are the 
continued recession in world 
shipbuilding and the steady 
decline in the quality of ships' 
bunker fuel. 

Few people outside oil and 
shipping companies are aware 
that a large part of the world's 
shipping fleet bums oil of such 
low quality that it is virtually 
useless for any other purpose. 
"Bunker C," the main marine 
fuel, tends to be what is left 
after an oil refinery has 
“cracked” or distilled its re- 
fined products. The large jump 
in the price of oil means that 
oil companies are under pres- 
sure to maximise the amount of 
refined products they produce 
from a given barrel of oil. This, 
in turn, means that the amount 
of residual fuel oil available for. 
ships’ bunkers is decreasing and 
what there is, contains more 
and more impurities. 

Engine-builders are now work- 
ing on the assumption that 
there will be a further major 
deterioration in fuel quality 
within the next few years. The 
viscosity of the average bunker 
fuel, which determines how easy 
it is to handle and store, is fore- 
cast to increase from 2,000-3,000 
seconds to 5,000-6,000 seconds. 


The sulphur content, an impor- 
tant contributor to engine wear, 
,is expected to rise from 2 per 
cent to .5 per cent, and the 
carbon residue content is expec- 
ted to double to 15-20 per cent 
by weight. 

The engine-builders’ main con- 
cern is that their engines should 
cope efficiently with the com- 
bustion of the poorest fuels. 
This concern lies behind the 
rivalry between the low and 
medium speed diesel engine de- 
signers. The low-speed builders, 
led by Sulzer Bros., claim that 
low-speed engines are better 
equipped to cope with low 
quality fuels than medium- 
speed diesel engines. Sulzer 
Bros, has over a third of the 
entire marine diesel market 

A slow-speed marine diesel is 
normally defined as any engine 
with less than 250 revolutions 
per minute. It is normally a 
two-stroke engine. Since it 
does not need a gearbox it tends 
to be more efficient Less 
cylinders are involved and 
maintenance and lubrication 
costs are lower. 

The medium-speed diesel 
engine -builders argue that their 
products, which normally give 
up to 900 revolutions per 
minute, can burn fuel just as 
poor as the slow-speed diesel 
engines. In addition, they are 
more compact (making them 
ideal for ferries, etc.) and they 
generally cost less than slow- 
speed diesels. 

The medium-speed . engine- 
builders have been waging a 
campaign to increase the use of 
this type of engine. Often a ship 
will have two medium-speed 
diesels whereas it might only 
have one slow-speed diesel. This 
gives more flexibility. If one 
engine breaks down a ship can 
still maintain power — an im- 
portant safety factor, particu- 
larly for large tankers. 

The leading medium-speed 
engine designer, Pielstick, of 
France, has worked bard over 
the last five years to build up 
its market share. In 1975 
medium /high-speed diesels had 
just under 20 per cent of the 
entire marine propulsion mar- 
ket; last year their market 
share had risen to just over 
30 per cent. 

Last year a total of 1.068 
engines, totalling 9.5m bhp. 
were installed in 897 ships, 


LEADING MARINE ENGINE BUILDER 
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Total bhp 

Market share 


Engines 

( 1000’s) 

<%) 

SLOW SPEED 

Sulzer 

210 

3,164 

5LS 

B & W • 

130 

1,649 

27.0 

RLAJti. 

56 

667 

10.9 

Mitsubishi 

61 

395 

6.5 

Doxford 

13 

122 

2.0 

GJVLT. 

6 

109 

L8 

MEDIUM /HIGH SPEED 
Pielstick 

138 

1.150 

40.1 

M.AJV. 

40. 

361 

12.6 

Sulzer 

51 

255 

S3 

MaK 

68 

253 

8.8 

Deutz 

40 

112 

3.9 j 

Source: The Motor Ship 


Economy influences 
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WORLD ENGINE 


OUTPUT 


Number of 

Total hp 


ships 

(millions) 

1970 

1,145 

1L3 

1971 

1,211 

12.8 

1972 

1,152 

15.0 

1973 

929 

13.8 

1974 

1,012 

14.2 

1975 

1,027 

14.7 

1976 

1,064 

14.8 

1977 

1,014 

12.6 

2978 

1,091 

1L5 

1979 

8.55 

9.0 

Source: The Motor Ship 


according to statistics published 
by The Motor Ship. Some 6.1m 
bhp were slow-speed and 2.9m 
bhp were mediom/high -speed. 
Only 0.5m bhp (5.7 per cent of 
the market) were steam-tur- 
bines. 

Rivalry 

The rivalry between -the diesel 
engine builders is most acute In 
the area of re-engining. An 
analysis carried out by Switzer- 
land's Sulzer Bros in April 
showed that among 42 ships due 
for conversion from steam to 
diesel engines, 62 per cent .of 
the 1.54m bhp to be installed, 
was accounted for by slow-speed 
diesels. The firm had 70.3 per 
cent of -that market The re- 
maining 38.5 per cent of the 
conversions were medium-speed. 
Pielstick had 48.5 per cent, 
M.AJi. had 29.9 per cent and 
Stork-Werkspoor, 21.6 per cent 

As a rough guide virtually all 
Df the container-ship engine con- 
versions have been to slow-speed 
diesel, while most of the large 
tanker conversions have been 
to medium-speed. 

Between 1970 and 1978, some 
900 large ships were constructed 




with steam-turbine engines. 
Many of these ships, which have 
a combined power' of over 30m 
hp, will be candidates for con- 
version. The medium- and slow- 
speed engine-builders are fight- 
ing hard for a share of the 
market which could be as much 
as 2.5m bhp per annum — equiva- 
lent to over a quarter of last 
year’s entire engine output 

Amalgamated Power Engineer- 
ing, Britain’s licensee for Piel- 
stick engines, recently commis- 
sioned a report on the size of 
the conversion market It looked 
at the case of a 1500 TEU con- 
tainer-ship and estimated that 
conversion to slow-speed diesel 
would save ?1.6m a year. With 
medium-speed, the saving would 
be $L73m. It identified a poten- 
tial market of 45 ships. 

It found a much bigger mar- 
ket amongst tankers of over 
200,000 dwt By installing a 
medium-speed diesel, an owner 
could save $2m per year. Up to 
680 tankers are potential candi- 
dates for conversion bat the 
actual number is likely to be 
far less because many tankers 
are not worth converting given 
the large surplus of VLCCs in 
the world. 

The possibility of re-engining 
a large number of the world’s 
steam - turbine - driven ships 
should give a welcome boost to 
the fortunes of the marine 
diesel market But the main 
factor affecting the engine- 
builders will be the health of 
the world shipbuilding industry. 

In common with most ship- 
builders, the major engine- 
builders have suffered badly 
from the shipbuilding recession. 
World engine output fell from 
a peak of 14.8m hp in 1976 to 
9.0m hp last year. Denmark’s 
Burmeister and Wain, the 
second biggest slow-speed diesel 
engine builder, has been par- 
ticularly hard-hit and this lies 
behind its link-up with MJLN. 
of Germany. Another casualty 
has been Britain's Doxford, 
which is stopping its engine- 
building operation. 

William Hall 

Shipping Correspondent 


THE TREND, towards adoption 
of the small marine diesel 
engine as the standard propul- 
sion source for fishing boats, 
work boats, and pleasure boats, 
is continuing in spite of econo- 
mic recession in many countries. 
Manufacturers' estimates of 
annual demand in the Western 
world for nearly 60,000 units in 
the 30 hp to 300 hp range is 
worth some £150m, are probably 
not far off the mark. 

Small diesel units have long 
been seen by customers as hav- 
ing an edge over petrol units in 
terms of reliability safety and 
longevity. As fuel costs loom 
ever larger in the average 
boat-owners' calculations, the 
economy achieved by modern 
lightweight high-re wing diesels 
has become the most important 
single selling point. 

Small engine sales have faced 
difficulties in the U.S. and 
Europe in recent months 
because of poor trading condi- 
tions generally and high interest 
rates. Fishermen, for instance, 
bave been reluctant to order 
new boats or to replace engines 
on their current boats. But the 
diesel has become the standard 
unit in the fishing fleets of many 
Third World countries, and the 
volume of orders from that 
quarter is continuing at a high 
leveL 

The Third World is demand- 
ing and getting — robust engines 
of simple basic design that can 
easily be fitted into inshore 
fishing boats. They can be 
maintained by following simple 
servicing rules, and by the re- 
placement of vital parts such as 
injectors and pumps. 

More sophisticated versions of 
the basic engines now available 
are also offered by manufac- 
turers to boat-owners who want 
a comprehensive power package. 

Space and weight factors used 
to deter the average owner of a 
small pleasure boat from trying 
to “shoe-horn” a diesel engine 
into a cramped engine compart- 
ment. But the majority of 
modern yachts are now being 
designed round diesels of ade- 
quate power, and the engines 
used by African and Asian 
fishermen are proving suffi- 
ciently versatile to meet the 
needs of yachtsmen in the Euro- 
pean and American sailing 
centres. The addition to the 
basic engines of powerful elec- 
trical generating and control 
systems, starting motors, turbo- 
chargers, and even refrigera- 


tion compressors^ is providing 
the nearest tp g total jpovtei; 
package that amateur saflors- 
have yet been able to enjoy. 

Some makers such as Volvo, 
Saab. Bnkh of Denmark, and 
Perkins, are treating the small 
marine diesel as a .specialised 
market, for which engines have 
to be specifically designed and: 
built. Others choose to “maria- 
ise” truck engines to a standard 
that will make them suitable for 
sea wort - 

Impact F ; 

Within the last two years, the 
new popularity ef the diesel car- 
engine has . also begun 7 to .make 
an impact oh the marine market 
These engines are becoming an 
increasingly, popular choice for 
boats because of their availa- 
bility . (the Volkswagen Golf 
diesel is the most obvious 
example), and competitive pric- 
ing made' possible by, volume 
production. If the trend towards 
diesel cars continues, as many 
expect it' will, the car-makers 
look like becoming major sup- 
pliers of basic diesel units -for- 
work boats, fishing boats, and 
pleasure boats. This could 
threaten some of the companies 
concentrating upon marine 
diesels, and a number of them 
are already feeling uncomfort- 
ably exposed to the competition. 

BMW, of West Germany, has 
not simply set about marketing 
an automobile diesel for marine 
use. The company has estab- 
lished its own marine engine 
factory in Bavaria to make a 
range of small engines up to 
about 30 hp. 

Most of the car manufacturers 
making small diesel engines are 
eyeing the marine . market as 
an outlet for diesel units intone * 
form or another. For instance, 
the new Peugeot 4JHJ automo- 
tive engine is being said: .also 
as the Status-marine 4. .' ' " ' ' 

Diesel engine mazmfacturecs 
have found little difficulty in 
capturing markets tor boats 
designed to proceed at conven- 
tional speeds, which are linked 
to factors such as waterline 
length and displacement of the 
vessel. Until recently, however, 
diesels have been less .accept- 
able as power units to lovers 
of high-speed planing craft: 
principally because a higher' 
power-to-weight ratio can be , 
obtained from a highJy^uned 
petrol engine. 


OSvSh: that, picture is changing- 
ndw. f-The : success ctf diesel- 
engined ; craft _ to some senior 
powerboat races has- helped V-. 
change attitudes. But'" the -. 
biggest 'single factor ha§ , 'jfrob- 
ably' teen the development of . 
reliable marine “outdrive 1 ? 
units, which enable 'diesel 1 - 
engines, to be linked -satisfy ■ 
torfly to the special fo rafts of >' 
final' 'drives -and propeUbrjjwo. 
figurations required in.', nigh- K' .. 
: speed craft. ^ 

^Turbo-charging of , diesels, has F - 
been improved to the.4'jty>mt -? ■: 
where it, can be incorporated jj ' - 
, marine models from whidi£&igh 
. . power-to-weight performance is ’ 
required- • : 

. ‘ .At the other end ofthejdjesei 'v>. 
.engine spectrum, new ^qeslgtt 
Ingenuity is being iapplfaid-^to.r;^' 
make the- diesel -suitable, for ;’■*= 

. even the most prinfitiv^craft ^ ‘ 
used in developing douhb^. A ■ 
good~ example is the worfeidane 
by Petter Marine Diesels ./part .C : ' 
of the Hawker Siddetey Geenp. 
Petter has introduced- a . diesel , v - 
altemative to that- most 'Versa- r- •: 
tile of light ■ power-pacta, - the 
petrol-fuelled two-striker. -nont- . 
board engine.- - - - 
It consists of to lightweight „ 
air-cooled diesel engine damped * - 
to the" transom (stern-end) df - 
a; boat A long shaft prdjjcts . . 
oter tie stern with a premier V- 
on the end. Petter says 4 f 6 hp . 
version uses only 2.7 pmts of ■ 
fuel an hour, compared 14. 

‘ pints an hour for a compdtohle • lx. 
■petrol outboard. .. : r_ 

The , British boat-bond^ in- 
dustry saw its total exports, for r - ' 
1978-79 fall by some £7m trEjusl ‘ : : P 
under.£100m for the year.'Kow-.,;-:' 
ever, sales, of British-made - 
engines have continued t&but- :~: - 
. perform .the boatihg industry 
as a whale. .. ' .. '£1 ^ 

• ■ During ”1978*79, , . . saleg£ j of v.^' 
British -outboard . and . inboard " 
engines, on the home iJj&Hcet -rv 
rose In value by some £l4m to » r ■ 
£44m for the year. , Exptfrtk of V 
engines, meanwhile,, rose in , 
value from £H r to £14m. These 
figures, compiled : by the Ship 
and Boat Builders’- National - : 
Federation, may nrdode-SOine- 
engines' destined for industrial v— ’ 
uses.': -But they give- a- firm :='-' 
Indication that' the British email; J 1 - 
marine engine producers (whose - 
range -is predominantly diesels) :: 
are more than holding their own 'vr. 
difficult world markets. — ' 

4 # ;•/ RoyHodson 



Big fall in generator sales 
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The power of a diesel engine really 
depends on the organisation behind it. 
Power means the know-how and 
the reputation of the manufacturer. 
Power means professional OEM 
installation by the supplier.. 

Power also means first class service' 
back-up and the availability of spare 
parts. 

But most important of all, power 
means reliability. 





MANUFACTURERS OF diesri 
generating sets to the UK are 
going through an extremely 
bleak period. The recession at 
home has combined with a 
depressing^ familiar combina- 
tion of difficulties in overseas 
markets, where only a few years 
ago the British enjoyed great 
strength. 

The strength of sterling, the 
relative weakness of the dollar 
and the Italian lire, and increas- 
ing pressure from the Japanese 
and Koreans have all helped 
to erode the competitiveness of 
the British product Political 
turbulence and instability in 
Middle Eastern and African 
countries — hitherto the main 
buyers of power-units — have 
also resulted in a marked 
decline of the total world 
market. 

In 1977, w$en total orders in 
the markets available to UK 
manufacturers reached about 
170,000 sets, the industry was 
well placed to take advantage 
of the boom. The miners’ 
strikes of 1973 and 1974 bad 
brought fears among British 
managers that winter disrup- 
tions of the electricity supply 
could become a regular feature 
of our island’s calendar. The 
surge in orders for standby 
units after the strikes resulted 
in a considerable increase in 
capacity among tbe major set 
manufacturers such as Petbow 
and Dale, and a welcome expan- 
sion of business for the main 
independent manufacturer of 
alternators, Newage Engineers. 


Assembly 


continuous 



For further information: 

DAF Diesel, Thames Industrial Estate, Marlow, Buckinghamshire $L7 tLW. Telephone: (06284) 6955. Telex: 848489. 

DAF Diesel, Van Doome’s Bedrijfswagenfabriek DAF B.V, Eindhoven, Holla nd.Telep hone: (010*31 From UK) - (0) 40-142599. Tbtex; 51 085. 


[ A large number of very small 
companies also sprang up, many 
with only half a dozen em- 
ployees, to assemble sets from 
bougbt-in components and for 
sale to the emerging markets in 
tbe Middle East Two years ago, 
there were about 150 such firms 
in the UK. By 1978 when domes- 
tic demand was falling away, the 
UK still had about half the 
world market (not including 
Japan, the U.S. and other 
“ closed ’* markets) which was 
: running at about 140,000 sets 
a year. 

Last year, exports of sets 
i from tbe UK fell substantially, 
to little more than 55.000 sets. 
The fall has continued even 
more sharply this year and some 
Industry estimates put total 
exports so far at only around 
12,000 sets. 

Smaller sets have been the 
main casualty, coming under 
strong pressure from Japan and 
the Far Fast, Ip Saudi Arabia, 
for example, which only a few 
years ago was a lucrative 
market for tbe UK Japanese 
manufacturers have taken an 
estimated 80 per cent of tbe 
market for the smaller (3 kVA 
to 10 kVA) machines by the 


familiar strategy of flooding the 
market with very high 
quality machines at extremely 
low prices! 

The rapid erosion of market 
share has been much more 
• marked among smaller set 
manufacturers. Petbow and 
other companies whose sets are 
in the range 25 kVA up to 
4MVA have been less suscep- 
tible to competition from mass 
produced Far Eastern machines. 
Even so, the company suffered . 
a 17 per cent decline in sales 
between 1978 and 1979. The 
group reported a loss of 
£398.000 in the year up to 
March, compared .with a profit 
of £L6m tbe previous year. The 
turnover of Dale Electric also 
fell nearly £lm to £24J2m to the 
year up to March 19S0, while 
pre-tax profits fell £2m to only 
£1.3m. 

Dale is hoping to Improve its 
fortunes by moving upmarket 
into the manufacture of high- 
voltage sets at a new factory to 
Leeds. Petbow is trying to 
streamline its operations and to 
introduce a new range of more 
sophisticated sets controlled by 
integrated circuit technology. 

For the smaller “garage- 
sized" manufacturers, fortunes 
have been very mixed. Those 
which exported to Nigeria and 
Iran went out of business after 
tbe sudden collapse of the mar- 
ket. Others, which -have made 
specialist sets for particularly 
harsh conditions, such as North 
Sea rigs, have struggled to 
survive. 

However, the strength of ster- 
ling has meant that all manu- 
facturers are facing fiercer com- 
petition. The challenge comes 
from Italy and the U.S., which 
can both offer cheaper sets, and 
from Germany, where the major 
manufacturers, led by Siemens 
and AEG, can match the sophis- 
tication. and specialist applica- 
tions which have been the strong 
point of UK manufacturers. 

All these difficulties have had 
a direct impact on the suppliers 
of diesel power units. This has 
been particularly marked for 
those, like Rolls-Royce, which 
have relied on sales to set- 
makers. Companies such as 
General Motors, Caterpillar and 
Cummins in toe U.S., which 
have tended to put their power 
units together with alternators 
to make low priced standard 
generating sets, have suffered 
less. 

However, if the outlook for 
set-makers Is bleak, the long- 
range forecast for the market 
continues reasonably fair. Elec- 
tricity is not just the fo'Od and 
drink but also, the oxygen of 
industrial life. More and more 
complicated machines and com- 
puters are being built which 
cannot tolerate even a few 


minutes’ interruption of supply. 

The demand, for standby or 
emergency units is therefore 
likely to increase throughout 
the ciyilised world, not. just to 
hospitals and militaiy ! estab- 
lishments, but also among 
ordinary businesses. The pos- 
sible losses which can result 
from a power failure will 
prompt many businessmen to 
instal their own generators, 
particularly in countries where 
the main public utility has a 
bad record either because of 


strikes or a .poor grid system;. 

For many British mggufac- 
turers, however, particularly 
the smaller ones, the urgent 
question must, be.whether.toey 
can hang oh . long enough to 
benefit- from an . improvement 
to - trading conditions.. /.rThe - 
-immediate future looks./grim, 
so that cut-backs, mergers - and 
rationalisation are 1 -much.. more 
easy to foresee than ahy.fjfb 11 ® 
revival. - , ' .1/1 

* * Cii/ 

Max Wilkinson 
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25000000 HP. - 
in service or on order.- 

This shows the interest of X&fA 

operators of diesel engines fplin 

throughout the world. V 

It is for us 

agreatresponsabilrty • 

but we remain confident . 1 v \ ' . ^ 

Our confidence is given by fc . “ . ‘ 
the quality and the reliability- *' 

. of our engines and.in their future • . ■ 

-as we are constantly looking 
for improvement in order to meet 
the requirements of ouQopetotors. . • 

Our experience anddur knowledge • • 

of diesel engines have Tead us to the top. 'V 4 

We shall endeavourto remain in thisj?psidbn.; 


Groups Diesel . ^ 

2. quai.de-Seine -93203 Saint-Denis, ^France 
Telephone 820.61.9T -*T6fex 62G 333FMotia‘: 
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Components manufacturers 
take optimistic view 
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^fK^TiSH.B^Aj^AGTtntERS of 

T for diesel engines, 

whose. 7 male . . customers. . in 
^-^STOPe sufEerint from a 

^nSRvexe^jaowdowH ; in. demand,. 
^^iR iiievitably feeling-’ the side 
.-effects, butxnast are optimistic 

jj^Ttwur outlook-: in the. 

- .■ 7 m ecHurtt ana vJan fftsgn. • L. . ■ 

The de^tockfarjr off^aarpo-.’ 
7 ‘inents earlier. ’this year Tay major 
^l^f^rs-such as KerKns, was fixe 
■«"Ar st slgjt of . trouble for many 
^.'sttp£Iiers, but V Ibis ■ is • now 
be pAst 'tbe worst 
and demand ias-~ improved 
stightiy, ■ particularly for parts 
^^oihiTtnto er^ltWK far-generator 
w^iasfs. - -" . • ■■■■•. . ; 

S-' ^-fai general/ British component 
lurw- taken afeirly 
^•cautions" view of the -predicted 
-?r-W 35 m in- world - diesel engine 
^•ysafes, Widcfe many beHeve win 
T ?- : TuKe longer ^to develop tban had 
.amfestbeeh thought . 1 Given the 

* ^r cf^esent - ■ circumstimces, - - their 
■sareauSon lias, been justified. 

Y:"j ^though ‘ some companies 
'■jcsactt .as LucasCAV have sue- 
•> cessfnlly invested in production, 
^facilities, i® - the- U^.. (a. poten- 

--ioSry. Igrge ; market for 

'dJi^els' hut developing . slowly) 
.' r ._jjM»ny have; ' concentrated . bn 
or increasing their 
Vj ^are of- the continental market 
-j^Vith fa^ eeonomy now a 
v. S^h. - prfottty .in Europe and 
w^am-and for diesel car engines 

* growing, fast, UK component 
' suppliers' '.to Companies such as 

^^^swagen, J :D*lmIer t Ben*, Rat 

- ' and FAigebrsee good pr«»pects 
X'W 1 immediate growt*. 

Lucas CAV, whiA shares the 
; .V'i*VClor partof the European fuel . 
;r:^ec4ioh equipment market with 
Bosch, has. suffered '• recently 
, from the poor- demand for com- 
mierdal - velfides, but wlBi a 
spread bf “business iii-other 
; - “sedora.' ir is optimistic, despite 
: , 33K«*t: redTmdancifi5S, r 

^^Expansibn ■■ 

#*•*.< The company has recently 
..... completed its Greenville, South 
^--- Carolina, plant, to supply fuel 
■u 1 : injection equipment to the Olds- 
Kt taObUe' division, of General . 
-..■‘jHotors' under a £30m contract, 
and sees this as a potential base 
r^-te expand IT.S. ^production. .The 
• U.S: market: for. pick-up trucks^ 
now 'running - at about. 4m - 
\,V.yeiucles“ a' year, is regarded as 
**■'£ major target if and when 
diesel engines- are more widely 
accepted as power units. 

Associated - - Engineering, 
which attributes' nearly half its 
£370m a-, year turnover to 
original equipment and spares 
for diesel - engines, has also 
suffered from what it. describes 
as widespread de-stocking by its 
customers, but the completion 

- of Its JElQro pfeton ring plant at 
TPlymouth. is a. show of confi- 

■^lddhce,« " 

^ <a*«S!gta volume hatch pfodne- 
i "“Son at fee' plant will he aimed 
•^ >,J B^mly at the tc&.. market, 
where it htslieves, dmhand for 
■■•^tegh'. value' products such as 

* * rings and* L hearings' can best be- 

from its UK facilities: 
-Overall, ' .the company pro- . 
^jjfbpes .a; very' lai^e range of 
-components, including bushes, 
pistons, cylinder liners, castings 
£&*&■ dylihdfflf heads for larger 
^diesels; Its .customer's Include 
^a^ally ali majm- diesel engine ' 
gmknu fitctorers in Europe.- 

alto has- 7 plants in France- - 
^ «d Italy, producing pistons and 
^.^mder Iiners,-!hut as in the 
£ rest of Europe, demand ia.fhese 
5 countries ls ; weak. i., -Much, of 
| AETs compvtfQ^^.'.these’pro- . 


ducts comes from Sheepbridge 
Stokes, now a subsidiary of 
GKN, in the UK and Mable and 
Karl Schmidt in Germany. 

However, AE believes that 
work being done by its Wells- 
worthy subsidiary on com- 
puterised products evalnation. 
enabling it to reduce the 
development periods on com- 
ponents considerably, will assist 
it in improving European 
' market penetration. . 

The biggest UK supplier of 
forged diesel components such 
as crankshafts, conrods and 
camshafts is GKN, which has 
five divisional companies with a 
total forging capacity of 250,000 
tonnes &' year supplying the 
automotive and allied industries. 
Customers include Cummins, 
Perkins, Gardner, Volvo and 
Saab-Scania, Daimler-Benz, Daf 
and Mack trucks and John 
Deere in the US. 


The company .covers a broad 
range of engine sizes right up 
to large marine diesels, where 
demand has been particularly 
poor recently. Overall, nearly 
20 per cent of sales by GKN 
forging companies are overseas. 

Birmid Qualcast, a leading 
supplier of castings such as 
cylinder blocks and heads, has 
suffered considerably from the 
problems in the past few 
months in the commercial 
vehicle industry, but reports 
some improvement In demand 
from companies such as Listers 
and the larger engine makers. 

It attributes this to improved 
export orders for engines used 
for industrial or agricultural 
purposes, particularly those of 
simple and robust design. 
Although the company's export 
activities are being hindered by 
the strength of sterling and 
widespread over-capacity in the 
foundry industry, it is hopeful 


about further sales in North 
America. 

Perkins, a major buyer from 
GKN, Lucas. CAV and AE. 
acquires around 80 per cent of 
its engine parts from outside 
sources, mainly in the UK. 
although it often pursues a 
policy of dual sourcing. Now 
facing serious difficulties due to 
the poor farm equipment mar- 
ket worldwide. Perkins is 
making strenuous efforts to con- 
tain costs and sterling's strength 
is pairing some foreign compo- 
nents look attractive in terms 
of price. 

With the company now spend- 
ing around f 150m a year on 
UK-made components, It 
appears that British suppliers 
wil also need to keep a dose 
watch on costs if they are to 
retain their UK market and 
make headway in Europe. . 

Lome Barling 


High interest rates hit 
U.S. tractor sales 


AGRICULTURAL VEHICLES 
are a major application for 
diesels, accounting for as much 
as 20 per cent of diesel output 
The prime application is to 
power tractors, and it is there- 
fore worthwhile to look at this 
sector in some detail.. 

Tractor manufacture is highly 
concentrated among a few big 
multi-nationals in North 
America and Europe, while 
Japan is becoming more 
significant in international 
sales. The multi-nationals are 
complemented by tractor com- 
panies which make and sell 
them mostly on a national basis, 
although in some cases these 
companies are manufacturing 
under licence from the multi- 
nationals. : ' . v -. • 

- . The main areas- of . tractor 
production therefore are: North 
Afneriea, Europe (particularly 
the UK, France. Germany and 
Italy), and Japan. Some of the 
East European countries also 
have sizeable tractor industries 
some Important oh an inter- 
national scale. Those other 
countries which have a fair- 
sized output such as India, are 
producing mostly for their own 
markets. 

The multi-nationals are: John 
Deere (the world’s largest agri- 
cultural equipment manufac- 
turer) . Fora. International 
-Harvester and Massey-Ferguson. 
Another major tJ.S.-based com- 
pany is J. L Case, subsidiary of 
Tenneco. whose European 
-interests include David Brown 
Tractors in the UK. On a 
smaller scale, but each with 
exports accounting for a signi- 
ficant proportion of sales, are 
companies such as Renault, 
Fiat, Leyland, Deutz, Lambor- 
ghini and Same. Caterpillar also 
sell .tractors for agricultural 
usage. 

Each of these companies has 
its own diesel engine manufac- 
turing facilities— sometimes in- 
house. - alternatively buying 
from' a subsidiary company, as 
in the case of Deutz, and 


Massey-Ferguson, buying from 
Rerkins. 

Sales of tractors, and the type 
of tractor, are determined by a 
number of key factors: agricul- 
tural methods, farmers' in- 
comes, and >n the developing 
world-—a big market for trac- 
tors — the availability .of inter- 
national financing. ■ 

The level of Income received 
by the farmer depends in turn 
on a number of considerations 
as well as the more traditional 
influence of good harvests. 
These include support pay- 
ments. the Common Agricul- 
tural. Policy in the EEC, and 
grain embargoes to the Soviet 
bloc such as that in the U.S. 
earlier this year. 

So far 1980 has been a very 
poor year for tractor manufac- 
turers in the West. A combina- 
tion of factors, of which high 
interest rates was particularly 
significant, took a severe knock 
at North American sales in the 
spring. 

Short time 

All the big tractor companies 
have put their workforces on 
short time and/or closed down 
for long periods this summer. 
The final outcome will depend 
heavily on the willingness of 
farmers to commit themselves 
to pnrehases this autumn. 

The multinationals' European 
plants have also been hit by the 
North American downturn. As 
an example. International Har- 
vester's - plant in Doncaster. 
England, is the sole source for 
the small IH tractor, many of 
which sell as second and third 
tractors on big U.S. farms. 

Nor has the. European situa- 
tion been much better. Demand 
in the UK, for instance, has 
dropped by about a quarter this 
year— -heavily influenced by the 
level of -interest rates, as well, 
say the farmers, as a big reduc- 
tion in tbeir real incomes over 
the past conple of years. 

European vractor plants are 
also tied in closely with the 


buoyancy of markets in the 
developing countries. For 
instance, many tractor com- 
nanies felt the pinch when the 
Turkish market dried up com- 
pletely three years ago because 
of the country's international 
credit problems. 

'On a longer-term view, certain 
trends can be projected: sales 
in the UK, France. Germany, 
Scandinavia and the Low Coun- 
tries are likely to settle at a 
somewhat lower level than over 
the past decade (after ironing 
out the cyclical variations, which 
are considerable for tractors). 
This is because the move to 
mechanisation, in Germany and 
France in particular, has gone 
largely as far as it is likely to. 

In southern Europe, however, 
there is considerabl scope for 
greater mechanisation. In Italy, 
the move towards four-wheeled 
tractors will accelerate, while 
agriculture in Greece, Spain 
and Portugal will all become 
more mechanised if and when 
thse countries join the EEC 

Like North-West Europe, the 
North American market is 
mature, but it can be expected 
to recover from its current low 
point as general economic con- 
ditions improve. Some observers 
believe that low horsepower 
Japanese tractors will also be- 
come more noticeable in Europe 
and North America — the type of 
tractor in which Japanese manu- 
facturers specialise. 

The 1 pronounced trend in 
European markets in the past 
few years, however, has been 
towards the higher horsepower 
tractors. In the UK, for instance, 
tractors in the 65-79 hp range 
are now the most popular, 
wheras only three years' ago it 
was those in the 50-60 hp range. 

The lower horsepower tractor 
is still most in demand in the 
developing countries, as well as 
in Japan where agricultural con- 
ditions are different from those 
in Europe. 

HJD. 
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n Britain is behind Continental 
| Europe in Hs- consumption of- 
I automotive diesel; _ fuel-^but 
1 • sales in the'UJC are 7 slowhr creep- 

i ~'Ttig upwards year, by year. 

J Throughout Europe, the atrto- 
V motive diesel fuel market falls 
I! into two distinct sectors: - com- 

ii mercial transport; : and retail’ 
|f which covers - ordinary, Isaloon- 
•i car motorists. ; In>Biritain. last 
5 year 6.58m tonnes (tf idlesel fnel 
H were sold, .of wjrfch'&329m went 

I to commercial -customers and- 
| only 0 .729m to.fee j^taa side. 

\ This amount'-was lies* than 
i half— 37 per cent— <rf the 17.7m 
J tonnes of p etrol - that"; Were sol d 
a throngh jertail-outieto ^ the UK 
S lastyear. What is-mb'M,. demand 
!} fonAiesel fuel.thls;year is lower-' 

5 tWn last ra^rjrhe ott industry 
3 es&pates-that Consumption ' will • 

f Kl^ T f •_ nan • wmf .Tawaw ' ammII 



3 ti&i-L' w* can;: Jower . overall, - 

4 but 6: 7 per ; cenj^down otrthe rfr; 

j $f£E'5id£ : and- only 0.3 per cent 
H commercial sector. 

1 && : recession - 4 .-the.. • main-. 
* reason for- this year's fall Ip 

2 diesel consumption in. Britain 
i. and the rest of Europe. As pro*. 
I Auction ; is cut back, factories 
i dose and demand for.f con- 
t sumer goods of all types drops. 

■ there are fewer - commercial ^ 
' vehicles on the roads ..and. 

therefor lower diesel sales: ■ 
The tiny proportion of private - 
. motorists, whose .cars;; .ha^e;: 

■ diesel engines aire also cutting 
i back on car outings. . Yet the 

3 major oil companies, a^e look? 
p ing for a slow but sure- growth::: 
£ iat he disel market onre the. 
i* slump ends. They are. forecast- 
5 ing an 8.5 per cent Increase, hr. 
» sales in the UK between. :bow- 
3 and 1985— all of. lt on the corn- 
| mercial side.. They expeet cbm- 
j^jrgerdia saTes'.td_grow by SBouF. 

‘9.8 per cent while, they' predict: 
that retail sales may- actually. 


fall by 13 per cent during the 

- next half decade. 

- The advantages of diesel 
--engines have always been fairly 
clear-cut to commercial trans- 
port companies— though less so 

- to British concerns than to their 
Continental counterparts. But 

’ : tiie pros- and cons of diesel are 
far;' more nicely, balanced for 
private car-drivers. 

More reliable 

.. Diesel engines are more 
reliable than petrol engines' and 

- give between 15 per cent- and 
20 : per cent more miles to the 

. . gallon. But they are also, less 
powerful, heavier,, smellier, 
noisier and — most important — 
more expensive then petrol- 
engines.- - . . 

;. Reliability - and - the higher 
mileage per gallon easily out 
weigh . the ' disadvantages as far 
as road haulage companies are 
‘ concerned. The extra capital 
--. cost of buying a diesel vehicle 
. pan;, be ; quickly . recouped 
through lower fuel- costs and re- 
dmjd . maintenance . charges. 

■ Nor do lorries need to turn in 
;L particularly powerful perform- 
nnces^road -haulage operators 
• d£ riot: want their drivers to act 
.;as_ if; they were, behind the 
. wheel of -A sporte var. 

/■The ■ lower cost of diesel as 
• . opposed _to.. petrol* is -consider- 
able for the. commercial . sec- 
tor. Although tiie retail pump 
price of diesel is m - line with 

- that four star petrol, road 
; haulage operators buy in .bulk 

and can therefore, demand a 

;^rre?ble -discount But. it is hard 
^a' know exactly how cheaply a 
: .large transport, group uan buy 
' diesel— both, the oil .companies 
rihd their road haulage custo- 
mers are coy about quoting bulk 
diesel fuel prices. 


Trucks can also take full 
advantage of the extra mileage 
per gallon offered by diesel 
engines— Jar more so than the 
private motorist who does not 
cover such long distances. 

For these reasons, all lorries 
and buses . of over 3 tons' 
weight are powered by diesel 
engines in Britain today, and 
the- number of smaller commer- 
cial vehicles running on diesel 
is also increasing steadily. But 
on the Continent, the switch to 
diesel for the commercial 
sector came much earlier, even 
the smallest vans tend to be 
diesel-powered. This is why 
nearly all the diesel engines in 
the UK are foreign made: 

From the oil companies' 
point of view, the diesel 
market has a number of attrac- 
tions over the petrol market. 
It is more reliable, since com- 
mercial vehicles keep rolling 
whatever the weather. By 
contrast, sunshine,- or the lack 
of it can have a dramatic 
influence on petrol sales to 
private motorists. And it is 
the commercial Sector of the 
diesel market that is impotent 
to the oil companies. 

Commercial diesel, customers 
also have their own large- 
scale tanks, which means the oil 
companies can make a small 
saving on the capital cost of 
tbeir own storage. 

The recession coupled with 
the current, comparatively high 
crude oil production rates of 
the Organisation of Petroleum 
Exporting . Countries have 
helped produce a glut of petrol 
and of other oil products at pre- 
sent But even after the econ- 
omy starts to turn up again and 
world oil production Is reduced 
—OPEC is likely to agree on 
production cuts, this autumn— 
Britain Is still likely to have a 


small surplus of gas oil, the re- 
fined product which is used to 
make diesel. 

Ofl companies in the UK 
therefore have an added rea- 
son for welcoming the ex- 
pected increase in the diesel 
market. On the other hand, 
automotive diesel fuel is mar- 
ginally more difficult to make, 
in some cases. 

Throughout Europe, oil com- 
panies are upgrading their re- 
fineries to obtain more fieri - 
. bility in their product “ mix ’* 
andy in particular, to . obtain 
more of the lighter oil products 
such as petrol. The catalytic 
cracking units that are being 
used to upgrade refineries pro- 
duce motor gasoline plus what 
are known as “ cycle oils ” The 
latter have to go through a de- 
sulphurising process before 
they can be turned into diesel. 

The commercial diesel mar- 
ket will grow, so the oil com- 
panies hope, as a result of in- 
creased industrial activity dur- 
ing the next few years. In 
Britain it will probably in- 
crease faster as smaller vans , 
are powered with diesel instead 1 
'of petrol engines. 

But nobody is expecting a 
rapid rise in the retail diesel ; 
market where the private 
motorist is the customer. The i 
main reason is the cost of cars 
—a diesel saloon costs up to i 
10 per cent more than a petrol j 
engined car. 1 

Here too. the Continent leads : 
Britain. In the UK less than 
5 per cent of private cars are 
diesel powered, whereas in 
Germany the proportion is esti- 
mated to be nearer 10 per cent 

Sue Cameron 

Chemicals Corresponds* 


Save Riel- 
Drive Steyr 
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The highly modern commercial vehicles of the 
STEYR-Plus-91 truck model series are a combi- 
nation that meets the ever more pressing demands 
for thriftiness and high performance, for a proper 
relationship between costs and benefits or, in other 
words, for greatest efficiency and economy. This is 
proved time and again by tests conducted by inter- 
national trade journals both as regards daily use on 
construction sites and in short- as well as long- 
distance haulage operations. 
The entire technical design concept makes full 
allowance for the paramount demand for thriftiness: 
every truck of the STEYR-Plus-91 model series 
is built in accordance with modular design princi- 
ples, with every detail closely adapted to provide 
the optimal relationship between performance and 


consumption: in-line- and V-engines, the chassis 
frames, driver's cabs, power trains, wheelbases, 
suspension systems, front- and rear axles, auxiliary 
drives etc. This not' only results in a particularly 
efficient and versatile range of commercial vehicles, 
but also in exceptionally fine service. 

The necessary technical preconditions for extreme 
thriftiness are provided by greatest possible 
reduction of internal friction in the engine, improved 
design of the piston rings and consequent reduc- 
tion to only 3 rings, precision-honed cylinder liners, 
nitrided crankshafts, the use or Visco-fans, turbo- 
superchargers, charge cooling etc. The improved 
combustion process also results in improved 
ecological conditions. 

STEYR-Plus-trucks of the Model Series 91 are 
supplied up to a g.v.w. of 32 tons or a gross train 
weight of 38 tons, engine outputs up to 235 kW 
(320 hp), transmission options and axle ratios for 
all operating conditions, 2-, 3- and 4-axle 
models in the versions 4x2 to 8x4, trailed 
W and leading rear axles, 2 steered front 
axles etc. 
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Plus 91 
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Superiority becomes dearly noticeable. 


”\\Tien\fokoin^ 

few people realised just how much this would 
mean to the diesel engines of the 80 s.” 

A consequence of rocketing oil 
prices is the intense interest now 
being paid to the ability of engines to 
torn tfae energy content of feel into 
power strokes. 

Normally one can say that the 
average petrol engine returns an effi- 
ciency level of approximately 30%. 

We should compare this with the 
more than 41% efficiency level ob- 
tained by tfae new generation of 
Volvo Penta diesel engines. 

Efficiency levels which can be Im- 
proved stil farther. Within the Volvo 
concern turbocharging s the object 
of intensive research with aims of 
utilizing still more fuel energy con- 
tent and developing still more effi- 
cient diesels. 

In 1954 Volvo caused a world-wide sen- 
sation by being the first manufacturer 
ever, anywhere, to introduce a mass- 
produced, turbocharged diesel engine. 

This caused waves in many engineering 
circles and discussions were intense. 

mrbochareerk 6 C ° nS .°^ Volvo Penta s new intercooled gen-set engine, the TfD 120 FG. being examined byABGSM 

Todaymost experts are agreed that the lcchnical direaors (^ ociali ? n Manujacn^em). At 25 Hs the engine produces 

turbo is unportonttothe control of diesel ^ conunuous power output of as much as 217 kV^, tncludmgfan. 

engine combustion processes. But inspire is very important for the engine to have Cold air contains more oxygen than war 

of this there remains a gulf of difference been originally designed for turbo- air and when this is driven into the cylin 

between different engines’ performance charging. ders better fuel consumption and a 

and fuel consumption. Volvo Penta have found that the in-line cleaner, cooler exhaust are attained. 




Volvo Penta engines function with an. air 
surplus of more than25%. This means that the 
injected fuel is burned more effectively. 

THE IN-LINE SIX. 

TOUGH ANDREUABLE: 

The turbochargeritself can simply be ' 
described as an exhaust gas driven 
compressor which forces more air into the 
cylinders. It is air, or more correctly the 
oxygen in the air, which decides how 
much fuel the engine needs per power 
stroke. 


is very important for the engine to have 
been originally designed for turbo- 
charging. 

Volvo Penta have found that the in-line 
six is a superior basic design for this pur- 
pose. A simple, well-proven engine with 
few moving parts and well proportioned 
dimensions. 

Volvo Penta have built a number of 
technical innovations into this superior 
basic design which further strengthen the 
reliability and life length of the engine. 
Piston cooling; double lubrication oil 
filters, air filter With intake silencer to 
name but a few. 

■ NEW GEN-SET ENGINE WITH 


Cold air contains more oxygen than warn 
air and when this is driven into the cylin- 
ders better feel consumption and a 
cleaner, cooler exhaust are attained. 

Lower temperatures also mean less 
mechanical wear.- Which contributes 
greatly to engine reliability and long life. 

MANY USAGE AREAS. 

QUALIFIED SERVICE. 

Each task makes different demands of 
an engine. Concerning not only fuel con-’ 
sumption, but also exhausts, noise level, 
installation volume, power output, etc. 

Volvo Pe/iia have developed their tur- 
bocharged in-line axes for a selection of 
different applications and working condi- 

x r r*i» . a— a -g 
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AIR COOLED INTER-COOLER, tions. The engines are used for.building 


The intermediate cooler represents an 
important stage in the development of 
turbo technology. As the name suggests, 
the te chniqu e consists of the compressed 
- and thereby heated - air being cooled 
on its way between turbo and cylinders. 



Since the turbo is driven by the engine’s 
exhaust gases, it makes use of energy which 
would otherwise be wasted. 

At the same time strain is increased on 
gaskets, camshaft, bearings etc., and so it 



into trucks and special vehicles, in 
construction machines, as power sources 
for pumps and generator sets, as propul- 
sion engines in work boats and auxiliary 
engines aboard larger ships, as complete 
power packs in desert irrigation , . . 

Responsible service and a well-proven 
program of transmission components 
(many vehicles are delivered now with 
complete Volvo drive systems) are other 
factors which have greatly contributed to 
Volvo Penta’s success. 

Contact us and we will be pleased to 
supply you with further details. 

VOLVO 


77ie illustration shows the intercooler located 
behind the ordinary radiator. Temperature 
drop is about 10tTC, or from approximately 
I6trCto50°C 


S-405 OS Gothenburg, Sweden. 

CONTINUOUS DEVELOP- 
MENT INTO THE 80s. 
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COMPANY PROFILES 


Cummins' statement of earnings 


Cummins’ backbone 
is heavy trucks 


Net sales 

•Earnings before income taxes 
Provision for income taxes 
Net earnings 


($ 000 ) 

1370 1978 

1,770,834 1,520,748 

82,751 120307 

24,813 36,408 

$57,938 $64^99 




proportion Of .the output Cum- Cummins’ penetration 
mins has accordingly been look- _ • , , 


CUMMINS Is one of the largest ing Leyland. Ford and ERF — Cummins’s attempts to break mg for partners in Europe on 
independent producers of V-903, Small Vee and K6 into the Continental market the 10 litre — originally it had 
diesel engines in the world. Its engines. These engines are used Although the company has had Leyland in mind because of 
strength is in engines for heavy in automotive and industrial some success in penetrating the Cummins’s strong links in the 
duty trucks, where its penetra- applications, and form the back- industrial equipment market — UK but Leyiand’s truck volumes 
tion of the U.S. market has been bone of Cummins. They are supplying, for instance, Lieb- look increasingly like being too 
as high as 50 per cent. But continually being modified to herr, O&K and Poclain — its small for such an arrangement 
Cummins is also a major sup- improve fuel efficiency. At the efforts ' to *5® 5 30 ”’ In the U.S.. Cummins has 
plier of industrial engines for same time, Cummins is mere as- tmiental -mickmaricet nareso y^th case and y^th Ford 

cranes, excavators, mining ing the rating of its la^er 1- joint development studies, 

equipment, etc. which require and 16 cylinder industrial dammztux of m-hoose ^ Ford for a ^ 

larger engines, and also engines— KV12 and KV16 made JE^bnwEI!!" diesel engine, ''however, was 

engines for power generation at Davenfay — and effectively in- continental ■ abandoned earlier this year. 


of US truck market 


Totri UJ5. dtesol - Commbw* 
track volumes penetration 

1975 

96,697 

37J.% 

1976 

119,772 

49^% 

1977 

167,202 

47J8% 

1978 

I92J&78 

41.6% 

1979 

207J292 

39 A % 
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a particularly interesting stage Tbe 10 J 1 ***.' bowev , er : f* the . thlk n( < m«»m*nK-« wm- 101111 Ptodmrtion facility are in and on Cummins, which relies part of the Massey- oossible. Each sector keens its Isuzi1 Motor Co., Nissan Motor ( 

because it £ TS point ff « ffb!5r du£ pr g!~ m nrobablv take half F^Sn ^up,°had ilieS Cb. and -Hlno Motors, £? / 

extending its engine range Mr Michael truck market has resulted in it h »hf this sSSethTof the indenend- arrangement with Toyo Kogyo overlap. Tor instance, diesel ; Tsuzu supplies some diesels -, 

towards the lighter end of SSSlL * eJSdmb^* buSnSs S out on the growing Si ent eSSlmaniifartiirex-^irn- Co of Hiroshima, manufacturers engines are classified as marine to General Motors, which holds 

^reS^ue'SrenreraXe STSaiSS can ^ 7 *^ fo^wSfch 3T?£ K toTiSfW cSSSS b£ "to ttopm'Sfof mooted Ja^^cSiS/RSn^GM 

'XSTrSn f'&'jst SSS-ssas ^rrSSf?^ SSSi ^ w • 

which has been developed he i£T — «.„w- aliv desiimed more HithEtoraEL H ** „ mMnAnen t n»P»° arrangement with Toyo classified as construction or engines over four years hQgm- 


creasing the upper end of its which is 
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22ES3I rae Case .project is sail very 


sequent demand for more fuel ery . and industrial vehicles, engines a year, hut is only * 

efficient engines has propelled makes engines under licence • ing at 70 to 80 per cent capacity, 
the Japanese diesel engine in- from Cummins but also manu- Of this, 90 per cent goes towards 
dnstry in recent - years. Car factures its own engines.' its own construction machinery _ 

manufacturers are using more Cummins also imports larger while the remaining production , 
diesel engines while ship- diesel engines. Its range runs goes to other companies. * «... . 

builders are turning to medium- from' 150 hp to 1,600 hD while Kawasaki H£ Toyo Umjpfiki ' 
speed diesels which are the Japanese range is- between (TCM); Kobe- Steel and Hitachi 
superior in fuel economy. 70 hp and 400 hp- for the auto- Construction are also- major 
The Japanese diesel engine motive market . users of diesel engines.’ In -2ii|h 

industry got its start with Trying to get any authorita- s P ee ^ diesels, % the major shire 
licences from major foreign ttw fiaure jimrfnrrtinn of of the domestic market is odd, 


Europe is powered exclusively makers in th« onarrart recession ^eences Hum major foreign thre figure on -production of ot the domestic marKet is hi 

by Cummins. ^ companies. For instance. Perkins diesel endues fc virtually, im- JR«SSL2g 


medium size diesels. The two 
projects in question concern the 
10 litre engine, with a horse- 
power range of 230 to 290, 
which has been developed 
solely by Cummins; and a new 
range of 50 to 250 hp engines 
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nipnt with t t r r !!! “d Eur ope over the next couple 

C .“?* *1'™: of years. The major component 


America. 


l ' European diesel makers, who be constantly seeking i 
are. hoping to benefit from the perfecting that product 


collaboration. 


ma Europe over the next couple are. hoping to benefit From the penecong mat pnmuLu Perkins ^ Toyo Ko gyo „ e ‘ . 7 In the marine' sector, me^ah- 

struction equipment manufac- years. The major component Engine manufacturers in- growing demand for diesel Given the pressures on the working on joint development yn»y figures - speed diesels are playing a 

turer ^ nes be V s S put flora at creasmgly emphasise the huge power in the U.S. in the lower truck manufacturers in the U.S. Qf new engines. In fact. Toyo The Japan Automobile. Maim- mMor-rde because -of s6S*ag 

Cummins Jamestown, NY, cost of tooling up for new horsepower categories. to conform to tighter emissions Kogyo makes some of Perkins’s factored Asm elation was the bunker oil' - -prices:: '-'Tftfte 

)IaziL but it IS exnected that the p.ntnnp nmdiirhnn. TTor th** in. Tn onarter of standard*;, *tp_ fhimmins argnes e«iM , - , 7T _ - j-- •••■jiKi.' 


capacity , for their own heedSJA 
In' the marine' sector, medium- - 
speed diesels are playings a 


Cummins’ Jamestown, NY, cost of tooling up for new horsepower categories. 


*,u lxu^ raaKers, inciua- me engine is critical for uem which agrees to take a pressures on all diesel engine ix.±s. Co. were produced. The total was . take up less space in shlps^id 

Cu m mi n s of Columbus. In- 75514 in 1979. are considered especially-'-BoJt- 

T"V # I -% O 9 • diana, has a long association ■ Ministry of International able for car carriers, ferries aod 

m -y 1—4 a I g-f o y\ I n ■♦"VTI Ol /*% i f ■ o -a {** -m -§ /-\ with Japan. In addition, Detroit Trade and Industry figures .for roll-on/roU-off ships in which 

IT s ' , | J I n\n I V 111 s\ f I ■ I I [J I l I VI Y I jTTl Tl/n II 1 Diesel, subsidiary of General production of general purpose .engine room height is limited: 

J-yiVjVlJ iXXUU-V UU V/l IjXA vUXXX U UXXXv J Motors. CaterpiUer, and Volvo diesel engines were 591,543. in These engines are installed*®! 

mrr- nrveuro A of Sweden are represented. 1978 and 618,747 in 1979. Pro- medium-sized tankers ',oi*3he 

bhc DiLbULb is a loose-knit year), produces small engines a declining UK market and also the dollar aginst sterling; its traction. The outlook for the In the marine sector, Ishika- auction of marine engines in 60,000 dwt to 80,000 dwt &ds. 
federation of independent and is, therefore, particularly some good overseas contracts,” price advantage over Ruston in latter is cyclical British wajima-Harima Heavy Indus- 1978 was 209 836 and in 1979 ' ' ; T , rfoi.. 

engine-makers, each very much susceptible to the competitive says Mr. PowelL Orders have the UK is of the order of 30-35 Rail’s order for 250 engines for tries, Nippon Kokan KK and 174424. *' • JOlUllft||ll 

with its own identity, markets, forces affecting all companies been received from Nigeria, per cent over the past 15 the High Speed Train, which Fuji Diesel Co. build Pielstick - .Tail 

and organisation. Annual sales in this area. Indonesia, and particularly months. has stretched over 4J years, engines under licence from - - " ' ' " . 

of tiie whole group are in the As much as 70-80 per cent of interesting orders from Saudi GEC bought Alco from terminates this year. The com- Societe. dTStudes de Machines _ .... i' 

region of £200m. which puts it its outpdt is sold to original Arabia. White Motor three years ago; pany has received a small order Thermiques (SEMT) of France. JAPANESE DIESEL ENGitNE EXFK3RTS ~i\ 

in the top league, not far behind equipment manufacturers in the Although GEC policy is to the company has obvious pro- from Australia, but the pros- Mitsubishi Heavy Industries and ' ^ . 

Perkins. UK It therefore, finds itself allow the individual companies duct affiliations with Ruston, pects for diesel-powered rail- Kawasaki Heavy Industries have • ■ 70^ ' 


JAPANESE DIESEL ENGINE EXPORTS 


The group consists of six com- inextricably caught up in the to pursue their own courses, and it gave GEC the oppor- ways are not good. 


a licensing agreement with 
Maschinefabrik Augsburg- 


panies, four in the UK, one in downturn affecting sales of there is an overall level of co- tunity to have a crack at the Kelvin, a small conraanv Maschinefabrik Augsburg- 

France (Baudouin) and one in equipment particularly in the ordination in areas like market- difficult U.S. market Mr. Powell cpMaiidno ^ PTrB iTiK t™- fi^T. Nuernberg (MAN) of West 

the U.S. (Alco). In engine size, industrial sector. The Stafford ing (this does not include sell- believes that local manufac- ^ *jj d 0 th^r small craft Germany, 

the group spans a very wide workforce has been cut back by ing, however, which is handled ture is vital in the U.S.. but ha “ had difficult time But a Hitachi fShinbuildins^ 

range. Dorman, Kelvta and 30 per cent over the past couple separately by each company), also that GEC has been able to £5 ?rdV f^ BuW f eSntl? u dftS t£Z InduSSS 

Baudouin are within the 20- of years, and Mr. David Powell, technical matters and, to some give a considerable boost to ££ recSed aT leSt^ne^SS SveTuSi^SmenfSth 

1.000 hp bracket and Ruston, managing director of GEC degree, manufacturing. Alco. wMk f^tbe comSn? S^e? of^t^Sr MuSii 

Paxman and Alco from 500 to Diesels, agrees that future stra- The most important example The American exercise has ™ f. , company. ^ 

5.000 hp. Each company has its tegy will depend on the state of of inter-company co-operation been rewarding enough to pre- diesel companies have a s . i: n 5 

own specialist markets, and this the market for small diesels. is the new 6,500 hp engine cipitate prompt expansion of sound reputation for good spe- . R d w pn _ inee . un dpr 
has to some extent insulated the which has been developed at Alco— the company’s order book cialist heavy-duty engines — the .. ; Rnrn^rter and 

group as a whole from the world- TXiffiruTf vpnrc Ruston and will shortly be is currently very good— and true longJife iheseL The prob- w _ { _ nf uenmark 

wide recession in the industry. LJI11ICU1 y ars going into the UK factory and GEC is currently looking at lems in British industry^ com- nenerallv diesel engines 

The most adversely affected Ruston, whose main applies- also into Alco in the U.S. It new sites. pounded by the strength of . . r a ’ aT1 can divided 

company is Dorman, which a tions are marine propulsion and will enable Alco to keep up Paxman, based in Colchester, sterling, make the group s over- _ tmes- automotive. 


North America 
Western Europe 
East Asia 
Southeast Asia 
Middle East 1 
Total 


X978; 
. 13505 


- - 1054^ 

150,194 
10,387 
203,994 
Source:- MITL 


imi 

17507. 

-4,03^ 
16533 
121,736 
16^98 
195,401 
•• . 


group as a whole from the world- Difficult wonre Ruston and will shortly be is currently very good— and pie long-ute aieset 1 ne prop- Wni _ ■npr.mark 

wide recession in the industry. t-'UUCui y ars going into the UK factory and GEC is currently looking at lems in British industry, com- nenerallv diesel engines 

The most adversely affected Ruston, whose main applies- also into Alco in the U.S. It new sites. pounded by the strength of . . r a ’ a _ can divided 

company is Dorman, which a tions are marine propulsion and will enable Alco to keep up Paxman, based in Colchester, sterling, make the group s over- _ tmes- automotive, 

few years ago was the largest power generation, has. pulled, with the trend towards larger England, is GEC’s other pro- seas purchases all the more industTial ^ which includes 
in the group hut now contri- through after three difficult diesels in certain applications, ducer of large diesels. The two operators and air camoressors) 

butes only around 15 per cent to years. “We have employed an which could be significant fbr major markets are defence ^ The Baudouin acquisition, p 0n<rt _ iet i 0 _ agriculture, and’ 

its total sales. Dorman, which aggressive sales policy In the exports as well as U.S. sales, equipment in the UK and over- however, has not led to a big marine 

most nearly approaches volume UK and overseas, and this has Alco is in a good position to seas— fast Navy patrol craft, increase m Continental sales, __ automotive sector is a 

production (about 3,000 units a yielded us a larger portion of benefit from the devaluation of minesweepers, etc.— and rati and GEC miust be considering captive market ^ which most 

--- -- - - - f wnetner it needs to nisKc hbw P i--.su MlfM 


JAPAN ESE PRODUCTION . OF DIE$EL ; : ENGI NES 


moves in order to become a 
greater international force in 
diesels. 

H.D. 


manufacturers build their own 
engines. 

The non - captive market 
Includes construction and agri- 
culture. Komatsu, the big manu- 


Standard tracks 
Small trucks 
Large buses 
Small buses 


355485. r 
255,302 - 

. 14,632 - . 

13,989 . .= 

’ Source: JAMA. 


1979 

39M67r : •' 
322^92 - 

^550 - ; 
15^41 


(Jan. Jane) 
.:208^dQ 
rr.X87^51 
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Service means helping the customer. 

Sulzer service goes further — right to the product 
So it keeps serving the customer. Reliably. 


Examples of Italian success 

THE TWO leading Italian diesel extending to 100 foreign coun-panies including' the Spanish Lombard ini itself is ' directly 
manufacturers, Ruggerini and tries. In some cases this in- offshoot Hispanomotor, " ' engaged ‘ “upsti^eam ” ' in^edhe 


Lombardini, are both volves wholly-owned com- 

sufficiently successful, and mercial subsidiaries. 


both have too much in common 


dves wholly-owned com- Total annual production is. production cycle of its enghafes. ' 
ercial subsidiaries. running at around 220,000 diesel The two Italian , companies. 

Both companies in their con- units -plus a further 150,000 in keeping with their counter- 



rawoy places service 
\ be near at hand. 


for it to be merely the product centration on smaller engines petrol-powered enfdnes. The parts in other industrial jfeMs 
of coincidence. In fact, in their have been pacemakers in the range covers motors from one in Italy, axe blessed by. two 
similar ways, both represent process of change which has to four cylinders, generating a factors: - their comparatitely 
much of what is most flourish- turned the diesel engine ftom power nf between four and 70 small size, allowing flmdhfllty 
ing and dynamic in the something unwieldy and slow hp. The company likes to boast and good labour relationsjiAnd 
national economy. into a flexible and highly com- its versatility— for example, their' degree of specialissSlion. 

Both companies are around pact unit In the case of standard accessories . offered This lart has helped- build up 
60 years old. The first Ruggerini, the power of the 40 mean that up to 5.000 configura- the customer loyalty V which 
Ruggerini engine (a four horse- different engine models it pro- tions of basic models are avail- might well be, dissipated i&they 


„„ 0 _ nons of paste models are avail- might wen be, dissipated i&they 

power single cylinder model duces ranges from 8 hp up to able. This enables customers to were to expahd lheir"'rang^ii- 

for agricultural use) was 45 hp. They include industrial almost tailor a -particular en* to bigger engines. . '""Wp 

produced in 1919. Three years air-cooled and water-cooled gine to their own precise re- • jJ i« 

later Signor Adelmo Lombardini motors, diesel-powered pumps, qirirements. At the same time - Kupert LonWeil 

founded his own family firm as well as the marine diesels ' 

which today has grown into (again both air- and water. 

Lombardini Fabbrica Italian a cooled) for which Ruggenm is ! rr— “ 

Motori. perhaps best known. 

Both concerns are based et Today Ruggerini, like Lom- ... 

Reggio Emilia, a medium-sized bardini. is concentrating its 
town about 40 miles to the efforts in two main areas: to 

north of Bologna, and one improve the environmental . Pfamfrigneseafcti + Systems Limited 

has become a good example of acceptability of its engines, by iuabi n . F AHCDC IM rairikii 

the current boom enjoyed by reducing both noise levels and m trtUINI 

Emilia Romagna, fast turning pollution, and to cut down their AND COMPONENT RESEARC! 


The freighter was bound for Japan 
with 700000 boxes of lemons. 

300 miles northeast of Hawaii the 
engine failed. In heavy seas. And 
above the roar of the storm, the air 
fell silent as radio contact was lost 
after a terse signal to the London 
owners. 

A Sulzer service expert was in 
Honolulu at the time. Acting fast he 
chartered a tug which set course for 
the last known position, reaching 
the fhrit vessel after 36 hours. 
Once aboard, he got the engine 
going enough for the vessel to 
make for Hawaii under her own 
power. Here the repair was 
completed. 






Hardly a daily occurrence, of 
course. But not all that unusual, 
either. After all, there are 5500 
ships with Sulzer diesel engines 
plying the oceans of the world. 

Resourcefulness and initiative can 
be expected from every Sulzer 
service expert Whether he is 
dealing with engine trouble in far- 
away places, maintenance of an air 
conditioning system or the routine 
checking of weaving .machines or 
gas turbines. 

If needbe, Sulzer service knows no 
supper time, bo rest day. And it 
moves just as fast if ever all is not 
well with an-engine built under 
licence. 


The reason is: Sulzer people stay 
committed to their products, 
because they believe in them. The 
consequence is that many 
machines, components and instal- 
lations in a very wide range of fields 
stay running for a great many years. 
And spares are still to be had for 
most of them. Because every prod- 
uct is backed by the service 
organization essentialfor reliability, 
for ensuring that all is well 

Sulzer diesel service, for instance, 
has stocks of spares at 18 locations 
in l&’coun tries on every continent 
And many of the service engineers 
hold a seaman's logbook, so no 
time is lost getting visas. And all 
with one aim: to provide service 
that, is worthy of the name. 

Sulzer Brothers Limited 
CH-8401 Winterthur, Switzerland 
EscherWyss Limited 
CH-8023 Zurich, Switzerland 

Sulzer Bros (UK) Ltd 
Famborough/ Hampshire 
Telephone 252-443 li 
Telex 858771/2 

Represented in more than 90 countries 


into one of the wealthiest in- fuel consumption. 

dustrial regions of Itelj- The ^ Ital diesel engines 

boom is founded on hard work ^ &yf conslderable a d- 

and on small and medium-sized ^ cost o£ their 

companies today more than fuel (less ^ half ^at of 
ever th e linch-pm- of the or dmary petrol). But industrial 


country’s prosperity. 


and civil heating systems offer 


... ■ _r ■ ■ n li u Vi f Oj VALvA 

bardini and Ruggerini are tempting areas where progress 


perfect specimens. 


on, energy saving can most 


The bigger of the two by a p ro babiy produce major divi- 
co nsid era ble margin is Lom- dends in terms of sales. Indeed 
bar dim. In 1978, the last year diesfil sector is Qne 

for which figures are avaBable, w jiich looks set to weather with 
it reported sales of L64.7bn comparatively little trouble the 
(£32rn) up from L54.6bn the feare d recession which conld 
previous year. well hit prospects for bigger 

Ruggenm only expects in engines. 

1980 to top L20bn (f 10m) turn- ^ 

over— but like Lombardini it rKflW*»nf cthIp 

has built up, from a small base Lnuerenc scale 

by International standards, a Lombardini, whose head- 


thriving foreign business. Its quarters is just a few miles 
sales and service network now from that of Ruggerini, is on an 
operate in 84 overseas conn- altogether different scale, 
tries, while Ruggerini motors -Whereas Ruggerini employs just 1 
are today manufactured under 1,000 people in all — of whom ; 
licence in places as far afield 600 are outside specialist “ Bub- ! 
as Spain. Greece and Brazil, contractors,” Lombardini 's j 
Lombardini for its part has five workforce in Reggio alone ! 
foreign licensee producers and totals 1.600, while another 1.000 j 
a sales and after sales network are employed in associate com- 1 


SULZER* 

Service, which comes to the point 


21WJ77e4 


EUROPEAN 

SMALL DIESEL 

PRODUCTION (1978) 

■ - 


. % Units 

Italy 

Lombardini 

. 140,000 


Ruggerini 

40,000 

UK 

Lister 

80,000 


Fetters 

50.000 . 

Germany 

Hatz 

55,000 


Farymaun 

15,000 

Others 


200,000 

Total 


600,000 


ScwrM.' EunBrunc a 


. PfannlngReseafclj + Systems limited 

WORLD LEADERS IN ENGINE ’ 

AND COMPONENT RESEARCH ' 

AND CONSULTANCY 

PRS is continuously engaged in engine and. 
component research and consultancy in ; \y 
markets around the world _and works^or 
most of the world's leading companies. . - 

. PRS- ■ 2 - 

• has a computerised engine data base 

• has skilled staff specialising in engine ’•;* 

markets: - 

• canies out some 40 major projects a year ' 

• has field research skflls and experience ~ 

andthiough . , r .' 

John Martin Pub&sMuig Limited i 

provides . ; - " 

Engine and Component Publications . .1 

World Engine Digest 1 9 80/31“ 

(Oct/Nov 1980) £125 (M; 275 pp>-., ; 

A unique statistical and qualitative review of • ' \ £ 
world engine production covering output in - * 
every contiriait (broken down by -34 . ' . 

.. countries) analysed by fuel type^ engine -" : 
size. and by main applickfori area; features; 
news; company profiles; and a. -± . . 
comprehensive company directory. 


For further Inf onnation on prs^ services, contacts 

Ken Wateon, D«c»r. hdusHal Engb» anrf CdffporiertiMskjn. 
Planning Rasaarch + Systems Unwed. 

. ISKbg Sttsei, LonttonWCaE 8H«C , 
Td^*iofa: 01-373 3435 ,-7«^Z3«2 PSSl6nQ ■ i ’ 

For Information or orders on «lohri MWtiin £n^ne 
andGontpoaant PvWJoatlons, contact; 

Sknon Cannon. John Utertai PutStehhg UmBotiL 
. IS King Sbe«.f«Tdon WC 2 E 8 HN. 

Tel^ihoie; Dl-240 5024. Tetar. 23442-pRSLON’Q • ' 


•:fercru! 


wining 
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THE EXHIBITIONS BUSINESS 


strives 




in the big time 


<- SXPS 


-PCRTS 


BIRMINGHAM is still smarting 
• from the news that its Rational 
Exhibition Centre -has lost a 
major textile machinery exhibi- 
tion to Milan. . . j 
it is not just a question of 
Injured local pride. The 1983 
International Textile Machinery 
- Association . exhibition .would 
fiSVe earned, the region around 
jaOOm and underlined the feet 
fl -that Britain now has -an 

■ exhibition centre able , to com- 

-'^8fe with' its rivals elsewhere 
.in Europe, ' 

' .-The competition -is fierce. 
-Britain may 'enjoy a- place on 
~^e international circuit foe. the 
-huge, peripatetic fairs which 
'iobve from-, centre 4». centre 
-ieVeiy two, three or. four years. 
-Bht keeptag up in .a rapidly 
growing business is hard wort; 
and . some British exhibition 
.-^companies belfeve, that Britain 
■is -i having .to/ - compete under 
disadvantage. 

.“..Modem fairs come in infiinte 
variety, . from . well-publicised 

■ occasions 1 directed both at eon* 
isomer and trade like the Motor 
Shew axn}' the Ideal , Home 

■ Exhibition In this country to 
highly specialised ones like last 

-.week's millinery . fair in 
Wiesbaden and forthcoming 
events like the bydrometeoro- 
i logical technology exMbition in 
Moscow. . •• .I •” : - 

the costs, to the com- 
-- panics coma In Infinite variety 
1 top- The British. Overseas Trade 
Beard has, for. example, rented 
- space at the Jeddah ^Electricity 
‘Exhibition in' February and 
:March 1981.1tr will charge 
'British companies £75 per 
.square. metre and provide a 
-basic stand. But after that the 
companies. -have to meet extra 
‘'construction costs, travel, 
freight* accommodation and so 

.JKt ' 

Exhibiting ' heavy electrical 
goods in- Hanover last year cost 
_ Hawker * Siddeley a basic 
£35,000, but the true costs were 
higher. In the first place there 
iffas a 20TB subsidy. Then 
"there there were all the service 


Out crumbling 
buildings 


- costs,, not to speak of the time, 
hotel expenses and entertain- 
ment -carried out by 14 sales- 
men. .. 

- It is precisely the spending 
. associated with moving people 
and their goods from centre to 
centre which - makes fairs and 
exhibitions such big business. 

' Hence the anger In Birming- 
ham ten days ago when it 
finally became clear that the 
.National Exhibition Centre had 
' tost the textile exhibition to 
. Milan. . 

This particular exhibition is 
exceptional in terms of Its size. 
The last time it was held, in 
Hanover, there were 150,000 
visitors, of whom about 75 per 
cent , came from overseas. But 
even at smaller international 
occasions held in' Birmingham, 
the average international attend- 
ance is 20 per cent, and' it rose 
to 34 per cent for a recent 
international plastic fair. 

..So the stakes are high, and 
explain the rivalry on the Euro- 
pean fairs circuit Specific 
figures are difficult, but in 1978, 
AMK Berlin, - the owner of 
exhibition halls and an organi- 
sm* of fairs, commissioned a 
survey which showed that the 
average trade fairs visitor to 
Berlin spent DM 179 (£46.50) 
a day. - - 

The biggest spenders were 
visitors, to toe International Slot 
Machine Exhibition; no doubt 
giving practical demonstrations, 
.They spent an average DM 299 
but visitors to an antiques fair 
spent only DM 134 a day. 

In 1976-77, the University of 
Aston calculated that £21 .8m 
was spent by visitors and 
exhibitors at toe National 
Exhibition Centre (NEC) in 
Birmingham. The amount has 
grown sharply since, as the NEC 
has increased its business and 
as inflation has risen. 

Since opening in 1976 at a 
cost of £40m, .toe NEC has 
taken toe lion's share “of toe 
major UK trade fairs but com- 
pared with other European 
centres it has some disadvant- 



TOP NINE EXHIBITION 
CENTRES IN EUROPE 


203,000 f Cologne 


200,000 Zagreb 


185,000 ( Frankfurt 


131,500 I Ousseldorf 


Tf 2)300 


101000 


ages. In design, ease of access 
and compactness, it is first in 
Europe, claims Mr. Terry 
Golding, toe chief executive. In 
size it is ninth, after Hanover. 
Milan, Paris, Cologne, Zagreb, 
Frankfurt, Dusseldorf and 
Brussels. The NEC has 101 
square metres of space, Han- 
over has 440.000 square metres. 

But because the NEC is new, 
it has heavier financial charges 
than the main continental cen- 
tres . “ We are looking to ser- 
vice a debt of £40m at three- 
quarters of average interest 
rates. We are trying to cover 
costs and interest charges. We 
are trying not to lose money. 
Up to now it has not been pos- 
sible to cover interest charges. 
But this year for toe first time 
we have generated enough busi- 


ness to cover interest charges,” 
Mr. Golding said. 

Bur many of toe continental 
centres have by now long since 
amortised their costs. At the 
same time they are alien 
directly owned by local govern- 
ments which are prepared to 
see a loss made on a particular 
exhibition because it will gene- 
rate revenue for toe region as a 
whole. 

The existence of local taxes 
at many of toe continental cen- 
tres means that every meal 
bought by a visitor, every night 
spent in a hotel brings revenue 
directly to the local govern- 
ment. But toe UK system of 
local finance, based on rates 
and direct central government 
support, means that Binning- 


Letters to the Editor 


Die***; rwi* From Mr, William Alien 

rtf—' nir_ ir. _ 


children can then be paid a 
salary. The salary could be 
reduced as toe children reach 
full-time education and further 
reduced to zero as the children 
become old enough to look after 


cess 


-• Sir, — Mr. Mason claims (Sep- themselves. 

KM MSS : J} Mf ffSBW 

srs-a-asas Sj — - - 

supervision ” of structural worjt- *»_*«_ ■ • 

•“.-Hr firm ha*:-betm consulted fiSttewelT ’ 

-about many ' of these misfor- gy (j re enWlL 
nines and hasahm done indepen- Evesham, were*. ' - 
Oftht* supervision; .and from our - 
experience of both I do non see . 
that the latter, would reduce the WnrUtm 
former. The supervision which vr UlUlUg 
takes place now does hot avert 
problems because it lacks ' wiypg 
independence, but for several 
quite different reasons. From Mrs. H. James 

First, errors of architectural Sir,— The tax advantages 

and engineering 'design' occur referred to by Dr. Staveley and 
but supervisors would have to Mr. Whittle could be achieved 
be more . expert than toe by . a married couple if the 


Working 

wives 


From Mrs. H. James 
Sir,— The ' tax advantages 
referred to by Dr. Staveley and 
Mr. Whittle could be achieved 
by . a married couple if the 


.designers to see them and would husband stayed at home to look 
- have to fee able to over-ride pro- after the family and the wife 
.. fessional decisions to correct took paid employment. One can 
them, and design liability would, only speculate on the reasons 
then have to transfer to the new that this tax incentive has pro- 


stipenrision. 


Second, some .Innovative jxro- .couples. 


duced very few “ reverse role ' 


•ducts and construction systems 
■have displayed defects which : 


When considering tax reform 
account should be taken of toe 


have only been discoverable severe tax disadvantages of a 


after a period in service. 
-Third, ' some makers 


married woman with family 
responsibilities taking up paid 


materials, and. products are less employment Such a “ working 


than frank in their trade litera- 


ture about problems .that can other • people 
attend upon their use. children, help 

Fourth, some Innovations • *£. *» “■£! 


frequently has to employ 


children, help in house, etc., 


-. - Fourth, some' Innovations . !> ut •»£* ted costs toclud- 
"have proved to have interactions wp inTie 

too. complex to be, foreseeable. 

JCdndensation in dwellings was *£ om * ,er D f* 0n 

ene such, a cumulative conse- grounds of equity, these ex- 

qnence of several IndlyiduaHy X C S2*“ 


■commendable steps to'-reduce * «> 
the waste of heatu by cutting iSJS! ow “ We for 

down ventilation. It reached 
levels where family moisture Close, 

Vas not heing^ removed at toe {JfJSf ' 
rate at which it was .being made. Mwuesex. 

Finally, there .are physicists- 
and chemists developing new nn . TIJL ,»n„ 

building materials withqut .au ' ^Tiiy WOTTIETI 
adequate knowledge of field 
[-conditions ini. toe industry, and miict WAfk 
their products get misused. Ukllok 
The list conid be extended. From Dr. Bosalie Silventone 
hut perhaps:;! have made my c ir __v^n harp tmhlished two 
-point. Independent supervision . ^‘ r ’ 

sfssvsass ’ t&rsrsz 

^ is “ g ra °£f tax structure encourages women 

to Work who would not other- 


* rvStN'S 

T - v 


Middlesex. 


Why women 
must work 


ledge-based, with an extent of 
-knowledge ooW '. beyond the 
.scope which, any individual can 
.’encompass, but without clarity 


wise do so and that this exacer- 
bates unemployment 
Underlying this view are two 


... 


rof division about who should assumptions. The first is that 
r kn<w what ' many women work only to earn 

i ' Better supervision is as deslr- untaxed income. There are few 
"able as several other possible women fortunate enough to be 
improvements, but it is a know- V 3 position. Most work be* 
'ledge problem, not: one- ‘of its' cause they need toe money for 
independence- : , - basic commodities such as rent 

W. Allen. • mortgages and electricity. It 

. Bickerdike Alien Partners; ' was: recently shown that three 

16, New End, London, NWS, s f 

• living below the poverty level if 

; — Lr — ' : the wives did not work. 

■' w jt-' ■ «^_r, ■ The second assumption is that 

z: Mamage ana women stayed at 

....... -:ioine' unemployed men would 

fov T'PIIPT ' step-into their jobs. This would 

ivuti not happen. Many women work 

■-From Mrs. Betty Frampion ' m ’ . occupations where unem- 


Marriage and 
; tax relief 

- From Mrs. Betty Frampion 


'-civile I - -r — ■ .. . 

' Sir, — Certain points need to ployed men do not nave tne 
be raised about the letter (Sep* necessary skills, such as secre- 
tember 8) suggesting the .aboli- tarial. work or nursing, 
tion .of the married .woman's Moreover, much of the work 
. earned income allowance. While of married women is done on a 

- there is an anomaly whereby -pirt-time basis. Few men wish 

- married couples who both work to do this kind of work and em- 
. may claim -more tax relief than pioyers usually provide ■ part- 

other mefebers of society,, this toe. jobs only because toey can- 
T. ‘anomaly can easily? “ be .not find full-time employees. 

C eliminated by abolishing the .There is no need to change 
' married man's tax allowance , in the tax system in order to re- 

- respect of his wife.- - .. r . - move- women from .toe .labour 

the event of childiren betog^ market' Between • IS71 and 
born, whichever- parent gives 1980 registered unemployment 

- up working to look after those among pen rose by 80 per cent 


i whereas among women it more 
: than quadrupled, 
i ' (Dr.) Rosalie Silverstone.' 

■ The Fawcett Society, 

, 25, Wilton Boad, 

London, SW1 

Reasons why 
they work 

From Mrs. Jean Denton 

Sir,— Following toe ' corre- 
spondence in your columns 
. about toe reasons we work, I 
await toe suggestion that we 
should reduce public spending 
by cutting down educational 
opportunities available to girls. 

I would suggest that wives 
who work for tax advantage are 
as elusive as the man on toe 
Clapham Omnibus— much talked 
about and never met. . After 
shopping carried out at 8.00 pm 
at night, washing done on sunny 
Sundays, children chauffered at 
8.30 am before toe office, baby- 
sitting paid at 1980 rates, I can 
assure you we would pay the 
Inland Revenue if they could 
sell us time 1 

Jean Denton. 

Studio Flat, 

65, Redctiffe Road, SWJO. 

In the eye of 
the beholder 

From 'Mr. A. L. Beard 

Sir, — So the Office of Fair 
Trading is looking for more pri- 
vate sector companies to inves- 
tigate and toe competition act 
gives no definition of what is 
considered to be an anti- 
competitive practice (September 
12). No doubt, like beauty, this 
will be found to be In the eye 
of the beholder. 

Yet what is most seriously 
wrong in industry is not that 
it is uncompetitive, but to at it 
is unprofitable. It is unprofit- 
able because of the monopolies 
and anti-competitive practices 
of 'toe trade unions and toe 
nationalised industries. 

Astonishingly, the OFT does not 
investigate these. If it did, it 
would find a rich harvest and, 
off the back of industry, xnigbt 
give us all a little' longer to 
struggle on before we finally 
collapse under ever-increasing 
Government burdens. 

A. L. Beard. 

Woodfield, Sparken Hill, 
Worksop, Notts. 

- The case for 
fish fanning 

From Mr. Roderick Parker 

Sir, — Richard Mooney's 
description (September 11) of 
the problems of toe European 
fishing industry would have been 
valid if he had used the word 
“current” rather than “ baric.” 

Irrespective of stocks and 
access to them; h is the prospect 
of negligible improvement in 
catching productivity that in the 
long runs means prices of 
caught fish will- never be com- 
petitive with its substitutes. 

Instead of squabbling over 
the &hare*out of wild fish 
resources in an ultimately 
doomed rearguard action, there 
can. be a future for fish produc- 
tion in Europe, but a paradoxi- 
cally brighter one toe less , 
money is poured into fishing. 

The case for fish farming is 
getting stronger all toe time 
dnd the sooner it is promoted 
from near neglect by .national . 
and EEC policy makers the 
better. It is interesting that at 
company level for Fisons, Uni- 
lever, Ranks and J. and P- Coats 
to name but a few, this has 
already happened. 


Unless toe EEC gets on with 
the development of fish farm- 
ing, one day it will be fanned 
fish that are “ flooding on to 
toe European market from our 
better organised competitors, 
like Norway where farmed 
salmon have this year for the 
first time set toe price for the 
salmon market as a whole. 
Roderick Parker. 

JBattelle Institute, 

15, Hanover Square, W2 

Nannies on 
the cheap 

From Mrs. M. Sheppard. 

Sir,— My daughter recently ob- 
tained her NNEB qualification 
and finds that a nursery nurse/ 
nanny post entails the longest 
hours, most exacting work 
schedule and the lowest pay of 
any other trained job! For 
example, recent applications 
have shown that toe time off 
may be “two evenings a week, 
plus one weekend off in four” 
and for this toe pay offered can 
be as little as flS per week 
(plus keep, of course). Several 
advertisers expect a housekeeper 
as well as a nanny, and one 
must expect to be a driver as 
well. 18-year-olds without ex- 
perience are not generally 
acceptable. 

Perhaps in a few months time 
when unemployment figures are 
even higher, an NNEB will be 
expected to pay the employer for 
an opportunity to slave? No 
wonder they all want jobs with 
Arabs! 

Mary Sheppard. 

4, Garden Place. 

Sudbury, Suffolk. 

Burning 

question 

From Mr. Jeremy Oates 

Sir, — In view of toe Govern- 
ments inability to control pub- 
lic money supply borrowing may 
I suggest that the burden be 
placed on the private section 
with toe slogan “Reduce toe 
money supply — burn a £5 
note.” 

Jeremy Oates 

14-16 Monument Street, EC3 

Telephone 

network 

From the Managing Director 
of British Telecom 

Sir,— I would like to correct 
any misunderstanding that may 
arise from the article on 
modernising toe telephone net- 
work that you published on 
September 12. 

Of course the benefit of 
greater efficiency and produc- 
tivity of System X will be pas- 
sed on to the consumer. When 
the new digital trunk network 
is fully in place, we expect that 
the annual charges of owning 
and operating that system will 
be cut to half toe level of 
today's analogue network — 
including the cost of capital; 
this will be seen by toe cus- 
tomer in reduced real cost of 
telephone services. However in 
order to achieve these benefits 
in future, we must invest money 
now in the new equipment and 
under Government cash limit 
rules, we are required to find 
the vast majority of this money 
from income. 

We have accepted an objec- 
tive set by Government to 
reduce toe real cost of our tele- 
communication services by an 
average of 5 per cent each year; 
so far we are on track for 
achieving that target 
P. F. Benton. 

2-12 Gresham Street, EC2. 


Marion Sedger 

bam City Council gains very 
little direct revenue from any 
particular show held at the 
NEC. 

This contrast applied to any 
argument about where a trade 
fair might be held, could be 
decisive. It is said, that in toe 
case of tbe International Textile 
Machinery Association Exhibi- 
tion, Milan was able to offer 
rates as lo was SwFr 260 
(£66.15) a square metre com- 
pared with the pared down NEC 
rate of SwFr 300. 

NEC, then, is competing with 
other centres for the travelling 
international fair business on 
tbe basis of different criteria. 
But, in addition to that, it is 
also subject to higher inflation 
rates than many of its Euro- 
pean rivals. 


GENERAL 

UK Financial Times confer- 
ence on developing the annual 
company report concludes. Savoy 
Hotel, London. 

British Pharmaceutical confer- 
ence opens, Newcastle upon 
Tyne, (to September 19). 

Amalgamated Union of Engin- 
eering Workers conference con- 
cludes. Llandudno. 

London Health Service white 
collar members of National and 
Local Government Officers Asso- 
ciation discuss possible strike 
action over pay claim. 

General and Municipal Wor- 
kers Union conference on the 
rubber industry, Cardiff. 

Dr. David Owen, Opposition 
energy spokesman, speaks at 
Whitehaven. 

Miss Joan Lestor speaks at 
Labour Party meeting, Twicken- 
ham. 

Professor Naota Sasaki, pro- 
fessor of economics and indus- 


The very existence of NEC 
brought business to the UK be- 
cause Britain's main, hails like 
Bails Court and Olympia were 
not big enough to cope with 
large-scale international fairs. 
NEC claims that with 35 major 
industrial exhibitions a year, it 
is twice as busy as its busiest 
European competitor, Cologne. 

But Mr. Lyons warns — and his 
company is toe NEC’s biggest 
user — that UK inflation is a 
compounding disadvantage tor 
toe NEC and in the longer term 
there could be a downturn in 
its -business. According to tbe 
Incorporated Society of British 
Advertisers (ISBA), exhibi tion 
space rental costs in toe UK 
jumped 286 per cent between 
1970 and 1979, and stand con- 
struction costs leapt 409 per 

cent. 

These immediate costs, how- 
ever, are a small portion of toe 
total which has to be faced by 
any exhibitor at a fair. Mr. 
Lyons calculates that, roughly, 
an exhibitor next year at NEC 
will probably have to pay £50 
per square metre for space, but 
that actual costs, by the time 
travel, accommodation, enter- 
tainment and so on have been 
taken dnto account, will rise to 
four times that. 

NEC’s performance therefore 
is related to the general per- 
formance of toe economy. This 
*is not to suggest however, that 
simply because inflation is run- 
ning at a high rate, the number 
of exhibitions held in the UK 
will automatically decline. 
There are other and wider 
criteria for decisions on where 
exhibitions and fairs are held. 

“ You're not going to sell fish 
unless you cry fisb,'* said one 
organiser. In other words, toe 
siting of fairs is connected to 
the market which is being 
approached. There is little 
point in trying to mount a gold 
mining machinery exhibition in 
Belgium because gold mining is 
carried on outside Europe. But 
there is great point in holding 
a plastics fair in toe UK because 


Britain not only consumes 
plastics but makes them as well. 

Companies use toe fairs to 
make and consolidate commer- 
cial contacts— toey parade ; in 
the market place, but they do 
not expect to win orders straight 
from the display. 

In Europe 80 per cent of fairs 
are now technical, for profes- 
sional' buyers. “ Specialised 
information and market events 
geared to specific sectors and 
target groups efficiently respond 
to toe needs of varied inter- 
national and sectoral struc- 
tures,” notes AMK Berlin. 

“Most exhibitions' bold title 
to be international, but toey 
spring out of the national situa- 
tion” said one fairs specialist. 
The idea is simply' to create a 
focus for a particular market, 
and to that extent they are a 
test of national economic 
vitality. 

This in turn means that the 
organisation of fairs is more 
stable than toe arguments 
about toe siting of toe Inter- 
national Textile Machinery 
Association exhibition might 
suggest. The national events 
obviously do not move from 
country (o country. Those that 
do move are run by interna- 
tional federations which travel 
round a well-established circuit 
of which the UK, because of 
the NEC, is now a part. 

Whether these federations 
come to Britain depends, 
according to Mr. Golding, on 
“ whether the trade itself 
perceives toe need for a show 
in toe UK — is the UK a 
prominent enough manu- 
facturer or a prominent enough 
buyer?" 

Tbe difficulty is that the per- 
ceptions have to be worked out 
long in advance: the dispute 
about toe International Textile 
Machinery Association is con- 
cerned with an event planned 
three years hence. Commit- 
ments to organise a fair, or to 
take part in it, therefore 
involve a high element of risk. 


Today’s Events 


trial administration. Sopba 
University, Japan, is among 
speakers at world convention on 
quality circles, Waldorf Hotel, 
London (to September IS). 

Mr. Phan Wannamethee, Thai 
Ambassador, speaks on trade 
opportunities in Thailand, Bir- 
mingham Chamber of Com- 
merce. 

Brewing Technology confer- 
ence opens, Harrogate (to Sep- 
tember 18). 

Mr. Andrew Lloyd 'Webber an- 
nounces new West End musical 
venture. 

Memorial service for Mr. 
Kenneth Tynan at SL Paul's 
Church, Covent Garden, noon. 

LEGO building blocks con- 
struction competition at toe 
Building Centre, Store Street, 
WCl, to design an entrance to 
the City. 


Overseas: Dutch Budget for 
1981 presented. 

Princess Alexandra visits 
Burma (to September 18). 

EEC Foreign Ministers con- 
clude meeting in Brussels. 

European Parliament session 
continues, Strasbourg, (to Sep- 
tember 19). 

International Tunnelling In- 
dustry Exhibition and Confer- 
ence opens, Basle, (to Septem- 
ber 20). 

COMPANY MEETINGS 

Amalgamated Distilled Pro- 
ducts, Caledonian Hotel, Prin- 
ces Street, Edinburgh, 12. 
Belluven Brewery, Morleys Nite 
Spot, 100 Edmiston Drive. Glas- 
gow, 1L30. British Land, May- 
fair Hotel, Berkeley Street, W, 
12. Bromsgrove Casting and 
Machine, Perry Hall Hotel, 
Bromsgrove, Worcestershire, 12. 


The effects of the present reces- 
sion may not be felt in the 
business for a year or two. 

But exhibitions took 8 per 
cent of the total advertising 
budget of British companies last 
year— within the UK They 
spent £182m, more than ever 
before, although this figure 
shows little change in real terms 
from 1978. Exhibitions followed 
television, poster and transport 
advertising, cinema, and radio 
as toe favoured means of 
promotion. 

In addition, UK companies, 
ISBA calculated, spent a further 
£51m on exhibiting overseas, of 
which 47 per cent was spent 
directly on their own account 
and 53 per cent in joint ventures 
with the British Overseas Trade 
Board (BOTB) (Since 1977 com- 
panies have been exhibiting 
overseas more and more 
independently of the BOTB, a 
factor which toe Government no 
donbt took into consideration 
when it reduced toe BOTB 
budget last April.) 

-Because of the increasingly 
specialist nature of fairs and 
exhibitions, companies are more 
sure of the public they are 
reaching than toey would be 
with, say, cinema advertising. 

This year the British fairs 
industry has been enjoying a 
boom in line with the cycle that 
has brought in a number of 
biennial and triennial exhibi- 
tions. Next year will probably 
be quieter, not only because 
the cycle moves down again, 
but because the recession is 
causing exhibitors to be more 
careful in their promotion 
expenditure. 

“Looking to 1981,’’ predicted 
one specialist, “there are some 
signs that exhibitors are watch- 
ing their budgets. It’s not that 
the bookings are low, but they 
may be buying less space and 
being less theatrical in their 
presentation. 11 

Paul Cheeseright 


G. H. Downing, North Stafford 
Hotel, Stoke-on-Trent 12.15. 
Glove Investment Trust Electra 
House, Temple Place, Victoria 
Embankment, WC, 12.30. Jennyn 
Investment Trust, 8/11 Agar 
Street WC, 12. Rediffusion 
Television, Stratton House, Pic- 
cadilly, W, 10.30. 

COMPANY RESULTS 
Final dividends: London Mer- 
chant -Securities. George M. 
Scholes. Sirdar. Interim divi- 
dends: Barrow Hepburn Group. 
Blockleys. Bodycote Interna- 
tional, Executive Clothes. 
Home Charm. Inveresk Group. 
Bernard Matthews. Ofrex Group. 
Wadkjn. Watts, Blake, Hearne. 
Willis Faber. Interim figures: 
Martin-Black. 

LUNCHTIME MUSIC, London 
Recital by John Franca (cello)' 
and Eric Stevens (piano), St 
Peter-upon-CornhiU, Cornhill. 
ECS, 12.30 pm. 
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Companies and Markets 


UK COMPANY NEWS 


financial Times 19S0 ^ ^ 


Richards & Wallington 
lower and defers interim 


Link House improves and 
pays 20% above forecast 


DIVIDENDS ANNOUNCED 


m 


Current. 


Corre- Total 


WITH interest charges snaring 
By £700,000 to £2. 34m, pre-tax 
profits of Richards and Walling- 
ton, plant hirer, fell from £l.lSm 
io £439,000 in the six months to 
June 30, 19S0. The board blames 
the 12-week steel strike at the 
oegioning of the year and the 
economic recession for this set- 
back. 

But. it says, to counteract -this, 
severe reductions in the group's 
operating costs have been made 
with several hundred redund- 
ancies and various depot 
closures. 

In spite of these difficulties, 
turnover for the six-month 
period rose from £lS.16m to 
£ 21 . lm and operating profit was 
little changed at £2.62m 
( 12.73ml. In addition to the high 
interest charges, exchange losses 
took £241.000 and this has re- 
sulted in the group writing down 
the value of its overseas assets as 
an extraordinary item. 

The 1 per cent reduction in 
MLR means a saving of £250,000 
per annum. 

Mr. V. R. Richards, the chair- 
man. says a decision on the pay- 
ment of the interim dividend 
will not be made until later in 
the year when there will be a 
hetter indication of results for 
the full 12 months. 

He says improvements are ex- 
pected in the second half and it 
is hoped that the cumulative 
du'idends that will he naid for 
the year a* a whole will be main- 
tained at last year's level of 
5.23o net, of which l.S5p was 
paid a.s an interim. 

' Tax Ibis lime was £22.000 com- 
pared with £120.000, and profits 
retained amounted to £149,000 
f £599.000). 

The chairman says the trad- 
ing performance of group's 
associate DIY company. Unit 
Sales (DIY), is excellent and 
against renorted market trends 
— its performance this year 
being comparable with last year 
on a store for store basis. 

The oerformanne of R. and V. 
Internationa] Exhibition Ser- 
vices and Record Tower Cranes 
shows considerable advances on 
last year and these trends will 
continue. 


HIGHLIGHTS 


The feud between the Rothschild cousins. Jacob and Evelyn 
is now leading to a formal severing of financial links between 
IV. M. Rothschild and Rothschild Investment Trust. Lex looks 
at the implications. Simon Engineering has produced a 5 per 
cent rise in half time profits to £7.6ra but its UK order book 
is deteriorating. Lex analyses the annual report of Broken Hill 
Proprietary, Australia's largest company, and also looks at 
yesterday's economic statistics and the slight shakeout in the 
sterling markets. On the inside pages Richards and Wallfngton's 
figures make depressing reading with a fall in profits from 
£lJ2m to £439.000. Lower figures were also reported by Low 
and Sonar and Pittard but Link House continues to push ahead, 
while Travis and Arnold is up though indicates a setback for 
the full year. 


© comment 


group remains reasonably 
sanguine about repeating last 
year's total in full. That rests 
heavily on a recovery from the 
effects of the steel strike of the 
first half and a reduction of hefty 
end-June borrowings of £27m. 
The target is to push debt below 
£20m within 12 months and to 
cut the fleet value to about £25m. 
That, in turn, assumes that 
disposals will command a 
premium to book values although 
the group is now saying that the 
very severity of the recession 
has finally cracked the defensive 
shed of the hire sector as a 
whole. Us medium-term answer 
has been to diversify into cash 
generating business— DIY and 
business exhibitions being the 
foremost examples — lo the point 
when, in about two years, assets 
employed outside the core 
activity amount to about 50 per 
cent of the total. Again, the group 
is confident that it has the 
management capacity to develop 
entirely new operations but the 
planned contraction of its bire 
network is permanent and begs 
the question as to how it will 
respond when demand surges in 
the event of a reflationary 
economic boost The impending 
results from G. W. Sparrow and 
Hewden-Stuart may provide a 
better sounding of the depth of 
the industry's problems or, 
conversely, wb ether Richards and 
Wellington's indifferent track 
record has taken a if the reces- 
sionary knocks rigbt on the chin. 


Chambers 
and Fargus 
improves 


Taxable revenue of Chambers 
and Fargus went ahead from 
£213,297 to £355,834 for the year 
to June 28, 1980. Turnover of the 
seed crusher and edible oil 
refiner rose to £1 1.42m, compared 
with £9£5m last year. The tax 
charge was HS6.35S, against 
£110,048. 

Stated earnings per 5p share 
were better at 4.74p (2.89p). Thq 
total dividend for the period is 
raised to L5p net (0.75p) with 
a final of 1.25p. At mid-term, 
pre-tax profits were £83,991 
(£100.785). 


TAXABLE PROFITS of Link 
House Publications rose in the 
year to June 30. 19SQ, from 
£3.03m to £42m — an increase 
of 3S.7 per cent. 

The directors are paying a final 
dividend of 5.6p, wbich makes a 
total for the year of £.4p net, 20 
per cent more than they indi- 
cated in the offer For sale 
document. 

The company, which was made 
public in October, 1979, pub- 
lishes advertising periodicals — 
including Exchange and Mart — 
consumer, trade and professional 
magazines and annuals, and 
books. 

Turnover for the year advanced 
from £18.18m >to £21. Sm and 
investment income increased to 
£537,000 (£269.000). After excep- 
tional expenditure of £6.000 
(£154,000) and tax of £2.22m 
f£ 1 . 61 m) the net surplus rose 
from £ 1.42m .to £199m. - Stated 
earnings per 20p share are up 
from 11.81 p to 16.55p. 

There was an extraordinary 
debit of £302,000 (£35,000), the 
cost of obtaining a listing on the 
Stock Exchange, leaving attribu- 
table profits of £1.6Sm (£1.3Sni). 

The directors say that during 
the year industrial disputes cost 
around £200,000 in terms of 
profit And the book division, 
they say, slipped into the red hit 
by a bad debt provision. 
Although this loss was only mar- 
ginal. it has continued into the 
current year. 

Overall trading in the first two 
months of the current year was 
at a satisfactory level. But chief 


warns that the company is going specialised marketing 


Federated Land 

viewdata agency service, James Fisher hit 


to find it difficult to maintain gramme and two new regional 
growth in terms of profitability, viewdata programme companies. 


But with strong cash reserves. As - announced in May, the 


the group Is in a position to take division is also participating in 
advantage of any investment West Country television, the 


opportunities which could arise. 

Advertising revenue of the 
Exchange and Mark publishing 
division is continuing to grow 
even though circulation figures 
are currently running some 5 
per cent down on last year. 


consortium applying for the 
independent franchise currently 
held by Westward Television. 
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comment 


Referring 


The profits from Exchange and 
Mart still dwarf the other opera- 


Dividends shown ; pence per share net. except -where otherwise stated. 

. * Equivalent after allowing for scrip issue. f On capital' 
increased by rights and/or acquisition issues, t Includes 'special 
payment of 0.3655p. {No comparison, asycompany . ma.de pqBlic- 
October 1979.- T- 


1979-SO tions of Link House and, . even 


results, the directors say this tho ugh the group has uot broken 


division bad another successful down divisional results,- it is 
year. The " all-advertising ’’ clear that this publication has 


periodicals tend to be less sus- carried the other operations 
ceptible to recessionary influ- through a difficult period. E & M 


ences and, with one exception, all lost around £200,000 in profits 


experienced significant through the NGA dispute but. 


volume increases during the by comparison, book publishing — — ■” •' 

year. Exchange and Mart ea- made a small loss last year while „ • • *•* * «__ J 

joyed a year of continuing the non-advertising magazines , Qf. Travis and 

growth. were more suscepti Weto the SiSJSS!' 

The less buoyant advertising general decline in advertising ™ C ^ t th^ < fixS D lSf^f 
market referred to at the time volume. E & M is virtually reces- Sm£L41m £m*n bn 
of the interim results in March sion-proof but its steady growth cent Keherat £5L26m 

developed and created difficulties hardly justifies the historic n/e £5L26m. 


Jtiau-way rise ior 
Travis and Arnold 


Pre-tax profits^ of Travis' arid 


developed and created difficulties hardly justifies the historic p/e SStwIn 

for the magazine division in the of 11.3 on yesterday’s record I 

last quarter of the year. Per- price of 193p. Control of the 

formance over the whole year, shares is vested firmly with- ® ® 1 J* 1 e ; J 10 P f^T 

although short of expectations, directors and their families, so .“Jf. 

a bid would have to be agreed, TE 

two two significantly . higher than the- 


Si profit' of £25,290 to a -loss; -of 
£21,000 on ‘Sales up £0.T>5m"al . 
£L64nL Again.no interim ratft V 
end Is to be paid arid there is f& -■ 
tax ‘charge. For the whore'. Of 
1979, OJSp was paid from ''profit- .' 
of £18,759. - 


last quarter of the year. Per- 
formance over the whole year, 
although short of expectations, 
was ahead of the previous year. 

In common with book publish- 
ing in general the Blandford 
Books division suffered. 

The communications division 


comparative months of 1979. 

communications venture are not since AdHL sales and orofit- 
yet assured. The balmme^bet* abS^^^SdS in^S. 


is sound, with around £3m 


is investing in new camraunica- quick assets in the till, but the 
tions systems, not only as a pro- capitalisation of over £23m 
tective measure, but also as a assumes a great deal of good will 


ing pressure and ' although 
measures are being taken to 


exploiting 


capitalisation of over £23m adjust to the reduced volume of 
assumes a great deal of good will output, the directors anticipate 


McLaughlkj ^ 
& Harvey ^ 
confident 


in the titles. _The yield is 6.4 per that profits for the year as 


opportunities. Present commit- cent on a dividend cover of 1.7 -whole will be below those of 


ment involves the establishment times. 


Pifco looks 
ahead with 
‘great caution’ 


Low & Bonar profits clipped by 
£0.5m midway as demand falls 


1979. 

Last, year the * company 
reported pre-tax' profits for the 
12 months of £6.97m, compared 
with £4.61m for 1978. 

The interim dividend is being 
raised from the. equivalent of 
0J58p, after allowing for the one- 
for-one scrip issue, to 0.64p net. 


DESPITE the generally, depresr 
sed - state of the construction 
industry; pre-tax profits, iuji 
M cLaughlin Sc Harvey, 'unqilWel 
builder and civil engineer,-* 5I&- . 
creased from £42D,00ft“£-tb 
£557,000, on higher turnover' of 
£21.78m, compared with £16,46% 
But after a sharp rise in tics' 
from £75,000 to £293,000,' 
profits were lower at £264,600, 
against £350,000. The tax [ pm- 


Last time the final dividend was vision reflects a fulL charge f cu- 


lt may have become somewhat 
superfluous to compare indus- 
trial asset backing with equity 
capitalisations but. unchanged at 
45p. yesterday Richards and 
Wallington is rated by the 
market at £6.3m against end- 
December book worth £20.6m and 
a hire fleet, which at £36m, must 
substantially discount replace- 
ment costs. That could explain 
the share price resilience in the 
face of an overwhelmingly poor 
first half. The historic yield of 
16.6 per cent may have some- 
thing to do with it too since, 
while the interim is on ice, the 


RECEIVER FOR 
S. C. WARD 

Mr. Martin Page, a Norwich 
partner in chartered accountants 
Peat, Marwick. Mitchell and Co., 
has been appointed receiver and 
manager of general and marine 
engineering specialist, S. C. Ward 
(Engineers), of Meteor Close, 
Airport Industrial Estate. 
Norwich. 

Closure • is due to lack of 
orders, and 16 employees have 
been made redundant 


The directors of Pifco Hold- 
ings, maker and distributor of 
electrical appliances, say the 
current year has started reason- 
ably satisfactorily, but the group 
is facing ' an uncertain level of 
trading activity in the year 
ahead. 

It is well diversified in pro- 
ducts and continues to have a 
healthy financial position, but 
because of the depressed state of 
the economy, the Board views the 
outlook with great caution. 

The group will continue to 
invest in new product develop- 
ment which the Board believes 
is essential for the future growth 
of the company. This programme 
is geared to provide the con- 
sumer with products of good 
design and performance. 

As known, pre-tax profits for 
the year to April 30. 1980. rose 
from £1.62m to £2.0 lm. 


A DROP of £519,000 to £3.94m borrowings to such an extent 


in pre-tax profits is reported by 
ithe Low and Bonard Group for 
Che six months to May 31, 1980. 


Although 


increased by 1979. 


that despite the high interest 
rates, the total charge was not 
substantially greater than for 


an adjusted 3-58p. Corporation tax - and . no 

net current assets increased Tax increased from £L25m to has been taken for anticipated 
during last year by 20 per cent S-® 2 ® and after interest of stock relief which may be av&Q- 
to £38 ul £222,000 (£310.000) retained able in future years. ' 


Corporation tax - and no 'credit 
has been taken for anticipated 


simon 


Specialised machinery; process plant contracting ; merchanting & storage; oil services 


Interim Report for the 6 months to 30 June 1980 


Profit before tax for the six months 
to 30 June 1980 is £7.618 million 
(£7.252 million in 1979). 

The Directors have declared an 
Interim Dividend erf 4p per Ordinary 
share (4p in 1 979) which will be paid 
on 31 December 1980 to Ordinary 
shareholders on the Register of 
Members on 3 December 1 980. 

The performance of our overseas 


companies has partly compensated 
for the severe pressures being experi- , 
enced by the UK based activities of the 
Group. With the continuing strength 
of sterling and fierce international 
competition we see no remission of 
these pressures during the remainder 
of the year and next year. Every effort 
is being made to maintain our record 
of profit growth in 1 980. 


Six months ended Six months ended 
30 June 1980 30 June 1979 


Year ended 
31 Dec. 1979 
£000 


5 per cent from £74. 5m to £78.3ro, 
there was a “ sudden and severe 
reduction in demand ” in the 
second quarter. This, says the 
board, was aggravated by a 
strong poutid, costing £154,000 
on conversion of overseas 
earnings. 

Nairn Travel, acquired in May, 
bad no significant effect on the 
results, but the board expects 
“a materia 1 ] contribution to pro- 
fits during the remainder of the 
current year." 

There is a £ 1.88m (£2.08m) tax 
charge and, after minorities of 
£363.000 (£402,000), attributable 
profits were £1.7m compared with 
£1.9Sm last time. 

The interim dividend is 
unchanged at 5p. on capital 
increased following Che Nairn 
Travel acquisition, but last year's 
figure, included a special pay- 
ment of 0.3655p. This year’s 
total was 14.5p from pre-tax 
profits of £9.Q2m. Dividends for 
the first half absorb £688.000 
(£560,000 K 

UK packaging operations 
experienced difficult conditions 
and profits fell from £891,000 to 
£331,000. In the engineering 
division, UK companies produc- 
ing goods for specialised appli- 
cations maintained a satisfactory 
level of activity in an industrial 
sector otherwise hard hit by the 
current recession. 

The exception was Hugh 
Smith, the heavy machine tool 
manufacturer, where the declin- 
ing or Id demand for capita) 
items had a marked effect 

The group's overseas engineer- 
ing companies had mixed 
fortunes, but good results were 
achieved by companies recently 
acquired in Kenya and Australia. 

Textile profits increased by 
21 per cent to £2.17m. The 
group's industrial textile com- 


It was announced yesterday 
that Che interest of Mr. Ian C. 
Low has been reduced to 733,435 
shares (5.35 per cent). 


comment 


The three sectors in which Low 
and Bonar is involved — packag- 
ing, engineering and textiles — 
read like a recipe for disaster. 
The fact that profits are down 
by only 11.6 per cenr is attribu- 
table in large part lo its exten- 
sive foreign interests, with Africa 
in particular doing well — 'profit 
margins there are more than 
four times those in the UK and 
EEC: Yet the group's strategy 
of generating more income close 
to home retains its logic. The 
ACT problem has now been 
overcome but repatriation of 
African earnings can be difficult 
and (here is an inherent political 
risk. Some UK operations are 
introubled waters with Hugh 
Smith, for example, remaining 
in loss, but Flotex is performing 
very well and Che Nairn Travel 
acquisition could contribute up 
to £0.5m in the second half. 
Even so, profits for the year are 
unlikely to be much over £8im, 
suggesting a multiple of 6.9 at 
178p. The yield of 12 per cent 
on a maintained final is sup- 
ported by a comfortable dividend 
cover. 


In addition, there is an esti- P™"* ®S*» ea * 
mated surplus of £9m over book . t0 , 
value on prpperty valuation. included S26JMJ 
The subcontracting .of the properties i 
Dixons Charge Card business time * 
will provide added liquidity to m nnmmont 
the extent of about £8m. • comment. 

Mr. Halms says the group has Travis and Ai 
an extensive programme of posi- quickly to the 
tive expansion, and research of building mat 
into and testing of different con- the second qt 
cepts of marketing and product stocks and debit 
development. interest charges 

Pre-tax profits for the year cent. Pre-tax 


£222,000 (£310,000) retained able in future years. •' 

profit edged ahead from £L27m Warnings -per 25p share drop- 


to £1.370. Last time's figure pe d fr 0m gjjp.to 6.7p. while- this 
included £326,000 frbm the sale time there is an interim dividend 
of properties against nil . this bf l'Rp net — last. year, a single 

t™ 6 * final Of 3p was paid from, taxable 

# comment profits of £980,000. - 

m com men i The company has a satisfac- 

Travis and Arnold responded tory order book and the directors 


quickly to the sudden collapse are confident .of its ability - to 
of building materials markets in maintain an acceptable level of 


the second quarter, reducing work throughout the year. • "i 


stocks and debtors enough to out 
interest charges by nearly 3D per 
cent. Pre-tax profits are well 


Half-year 
1980'. •‘.1979 
BOOO '■ 0300 


■•WTS 

• ■■■! «.t I - 

31k! M i 


ended April 26, 1980 improved, ahead at the interim 'mainly' 21, Z£- 

from £10.72m to £10.92m, on because of the weakness of the Taxation ;..TCT " " 293 - : ts 
turnover of £219.lm (£207.6m) — comparative period and thegroap Not profit jllr.” - ; 2 B* ' • sso 


turnover of £219.1m (£207.6m)— 
as already known. 

In 1979-80, there was a com- 


comparauve penoa ana tne group - Not profit . 2» sso 

is pessimistic about the remainder From -Govt, i eaary* ..v . - j e • : -s 
•of the year.* Overall* volume- is 

pxnertoril tn h*-rinum 10 riDr rent lOlfM . . • 


pensation payment of £13,000 for expected to be down 10 per cent, r^KSaord- smT ' - - « 

loss of office to a former director, with the fall most : severe In Dh»rd«ihr*-' : -. 73 -7J. , 

On January 1. Mr. P. Kalms central heating equipment, which Retained -• ; 134 - : ,r, 23o 

resigned from the board. accounts for 310 per cent of sales, . ; - r Wit- t Debit. - 

Meeting, The Institute of^ £ 0 “ in & where about . V-. r 'V; ' 

Directors, SW. October 9, noon. “ Wto'- W.'C/UNNHW ,4,. 

£ 6 m. That would leave the : W. Canning, the UK «lec- 
MOLEVS IN shares, at 124p, .trading on - a . Ironies- chemicals mid- engineer- 

ntrrr’TWvr T^rvurrc reasonable 12 multiple of the - ing .company, is to sell its half 
lulLlUli JSJillNfco prospective earnings. The final share in Mowat-Caxining (SA)' of 
Prospective demand for the dividend will probably be raised Johannesburg: to E. S. MoWat 


MDLEVS IN 
MILTON KEYNES 

Prospective demand for the 
handling and packing systems of 
Molins is expected to outstrip 
the available manufacturing 
facilities at • its Deptford 
premises, so a major restructur- 
ing programme has been 
initiated. 

A separate division has been 
formed for the research, de- 
velopment and manufacture of 


. W.iCANNING; V . 

: ' W. ..Canning, the UK «lec- 
. tronics; chemicals and engineer- 
ing company, is to sell its half 
share in Mowat- Canning (SA) of 
Johannesburg^ to E. S. MoWat 


per cent despite . Die- and Sons, .the* co-shareholder. 


troubles, giving a prospective 
yield of 4.8 per cent 


GEORGE INGHAM 
£21,000 LOSS 

For the first half 1980 George 
Ingham and Company (Hold- 


Dixons Photo 
sees continuing 


the group's cigarette handling higs), worsted spinner, fell from 
and systems equipment It ™ ni 1 


The sale., price is RlOQ.OQO 
(£55i0Q0), which is above book 
value.. / . ' 

New licence agreements Have 
been, entered into for the mtfntj' 
facture and licensing of ; Canning 
originate products whieb '^rifi 
result in 4be companj^s- -income 
from the South Afri can market 
showing no redaction. ■ " " i " ' 


be based in Milton Keynes. 


progress 

An uninterrupted and growing 
demand for the products it sells 
is forecast by Dixons Photo- 
graphic. Mr. Stanley Kalms, the 


chairman, in his annual report Banco ind. Cat. 


Sopt. 12 % + o 

Banco Bilbao 237 

Banco Cantraf 270 

Banco Exterior 212 

Banco Hispano 232 -2 


J. HEWITT & SON 

(FENTON) LIMITED - 


Manufacturers of domestic and industrial refractories, kiln 
furniture and. electrical porcelain 


panies had a difficult first half says he does not doubt the com- 


Turnover.. 


155,227 


133,973 


323,904 


Trading profit 

Share of profits of principal 
associated companies 


6,296 


6,352 


16,262 


Interest receivable less payable — 


6,626 

992 


6,580 

672 


16,910 

1,634 


and their results reflect the 
seriously depressed markets in 
which they operate. Active steps 
have been taken, says the board, 
to combat the worst effects of 
the continuing recession in the 
UK textile industry and major 
re-organisation of four com- 
panies in Scotland was put in 
hand at the end of August. 

In the first half the group 
managed to contain its level of 


pany's ability to ensure ■ a 
profitable, sound and growing 
business. 

He states that the company 
has never been stronger and its 
determination to achieve sus- 
tained growth is firmer than 
ever " but the company must 
recognise the present vicissi- 
tudes of the economy." 

Total assets employed in the 
group now exceed £100m and 


Banco Madrid 141 

Banco Santa ndar 270 

Banco Urquijo 142 

Banco Vizcaya 248 

Banco Zaragoza - 229 

Dragdos 112 

Espanola Zinc 71 

Fecsa 64 

Gal. Praciados 3S 

Hidrola 69 

Iberduero 6G.SO 

Pecroiaos 120 

Petrofiber 80 

Sogeltsa 107 

Telefonica 63.20 

Union Elecr 70 


INTERIM STATEMENT 


142 -1 
248 
226 

112 +1 


The unaudited results for the half-year to 30th June 1980 
corresponding. figures are as follows: — - r ■ . ^ 


71 +i 
64 +0.50 
35 +2 


Half-year- 
to 30.6.80 


Half-year 
to 30.6.79 


Yea# 
ro 3 1.1179 


89 

66.50 

120 

80 

107 

63.20 -0.30 


Turnover 


Profit before taxation 
Taxation 


fifcc 

limr 


Profit before taxation 7,61 8 


7,252 


18,544 


Taxation 

Group 

Principal associated companies 


-3,135 

-127 


-2,116 
• -53 


-5,395 

-152 


—3,262 


-2,169 


-5,547 


Profit after taxation. 

Minority interests 


4,356 

-429 


5,083 

-276 


12,997 

-1,137 


Profit attributable to 

Simon Engineering limited 


3,927 


4,307 


11,860 


Dividends 


Preference — 6% (now 4.2% 
plus tax credit) paid 1 duly 



1 980.. ■ - — 

19 

19 

Ordinary— Interim 4p per share 
(equivalent, with imputed tax 



credit, to 5.71 43p: 1979 — 4p . 

994 

. 994 


NOTES: 


J, The trading profit is after charging depredation of £Z30J.000 (30 dune 1979 £fJ29O,Q00; 
3t December 1979 £4^96.000). . 

2. Thefiguresfonhc six months ended 30 June 1979 and 1980 are unaudited. 

3. The charge for taxation for the six months to June 1980 has been based on die estimated 
effective rate for the full year. The 1979 six months' charge has been adjusted to reliect the 
effective rate for the lull year 1979. This was reduced by £1.773.000 in respect of stock relief 
made permanent by the finance (No. 2) Act 1979. The Act provides lor further relief to become 
permanent each yca r in future with the exception of 1980. 

4. There were no extraordinary hems in any of the above periods and because of the uncertainly 
of future currency movements no assessment of exchange differences is made at the half year. 
Exchange differences are also excluded from the comparative figures — the full year figure in 
the published Report and Accounts was minus £538.000. 

5. A statement on the wages and conditions of our African workers in South Africa has been 
prepared in accordance with the White Paper ( Command 7233) arid will be available on request 
to the Company Secretary. 


SIMON ENGINEERING LIMITED. CHEADLEHEATB -STOCKPORT. CHESHIRE SK3 QRT 


Profit after taxation 


Babcock 


INTERIM RESULTS 

for the six months to 30 June 1 980 


Earnings per ordinary share of 5p 9.7p ’ ' J^p . 

c am increa « ‘0 turnover and profit Sr 

the, first half of I960.-- Whilst, export sal a continue -'to IncreaEe 
the recession in the United Kingdom together with higher interest 
Changes and other costs leads me to anticipate that, although He 
level of turnover should be maintained. profk margins wlH be* lower 
wr tn* remainder of the year. ■*» 


First half year 
(unaudited) 


Turnover 

Profit before taxation 
Profit attributable to 
ordinary shareholders 

Ordinary dividends ; 
Cost (€000) 

Per share 


1980 

£000 

407,859 

6,104 


1979 

£000 

389,358 

15,483 


Year 

(audited) 

1979 

£ 000 . 

844,860 

32,049 


M. J. H. Nightingale & Co. United 1 


77/73 Lovat Lane London EC3R. 8EB 


1979-80 
High Low 
-■f* 51 


50 21 

170 92*, 


100 74 

101 63 


4,288 

Interim 

3,695 

3.4p 


14,817 

Interim 

3.676 

3.4p 


25,535 

Total 

7,579 

7.0p 


126 88 
129 66 


-156 8« 

84 45 


The interim dividend will be paid on 20th October, 1980 to shareholders registered 

on 1 9th September, 1 980. 


.153 - .103 
305 .242 
232 175 
34 10 

90 70 

56 23 

101 42 

245 138 


Company 

Alraprung • 

Armitage and Rhodra... 

i Bordon Hill : 

County. Car* 10.7% PL 
Deborah 'Ord.‘ ............. 

Frank Homed : 

Frederick Parker" 

George Blair 

Jackson Group 

JemsB Burrough 
Robert Jenkins . 

Tor day . 

Twinloeft Ord. 

-Twinlock 15% ULS ... 

Undock Holdings. 

VValter Alexander 

W. S.- Yestos 


Telephone 01 - 621 . 

v— — — . ■— i 

Gr’crae. Yield •? 


- SI T _"- 
22 — 

170-" 

74 — 

87 - — 

123 — 

66 — . 

■ 84 . — 

83 — 

11B. •; 

306 ■ 

221 '• 

• 1t\ -1- 

84 — 

.46. — 

101 ■ • • 
245 ~ 


Profits severely affected by the recession in North America and the 
U.K. and by high interest charges. 

The Group's wide productTange and geographical spread make it 
well able to ride out the present conditions and the longer term 
outlook remains bright. 

sfc Interim dividend maintained at 3.4p per share. 


t Accounts not props rad tin da r provisions of SSAP 16. 


Div (p) 

% 

-6;7 

"15.1 ’ 

• 1.4 

6.4 

9.7 • 

- 5.7 

• 15.3 

20.7 

' 5.5 

5.7 

- 7,9 

&4 

1 l.Q 

16.7 

16.5 

19.6 

6.0 

7.2 

7.3 

• 5.7 

31J3 . 

: 10 A 

ib:v 

6-8 

-pw . 

— 

15.0 

17j 

.. . 3JJ 

- 6J 

5;7 

. 5.6 

12.1 

-4.8 

of SSAP 

16. 


Copies of the Interim Report may be obtained from 
The Secretary. Cleveland House, St. James's Square. London SWJY 4LN. 


Babcock International Limited 


A LEADER IN WORLD-WIDE ENGINEERING 


BRITAIN'S LEADING BUSINESS NEWSLETTER 


Weekly InfarmtitToh on political md 'bosiaassMends t jv 
metals, foreign exchange' ond investment ;> 
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BIDS AND DEALS 


Mr. Ghafar among buyers Thomas Tilling plans to 
of shares in Dunlop invest further $8.5m in U.S. 


BY KENNETH MARSTON, MINING EDITOR 
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REPORTING net profits for the 
six "months to June 30 of 
AS1.23xn "(£600,000) against 
A$1.06m for the previous four 
mon&s to December- 31' the 
yoiiog Australian Settrust Hold- 
ings ^comments that the late!' 
rejntfts are “ very disappointing." 

■ London's -Selection Trust (now 
own£d by Brithh Petroleum) 
formed Seltrnst Holdings last 
year as an • Australian minin g 
finance bouse’. Selection Trust 
put the bulk. of Its important 
Australian- interests into the 
newcomer which was designed, as 
a vehicle for Australian domestic, 
investment in. the country's 
mineral potential. Selection 
Trust has waived - its -dividend, 
entitlement: for the past ' nine 
months in. Seltrust Holdings; 

The directors’, disappointment 
tfttf'theJatest results of Seltrust 
Holdings /steins: from the slow 
tra^ti-up of production from the 
jtafew nickel mine in Western 
Australia, which is encountering 
lower than expected mill ore 
grades, and the impact of strikes 
on the stake in the big Mount 


Newman iron ore operation. 

However, Agnew production 
is now improving and a further 
increase in earnings has been 
achieved by -the drillship 
“ Regional Endeavour.” it is 
stated that development of the 
60 percent-owned Teutonic Bore 
copper-zin c-silver project is on 
target and the mine should be 
•in commercial production before 
next June. 

' Also’ in Western Australia, 
Seltrust has decided to puli out 
of the Griffins’ Find gold pros- 
pect following a disappointing 
outcome to preliminary feasi- 
bility studies. This is a joint 
venture with Otter Exploration 
and yesterday shares of the 
latter . fell 10p to 74p. 

. If Mount Newman can manage 
to operate reasonably trouble- 
free, results of Seltrust Holdings 
for the second ftaif of the year 
should make a better showing. 
But the company is essentially a 
long-term investment with its 
important participation rights in 
new business of Selection Trust 
in Australia. Seltrust Holdings 
were 2p off at 15Sp yesterday. 


BY ANPftEW RSHER THOMAS TILLING, the large and work-to-progress as sold or between the A-Line division and 

industrial holding group, is used in production. other operation. The loss for 

Mr. Ghafar Baba, the per cent of its shares have been for the year to that date were adding yet another company to The cash thus made available A-Lme is stated at £130,000 and 

prominent Malaysian politician bought by Malaysians, It is less £6,394. its list of U.S. acquisitions, with and amounting to some £350,000 that continuing operations 

and businessman, was yesterday certain about a further 6 per As a diversification move, the planned purchase Of Bourns will be used to expand <me at £135,000. 

confirmed as one of the recent cent and the inspectors are now Arlen launched in June a new Medical Systems, of Los Angeles, group’s mainstream activities. Stack and Edgington is asking 
buyers of shares in Dunlop trying to find out the identity of subsidiary. Transvideo, to provide for §8 -5m (£3.5m). Tilling has shareholders to approve the sale 


Holdings, at least a fifth of whose the buyer or buyers. 


the first 


shares are now in Far Eastern 
hands. 


based mobile spent some £160m on U.S. expan- 


Tbe Pegi Malaysia shares were computerised post production sion since the beginning of 1977. 


chiefly bought through stock- video editing facility. 


Bourns, a wholly-owned sub- 


t nto ii.iv iht. Dpoartment brokers Laurence Prust ana rniiviu^ i rims viaeo s aiuicu j u* use wwucu 

■ James Capel- A Prust nominee advanced technology to the more business of Bourns Inc, makes 


linking Transvideo’s sidiary of the privately owned 


appointed 


HOOVER TRUST 
BOOSTS STAKE 
EM PROVINCIAL 


. - . company, Lorient. has been conventional Alpha facilities the medical respiratory and related Hoover Trust rmaa nas pur- _____ ^ 

£3tad% bSim^whidh Solved in a large part of the Arlen board considers that both equipment and supplies. It is chased a taMflM^assets ner ordinary stS 

S5“5 Jj te A d . y USES earlier Dunlop purchases, as has subsidiaries will improve their one of the leading U.S. producers shares in Proriiu^ taking its toigSWe araete per ormnmy stog 

SR?* *5?"% Guimaco Nominees, part of UK trading prospects. of adult and infant lung holding to 1.585,653 orchnary unit Wjon i toe tarns the 

and led. to a sharp nse in its mrehant bankers Guinness ventilators and ventilator moni- shares or 12. per cent of the Jstanfie sheet at June aw at 

share price. 5Son!^ CHARLES CLIFFORD tore. The company’s products capital . on the bams of a disposal of 

Their report is expected some nr. Ghafar. a vice-president of BUYS MORF OF are also marketed and serviced Hoover is the largest single in- A ’ ajU4C - 

time next month, earlier than the ruling United Malays vnm r ^ rT r-VA in' Europe, the Middle East and stimtional shareholder in Prpvm- Borrowings for the. group. 


Btack and Edgington is asking 
shareholders to approve the safe 
of A-Line to a private group of 
its Original owners for £Llm. 
An EGM meeting has been 
scheduled for September 29 in 
London to vote cm the safe. 

The group estimates its net 


, L ii iiMn i 1 »ka M.hKn. tr+rwin CUfUtrr cyMnwiauw 

Guimaco Nominees, part of UK trading prospects. 

*£• Pnce. ^ g^ 1 Gutenes! CHARLES C 

Their report is expected some Mr. Ghafar, a vice-president of BUYS MOR 


time next month, earlier than xhe ruling United Malays 
usual for an investigation of this National Organisation (UMNO) 


CHARLES CLIFFORD 
BUYS MORE OF 
NOBLE & LUND 


Africa. 


oal shareholder in Previn- Borrowings for the group, 
Institutions now bold excluding A-Line and its sub- 


type. At yesterday’s share price and a close associate of Finance Charles Clifford Industries, the For 1 ®J9„ Boun * s achieved approximately 30 per cent of the sidiaries were £lL3m as at 

of 82p, down 2p after an initial Minister Tengku Razaleigh. heads loss-making metals group chaired ^ale s ,°[ 513 ; 2m and profile of company. August 29. 


rise on the confirmation of Mr. Komplek Kewangac, tbe semi- by Mr. Oliver Jessel, now owns ^884,000. The international 

Gbafar's interest, the group Is official Malay finance and invest- together with associates just I J iar * e - * or th ®. company s pro- . , JL 

valued in the market at nearly me nt group. over 15 per cent of the Noble du , cts i s 5 tr ,2 ng l y ,Mo STRONG & FISHER/ COSTAIN OFFER 

£110m. Dunlop controls profitable and Lund engineering company. first half of 1980 BARROW- HEPBURN UNCONDITIONAL 

Mr. Ghafar was first mentioned, estate and .industrial companies Previously, Clifford bad a hold- Tilline's interests fn the masn- \ereement has been reached Hie offers made by Costain 

as a likely force behind the share in Majay^ .one i D ®® £ th? 00 shares - mor e than facture ^ and marketing of for ISong and Fisher to acquire to acquire the capital in issue 

purchases when the two for local L ^s^raected^o Mr jWvel who** cii<rmM>p medicai equipment ate con- Barrow Hepburn’s 40 per cent and .to be issued of County and 

inspectors were appointed. Since V^gnuAj^Khss Mr. trolled through Intermed. Two holding in the New Zealand District Properties have becrane 

then rumour has piled upon report lower half-time, profits company • mm nearly 30 , per ^ its UK subsidiaries. Cape n UO ted 8 company of Colyer uncowtttion^ to all respects. 

neStWeeiL ta^WjTtiSJSS V- te £700.000 Acceptances h^e bemi. revived 


STRONG & FISHER/ 
BARROW HEPBURN 

Agreement has been reached 


HER/ COSTAIN OFFER 

IURN UNCONDITIONAL 

reached The offers made by Costain 
o acquire to acquire the capital in issue 
per cent and ito be issued of County and 


isonto buy Koongarra 

CANADA’S second . biggest lira- that it would not pay to work 
nium producer, Denison Mines, them even at the current bullion 
is to purchase!, pie. important price levels. But further work 
Koongarra ’ qrah&iuv deposits In is being undertaken to find a 
the Northern " Territory of more efficient way of upgrading 
Australia. ■ ' - the material. 

’' The Australian . government *• + * 

has approved the proposed - Australia’s CRA Exploration 
acquisition- from . Nonmda and Kltchenei- finning say that 
.Anstralia, another Canadian- the second hole of a series of 
.owned- company. - four being drilled under the old 

:u Koongarra ranks as one of the Prophecy - Perseverance gold ■ 
fouf major uranium deposits in mine at. Bamboo Creek in 
j Northern- Territory, holding Western Australia has inter- 
about 30m lbs of uranium oxide, sected rich values of 220.1 
Government permission : to work , grammes per tonne gold and 
the, 'End has dot yet been given. 43 grammes per tonne silver 
‘ ' JBr. John Howard, treasurer of over a narrow interval of 
Xtetuson, said, in Canberra that 6-25 metres. This was contained 
jhe'/£ntry of ..the company (which in a longer core length, between 
ha$„ been mming and selling 87.08 - and 89^6 metres which 
uranium since, J957J : .'-'ihto the averaged 42- grammes gold and 
Koongarra Venture would en- 7B grammes silver. 

■fiance the prospects for the via- 

m of the project : ■ -1 

Austral ian goverament is 
paving -for 73 "per' cebt Austfa- 
^iafi^equity and -Australian con- 
trol by the ."time production 


Arlen Electrical is to acquire ri 
.inha Productions tor a maxi- ol Jop - 


un dramatic announcement pro - Daiai oi hodi? ana LiUdq shares 

viding the first hard information. *i>rFIV FT FfTR rfAT —10,000 bought by Clifford and 
Complying with the legal ARLEN ELEUIKJ^AL the rest hy the associates— were 
requirement that all sharchold- ACQUIRES .ALPHA picked up at around 7p or Sp 
ings over 5 per cent must be dis- Arlen Electrleal is to acquire ^ n !? ared Wltb a Det asset value 
dosed, a company called Pegi Alpha Productions for a maxi- 01 

Malaysia Berhad stated that it |R U m consideration of £125.534 unmvTTMr ac ccp 

had bought 1.3m Dunlop shares t0 be satisfied by the initial “J'lx/ 

last Thursday. issue of 110,000 ordinary 25p NOW CLOSED 

This brought the . combined shares. The balance will comprise Borns Philp has announced 

stake of Goodyidd Plaza and sub- the payment of £15,534 in cash that the offer for the 4.55 per 
sidiaries Pegi Malaysia and and the further issue of up to a cent cumulative preference 
Climate Engineering (Malaya), maximum of 110,000 shares. shares of Hoffnung has closed, 

in which Mr. Ghafar has large At June 30, 1980. Alpha, which Burns Philp acquired 376.345 
interests, up to 7.1m shares, or provides film studio facilities at preference under the preference 
5.3 per cent of the total. SL John's Wood Studios, had net share offer (89.21 per cent of the 

Dunlop says it is sure that 20 assets of £57,803. Pre-tax profits offer). 


14.84m new 


picked up at around 7p or Sp K Sanv savs that the Ba f ro J 'T Hepb F° u s Netherlands diares of C. and D.. representing 
compared with a net asset value ^ ne S ^jx at subsidiary and the deal is ^ 99 per cent Acceptors in respect 


in? 1 !!™™. that Barrow Hepburn’s Netherlands shares of C. and D„ representing 

S l^,rS at JSn subsidiary and the deal is ex- 99 per cent Acceptors in respect 


HOFFNUNG OFFER 
NOW CLOSED 

Burns Philp has announced 


acquisition of Bourns will 
provide opportunities for 
increased product development 


l£ r pected to be completed on of 9.3m new ordinary and 9.3m 


October 1. 


deferred shares have elected to 


and widen coverage in world ^7^**™*^ g to 

meat industry by-products, 
especially skins, bides and 
BRITISH SYPHON tallow. 

epr I <5 nm FRY For the nine months to 

MANUFACTURER ~ JsJHl. C S=L ^ 


Colyer is principally involved receive the loan note alternative. 

processing and trading in Tbe offers w4tl remain open 
eat industry by-products, for acceptance until further 
pecially skins, hides and notice, though the loan note 


alternative 


dosed. 


uares, ur provides an i swmo r “ ^ T . I™ British Sj-pbon Industries has NZ$761,767 but unaudited figures 

’ „ share offer (89^1 per cent of the sold its ^tiery manufacturing for the following six months 

e that 20 assets of £57,803. Pre-tax profits offer). subsidiary, George Ibberson and showed a S181.829 loss. Colyer’s 


For the nine months to Costadn intends, in due course, 
October 1, 1979 Colyer pro- to acquire the balance oomp in- 
duced attributable profits of sorily. 


NatWest buys rest of Global 


Co., to MAB Products, a private net assets- at October 1 were 
scissor making company in 83.74m. 


National Westminster Bank Pension Scheme together hold The acquisition will broaden 
through its wholly owned sub- 17,994,043 shares (1L06 per the opportunities for Johnson 
sidiary International West- cent). Matthey’s UK-based colour com- 

minster Bapk, has purchased Burnett and Hallamsfatre panies, Blythe Colours and 


I -_-|A I Sheffield. The consideration is 

"XIv ft/fli 175 ordinary £1 shares in MAB 

issued at par and representing 
15 per cent of the enlarged 
The acquisition will broaden company. 


BLACK AND 
EDGINGTON 


RTD GROUP 
The unconditional cash offer 
by Mr. J. H. Dyer and other 
investment clients to acquire 
RTD Group has been accepted 
in respect of 8^99 ordinary 
shares (0.38 per cent). With 


' ■- i! 


WM>G 


i 2:^.' 


SOI 


'PROSPECTS FOR 
^ENTRUST AND 

:,mw wm. 

_ ' Many economists are fore- 
, cash ting a real economic growth 
-in excess of 5.5 per cent for 
-South Africa and such growth 
’Should., ensure that., industrial 
; distributions will _ Continue 
increasing, say the directors of 
; Sen trust in their annual report 
Sen trust’s own ' dividend 
distribution this year is 55 cents 
(30p) a share cmnpared with 38 
cents a share last year, an 
increase of 17. cents a share. The 
report forecasts that - the' next 
'.dividend - distribution -should 
’inanease- by -at feast the same 
.amount. 

-in Mr. A. M.-D. Gnodde, chairman 
rqf.^New Witwatersrand Gold 
JExploratiop, ■ says in. his annual 
review the net asset .value of ;the 
-company rose to 921- cents. (508p) 
late August- contpared 
-wilh-. 821 cents: a-.-share at end- 
>June. The company Aould.be 
abte to Increase -its dividend 
-distributions.. -he said, .provided 
the “ prevail log price of gold is 
maintained. • during - the -current 
> year" •” ; " 

i 

S South’ Africa’s Gold Fields 
{ Property says that investigations 
1 into exploiting tbe company’s old 
Isold mine dumps have shown 


Cooper Basin 
oil find 

THE DULLTNGARI No. S/DM4 
wefl, drilled m South Australia’s 
Cooper Basin to help define the 
extent of the DuHingari Murta 
ofl reservoir, has flowed oil at 
a rate of 2,180 barrels a day, 
reports Stephen Tompson. 

• Ihe well was drilled by a 
consortium comprising Santos, 
50 par . cast, Delhi Petroleum, 
operator. 30 per cent, Vamgas, 
20 .per cent and Sooth Australian 
-Oil -and -Gas. Corporation, -10 per 
cent. 

DuBingari No. - 8 /DM4 is' the 
fourth appraisal well drilled by 
the consortium. Tbe first weffl, 
No. .5/DM1 flowed ofl at a rate 
erf 750 barrels a day, tbe second i 
was dry and ihe tim'd recovered ! 
only drilling mud. 

Vhe .original Murta ofl reser- : 
voir was discovered in 1978 when | 
the Stralechft No. 1 well produced 
a flow of 2A00 barrels a day. 

* The oH flow in No. 8/DM4 
followed a drill stem test of the 
interval 4,804 to 4,868 ft Surface 
flowing pressure was recorded 
at 382. psi. Target depth of tile 
latest wedl is 5200 ft. 

ZAERIX ELECT. 

- Zaerir Electronics has acquired 
from Thom Brimar, the Mazda 
radio valves and tubes market- 
ing and distribution - business 
based in ’ Rochester. With effect 
from October 1, Zaerix will be 
the - exclusive licensed distribu- 
tors of Mazda receiving valves. , 
and on the same date the 
business will be transferred to i 
the London . headquarters at 46 
.Westboume Grove, W2. 


the remaining 25.8 per cent of Holdings— Sun Life Assurance 
shares noi already owned in Society, as a result of recent 
Global Bank AG from the purchases, is now interested in 
Gerllng Konzern, a leading 451,083 ordinary shares fS.102 
German insurance group. per emit). _ m 

At the same time the Gerling Unfood Holdings — D. S. T. 


J.UC avquoiuuu wilt uroducu company. — nrAfmniM 

the opportunities for Johnson A loan outstanding to British In a letter to shareholders con- Dve r 

Matthey's UK-based colour com- Syphon equal to the book value ceraing the proposed sale of its ffioc 7042 

panies. Blythe Colours and of Ibherson’s fixed and current A-Line Caravans business, Black “J ■ of 

Cowan Colours. assets; will be paid off as to and Edgington, the camping, P” n cent ™ tQe oUog ngms r 


FOSECO MINSEP/ 
UNICORN INDS. 

The offer by Foseco Minsep 


Konzern has purchased from Linnell, director, has disposed f or the. preference shares in 
Global Bank 74.9 per cent of of 39,500 ordinary shares. Unicorn Industries has been 

Kapitalfonds Kapitalgnlagegesell- Tebbitt Group— Tbe bolding accepted by 47 holders (67.1 
sebaft MBH, a Cologne-based of the London Trust of 7 per pe r cent) in respect of 161,008 
investment fund management cent convertible culminlative shares <40.5 per cent of the 
company. Global Bank is retain- redeemable preferential has capital). 

ing a 25.1 per cent interest In been increased to 500,000 shares Foseco has decided to declare 

this company. (10.416 per cent). the offer, which is worth 40p in 

Global has offices in Cologne, Stroud, Biley. Drummond, ^sh for each preference share. 
Hamburg Dusseldorf and Bradford — Harvey Michael Ross unconditional. It was previously 
Munich, and at the end of 1979 has increased his holding to announced that tbe offer would 
bad total assets of. DM S49m. 653.938 shares (18.6 per cent). close, on September 29, and this 


Foseco has decided to declare 
the offer, which is worth 40p in 


KAYSER IMPROVES 
AT SIX MONTHS 


STAKE ACQUIRED 
IN J. T. PARRISH 
A 13.5 per cent stake in 


close. on September 29, and this 
is still the intention. 

WILKINSON MATCH 

At the meeting of Wilkinson 


assets, wjii ue paiu uu 05 11# ouu iw&uifttuu, uic T?TD 

debtors less creditors within caravan and workwear group, n _"’ 

four months; as to fixed assets explains that its recent £285,000 The offer, which was un con- 
on completion, and as to stock pre-tax loss was evenly split ditional, has now closed. 

“V\fe can save you aggro, 

delays and nasty surprises on 
building projects” 


COURTAULBS lus *»t o«, ft. , ^ g. S 

official offera to cannacuon vnth opeSt^hS to holders of the 10 per cent 

its nrnnosed acauisition of the r p ’-cs.-j pnmtortiWo iiTicaraimi loan irtiwk 


its proposed acquisition <n xne nicked up by Mr. Fuad convertible unsecured loan stock 

outstanding minority Rasban Khorsheed. The stake 1984-98 were passed. The special 

in Kayser Brador ;“ d is represented by 97.025 shares, resolution to effect a capital 

(London), of 11.1 Pgr cent ana 4ccordiDg t0 same announce- reorganisation was also passed. 
15.6 per cent respectively. ment by company, Mr. J. S. An announcement of the level 

One document reveals Kayser Bonningtolli w fa 0 had owned of acceptances and of any 
pre-tax profits for the first nan 09025 (124 ner cent) oo longer revision or extension thereof 
of 1980 up from £664,000 to ov ^ g interest in the will be made by Allegheny 

£769,000, on a turnover ahead company Ludlum today. 


from £8.88m to- £10.79m. 

«gsr s ya nsrtys bbetteu. & shaw 

continue to be difficult. In June Rhodes and Cartwright, of 
it announced a cut-back in manu- Cratfiey Heath, West Mitflands. 


RESTMOR GROUP (baby carriagea 

BRETTELL & SHAW and nursery furnitura) — Results for year 

. 4 ^ »n<ied Apnl 30. 1SS0 npamd August 

Rhodes find Cartwright, of 20. Sharoholders' funds £4.79m 
a^fley Heath, West Mitflands. (a.asm). Cash E256.573 (C369.021). 


-claims new Gilbert Ash ccxr^any formed to provide 
Man^emenr and FeeCant&ct services 
The fee contract and the management contract are 
forms of building contract Bothaim to increase co-operation 
between design team, contractors and client 

Both cut out the very real problems with competitive 
tenders ’ THe conflict and claims, especially over design 
changes. The incentive to make false economies. The time 
wasted tendering. 

Gilbert Ash Management Limited is a new company 
specialising in management and fee contracts. As a Bo vis 
company — and part of the P & O group — it has the financial 
muscle to handle the biggest that come. 


FIND OUT MORE 

IF you are planning to build, 
find out about fee arid manage- 
ment contracts. Gilbert Ash 
Management have a detailed 
brochure, and are always glad to 
talk. 

Ring or write to John Bolland, 
Managing Director, at Pegasus - 
House, 375 West George Street, 
Glasgow, G2 4UN. 

Telephone 041 -248 25,1 Is. 




factoring capacity at the Dowlais manufacturer of galvanised Bank overdraft (secured) emsse 
factory, the cost of which will holloware, has acquired, for an iVjff'Si' 54 Bafcar Sl " W ‘ 

be charged as an extraordinary undisclosed sum, BretteU and °° er ‘ u > am - 

item and reflected in the full Shaw, one jof the ^largest ^ 

yC On the lingerie and foundation products supplied to Govern- 
wear contract side a viable ’pro- ment departments, nationalised 
duction level is being achieved industries, councils and budders 
although margins are under ; merchants, throughout the UK. 


Gilbert Ash Management Limited 

ABo.isccnpsqy 
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Pifco Holdings 


pressure, the directors report. Tue twe 
Hosiery business is more a turnovea 

encouraging. a workfi 

The Macanie document shows employees 
a fall in trading profits here 
from £192,000 to £168.000 for the WARI 
first half of 1980, on sales of « nnH . T 


jport. ' Tbe two companies wffl have 
more a turnover in excess of £3m and 
a workforce of over 250 


WARD WHITE 

Norris Industries, an engineer- 


£9.4m against £10m. Takmgin j subsidiary of the Ward 
rem 7f fe ' e ** £11-000 Yyhi te Group, has acquired from 
(£76,000 payable), the pre-tax ^ Columbus Dixon Group, its 
balance comes out at £179,000 waste compactor business. This 




(£116,000). 


enterprise will in futnxe be 


1M0 1979 

Turnover £14,628*000 £12715.000 

Profit befc»e Taxation £2,009,000 £1,620,000 
Earnings per share 28-14p 17.00p 

Net diyidiefKls per share 4.8p 4.0p 

Net ^ssetsper share : £1.49 £1.26 

We rxintinueto investin nav product ^ 
development which we believe is essential 
for^ fyture growth of the Company. This 
programme is geared to provide the ; 
cxxmrier v^ products of good design and 
perfonnance. - 

Ahhbugi the^ year has started reasonably 
satisfactorily the Group is facing an 
uncertain level of trading activity in the 
year ahead. We are weH diversified 
in products and continue to have 
a healthy financial position, but a 
because of the depressed state % 

oftheea>nomyvv^\rtav 
the outlook with ~ 
groat caution. - 


Trading conditions in both known as tbe Waste Compactor 
Macanie’s clothing manufacturing Division of Norris Industries 
and distribution have become Rushden. 
increasingly difficult in the 
period. Recession conditions are 

likely to continae for the rest of JOHNSON MAxTnEi 
the year, the directors say. Johnson Matthey has acquired 
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kely to continae for the rest of JOHNSON MATTHEY 
ie year, the directors say. Johnson Matthey has acquired 

the Max Marx Color and Chemi- 
cirinr cTAtTTc cal Company, Inc, a U.S. manu- 

sHAKt SIAKES facturer and supplier of 

.Globe Investment Trust — the organic pigments and colours for 


NCB Staff Si 
Scheme, the 
Pension Scheme, 


Superannuation use in printing, paints, plastics, 
Mineworkers food and cosmetie industries, 
e, the Coal Ma.x Marx is based in Irving- 


; \Jf 

\m 


p; o 
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Industry Benevolent Trust and ton. New Jersey. The value of j 
the Coal Mining Contractors the deal was not disclosed. 


We can^imyom-c^ your 

ledger administration, even give you credit 
cover and make^^jbitb^easier. 

Danlec BuMog^Spriag GanJe05^Mah£hcnctAi22B2- 061-225 2344 J. M. Bagky 
RandcJpb Housr, 46^8 WriJesleyKosACroj-dcc _ _ ’ 

CR9 3PS, Surrey: 01^81 264 LGXMUlet. . . 

PcnihoaseSuije,RacWiaviQBfiiaCharte(ttSL,. I 

Bristol BS14HJ. 0272-20296. P.M. Gama UEm#4mVC 

ThcUJLsnbsSdliivofWaiwE. Hdter SCo, HFCKIVlR 
m ihc utirki's I«cca FiaonnjOcgaaaifioo. . Ttoia^epcadqn factor ta b»ntwT» 


BASE LENDING RATES 


A.BJJ. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbac her 16 % 

A P Bank Ltd. 16 % 

lArbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & Cmce. 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % 


Haxnbros Bank TB % 

Rill Samuel §16 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of ScoL 16$% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... IS % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Man son & Co. 17 % 

Midland Bank 16 % 

Samuel Montagu 16 % 


Banque Beige Ltd. ... 16 % B Morgan Grenfell 16 % 


Banqne du Rhone et de National Westminster 16 % 

la Tamise SA 16J% Norwich General Trust 16 % 

Barclays Bank 16 % P. S. Ref son & Co. ... 16 % 

Bremar Holdings Ltd. 17 % Rossminster 16 % 

Brit Bank of Mid. East 16 % RyL Bk. Canada (Ldn.) 16 % 

1 Brown Shipley 16 % Schlesioger limited ... 16 % 

Canada Perm’t Trust... 17 % E. $. Schwab 16 % 

Cayzer Ltd. 16 % Security Trust Co. Ltd, 17 % 

Cedar Holdings 16 % Standard Chartered ... 16 % 

i Charterhouse Japhet... 16 % Trade Dev. Bank 16 % 

Choulartons 16 % Trustee Savings Bank 16 % 

C. E. Coates 16 % Twentieth Century Ek_ 16 % 

Consolidated Credits... 16 % United Bank of Kuwait 16 % 

Co-operative Bank ...*16 % Whiteaway Laidlaw ... 16J*?, 

Corinthian Secs. 16 % Williams & Glyn’s 36 % 

The Cyprus Popular Bk. 16 % Wintrnst Secs. Ltd. ... 16 % 

Duncan Lawrie 16 % Yorkshire Bank - 16 % 

I s ?! SS limited ';:: III • AK,P ”" ! H °“‘" 

First NaL Rn. Corp — 19 % ■ 7.j a y deposits 14V., i -month 
First Nat Secs. Ltd. 19 % deposits nv/.- 

Robert Fraser 16 % j 7-dsy deposits on sums oi eio.ooo 

Antony Gihbs 16 % and undsf H%, up to £50.000 

Greyhound Guaranty... 16 % ^4**% and over £SO,ooo 15%. 

Grindlays Bank 416 % * Call deposits war «.o» 14%. 

Guinness Mahon 16 % 5 Demand deposits uva. 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Tuesday September ,16- 1980 


Overseas activities lift Jentique loss 
Simon to £7.6m midway in second half 





Pittard profits 
but interim maintained 




WITH THE performance of its 
overseas companies partly com- 
pensating for the severe pres- 
sures on its UK-based activities, 
Simon Engineering increased 
pre-la.’: profits from £7.25ra to 
£7.62m for the first six months 
of 19SG. 

Turnover climbed £21 .26m to 
£I55.23m, while profits included 
higher associates' contributions 
of £230,000 (£228,000) and net 
interest receivable up from 
£672,000 to £992,000. Deprecia- 
tion charge was £2.3m t£l-89m/. 

The directors say that with the 
continuing strength of sterling 
and fierce international competi- 
tion, they see no remission of the 
pressures during the rest of this 
year and nest year. Every effort, 
however, is being made to main- 
tain profit growth in 1980. 

Tax for the half year took 
£3.26ra, against an adjusted 
£2.17m, and after minorities, the 
attributable balance emerged 
down from £4.Slm to £3.93m. 

The interim dividend is main- 
tained at 4p net per 25p share, 
costing £994,000 (same) — last 


year's total was 11.33p on record 
£lS.54m pre-tax profits. 

The group is engaged in the 
manufacture of specialised 
machinery, process plant con- 
tracting, merchant] ng and 
storage and oil services. 

Lex, Back Page 


Increased 


costs hit 
H. Cory 


CONSIDERABLE INCREASES 
in costs in all its departments 
led to a fall in pre-tax profits of 
Horace Cory and Co. from 
£249,000 to £178.000 for the first 
half of 19S0. Turnover of this 
chemical colour manufacturer 
was little changed at £1.39m, 
against £1-3 7 m- 

Since June 30, the volume of 
orders has fallen and, as an 
alternative to redundancies, 
short time working was intro- 


duced from August 11 on the 
basis of a three-day week as a 
temporary measure to reduce 
costs. 

Earnings per 5p share dropped 
from IJJ7p to 0.9p, but the net 
interim >dividcnd is held at 0.6p 
— last year's total payment was 
1.3p from pre-tax profit of 
£479,995. 

Half-yearly profits Included 
interest receivable up slightly at 
£29,000 (£26,000), and was sub- 
ject to tax of £93,000 (£130.000). 

Corporation tax has been pro- 
vided for at 52 per cent, but the 
effective rate at the end of the 
year should be lower because of 
capital allowances in expendi- 
ture now being incurred to con- 
struct and equip the factory 
extension. 

OIL AND ASSOCD. 

The balance of Oil and 
Associated Investment Trust's 
convertible unsecured loan stock 
19SS-93 not converted, amounting 
to £104.673. is to be compulsorily 
convened on October 15 into 
ordinary' shares or repaid. 


Leadenhall dips but pays more 


THOUGH HIGHER technology 
activities at Leadenhall Sterling 
made good progress 1980 first 
half performance was affected by 
the ending of its spectacle frame 
agency and recessinn in-the fork 
lift i ruck market. Taxable profit 
for the six months io the end of 
June dipped £32,000 to £460.000 
on sales up £l.05m at £6.21m. 

Mr. I. T. Henderson, the chair- 
man uf tins British and Common- 
wealth Shipping Company sub- 


sidiary'. warns that with this 
pattern continuing in the second- 
half trading profits for the year 
will be down on 1979 when the 
pre-tax total reached £9S5.000. 

However, the net interim divi- 
dend is being stepped up to 
1.375p il.25p) and the directors 
hope to recommend a maintained 
final of 1.875p. 

Mr. Henderson adds that the 
directors are confident that the 


company can overcome any short- 
term problems and resume 
growth given even a modest im- 
provement in trading conditions. 
" Our financial position is strong 
and we are actively pursuing 
further expansion of our 
interests in technology.” 

After tax for the half year of 
£247,000 (£256,000) stated earn- 
ings per 25p share were down 
O.Bp at 4.7p. 


Federated Land down midway 


ON TURNOVER down from 
£6.6Sm to £4.34m, pre-tax profits 
of Federated Land (formerly 
Federated Land and Building) 
the property developer, fell from 
£626,000 to £487,000 for the six 
months to June 30, 1980. The 
result included exceptional gain 
from sale of undeveloped land 
down from £155,000 to £132,000. 

Mr. James Meyer, chairman, 
says despite the deepening re- 
cession. the company is 
fortunate in having an in- 
creasing rental income from its 
investment properties to help 
eP^t the fall in housing demand 
the nressure on margins. 
«•»«>«.$. he adds, as the 
economic conditions continue to 
deteriorate, it becomes in- 
creasingly probable that the 
profits for the year will not be 
as high as . for 1979, when the 
pre-tax total was £l.llm. 


Interest charges this time 
totalled £1.06m, compared with 
£735.000. Tax took £151,000 
(£159,000), after taking credit of 
£119,000 for first year allowances 
relating to plant and fittings in- 
stalled in an investment property. 

The attributable balance was 
£336.000 against £467,000 last 
time, and dividends absorbed 
£118,000 (£106,000), Earnings 

per 25p share were down at 3.1 p 
(4.4p). 

The interim dividend is raised 
to l.lp net (lp). Last year a 
total dividend of 3.15p was paid. 

ROBERT FLEMING 
FORMS INSURANCE 
BROKING OFFSHOOT 

Robert Fleming Holdings has 
formed an insurance broking sub- 
sidiary. Directors of the new 


company, Robert Fleming Insur- 
ance Brokers, are to be initially 
Mr. Peter Stoddart and Mr. Olive 
Bowring, who both left the C. T. 
Bowring insurance broking 
group following its takeover by 
Marsh and McLennan of the U.S. 

- The company, operating from 
offices in the P and O Building, 
Leadenhall Street, intends to 
make an application to become 
an approved Lloyd's broker at an 
early date. It plans to carry out 
a wide range of international 
insurance broking activities and 
already has indications of a sub- 
stantial business volume. 

The company will have an 
initial capital of £lrn and Mr. 
Bowring and Mr. Stoddart may 
be taking up to a 20 per cent 
stake interest in the equity. 
Flemings will hold not less than 
51 per cent io the new company. 


HIT BY a sharp fall in demand 
and exceptional costs related to 
redundancies and short time 
working, Jentique (Holdings), 
furniture and clock maker, 
declined from a £2S0,I9S pre-tax 
profit into a £73,537 loss In the 
second balf of 1979-SO. 

This left the total for the year 
to June 30. 19S0. down from 
£573.158 to £235,493 and the final 
dividend is being omitted. A 
1.03p net interim was paid in 
April. 

Sales for the 12 months slipped 
£ 1.33m to £10. 58m. 

Since year-end. orders have 
shown some increase enabling a 
return to full time working, and 
there has been a modest improve- 
ment in trading conditions 
permitting a reduction of stock 
levels in both divisions. 

The directors say that if the 
current pattern of trading can be 
maintained in both divisions for 
the six months to December 31 
this year they will consider pay- 
ing an interim dividend in April 
1981. For the whole of 1978-79 
the distribution was 2.47995p. 

The tax charge for the year 
was £20,191 (£169,786) leaving 
earnings per 25p share at 2.72p 
1 5. 1 p ) . There was an extra- 
ordinary debit this time of 
£50.S46. 

The general lack of consumer 
demand, made worse by the 
strong pound, forced Metamec 
clock making division to make 
redundancies in March. It is 
now, however, operating full time 
and poised to take maximum 
advantage of its newly developed 
quartz clock movements, the 
directors state. 

KENNEDY BROOKES. 
RESTAURANT DEAL 

Kennedy Brookes has acquired 
the lease on a restaurant at 
Knightsbridge Green through its 
subsidiary Brookes Hotels. After 
renovations, Kennedy Brookes 
plans to reopen the restaurant 
in October under the name 
Newports. 

The lease, which has nine years 
to run with a rent review in 1982. 
has been acquired, together with 
the fixtures and fittings, for a 
total consideration of £60,000. 

Consideration will be satisfied as 
to £30.000 in cash and the balance 
by the issue of 36,363 shares. In 
certain circumstances, a further 
10.000 shares may be issued in 
1982 credited as fully paid. 

The vendors have undertaken 
not to dispose of any shares for 
at least 12 months. One of them. 
Lord Newport, has accepted an 
invitation to join the Board of 
Brookes Hotels and intends to 
take an active interest in all 
of the group's restaurants. 


BOARD MEETINGS 

The fol'crwing companies have not-fied 
dates of board meetings io the Stock 
Exchange. Such meetings are usually 
hefd for the purpose of considering 
dividends. Official indications are nor 
available as to whether dividends are 
interims of finals and the subdivisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims— Barrow Hepburn. Blockleya. 
Bodycoce Internationa!. Executes 
Clothes. Home Charm. Inveresk, 
Bernard . Matthews. Ol rex. Wadkin. 
Wans. Blake, Beane. Wiitis Faber. 

Finals— Elder Smith Goldsbrough 
Mod. London Merchant Securities. 
George H. Scholes, Sirdar. 

FUTURE DATES 

Camrax Sept. 19 

Dunlop Sept. 23 

Estates and General Invest- 
ments Sept. 22 

General and Commerce! In- 
vestment Trust Sept. 23 

Lamg (John) Sept. 20 

London and Hotyrood Trust ... Sept. 18 
London and Provincial Trust Sept. 18 

Ready Mixed Concrete Sept. 20 


Sandhurst Marketing 

600 Group 

Stag Furniture 

Stewart Wrightson 
Williams and James 

gineers) 

Finals — 

Kwrk Save Discount 

Mucklow (A. and J.£ Sept. 22 


(En- 


Sept. 23 
Nov. 27 
Sept. 23 
Sept. 23 

Sept. 26 

Nov. 20 



We manufacture several hundred chemicals 
from a few basic elements such as water, air, 
sulphur and salt as well as natural gas and 
crude oiL We convert these into 6,000 market- 
able products: plastics, crop-protection agents 
and fertilizers, dyestuffs and pigments, special- 
ity products. for the pharmaceutical and cos- 
’metics industries, magnetic media for sound, 
picture and data recording . . . 

As everyone knows, oil and gas prices have 
shot up in the last few years and we, too.'have 
been hit by them. So what is our response? 


Securing raw material 
supplies... 

As a result of far-sighted policies during recent 
years, we improved our raw material supply 
situation: 

• 45 percent of our petroleum and 60 percent 

of our liquid er as requirements at Ludwigshafen. 
are now met by our subsidiary company, 
■Wintershall AG. 

'• New cracker plants in Lingen (north west 
Germany), and Ludwigshafen on Rhine, and our 
refineries in Mannheim and SaJzber qen (north 
west Germany), form the basis of our self 
sufficiency programme, a new plant for aromatic 
compounds will shortly supplement our supply 
of basic products. 

• Wintershall now supplies BASF AG with almost 
three quarters of its heavy fuel oils required 
for energy production and two thirds of the light 
fuel oils. 

• We have great hopes for the immense gas 
discover y made in the Persian Gulf Through 
Wintershall we have a 32L5 percent share in an 
estimated 1,000 billion cubic metres of gas in 
tins held. 


as the basis 
for high technology chemistry 

We are building our future on the basis of greater 
self sufficiency in petrochemical raw materials: 




chemistry are: 


S pecial plastics geared to specialized markets, 
semi-finished as well as finished products. 

S peciality chemicals, such as additives for fuels 
and chemicals for the purification of sewage. 

Vitamins for nutrition and animal feeds. 

Additives for drugs- and crop protection 

New audio and video media. 


Worldwide 
use of know-how 


Three quarters of our products are manufactured in 
Germany, but over hah of them are sold abroad. 

The focal points of our foreign, operations are: 
Europe, the USA, Brazil and Japan 


> 


We believe in our strategy for safeguarding the 
future, whatever the vagaries of economic trends. 


Our principal subsidiary- 
in the United Kingdom is: 

BASF United Kingdom limited 
P. O. Box 4, Earl Road 
Cheadle Hulme 
Cheadle, Cheshire SKB 6QG 


BASF Aktiengesellschaft 
D-67Q0 Ludwigsbafen/Rhine 





Midway drop 
at Cockburn 
Cement 

Although trading surplus of 
Cockburn Cement showed an im- 
provement, higher depreciation 
and a sharp increase in interest 
charge meant that pre-tax profits 
of this 85 per cent owned 
Australian subsidiary of Rugby 
Portland Cement dropped from 
AS2.01m to $1.16m for the first 
half of 1980. 

Further modification to the 
lime plant deferred its expected 
cost benefits, the directors state. 

Trading surplus rose by SO .28m 
to $3-S7m, but interest took 
SL14m (S0.45m) and deprecia- 
tion, $1.57m ($1.13m). No tax is 
again payable due to investment 
allowances brought forward. 

Turnover improved from 
$14.15m to S15.03m. 

There seems little prospect of 
any substantial increase in 
activity for the remainder of 
this year, while the disruption 
of sales to Alcoa due to two 
months' industrial action at 
their Pinjarra refinery, has also 
had an effect 

The interim dividend is un- 
changed at 2.25 cents per share. 


LARGELY DDE to stock losses 
arising from a worldwide excep- 
tional drop in hide and . skin 
prices between the beginning and 
end of the period, taxable profits 
of Pittard Group, leather manu- 
facturer, plunged from £957.412 
to £46,182 for the six months to 
June 30. 1980. 

After tax of £4226 (£291,758) 
net profits slumped from 
£665,654 to £41,356, bat the 
interim dividend is being held 
at L375p per. 25 p share, again 
absorbing £100,753 — payments in 
1979 totalled 4p and pre-tax 
profits were £1.4Sm. 

Mr. N. F. Wood, the chair man, 
says that if demand improves 
and hide and . skin prices, 
recover, it should offset some of 
the first half stock losses. 

Sales for the balf year fell 
from £11.96xn to £10.5Sm with the 
reduction entirely in the home 
market, where sales were 
affected by cheap imports of 
leather; customers in the shoe 
and clothing industry . were 
suffering similarly from cheap 
imports and low demand. 

Exports were maintained at 
previous levels, but margins were 
considerably reduced to offset the 
high value of sterling against 
the dollar and other major* 
currencies. 

The chairman says the second 
half is extremely difficult to 
forecast, but if interest rates fall 
and the dollar strengthens against, 
sterling, the group will become 
much more competitive at home 
and overseas and margins will 
correspondingly improve. 

In addition, the group's cash 
position will enable it to ride 
out the storm which, is gravely 
affecting much of British 
manufacturing industry, he 
states. -• • 

The interim results include 
trading losses incurred during 
the closing down of the Becken- 
ham factory, btrt exclude the 
terminal losses which will be 
offset against the considerable 
surplus expected to arise 
frtm the sale of the site for 
redevelopment 


short of exceptional factors' com- 
ing to the aid of the hide mai* 
kei, there is little short-term 
cheer. At 37p. down 3p. • the' 
shares would yield 16 : per. cent 
with a maintained final — while 
at £2.7m the ' company. . . is' 
capitalised at less than half the 
value of its leather stocks- 

Charnos 

advances 

to£l.lm 

FOR 1979, pre-tax profits . of 
Cbamos, the stockings, - tights 
and lingerie and knitwear manu- 
facturer, jumped from £733,615 
ti fl.lra on Increased ''turnover- 
of £18.54m compared with' 
£I5.99m. 1 

Sates, for the first, half -Of 1980 
are again ahead of last year’s, 
Mr. R. Noskwith, chairman, says. 
He adds, however, that the 
effects of the economic situation 
combined "with the cessation of 
grants in- Northern. Ireland make 
a drastic reduction in group 
profits inevitable. '. 

Tax last year took £237,042 
against £346^24, giving earnings 
per 25p share of 42.04p com- 
pared with I8J.lp. The divi- 
dend on the privately held 
ordinary, capital is again \ti05625p 
net" ■' ’ ' '\ T ' 

. The chairman says Govern- 
ment support had less influence 
on the result than is- 1978 but 
was neverihless substantia] — 
therefore the group’s perform- 
ance can still not be regarded - 


as satifefaCtory.r V - 
A successful year . i Q . the -two 
divisions - selling: under the 
. Cbamos- trad e mark; gave a good 
result jEroin branded hosiery and 
an - - outstanding; one- from 
lingerie. Mr. Noskwith adds. At 
the other' extreme^ continuing 
difficulties' with : knitwear pro- 
duced- a further large loss. .-j> 
The board reports there -‘has 
been iib .' improvement in v;the 
double jersey area and has thus 
decided , to withdraw entirely 
from .its- involvement indite 
manufacturer of double jersey 
fabrics. Although the* recession 
-has 1 affected ail divisions; -'the 
group has avoided serious- rethin. 
dancies except for the closure 
of its Burton-on -Trent ancillary 
knitwear factory with. a> loss*- of 
44 jobs. 

.-.Meeting: Hkeston; .September 
29, 3.30. .pin. . • *' 

' WOLSTENHOLME ; 
RINK ACQUXSmOFt 
Charles Openshaw and Sons 
(Manchester), a ' subsidiary .- of 
Wolsteuholme Rink, has acquired 
the assets . and goodwill of ’the 
-print division of .Aerostyle fpqm 
the joint receivers, of that -com- 
pany, Mark Homan and Gordon 
HoTsfield of Price Waterhouse 
and Co. The value of the asjspts 
being acquired is appro ximately 

£160.000. . . . . .. ‘ j.,: 

.. Openshaw intends. to continue 
. and - develop the business form- 
erly carried out by- the Aerosfyle. 
Print division. It bas particular 
interest in lntergran anti-se^off 
spray i powder., and .'.the related 
range of Aerbset powder sj^ay- 
ing equipment, which will. .con- 
tinue to be produced and sold 
-under the -existing trade names. 


James Fisher holds profit 


ENGUS 

Listing of the 5 per cent 
irredeemable debenture stock of 
Inglis and Co. has been cancelled 
at the company's request. The 
market capitalisation and share- 
holding position is such that an 
adequate market in the security 
cannot be maintained. 

Application to make specific 
bargains under Rule 163 (2) may 
be submitted. 


• comment - 

At least the bide price cannot 
drop much further. Its tumble 
from over £1 a kilo 18 months 
ago to 3 Op in June this year has 
dragged Pittards' profits down in 
its wake — to the tune' of. a com- 
pany estimate of over £500,000 in 
the half. The Beckenham plant, 
whose sale is now being nego- 
tiated, turned in a final trading 
loss of around £120,000, and its 
closure should trim the group 
wage bill by some £500,000. An 
interest bill up from £100,000 to 
£300,000 for the half, with -the 
year end cash balance trans- 
formed into an overdraft, com- 
pletes the background to 4he 
profits collapse For the current 
period, hide prices have come 
7p off the bottom, and seasonal 
factors may be expected to help 
them up further next month. 
The maintained dividend could 
be defended on balance sheet 
strength and expected cashflow 
from the Beckenham sale, but 


TAXABLE profits of James 
Fisher and Sims, shipowner and 
ship and insurance broker, edged 
ahead from £1.93m to £2J5m in 
the' first half of 1980 on sales of 
£7.69m, compared with £6.82m. 

The surplus was struck after 
interest and dividends received 
of £253,724 (£107,274} and was 
after charging bank and mort- 
gage interest - of * .£170,725 
(£187,071). Depreciation took 
£1.05 m (£895,546). 

After a higher tax charge of 
£74,711 (£27,458), stated earnings 
per 25p share are up from. 8.34p 
to 9.13p. ■ ' '• - -- 

The interim dividend is in-, 
creased from the equivalent of 


0.75p, after allowing for the. bite- 
for-one scrip' issue, to lp jtijeL 
Last time a final equal to lp was 
paid from pre-tax profits of 
£2.97m. . "v- 

The directors say the- modest 
increase in profits was achieved 
despite ' ‘.the ''downturn' in 'the 
economy, the major world-wide 
recession and the damaging 
effects of the steel strike during 
the first three months. 

They say it would be impru- 
dent to attempt to make a fore- 
cast for the remainder of the 
year,- adding that the comp'ahy 
will do well rf.it fe able.to main- 
tain its past record of progress. 


Bifurcated Engineering 
down to six months 


THOUGH TURNOVER of 

Bifurcated Engineering in- 

creased from £7.34m to £S.73m 
for the half year to June 30, 
1980, pre-tax profits of the manu- 
facturer and distributor of 
rivets and other cold formed 
products, parts feeding and ' 

packaging equipment fell from 
£819,000 to £47S,000. 

Mr. J. M. A. Paterson, chair- 
man, says the recession has 

affected orders in the UK, and 
the strong pound has' resulted 
in reduced sales to the U.S. 
While every effort is being made 
to maintain the profits achieved 


in the first six months, he adds, 
this will depend upon the de- 
mand in the UK not deteriorating 
any further. 

Interest charge for the half 
year jumped from £42,000' to 
£153,000. . 

After a tax charge of £248,000 
(£425,000), the attributable 
balance was £230,000 compared 
with £394,000 last time. 
Dividends absorbed £89,000 
(£86.000). Earnings per 25p share 
were down at 3:03p (5.24p). . 

The interim dividend is held 
at 1.15p net — last year a total 
dividend of 3.5p was paid from 
pre-tax - profits of £L42m. 


THE GREAT NORTHERN TELEGRAPH 
COMPANY (LIMITED) 

THE GREAT NORTHERN TELEGRAPH 
COMPANY'S HOLDING COMPANY „ 
LIMITED 


Interim Statement for the firSt half of I980 f or 
The Great Northern Telegraph Company Limited 
of Denmark. '. 


The operations .of The Great Northern Telegraph. Group stooyf 
some improvement for the first half of 1080. in both turnover 
and earnings. • 

The improvement derives from both. the ^Parent, Company and) 
the Subsidiaries with the exception of LK-NES -which was 
seriously affected, especially in the second quarter, by the : 
falling activity within the Danish building and construction 
sector. Intensified competition is experienced in most export 
markets. This, prevents sufficient pio.ee adjustments to cover 
cost increases. On . the D a dish jnarkettb e .downward trend has* 

. been more marked since the second quarter. The steep decline 
in the demand on the domestic, market has. also: led to pS> 
unintentional, large-- buildup- of stock,- the financing -of . wh&cfe® 
is a great burden because ofthe present high. level of interest 
The report for 1979 mentions activities aimed at increasing 
productivity and reducing operating expenses in the Group. 
Companies. These activities were carried- through as planned 
and made a positive contribution towards the result Tiftf? 
very weak market trend bas the opposite effect because the,! 
necessary adjustments to the lower rate of activity wiH. have^ 
no more than a negligible influence on costs- within the present- 
year. Consequently, the Group’s result for 1980 is expected 
to be on the same level as the result for 1979. 

The Board of Directors. 




This ad vertisement complies with the requirements of the Council of Hie Stock Exchange. -I 

of the United Kingdom ana the Republic of Ireland. \ > . * 

Finance for Industry International B.V. 

{Incorporated in The Netherlands with limited liability) ■ 

£20,000,000 

13i per cent Guaranteed Notes 1981 

unconditionally and. irrevocably guaranteedby. ;■ " . / • 

f " 

Finance for Industry Limited 

(Incorporated in England under the Companies Acts 1948 to 1967) 

Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers for the Notes:— 

S. G. Warburg Sc Co. Ltd. • 

Banque de Paris et des Pays-Bas Barclays Bank Group 


PJ International 
- Limited 7 
Merrill Lynch International fie Co. • 


Nomura Europe 3T.V. 
Salomon Brothers International. 


County Bank 

Limited 

Lloyds Bank International 

Limited 

Samuel Montagu fic Co. - 

Limited 

The Royal Bank of Scotland . 

Limited 

Westdeutsche Landesbank Girozentxale ... : 

The 20,000 Notes of £1 ,000 each constituting the above issue have been admitted to the Official Listrof The Stock Exchan im of the 
United Kingdom, subject only to the issue of the Notes. Interest is payable annually on 1st October, the first <»»rh mvment hem** 
due on 1st October, I98t. : . 

Particulars of the Notes and Finance for Industry International B.V. and Finance for lodustry Limned are available from 
Extel Statistical Services Limited and may be obtained during normal business hours up to and including 1st October, 1980 from 

Hoare Goveft Ltd., 

Heron House, 27 Throgmorton Street, 

319-325 High Holborn, London ECSN 2AN. 

London WCIV7JPB. 

16th September, 1980. 
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CURRENCIES, MONEY and GOLD 


THE POUND SPOT AND FORWARD 
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Sterling lost-’ ground in cur- 
rency whes?. .&sCeBl&r 
pared - with Friday's - levels, but 
alter, an initial' marie;' down, show- 
ing, some signs of stabilising: Its 
. trade weighted index was down 
>> 3Jt 75.6 compared with 765 on 

- Friday, but was. . calculated -at 
'• r75,6 for all-, three of ' the day's 
' calculations. Against the dollar 
/it opened at &L38S5-2.S935 and 
-.touched a high of $2,400-2-4010, 
'before coming back to its 'lowest 
level of the day. at 32.3880-2.3870. 

;• ..These were -aU' early movements 
.7 iand by S' .am. the pound had. 
..■recovered 40“ $2.3910. At . noon 
!it was quoted at ^2.3950, but 
■..eased further to $2 3880 before 
^ ■’earning back to $2-3935-23975, a 
.ifall of- 1.75c.-. Sterling may. have 

- been weakened by growing specu- 
: -elation' that. MlrR. wilt be -cut in 

■nthe near future, and also . fears 
;ttf a national strike* by' UK dock 
•.-.workers.: \ • .-> . : 

The US. - dollar was firmer 
initially, and -finished - above Fri- 
day’s levels but below its best 
level of the day. - Early trading 
may have reflected a firmer trend 
iiL Eurodollar. 'rates following the 
increase in U.S: prime races last 
'"Friday to 12£ per cent Against 
/ 'the D-mark it 'finished at 
-Mi l.TBSO compared with a high 
'’'’of'. DM 1.7870, and Friday’s dose 
7- of dm i.7805. Similarly in terms 
■‘"tfl the Swiss franc it finished at 
iSwFr 1.6325 compared with a 
"'high of SwFr 1.6410 and SwFr 
; .1,6300 on Friday. On the other 
v ‘bHnd the Japanese yen showed a 
net rise oa the day, with- the 

• ViS. unit easing to Y212.60 from 
■'*1213.10. On Bank of England 
' figures, : the dollar’s trade 

• weighted index rose to 83.4 from 

• ’fiS 2. • 

“ DEUTCHE MARK — One of' 
-ihe Weaker members of the 
’■European Monetary System of 
*- Tate, but ' showing signs or re- 
covery ! against the dollar follow- 
ing doubts about the future 
trend in TJJS. interest rates and 
IJ&deral .Reserve; monetary policy 
ahead of the' 'Presidential elec- 
— There was no intervention 
;jfay the Bundesbank at yesterday’s 
.^fixing -in- iPrankfuri when the 
J jollar was .fixed at DM 1.7831, 
^compared \wftfi DM 1.7805: on' 


-Friday. Trading was generally 
With- the dollar showing a 
. firmer tendency on higher Euro- 
dollar rates, which followed the 

• **** * n rates to 

T-JSt Sterling slipped to 

DM 4^710 from 4.2960 on 

• rumours (hat Saudi Arabia would 
not be cutting back oil product 
!uffl. The pound also reacted to 
indications that UK interest 
rates may fall in the near future. 
Elsewhere th e Swiss franc eased 
to DM I.OSOO from DM 1.0925. 
while the French franc was 

at DM 43.025 per 
KFt 100 against DM 43.00 pre- 
viously. 

FRENCH FRANC — Showing a 

tendency within the 
EMS, and recently displaced at 
the top pf the system bv the 
Dutch guilder and Irish punt— 
The .French franc was slightly 
firmer overall yesterday at the 
Fans fixing, rising in terms of 
sterling and the Deutsche Mark, 
although on the other hand the 
dollar was slightly stronger. 
Dealers noted that figures for 
August showed a narrowing in 
the French trade deficit to 
FFr 4.02bn from FFr 6.66 in 
July, but was wider than the 
previous, year’s figure of 
FFr 3. 17 bn. The U.S. dollar rose 
to FFr 4.1465 from FFr 4.1395, 
while sterling eased to 
FFr 9.9250. from FFr 9.9940. The 
Deutsche Mark was also weaker 
at FFr 2.3247 against FFr 2.3258 
on Friday. 

ITALIAN LIRA — Weakest 
member of (be. EMS. reflecting 
bJgb inflation and balance of 
payments problems, and farther 
undermined by rumours of 
devaluation — The lira was 
slightly firmer at yesterday’s 
fixing in Milao, rising against the 
U.S. dollar and sterling as well 
as the Swiss franc and Dutch 
guilder. Figures showed an in- 
crease in Italy’s official reserves 
in July to S57.791bn from $54,923 
in June and S34.973 in July 1979, 
with 'the ..rise seen as a reflec- 
tion of the increase in tourist 
trade. The dollar fell lb L845.35 
from L847.05. while sterling was 
lower at L2 .030.5 compared with 
L2.0443 on Friday. 


Sept. is 
U.S. 


2^860-2.4010 ±3966-2.3375 


Canids . 2.7730-2.7920 2.7900-2.7910 


Nethlnd, 4.02-4.664 
Belgium 68.25-58.60 
Danmark 13.16-13.25 


Ireland 
w. Gar. 
Portugal 
. Spam 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Swiu, 


4.64 V4-® 1 * 
68.56-68- M 
13.20-13.21 


1.1260-1.1355 1 .1336-1.1345 
4 -25-4.29 4.27-4.28 

11820-119.40 119.00-11920 
17465-175.90 175-20-175.90 


2024-3037 

11.52-11.60 

9.B9-9.86 

9.92-9.39 

503-513 

30.10-30.35 

3.90-3.94 


2032-2033 

11.MVH-57V 

9.924-9.934 

9.96-956 

509-510 

3025-30.30 

3.904-3314 


Belgian tala is lor conwoiilbla 
Six-month lorward dollar 2.72 


One month 
fl.97-0.87c pm 
1-50-1 .40c pm 
24-1‘jc pm 
27- 77c pm 
i4-34ore dis 
0. 25-0.1 Sp pm 
34-24pf pm 
10c pm-S dis 
39- 90c dis 
2>r44J!re dis 
54-34ore pm 
44-34c pm 
par-4era dis 
1.95-1,55y pm 
13-11gro pm 
4- 3c pm 


% Three 
p.a. months 
4.60 2.10-2.00 pm 
6.24 3.30-3.20 pm 
5.16 54-44 pm 
3.85 58-49 p m 
-2.27 114-124416 ■ 

2.12 0.50-0.40 pm 
7.72 74-64 pm 

-1.41 60pm-10Sdis ■ 
-4.40 20S-296dls ■ 
-2.07 31-34 dis 
4.54 94-74 pm 
4.53 3 -Be pm 
0.45 34-4 d)s 

4.12 4.86-4.45 pm 
4.76 29-24 pm 

10.73 10-9 pm 


WORLD VALUE OF THE POUND 


The table below gives the latest ereepi where they ere shown to be 
available rare of exchange for the otherwise. In same cages market reus 
pound against various currencies on have been calculated from those ol 
September 15. 1P8C in t/jme cases rates foreign currencies to wnich ihey are 
are nominal. Marker raws are the ried. 

average o( buying and selling rates Abbreviations; (A) approximate rate. 


no direct quotation available; (F) free 
rate; (P) based on U.S. dollar panties 
and going sterling/doller rstee; (S) 
member o! the sterling area other than 


(&k) bankers’ rates: (cm)' commercial 
rare; (ch) convertible rate; (fn) finan- 
cial rates: (exC) exchange certificate 
rate: (k) Scheduled Territory: (nc) non- 


Scheduled Territories: (T) tourist rale; commercial rote; (nom) nominal; (o)'. 
(Bee) basic rate: (bg) buying rate; official rate; (sg) selling ratu. 


francs. Financial franc 68 9 5 -69 05 
>2.62c pm, 12-month 3. 35-3. 20c pm. 


PLACE AMD LOCAL UNIT 


THE DOLLAR SPOT AND FORWARD 


Sept. tS 

UKt 

Irelandt 

Canada 

Nethlnd. 

Belgium 


2JS6Q-2.401Q 2^965-1.3975 0.97-0.87C pm 
2.1100-2.1140 2.1110-2.1130 0.46-0 JSc pm 
1 .1628-1 .1643 1 .1638-1 .1631 0.12-0.07C pm 

1.9372-1.9400-1.9380-1.9380 0.25-0. 15c pm 
28.57-28-85 28.60-28.62 1c pm->, dis 


■A Three % 
p.a. months p.a. 
4.60 2.70-2.00 pn, X42 
2.Z7 1.16-1.05 pm 2.08 
0.98 0.36-0.31 pm 1.15 
1.24 0.65-0J5 pm 1.24 
fl.10 1-3 dis -0.28 


Denmark 5.5065-1.5185 5.5100-6.5115 2.fl5-3.35era dis -6.75 S.25-9.75dis -6.89 


Afghanistan. 

Albania 

Algeria 

Andorra. 

Angola. 

Antigua >S> .. 
Argentina. . 
Australia (Si. 

Austria 

Azores. 


W. Ger. 1.7810.1.7870 1.7825-1.7835 OXa-O.SOpf pm 

Portugal 45.57-49.80 49-66-49.75 15-30c dis 

Spam 73.28-73.44 73J38-73.43 50.70c die 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


847JBO-848.60 848.20-848.50 4V6tire dis 


3^0 1.56-1.51 pm 3.44 
-5.43 40-85 dis -5.03 
-9.81 160-190 dis -9.54 
—7.43 21-32 dis -10.37 


Afghani 
Left 
. Dinar 

French Franc 
• Spanish Peseta 
. Kwanza 
. .. E. Caribbean S 
... Ar. Peso Free Rate 
... . Australian s 
... . Schilling 
... Portug. Escudo 


4.8230-4.8285 4.8260-4.8276 0. lSo/pm-O J5ds -0.2S 0.50-1.00drs -0.82 


4.1410-4.1500 4.1410-4.1425 0.10c pm-par 


0.14 0.10pm-0.05ds 0.02 


4.1520-4.1605 4.152S-4.1540 1.75-IJOore dis -5.Z7 5.00-5. 15dia -4.89 


in 210-60-212.BQ 212^-212.85 O.IO-OJZSy dis -0.99 0.15 pm-par 0.14 

na 12.61 VI 2.63*2 72.62U-12.63’, O-.60gro pm-par 0.28 0.90pm-0.8Sds 0.01 

z. 1.6310-1.6410 1.8320-1.6330 0.84-0.7Sc pm 5.99 2.80-3.55 pm 6J1 

t UK and Ireland are quoted m U.S. currency. Forward premiums and 
discounts Apply to lbe U.S. dollar and not to (he individual currency. 


CURRENCY MOVEMENTS CURRENCY RATES 


Sept. 15 


Bank of ! Morgan 
England i Guaranty 
Index Changes^ 


.! 75,6 1 

-30.2 

■i a*- 4 i 

-10.1 

J 80.6 1 

-17.2 

J 155.9 ' 

+ 84.3 

; ns.i 

+ 15,3 

106.8 1 

-4.6 

154.3 i 

+43.6 

197.7 ; 

H 80.2 

' 136.3] 

+ 20.2 

101.0 

-5,9 

S2.6 1 

—31.6 

133.8 1 

+ 31.5 


Based on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index •«100)- 


OTHER CURRENCIES 


Sept. 15 


. o iBank Special European 

sopc rate Drawing I Currency 
j 1 Rights 1 unit 

Sterling 1 16 U.547B35 ! U. 588980 

U.S. S. . . „.! 10 ! 1.32247 | 1.42121 
Canadian S..-10.57 1 1.53509 1.65073 
Austria Soh . 6*4 16.6608 , 17.9001 

Belgium F .... 12 '■ 37.7658 , 40.6004 

Danish K ' 13 : unavail. 7.B237S 

D-mark. , 71»: 2.35359:2.53117 

Guilder. 9 i 2.55782 ! 2.74975 

French Fr....: fil* 5.47188 I 5.BB451 

Ura ‘15 : 1119.62 1204.76 

Yon 8.25' 286.541 303.456 , 

Norwgn. Kr J 9 6.3661316.85022 

Spanish pte.! 8 ; 96.6855 | 103.926 
Swedish Kr.) 10 5.48576 1 5.90370 . 

Swiss Fr 3 1 2.15438 2.31756 


0.5889 8Q 

1.42121 

1.55073 

17.9001 

40.6004 

7.B237S 

2.53117 

2.74975 

S.BB451 

1204.76 

303.456 

6.85022 

103.926 

5.90370 

2.31756 


TEMS EUROPEAN CURRENCY UNIT RATES 


Currency 



' • ■ 

V01-. . ; : 

ECU a mount* 

central against ECU 
rates' September 15 

from 

central 

rate. 

% change 
adjusted for 
divergence 

Dhrargence 
limit V. 

’ if 

Belgian Franc ... 

39.7887 

40 3560 

+ 182 

+0.76 

*1.53 

' ■ 


7.72336 

. 7.81890 

+ 1J4 

+0.08 

.. *1-64 


-•■■German D-Mark 

2.48208 

2-52902. 

+1.89 

+9-73 

±1.125 



5.84700 

5.87693 ' 

+0.51 

— 0.65 

-+1.3557 



2.74362 

2.74810 

■ +0.16 

-1.00 

±1.512 

- -• 


0.668201 

0.671406 

+0.48 

-0.68 

±1.668 


'•‘Italian Lira 

.1157.7* 

1202.90 

+3.90 

+2.83 

+4.08 


Argentina Peso ... 4581-460 1 

Australia Dollar... 2.0*05-2.0446 
Brazil Cruzeiro,... 134.87-136.87 
Finland Markka... 8.70 -8.72 

Greek Drachma 1SZ.613-104.9S9 
Hong Kang Dollari 11.00* -11.814 

Iran Rial.. na. 

Kuwait DlnarfKDlj 0.63541.641 
Luxembourg Fre.1 6B.55-tB.65 
Malaysia Dolter..J5.0410.6.0510 
New Zealand D/r.>.4 285-1.4335 
Saudi Arab. RlyalJ 7.91-7.97 
Singapore DolIar.,5.0620-5.0770 
Sth. African Rand 1.8035-1.8050 
U.A.E. Dirham 8.79-8.BB 


1917-1924 {Austria...- 

0.8325-0. 8530. Belgium 

66.54-66.74 I Denmark 

3.6435-3.64351 France. 

42.65-42.80 Oermany.. 

4.9395-4.9415 Italy 

na. I Japan 

0.2665-0.2666, Netherlands. .. 

28.60-28.62 Norway 

2.1100-2.1120 Portugal 

2.0246.2.0255, Spain 

3^160-3.32 10! Sweden 

2.1115-2.1155 Switzerland.... 
0.7525-0.7530' United States. 
3.6870-3.6900 Yugoslavia 


! £ 
i Note Rates 

J 30.10-30.40 
.. 68.65 69.25 
J 13.11-13.21 
.j 9.88-9,95 
4.25U-4.28U 
J 2015-2110 
507 512 
4.62 L* -4.66 
... 11.49 11.59 
. 1 1151* 1261* 

• 170’j.179 

J 9.89-9.99 
.. : 3,9014 3.93 ’4 
J 2.388 2.398 
70 1<-73 


Changes are tor ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Rata given for Argentina is free rate. 


Sept. 15 jfoundSterHng[ U.S. Dellar iDeuteehem*^ Japan 'aeYenj French Franc JSwIae Franc ) DirtehGulId' J Italian Ura {Canada DolUriBelglan Fraap 


, Pound Starting •£* : 
. U.S. Dollar , _ ' . . 
1 

; Deutsoherhark " 

, Japanese Yon 1,000 

French Franc 10 
, Swiss Franc 
, " ■ ■» " — — " ■ ■ 
i Dutch Guilder 
| Italian Lira, 1,000. 

! Canadian Dollar 
Bejglan Franc 100 


jrwufiuokOMHi^ v.Bi MBIMI - pfuwiiiiem bv i wn| riaui 

7 1 .;’ 1- i. j ' a.3tt7 ’ 4575. : ( " i 609.6 I 9. 

:... o.4it :~ ; ; .i. . / .1.783 ; j;- . 213.6 - 4 . 



182.6 i 3.558 

742.7 ■! 14.47 


0.842 1 

1.026 

1. 

1.403 j 
5.703 


728.4 I 1. , 24.58 

2963. I 4.068 i 100. 


! FT LONDON INTERBANK FIX>NG (1 1.00 a.m. SEPTEMBER 15) 


3 months U-S> doharr 


& months U.S. dollars 


' offer .12 1/1_ . .bid .'12 1/2 


offer 12 5(8 


The fixing rates are the arithmetic means, rounded to the nearest one -sixteenth, of 
the bid and ottered rates for SI On quoted by the market to five reference batiks at 
11 am each working day. The banks are National Westminster Bank, Bank of 
Tokyo, Deutsche Bank, Banqua NatjonaTe de Parte, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Long-term Eurodollar two y.oare 11*»»-tl*He per cent: three years 11>»u-12*», percent: four ye«rs IlHs-IZ** percent; five yean 12*u-12’» per cent nominsl dosing 
rates. Short-term rates are cell for sterling. U.S. dollars. Canadian dollar; end Japanese yen; others two-days* notice. Asian rales era closing ntei in Singapore. 

The following nominal rates wore quoted for London dollar certificates ot deposit: one-month 11.10-11.20 per cant; ihree-months 11.90-12.00 par cent: in- 
months 12.15-12.25 percent: ona year '12.26-12.35 percent. -A - 

INTERNATIONAL MONEY MARKET GOLD nSSy'T * ft * r tlle opa,,as ” f 

German rates mixed Weaker sFi'oHSli' 

^ i J with FFr 88,600 ($664.83) in the , 

- - , . . , , . Aflfl rooming, and FFr 90,440 , 

Call money was easier in the commercial banks, are also due ***• ($679.54) on Friday afternoon. 1 

'Frankfurt money market, y ester- to build up reserves with the Gol<i !ost $18 ^ ounce ^ the In Frankfurt tbe 12 J kilo bar ! 
day. despite seasonal tax pay- authorities. Last week conditions buliion market yesterday was fixed at DM 38,745 per kilo 

raents, which are expected to were easy at the start but to $668^71. It opened at $675- ($675.98 per ounce) against 


GOLD - 

Weaker 

trend 


Gold lost $18 an ounce in the 


raents, which are expected to were easy at the start but 
lead to a tightening of conditions became tighter through company 
this week. - Quarterly tax trans- tax payments. 
fers will cause a severe drain on 

UK MONEY MARKET 

mg. call money above the present 

Lombard level . of ‘ 9i per cent, JW ^ JM 4 . ^ 

unless the Bundesbank "inter- 

venes to give assistance. CaU iUUUVItUV 

money to 9^0-9.40 per cent _ 

from 9^5-9.55 per cent yester- CnAITQO'P 

day, with one month and three ijUUi LuClL 

months funds steady at 9.15-9.25 w 

per cent and P 00-9.10 per cent Bank -of England Minimum 

respectively.. - Conger term rates Lending Rate 16 per cent 

were firmer, however, with six- (from Jnly 3, -1980) 

month rising to &80-9.00 per cent Day-to-day credit was in short 

from 8.75-8.80 per cent, and 12- supply in the London money 

moat, to S.55-8.75 per cent from market yesterday, and the 


$678, which was its best level of DM39,740 ($694.91) previously, 
the day. blit slipped to a low in and dosed at $666-668 compared 
the afternoon, soon after the with $684-687 on Friday, 
entry of New York into the mar- In Zurich gold finished at 
ket, at 8663-665. There was no S67J-674 against $685-688, with 
easily identifiable reason for markets closing early for a holi- 
gold’s decline, but selling deve- day. 


6 opt- 12 


Obtd Bullion (fina ouneci 


S.45-8.65 per cent. 


authorities 


Clow 1668-671 

Opening *675-678 

Morning fixing... S672.50 
Afternoon fixing *666.5 


Krugerrand. *689-691 

Mapleloaf. [S684-607 


(£279-280121 
WC282S* .284141 
(£280.6761 
(£278.463} 


(£288-28912) 

i £28 6 -2 88 1 


moderate New Sovereign* I*170ir-I7rii «7 1 ** - 78 


In Paris call money rose to assistance by buying a small KingSov* -»J9fl|02 

11! per cent from .11} per cent amount of Treasury bifls and a 17a 

due to a temporary shortage of small number of local authority 60%e*o« M«xico! #034-837 
funds, while trading was gener- bills from the discount houses, iso Cor. Au*trie- : *660-683 

ally cautious in . anticipation of and by lending a small amount [ *784-787 

news from the Organisation of to five or six houses, overnight at _ 

Petroleum Exporting 7 Countries' Mlniumum Lending Kate. 
meeting in Vienna. .. It- was The major factor against the 


i£83-84i 

«£8X«4, 


|8686-6B9 

*692-693 

*693.60 

,#685.50 


i*7 09 711 
;*70S70B 
*174-175 
*200-203 
- *200-203 
*167 if -170 1* 

*847-850 
*669-673 
#790 793 


(£28414 -285 J* I 

(£28654-288) 

(£287.104) 

Ota 84.086) 


(£2931i -295 if) 
(£3911«-294l4j 
(£72-73) 

(£821* -83 is) 
l£82if85li; 


Vienna. .. Itr was 


feared that higher- oil prices -may - market was a very large excess the small amount borrowed on Discount bouses paid up to 16 
lead to pressure' on the French of revenue payments to the Friday. On the other hand there per cent for secured call loans, 
franc ana thus to higher interest Exchequer over Government dis- was a small decline in the note with some money taken at 15 i- 


Tokyo was clctefl for a public 
holiday, but short term rates are 
expected to increase thifl week 
as funds are required - for 
monthly wage payments, while 


: bursements. and repayment of circulation. 


15} per cent 


LONDON MONEY RATES 


MOREY RATES 

NSW YORK 

Prims Rate 12 1 * . 

Fed. Funds 1 'M1 , » 

Treasury Bids (13-weflkJ ... 10M 
Treasury BUI* (26- weak) ... 10,80 . . 
GERMANY 

Discount Rate 7J0- 

Overnight Rate «' 9J5 

One month 9.20 

Three month* - 9.0S 

Six months : .8 JO /■ 

FRANCE 

Discount Rate .................... 9.6 

Overniqhr Rate 113 

One month .11.625 

Three months ' 1.1.8125 

Six months TL87B 

JAPAN 

Discount Rate 3.2S 

Coll {Unconditional)- -11^3 126- 

Bi»3 Discount (three- month). 11.48875 


Sterling I Local LoaalAuth. Finance 

Certificate Interbank Authority negotiable Houae 
of deposit deposits bonds Deposits 


House Company 
Deposits Deposits 


161**1638 — 

26a*-16iz 17)4-275* 
- 1714-2718 

1568*13*4 1614-16 
143*-141 B ' 14fig-25 
1468-141, 


: Discount : 
rl market Treasury 
i deposits Bills* 


EHglbla 

Bank 

Nils* 


— 1634 -16T| 15ia- 16 j - 


17-17l e 151S-155*’ ~ • 1 - — 

263.-27 -1514-155* 1430^4™ lfiit (. • 27 
| - 14 34 - 16 1438-14^ 15^-1524, 165e 

il6U-16ig 1414-141* 14,V143a 15*-lStV! 153. 

I15%-15iz - - (13^1334 145 b 

16 — - - I — — 


•overnight 1 - 253 4 *19 ! - - - 163«-I6i| ISij-ifi j - 

2 daysnotfos^l — — j — — — ; — 1 ”• — — 

. 7 dnft or y ' — ' 1 ^ *r — I ■“ » 

7 days notice,.: - . I6ie-167 8 16l3-165g - 17 17-171* lSls-lSS*’ ~ - - - 

One month 1 16Sa-16* 16*165, Z6a*-1«* 17 4-17S* 17ig 263. 27 ISI4- ISfi* 14**4™ lfis. . 27 

Two month*, ■ 1 BI b -15A 18 16* ! - HV 174 - 16 r a - 14l*-l6 1438-14* 15^-1524 16*8 

•> ' Three months.: 15ffc-lfir E ’ , 1 1568-132, IBM-161. 16 16U-161. 14 14.141* 14 *,-143, 15^15^! 163, 

.- Six months. — ■ 1*0-14* > 140-14$ ] 143,-141 i; lJfis-lS - Il5%-15te - - ,13^133, 143 b 

" Hlnemonths...( liUfrlSW I 14 14i a i - 141* | 16 

One Year. 13ft-13iV ! 133.13{fc J 13 t*- 14 • 132,-141, 14 ri 143, 1 - - j - - 

Two year*. — ■) — 1 1SV15*| I — 1 ~ ! - - - j - 1 - 

‘ _ "Local authority Bnd’flnancB houseq *Bvsn days' notice, others seven days' fixed. Long-term local authority mortgage 
rate# nominally three yB»rs 13V13 r i per cent; lour year* 13^* per cent: five years 13S-13*. per cent. 4Bgr)le bill rates in 
table are buying rates for. prune paper. Buying raies lor four-month bank bills U^u. per cant; tour-month trade bills 
15 s , . par rent. 

Approximate selling rate lor one-monih Treasury ■ bill* per cent: two-months 14*» per cent; three-months 

l4*ii-14^3 per -cant. Approximate selling rate’ for ona-monlh bank bills l&l per cent; two-months IS’n-IS*! par cent: 
‘ three-months 14^ par cant; one-month trade bill* 16 s . percent: two-months 16>i par cent: and Ihree-months IS 1 ] per 

cent. • 

Finance House* Bus Rates (published by the Finance Houses Association) IS 5 * per cam from September 1, 1980 
"—Clearing Bank- Deposit Rates for rums at seven days' notice 14 paKeenr. Clearing Bank Rates for tending 16 per cent. 

> Treasury Billet Average tender rates of discount 14.4024 per cent. 


Bahama l ibi 

Bahrain tSi 

Balearic Isles 

Bangladesh 1S1 
Barbados tS 

Belgium 

Belize... 

Benin 

Bermuda 

Bhutan 

Bolivia 

Botswana 1 s> 

Brazil 

Brit. Virgin Isles 'Si 

Brunei >S> 

Bulgaria 

Burma 

Burundi... 

Cameroon Republe 

Canada 

Canary Islands .. .. 
Capa Verde Isle. .. 
Cayman Islands i£- 
Cent Af. Repub. ... 

Chad 

Chile 

China.. 

Colombia 

Comoro Islands.. 
Congo (Braxaville) 

Coats R lea . 

Cuba 

Cyprus iS- 


8a. Dollar 
Dinar 

. Spa. Peseta 
Taka 

Babados *. t 

B. Franc 
B J 

, C.F.a. Franc 
. Bda s 

. Indian Rupee 
. Bolivian Peso 
Pula 
Cruzeiro 
1 U.S. > 

Brunei * 

Lev 

Kyat 

Burundi Franc 

C. F.A. Franc 
Canadian t> 
Spanish Peseta 
Cape V. Escudo 
Cay. is. 5 
C.F.A. Frane 
C.F.A. Franc 

C. Peso 

Renminbi Yuan 
C. Peso 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus L 


Czechoslovakia.. . Koruna 


I Denmark Danish Krone 

Djibouti Pr. 

Dcminlca 1S1 E. Caribbean s 

Dominican Repub. Dominican Peso 

Ecuador... Sucre 

Egypt Egyptian K 

Equatorial Guinaa. EMpwele 
Ethiopia Ethiopian Birr 


Falkland fifandrSi 
Faroe Islands ... 

Fiji Islands 

Finland 

France 

FrenchC'tyin Af'.. 
French Guiana .... 
French Pacific I*.. 

Gabon 

Gambia <S< 

Germany (East' ... 
Germany cWesti... 

Ghana isi 

Gibraltar tKi 

Greece 


Falkland Is. 8 
Danish Krone 
Fiji S 
Markka 
French Franc 
C.FJL Franc 
LoCal Frane 
CjF.P. Franc 
C.F.A. Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


VALUE OF 
£ STERLING 


105.0 

1D.07 

9.1750 

9.9275 

175. B5 
70.3505 

6.46 

4,591.0 

2.0425 

30.275 

119.10 

2.3970 

0.904 

176.85 
36.05 

4.7940 
- icmj 68.60 
.<fm 69.00 
4.7940 
496.375 
2.3970 
1B.52 
59.85 
1.6455 
135.37 
2.3970 
5.0695 
2.0264 

16.10 
215.545 

496.375 

■2.7905 

175.85 
87.40 
1.9975 
496.375 
496 .375 

IBk) 93.21 
3.5109 
• Fi 116.46 
496.375 
496.375 
20.6 O 
1.6769 
0.8315 
, icom) 12.65 
I n'c 22.03 
0121.61 

23.205 „ 
410 tsg) 
6.45 
8.3970 

■ (O) 59.64 
> |F> 65.36 
(Ut 1.66 . 

176. B5 
1 PI 4.9550 

1.0 

1 3J265 
1.9030 
8.71 
9.9275 

496.375 
9.9275 
174 >sg. 

496.375 

4.0 
4.275 
4.275 
6.63 

1.0 

103.751 


PLACE AND LOCAL UNIT 


Greenland Danish Kroner 

Grenada jSi„ E, Caribbean * 

Guadeloupe Local Franc 

Guam U.S. S 

Guatemala' Quetzal 

Guinea Republic.. Syti 

Guinea Bissau Peso 

Guyana <s. Guyanese * 

Holt). Gourd 

Honduras Repub... Lempira 
Hong Kong iS; H.K. S 

Hungary Forint 

Iceland 181 I. Krona 

India (Si.. ind. Rupee 

Indonesia.. Rupiah 

Iran Rial 

Iraq Iraq Dinar 

Irish Republic On.. Irish i." 

Israol Shekel 

Italy Ura 

Ivory Coast C.F.A Frane 

Jamaica (S> JamaicaD ollar 

Japan . Yen 

Jordan iS Jordan Dinar 

Kampuchea Riel 

Kenya >S< Kenya Shilling 

Kiribati Australian 

Korea INtb- Won 

Korea >Sthl Won 

Kuwait Kuwait Dinar 

Laos Kip Pot Po 

Lebanon Lebanese £ 

Lesotho Loti 

Liberia Liberian S 

Libya «... Ubyan Dinar 

Liechtenstein Swiss Franc 

Luxembourg Lux Franc 

Macao Pataca 

Madeira. Portug'se Escudo 

Malagasy Republic MG Franc 

Malawi •*■ Kwacha 

Malaysia rSi Ringgit 

Maidive Islands iSy Mai Rupee 

Mali Republic Mali Frane 

Malta t$i Maltese £ 

Martinique Local Franc 

Mauritania Ouguiya : 

Mauritius (Si M. Rupee 

Mexico Mexican Peso 

Miqueion C.F.A. Franc 

Monaco French Franc 

Mongolia Tugrik 

Montserrat. E. Caribbean * 

Morocco Dirham 

Mozambique Metical 

Nauru.. Australian Dollar 

Nepal NepaJese Rupee 

Netherlands. Guilder 

Noth eeiandArrtl lies Antillian Guilder 
New Hebrides. See VANUATU 

New Zealand (Si... N. Z. Dollar 

Nicaragua. Cordoba 

Niger Republic C. F. A. Franc 

Nigeria (S< Naira 

Norway Norway Krone 

Oman Sul;ate ohS> Rial Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N.GuinaaiSi Kina 
Paraguay. Guarani 


. I. Krona 
. ind. Rupee 
Rupiah 
Rial 

Iraq Dinar 
Irish £ 

Shekel 

Lira 

. C.F.A. Franc 
JamaicaD ollar 
Yen 

Jordan Dinar 
Riel 

Kenya Shilling 

Australian 5.. 

W on 
Won 

Kuwait Dinar 
Kip Pot Po 
Lebanese £ 

Loti 

Liberian s 
Ubyan Dinar 
Swiss Franc 
Lux Franc 

Pataca 

Portug'se Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mali Franc 
Maltese £ 

Local Franc 
Ouguiya ; 

M. Rupee 
Mexican Paso 
C.F.A. Franc 
French Franc 
Tugrik 

E. Caribbean * 
Dirham 

Metical 1 


' VALUE OF 
' £ STERLING 


13.205 . 

, 6.45 

!' 9.9275 

2.3970 
' 2,3970 

44.70 
! 79.70 

6.1135 
' 12.00 
4.8000 
\ 11.81 
1 ( (com) 76.3060 
1 1 (T)inol54.7782 
1 , 210.0 
1 ia58 

1,496.25 l 

1 nra 
0.71115 
. 1.1300 | 

13.665 ! 

2.032.5 

1 496.375 

I 4. 2750 I 

509.5 

l 0.703 tag) I 

. 2,876.4 I 

17.57 1 

2.0425 
2.06(||) 
1,486.69 
0.638 

i 38.30 
1 8.3065 

I 1.80425 
I 2.3970 
1 0.7095 

, 3.9125 

68.60 

12.70 

119.10 
496.375 

• 1.92 

5.0460 
I 9.4085 

I 9.9275 

i 0.B1&5 

[ 9.9275 

I 99.10 

18.10 
1 54.93 

I 496.375 

9.9275 
; (0)6.87(11) 

! 6.45 

9.18(sg) 

I 67.55 


PLACE AND LOCAL UNIT 


2.4310 
33.90 
496.375 
1.270648 isg) 
11.5725 


Peru Sol 

Philippines Philippine Peso 

Pitcairn Islands (Si -{iJSBLd B 

Poland Zloty 

Portugal Portugese Escudo 

Puerto Rlco„ U.S. S 

Qatar IS). Qatar Ryal 

Reunion lie de la... French Franc 

Romania Leu 

Rwanda. Rwanda Franc 

St. Christopher (S).E. Caribbean S . 

SL Helena 3L Helena £ 

S. Lucia. E. Caribbean S 

St. Pierre - Local Franc.. .. 

S. Vincent (Si . E. Caribbean S 

Salvador El Colon 

Samoa American , UJ5- s 

San Marino Italian Lira 

Sao Toe&Principe Dobra 

Saudi Arabia Ryal 

Senegal C.F.A. Frane 

Seychelles. S. Rupee 

Sierra Leona Leone 

Singapore (S) Singapore S 

Solomon IsiandsiBi Solomon Is. S 
Somali Republic... . SomaJi Shilling 

South Africa iS Rand 

South West African 

Territories iSt S. A. Rand 

Spain Peseta 

Spanish ports in 

North Africa Peseta 

Sri Lanka tSi S. L- Rupee 

Sudan Republic Sudan 1" -,!■ 

Sudan Republic^. . Sudan £ <Zi 

Surinam s. Guilder 

■Swaziland iSi Lilangeni 

Sweden S. Krona 

Switzerland Swiss Franc 

Syria. Syria £ 

Taiwan New Taiwan 5 

Tanzania 1S1 Tan. Shilling 

Thailand. Baht 

Togo Republic .. .. C.F.A. Franc 
Tonga Islands <S) .. Ha'anga 

Trinidad (Si Trinidad & Tob. S 

Tunisia... Tunisian Dinar / 

Turkey. Turkish Lira 

Turks & Caicos.. _. U.S. S 

Tuvalu Australian s 

Uganda (Si Uganda Shilling 1 

United States U.S. Dollar l 

Uruguay Uruguay Peso 

Utd.Arab Emirates U.A.E. Dirham 

U.S.S.R. Rouble 

Upper Volta C.F.A Franc ) 

Vanuatu [^Dollar I 

Vatican Italian Lire \ 

Venezuela Bolivar 

Vietnam Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa S. Samoan Tala 

Yemen (Nth) Ryal > 

Yemen (Stfft. S. Yemen Dinar 

Yugoslavia New Y Dinar ; 

Zaire Republic Zaire 

Zambia Kwacha 

Zimbabawe Zimbabwe s 


VALUE OF 
£ STERLING 


-exc IA1666.IB 
17.50 

1 2.4310 

• ' (Cm (72.38 
. ( <1172.86 

119.10 
I 2.3970 

8. TO 

, 9.9275 

I >(Cm)10.4B 
' .in/C)T3B.l3 
; 220.2 

6.45 

1.0 

1 6.45 

: 9.9275 

' 6.45 

5.98 
3.3970 

2.032.5 
; 81.95 

i 7.94 

; 496.375 

15.00ib9> 

' 2.4950 

5.0695 
1.9290 
1 1 Al 14.40 

1 .804 Z 5 

1.60425 

• 175,85 

' 175.65 

. 39.35 

1.19 
1.92 
4.2905 
1.80425 
9.955 
3.9125 

• (AI9.3995 

66.30 

19.40 

48.65 

496.375 

2.0425 

5.7530 

I 0.960 (SG) 
191.0 

2.3970 
2.0425 

' 17.57 

I 2.3970 
1 ticmi£2.32 
(ffniB2.32 
8.82 
1.5462 
496375 
155ISG) 
2.0425 

3.032.5 
10.36 

'(0)5.2190 
'■ iTi5.053Qi:,i 

3.3970 

2.10 65 
10.83'SGi 
(A'0.6175 
66.5126 
6.953778 
1.66 
1.50 


* Th ?L, p i rt 0 L‘ ha f{ BnC h community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound, t General rales ol oil and iron 
•kportt.100.65. Rate is the transfer market (controlled). ttRaia is now based on 2 Barbados S to iha dollar. ttNow one official rate. (U) UnifieH rate. 
Applicable on all uaneactions except countries having a bilateral agreement with Egypt end who are not members of IMF. (|1) Based on gross rates against 
Russian rouble. (T) Official re tee for government transactions and specified exports and imports. (2) Parallel rate for nongovernment transaciions and non -specified 
exports and imports. 
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HCA. The billion-dollar health care company 
that grew up in America^ sunbelt. S 
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Sopt.^15 • .] Sterling - 

lij*. Dollar 

Canadian. 

Dollar 

Dutch Guilder 

Swiss Franc 

West German 
. Mark 

French Frand Italian Ura 

Aslan 6 

■■ 

Japanoee Yen 

tShortterm — ;.] 16i*-lQA t 
j. days' notice. - 16V17 

Month 16i«>16ifl 

Three months...-.'- .15 7«-Z$Js . 

Six month*... 15-15 »4 

One Year....:. 1- 14*8-14^ 

103,-H 

lUBllte 

1178-1218 

li* ia* 
12*8-1268 
iB .via A 

9-10 ■ 
Bik-11 
«10-10H 
. 101,-107, 
un-llte - 
. 1158-12 

10 >4-10*8 
10,*-10u 

10it-10St 

10Se-10S 4 

lOSa-lOJ. 

10re-l0* 

3*8-31* 

3*3 te • 
5fie-65« 

568-554 
• 554-576 
,51* -56b 

8>4-B*t 
6rV-Sfi 
BIb -868 
81e-8 A 
8I1-8U 

1114-1112 1 1+18 

111,-114 | 15-19 

11*8-1178 1 18te-20 

11 >8-12 >s 22-23 

1214-121* 241*251* 

121*121, 23><-24i4 

itei-iiu 

1078-11 

12-l»lg 

12',-xa* 
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1268-125* 
1310-1254 
lllf-1134 . 

101* 1054 J 

9*8 97. * 





■ ' : ty* 

A - 

r -h't . . r ***■}**! 

■ .. • * L-- 

■ 

■‘mmm ' 




Hospita! Corporation of America 
began in 1 96S with a single hos- 
pital in Nashville. Tennessee. To- 
day, we own and manage over 
1 50 hospitals across America and 

In six foreign countries a rate of 

expansion. vvhich even surpasses 
the population growth in (he sun- 
belt stales. 

HCA s financial record re- 
. fleets this growth. In 1 973 HCA 
became the firs* U .S . company. 
evertosurpassSI bili.cn in rev- 
enues in only 1 2 years of exist- 
ence, Since' HCA s beginning, a 


steady and predictable rate oC 
growth has been maintained wHn 
both revenues anc net income in- 
creasing ar acompou r <6 rale 6- 
3 0 A per yean VV e v s \ t ev e r see r. 
a down quartan end we ve proven 
to be as recession resistant as-any 
business cau id hope to be. 

With emphasis on quality and 
productivity. HCA js proving that 
p ri vat e enterprise can operate : .. . 
h os pita Is m ore effic ien try. By. : , 
using-ihenmany resources avail-" • 
able within its mu id-hospital sys 1 ' 
tern. HCA achieves major cost 



ttospitalGnponiiiViir^ 
: of America 

■ • hv;. 
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Financial Times Tuesday, September 1& 1980; 


Kathryn Davies reports on Singapore’s new economic policy 


Industrial revolutionary 


8 1 


FOR A man who carries the 
weight of an industrial revolu- 
tion on his shoulders, Mr. Goh 
Chok-tong is remarkably 
urbane and seemingly un- 
troubled. Singapore's 39-year- 
old Minister of Trade and 
Industry was catapulted into 
the limelight in March last 
year, when he was given many 
responsibilities formerly 

belonging to the Finance Mini- 
stry. Despite his personal denial 
that he is the sole architect of 
Singapore's new economic 
policy — •* that would imply 
that I’s superman " Mr. Goh is 
identified in the public eye as 
the man who must either drag 
or lead Singapore “ forward 
and upward.” to quote Mr. Lee 
Kuan Yew. the Prime Minister. 

The goal is a restructured 
economy, eliminating as far as 
possible unskilled labour- 
intensive industries and en- 
couraging greater mechanisa- 
tion, more sophisticated Capital 
investment and increased skills 
among the local workforce. 

The most controversial aspect 
of the policy is the imposition 
of greatly increased pay rates 
for employees in both the 
private and public sectors. The 
National Wages Council, which 


recommends annual wage 
increases,- has the Government's 
blessing for its three-year 
campaign for ihgher wages: It 
began last year with increases 
of about 20 per cent The 
second round— -published in 
June — is expected to add 19 
per cent to the country's wages 
biU. 

Another dose of strong medi- 
cine is still to come, and some 
employers, have protested that 
they are being doubly squeezed 
— by the need to invest in plant 
and" equipment and by having 
to implement the pay guide- 
lines. Mr. Goh admits that 
profits are being squeezed, 
although ntit, he says, to the 
point at which businesses are no 
longer viable. 

An important part of the 
wage policy is to correct the 
conservatism of recent years. 
Wages in countries seen as com- 
petitors — Hong Kong, Taiwan 
and South Korea — rose more 
rapidly in the late 1970s than 
those "in Singapore. “ By sup- 
pressing wages they have fallen 
below what would have been 
achieved by market forces. As 
a result we now have an over- 
use of labour.” says Mr. Goh. 

Mr. Goh gives equal emphasis 


to other aspects of his economic 
strategy: fiscal incentives to per- 
suade employers to mechanise, 
intensive skills training for 
manpower, and a wage struc- 
ture to encourage greater pro- 
ductivity. He says it is too early 
to tell whether the policy :s 
working, but there are indica- 
tions that it is having the 
desired effect. 

“ The demand for labour as 
measured by jobs created has 
dropped sharply," he says. Pro- 
ductivity has also improved — 
with an additional 3 per cent 
salary increase available for 
better workers under this year's 
wage guidelines. 

Mr. Goh’s background as an 
economic planner — he has a 
first-class economic degree from 
Singapore University and an 
ALA. in development economics 
from Williams College in the 
U.S. — makes him a good candi- 
date for . his present portfolio. 
But like other recently 
appointed Ministers, Mr. Goh is 
a relative newcomer to politics 
and lacks the experience of 
Prime Minister Lee and his 
colleagues on the hustings 


** We are technocrats who try 
to learn to become politicians,” 


says Mr. Goh, whose -public 
speeches lack the charisma he 
shows in private conversation. 
As long as things go well, this 
does not really matter. But 
there could be problems, as Mr. 
Goh admits. 

The wage increases could 
have an inflationary impact on 
the domestic economy, leading 
to unacceptably high prices. 
Singapore workers may become 
complacent, and already seem 
reluctant to work unsocial 
hours. High international in- 
terest rates — beyond Singa- 
pore's control — could make 
the financing of capital equip- 
ment too expensive for many 
companies. Another energy 
crisis could throw everybody's 
calculations out of the window. 

But Mr. Goh is reasonably 
confident that Singapore can 
weather the worst effects of the 
recession. “I do not have a 
crystal ball and I cannot tell 
you what the imponderables are. 
But there are certain basic-steps 
that we can take to secure for 
ourselves a brighter future, and 
we have begun taking these 
steps — training of manpower, 
measures to improve produc- 
tivity growth, diversifying 
sources of energy, energy con- 





Singapore’s business district 


serration, export promotion and Mr. Gob accepts hi s identifi- 


stability continues. 


our political fication with the success or fai- 


lure of the economic policy with 


“We are targeting to grow at humour and resignation. “ If 
8 per cent per annum in this the policy succeeds then I shall 


decade. Barring any major remain in politics’.” (He is 
political or economic disorder tipped as a future Prime 


in the world, we have a fair Minister.) “If it fails then of 
chance of attaining out tar- course I shall go down with it 


— that’s as clear as daylight” 


Confidence that exports will win the day 


'■ WE DO not expect the 
recession to hurt us — yet," says 
Mr. Haider Sithawalla, general 
manager of ACM A Electrical 
Industries, a Singapore com- 
pany which exports refrigera- 
tors’ and air-conditioners to 38 
countries from its base on the 
Jurong Industrial Estate. 

Mr. Sithawalla’s cautious opti- 
mism typifies the current mood 
in Singapore, seemingly justi- 
fied in the latest half-yearly 
economic indicators presented 
by Prime Minister Le Kuan Yew 
in his national day message 
last month. Net manufacturing 
investment commitments were 
up 57 per cent in the first six 
months of this year to a total 
of S$l,180m (£231m), with non- 
petroleum projects increasing 
by 83 per cent to SS979m, indus- 
trial production up 13.5 per cent 


and GDP up 10.7 per cent in 
real terms. 

Singapore's confidence is 
boosted by the knowledge that 
its admirable export perform- 
ance ensured that the effects of 
the 1974-75 recession were mini- 
mal. even though a slight loss 
of nerve by the Government in 
encoliraging too many labour- 
intensive industries in the city 
state acted as a temporary brake 
on the drive for greater econo- 
mic sophistication. 

In 1974 ACMa was a small 
electrical company making 
refrigerators for the local mar- 
ket under technical licensing 
arrangements with Japanese 
and American manufacturers. 
Multinationals, then as now, 
played the dominant role in 
Singapore’s foreign trade. Their 
worldwide marketing networks 
helped to insulate the Republic 


from some of the protectionist 
measures applied to its neigh- 
bours. 

ACMA had virtually saturated 
the obviously limited demand 
for its product in a population 
of 2.3m. It disliked its depen- 
dence on licensing and believed 
there was an overseas demand 
for “no frost" refrigerators of 
less than 15 cubic feet capacity 
which would avoid direct com- 
petition with U.S. manufac- 
turers. 

In January 1977 ACMA’s new 
plant began production with an 
eight-fold increase in capacity, 
making refrigerators entirely 
for export Since 1978 exports 
have virtually doubled * each ■ 
year. ACMA now sells to almost 
40 countries in the Middle East, 
Africa, Australia and the 
Pacific islands, as well as to its 
South East Asian neighbours. 


Last year’s group turnover of 
S$70m represented a 30 per 
cent increase over the previous 
year, pre-tax profits leapt by 40 
per cent to S$4.6m and earnings 
after tax per share increased by 
29.7 per cent from 19.5 cents 
to 25.3 cents. 

Although a small company in 
international terms, ACMA 
claims to be one of the largest 
refrigerator exporters in the 
world. It sells • between 65 to 
70 per cent of its output abroad, 
a higher proportion than com- 
panies in either the U.S. or 
Japan. Expansion plans include 
the setting up of a joint venture 
in Indonesia, in which ACMA 
will hold a 40 per cent equity, 
to produce both air-conditioners 
and refrigerators. 

What Singapore companies 
like ACMA fear more than any 
recession is their own Govern- 


ment's progressive dismantling 
of the few remaining import 
tariffs which have hitherto 
protected local manufacturers. 

“Contrary to some beliefs, 
the local entrepreneur is not 
an endangered species,” said 
Minister of Trade and Industry 
Mr. Goh Chok-Tong in his 
budget speech in March. But 
the Government will not protect 
Singaporeans against competi- 
tion either, leading to anguished 
cries from some manufacturers 
as they contemplate their rising 
costs while yet more multi- 
nationals are invited to set up 
shop in Singapore. 

“We cannot sell in Japan," 
says Mr. Sithawalla simply. 
But. big household names like 
Hitachi, Mitsubishi and Sanyo 
compete for the tiny local 
market as well as manufactur- 


ing their goods for export Not 
that Mr. Sithawalla is against 
the multinationals. 

“I think for Singapore they 
are a good thing, in terms of 
supply of components and trans- 
fer of technology,” he says. 
“ But what we feel is that 
although the local market may 
seem small, for certain indus- 
tries it can be significant." 

ACMA too suffers from 
Singapore’s tight labour market 
and uncertainties over whether 
it can find enough employees to 
match its planned expansion, 
both of existing foreign markets 
and new ones. The rising cost 
of oil-based raw materials— par- 
ticularly plastics — is another 
worry. In this context, the 
recession stilll seems remote. 
“ So far we have not found any 
slackening of demand," says Mr. 
Sithawalla. 


Get a helping hand for life with 
Eagle Star’s new Build Up Cover Plan. 
It’s the most flexible and most complete 
protection package you can buy. 


CONTRACTS 

£2m nuclear 
engineering 


Our countrywide branch network sendees your 
insurance needs.lbu can rely on us -millions do. 
Ask your broker or nearest branch for a quotation. 
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Eagle Star Insurance 

for your protection. For a 30" x 20" poster call into your local Eagle Star branch. 


A contract from Sweden valued 
at more than £2m, for the design, 
supply, installation and commis- 
sioning of plant to convert two 
existing steam boilers from oil 
to coal/oil firing has been placed 
with the burner division of 
PEABODY HOLMES. The con- 
tract was placed by the Vaster as 
Municipal Anthority. The boilers 
to be converted are used for 
power generation and district 
heating. ^ 

METAL AND PIPELINE 
ENDURANCE has won a two- 
year contract to provide inspec- 
tion and quality-assurance 

services at the Nigg Bay site of 
Brown and Root-Wimpey High- 
land Fabricators. Worth about 
£1.2m, the contract Is managed 
by MAPEL’s office at Nigg Bay. 

It entails the supply of the skilled 
engineers and equipment needed 
to help Highland Fabricators 
carry out inspection, ultrasonic 
testing, radiographic examina- 
tion, and magnetic particle 
inspection of the jacket structure 
for the BP Magnus Field, the 
biggest oil platform ordered so 
far for the North Sea. 

★ • 

A contract worth over £400,000 
for valves to be used In a major 
mains replacement project by 
Trinidad’s Water and Sewerage * 
Authority has been won by 
EUROVALVE, the UK-based 
joint production venture of the 
British Steel Corporation and 
Pont-a-Mousson SA of France. 
The contract was obtained by 
the company's agent, Century 
Eslon, Port of Spain. 

* 

FERRANTI COMPUTER- 
SYSTEMS has received a 
£130,000 order from the British 
Steel Corporation, for an Argus 
70 0G computer system to replace . 
an Argus' 500 system at the BSC 
Scunthorpe heavy section mill, 
finishin g end. 

Courage (Western) has placed 
a major contract with ERBEN for 
the Bristol Brewery. The project 
involves the reorganisation of 
the cask handling section at Bath 
Street, replacing plant to give 
beter utilisation of space and 
increasing operating flexibility. 

*■ 

A Davy company in the U.S. 
has been awarded a contract for 
a 200m gallons per year methanol 
plant by Arco Chemical Com- 
pany, a division of Atlantic Rich- 
field Company. The plant, said 
to be one of the largest in the 
world, is to be built at Channel- 
view. Texas, and completion of 
the project is scheduled for early 
19S3. The contract has been 
awarded to DAVY MCKEE 
CORPORATION .the main U.S. 
subsidiary of Davy Corporation 
of London. 

* 

STOTHERT AND PITT. Bath, 
has a contract worth fljm for 
the supply and installation of a 
40- tonne container handling crane 
at the Greenwich terminal of 
Victoria Deep Water Terminal. 
The container crane, due to be 
in service next spring, is of the 
wide span type for ship loading 
and unloading and for the mar- 
shalling of containers within its 
48-metre rail span. 

* 

The modernisation of yeast 
production at (he Glenochil 
factory oE The Distillers Com- 
pany at Menstrm. Clackmannan- 
shire. involves a £500.000 contract 
for computer- and micropro- 
cessor-based control systems, 
together with field equipment 
using electronic transmission, all 
to be supplied by FOXRORO 
YOXALL of Redhill, Surrey. 


A name that’s. recognised can inspire awe, • 
envy or, in this case, confidence. ; 

It’s a name with a reputation for accepting, 
only fhe best, and maintaining the highest > 
standards. An assurance for the wine-buyer V 
that his choice has been expertly selected and j 
carefully shipped. _ . . -i 

A very good wine reasonably prided. 
Distinguishing it from the ranks of all the rest.. ’ 
. . In other words, a name such as ours can 
sometimes be all the guarantee you need, - - 
Because when it says Bouchard Aine on 
the label, it says a lot for thn wine. 


read the small printfirst 

Bouchard Aine 


Burgundy specialists and shippers of fin e min er 
85 EBURY STREET, LONDON, SW1. 
*Ame denoting the eldest son of the family 
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When you’ve once known a reasonable standard and 
have saved for your retirement, what can you. do when-’-*, 
inflation makes a mockery of all your careful planning? 

You can turn to the Distressed Gentlefolk’s Aid.:- T 

Association. .* .. 

'• . . „■ ■ _ 

To begin with, the DGAA will understand. AlfholigTi^; V: 
they have 1 3 Residential and Nursing Homes, they know y^ 
that people want to stay iri their own Homes for as 
as they can cope, keeping theic friends and the roots they T / ' - 
have put down over the years. . : ‘-.'r 

So, the DGAA helps with allowances. They send clothes 5 /;- 
•parcels. They remember Birthdays and Christmases. They . .. 
help with a little extra when a crisis upsets a tiny budget*^ £ 

PJease help the DGAA with a donation. And please, do’ p ? 
remember the DGAA when making out your Y/iJL ■ 


AID ASSOCIATION 

Vicarage Gate House, Vicarage Gate, Kensington, London W8.4AQ 

“Help them grow old with dignity” 


BUILDING 


RATES 


Every Saturday the Financial Times 
publishes a table giving details of 
Society Rates 

i . 

on offer to the public' 


For further details please ring 
01-248 8000 Extn; 606 . 
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Gt. AO. Pnc. Tea 1 6* 
Gt. Basins Pet...j 133a 
Gr.Nthn.NekooM 38* 
GL Wait Flnanci.i 21 *■ 

Greyhound 15 

Grumman .i 24* 

Gulf ft Wentem...; 203* 

Guff Oil ' 39*a 

HalllFBi. • 28* 

Halliburton- .....;X2 BI'b 
H ammartnlliPpr.] 29* 

Hand Inman ■ 12-4 

Hanna Mining 57. 
Her court Brace..- 37 

Harnlschfeger 15* 

Harris Bancp 1 263 k 

Harris Corp ; 42 ig 

Hanco ... ... ' 334 £ 

.Hula Mining ■ 44* 

Heinz ihjj- : 46 

Heller Inti J 21 

Herculws. ' 29* 

Ho re hay ! 255* 

Haublein. 31 

Hewlett Pkd.. 68* 

Hilton Hotels - 475j 

Hitachi ! 69* 

Hobart Corp ! IBS? 

Holiday Inns. ■ 30 fa 

Holly Sugar 6Iflu 

Homestake .. 96* 

Honeywell SO * 

Hoover ; 17* 

Hoover Umvl : lBSs 

Worm ft I Geo - 18 

Hospital Corp 49* 
Household Fin....; 185s 

Houston Inds 1 27*. 

Houston rtt Gas-- *5* 
Houston Oil Min.'. 38* 
Hudson Bay Mng SB 

Hughes Tool 1 723a 

Humana, ; 56% 

Hunt rPhllip A)-..- ll’i 

Husky Oil i 145 b 

Hutton IEF) i <5 

Huy ok 24 T a 

ICtndc 1 32 

INA Corp I 39* 

IU In* • 34 

Ideal Basic Ind... 1 . 2B7& 

Ideal Toy | Sip 

ICl ADR _...| B?b 

Imp- Oarp. Amor' 325* 

JHCO ! 26* 

Ingersoll Rand ...I 5B5 h 

Inland Steel 1 236s 

Intel 88* 

Into Make ' 27* 

InierNortn ' 31* 

IBM : 60* 

Int- Flavours ; 221 b 

Int. Harvester.. ..! 32* 
Int. Income Propl 10* 
Int. Multlfoode...- 19* 

Int. Paper j 40 * 

Int. Rectifier i 24 * 

Int. Tel ft Tel | 507 S 

Iowa Beef ; 443$ 

Irving Bank i 39*4 

James <FS) ! 275a 

.! of fn- Pilot... j 28 * 

Jewel Cos | 50* 

Jim Walter. | 35* 

Johns Mon vi He... 247a 
Johnson Contr....! 29s» 
Johnson A Jns,..., 79 
Johnathn Logan.; 107s 

Jo starts ' 22sg 

I Joy Mfg 1 SOU 

K Mart. 1 225 b 

Kaiser Alumin....) 255a 

Kaiser Steel— : 45*4 

Kaneb Services.. ' 32 * 
Kaufman Brd..... 1 11 

Kay Corp 24* 

Kellogg 20 

Ksnneeott Cpr... 353s 

Kennametal ' 29* 

Kerr- McGee BO* 

Kidde 405* 

Kimberley-C/fc....; SO 
King's Dept. St.... 9 t 8 

Knight Rdr.NwsJ 27 

Koo firing 57 

Koppars I 206a 

Kraft | 46* 

Kroehler. ’6* 

Kroger. I 21* 

LTV - 12 >4 

Lanier Bus. Prod.) 35 
Lear Si ogle r. — ...j 29 

- . . - . , Laaseway Trans.] 27Sa 
38i # 37», Lenox-. — 33 


flOSg t 20*4 Lev! Strauss... 37? 8 

1 Levltz Furntr J 28* 

Libby Owens Fd.. a5 
Liggett Group-... I- 685* 

Ulfy lElii 491* 

Lincoln Nat — .— 42* . 

Litton Inds- 65 7g 

Lookhead- 33- • 

Loews. 845a 

Lone Star Inda.... 34* 
Longs Drug strs... 505a 
Louisiana Land.. 50 ie 
Louisiana Pac.....; 27 
Lowansteln- ..... 10*# 

Lubrlzol 787a 

Lucky Strs 1 1534 

MCA. : 53 >s 


39 U j 3Bba 


193, 19* 


GK Technologies. 435s • 42* 
Gannett 53* . 62* 


LEFOtf 

noN 


Co 
Co 
Colt Inds 


Macke. 1 135« 

MacMillan J 15* 

Maoy ! 48 

Madison Fund.... 1 34* 
Mfcrs Hanover ...: 32* 

Mapoo 445# 

Marathon OK...,.’ 59* 

Marina Mid 18* 

Marie? 34* 

Marriott. 30* 

Marsh McLenn.... 68 
Marshall Field.... 16* 

Martin Mtta. I 56 ‘ 

Maryland Cup.... 1 26* 

Masco 31* 

MaasDy-Fergn .... 6* 

Mass Multi Corp. 15* 

Mattet. 13* 

May D apt Strs.— 26* 
Mayer lOsaar).... 17* 

Maytag 1 27* 

, McCulloch OH,. I 115a 
McDermott iJRj .1 27»» 
McDonald's......... 46'a 

McDonnell Doug- 54* 

McDonough.. 387a 

McGraw Edison.; 29* 

McGraw-Hlli. 39* 

Mo Lean Truckg..; 11* 

Mead 8854 

80* I 80* I Media Genl 32 

— 1 1 Medtronic.- I 46* 

Mellon Natl 1 29* 

Melville. — 39* 

Memo rex. ! 155a 

Mercantile Sts.... I 38 
Merck—. — _ ...I 76* 

1 Meredith 407 a 

Grainger (WW _.j 33* ] 35* 1 Merrill Lynch | 34* 



Mesa Petroleumi 67* 

MOM 1 B* 

Metromedia j 92 

Mifton Bradley...; 3 h 
M innesota MM...] &§*« 

Missouri Pao 67* 

Mobil— 1 Gf* 

Modern Merchg-1 19 

Mahasco - ! ** 

Monarch M/T ] 24* 

Monsanto 51* 

MooreMCCmrk ...; 46* 

Morgan UP).. 46* 

Motorola ... .....5-1 68*4 

M unslng wear.... ; *B* 
Murphy iGCj...;...; 25* 

Murphy Qil— , W» 

Nabisco — 25* 

NaieoChem. 46* 

Napes Industries' IS* 

Hat: Can 1 22* 

Nat. -Detroit 

Nat. Diet. Cham- 30 

Nat. Gypsum - 24* 

Nat. Medical JEnB 48* 
Nat. Bemlcduotr.1 36* 
Nat. Service ind- -| 20* 

Nat. Standard *5 

Nat. steal 27* 

NaromaB... .......... 58* 

NCNB.... ! 15* 

NCR. — I 60* 

New England EI?T 21 * 

Now eng- .Tel. ] *8* 

NY State E AO... I 15 

NY Times J 30* 

Newmont Mining] 56 '4 
Niag. Mohawk.... 1 12* 

NICOR Inc 34 

Nielsen (AC) A..... 35* 
NL industries..... 59* 
23* 

Norfolk ft Weatdl 41* 
Nth. Am. Coal-... 41* 
Nth. Am. /Ph lips- 35* 
Nthn. State Pwr. 245# 
North gat a Exp... US# 

Northrop — 44* 

Nwest Airlines... 26 
Nw act Bancorp— Z55g 

Nwest Inds 32* 

Nwastn Mutul ... 10* 
Nwestd Steel W. 24 

Norton 46 

No/to n Simon 2 8 * 

Occidental Pet— 28* 

Ogden. 42* 

Ogllvy Hr Math-... 29* 

Ohio Edison 13* 

Okla. Nat- Gas... 297a 

OHn 20* 

Omark 1 42sa 

Outboard Marine] 13* 
Oversees Ship—i 35* 
Owens- Corning..] 28* 
Owens Illinois..— £4* 

PHH Group I 367a 

PPG Inds 1 36* 

Rabat Brewing...] 12 * 
Pac. Gas A Elect 32 t b 

Pac--Lightlng 21* 

Pac. Lumber ! 61* 

Pac. Tel & Tel- ...I 13* 

Palm Beach 21* 

Pan Am Air ! 5* 

Pan Hand. Pipe.. 1 34 
Parker Drilling...! 32 1# 
Parker Hannil n., 28 

Peabody Inti 34* 

PennoyJC. 1 26* 

Pennwolt ] 30 

PennzoiL 49* 

People s Gas ! 54* 

Papslco ! 25* 

Perkin-EJmer 1 55* 

Petrie Stores ! 33 

Petrolane • 407 a 

Pfizer , 43* 

Phelps Dodge 39* 

Phlla, Elect ] 13* 

Philip Morris 42* 

Phillips Pet- ' 43* 

Finsbury ; 58* 

Pioneer Corp 1 47* 

Pltney-Bowes — 38* 

Pittston 27* 

Planning Rsah..-' 9 
Plesssy ............ ...1 62* 

Polaroid ...... .... 31* 

Potlatch 377g 

Prentice-Hall...— ! 22* 
Procter Gamble-] 77 
Pub. Serv, E ft G-l 187 b 
P ub. S. Indiana*- 20* 

Pullman : 48 

Purex 1 16* 

Pu rotator 29 

Quaker Oats- 32* 

Quanex — . 29* 

Quest or_ 7* 

RCA.:....'.. 27 

Ralston. Purina...- lZig 

Ramada Inns 10* 

Rank Ora ADR.... 5* 

Raytheon.: 91* 

Reading Bates.... 65 

Redman Inds...... 10* 

Reeves Bros. ' 31% 
Reich hold Chem. 12* 
Rail price Group.. 73* 

Republic steel 23* 

Rop of Texas. ; 28* 

Reach Cottrell.... 1 IB* 

Resorts Ihtl A , 31* 

Revco :DSi 34* 

Revere Coppor,... 20* 

R avion 49 

Rexnord. 18* 

Reynolds 1 RJ> 1 30* 

Reynolds Mils...... 36* 

Rich- Morrell .... ' 26* 

Rite Aid. 32* 

Roadway Exps...i 34 

Robins (AHr 97s 

Rochester Gas...- 14* 

Rockwell Inti 31 

Rohm ft Haas 51% 

Rollins., —1 35 

Rolm.... 37 

RoperCorjp" 12* 

Rowan - 397# 

Royal Crown....... 17* 

Royal Dutch 90 

Rubbermaid 27* 

Russell Stvr — 157g 

Ryan Homes...-...i 28* 

Ryder System 26* 

SFN Companies.. 267 8 
SPS Technology- 35 

Safeco j 40* 

.Safe way Stores... > 33* 

St. Joe Minis 66* 

SL Louis-San F.... 79 * 

SL Paul Coe. 39 7g 

. St. Regis Pa per... 30* 

Santa Fe Inds 60* 

Santa Fe Inti - 57* 

Saul Invest...- 97# 

I Saxon Inds. — .... 77s. 

Bettering Plo. ... 42* 



Scott -Paper. 19* 

Seuddor Duo v.J 13* 

Sou Contrs • 27 

Seabrd Coast L... - 47* 

Seagram - 60* 

Sealed Power. ... 24 

Searle iB D>_ 25* 

Sears Roebuck. 17* 

Saatrain Lns - 6* 

SeourityPac • 29* 

Sedco. 71 

Shell Oil 38't 

Shell Trans— 39* 

Sherwm-Wms 39* 

Signal— 42 

Si g node 40* 

. Simplicity Patt.... 10 

I Singer ! 10* 

Skyline • 13* 

Smith inti ' si* 

Smith Kline 58* 

iSoneatalPti 20* 

'Sony....-- 14* 

South oast Ban kg! 17* 

1 8th- Cal. Edieion' 25* 

Southern Co ] 12* 

Sthn Nat. Ros... 1 55* 
Stftn N. Eng. Tel-,' 56* 

I Sthn Pacific ; 37* 

Sth Railway.. , 76* 

Southland 22 

SW Bancshanss.. 30* 

Sparry Corp 51* 

Spring Mills. 16 -0 

Square D 231, 

Squibb I 26 -b 

Btd Brands 3 1 

St'd Brd* Paint..' 29* 
St'd OllC'llfornla; 72 
Std Oil Indiana...- 59 t# 

std Oil Ohio. i 50 

Stanley Wks | 18* 

Stauffer Chem... 20s# 
Sterling Drug...... *4* 

Stevens UP) ! 1? 

Stokely Van K....J 24* 

Sun Co 42* 

Sunbeam I 19* 

Sund strand ; 45* 

Superior Oil ,202 

Super Val. Strs... 1 32* 

Syntax - 1 52* 

trvt ...; - 1 471, 

Taft Z9J, 

Tampax- ■ 32* 

Tandy- 74* 

Tolodyno 1731# 

Tektronix 62 

Tenneeo 43* 

Tesora Pat 24 

■ Texaco 36* 

(Texas Comm. Bk 54* 
Texas Eastern.... 70* 
Texas Gas Trn. .. 29* 
Texas matrons... 125* 
Texas Oil ft Gas.. 58* 
Texas Utilities.... 17* 

Texasgulf. si* 

Textron* 26 * 

Thermo Electro 35* 

Thomas Batts 48* 

Tidewater 54* 

Tiger Inti.— 26* 

Time Inc 60 1« 

Times Mirror. 43 

Timken— 60 


Tipperary 

Tonka 

Total Pot 

Trane : 

Transom erica.... 

Trans Union 

Transway. 

Trans World 

Travelers. 

Tri Continental... 


- 20 * 20 * 
25* 23* 

; 24 24* 

23 >1 23* 
1 IB - IB 
371b 36* 

25* I 25* 
16* : 17'a 
44i a • 43 Ie 
, 22* 1 22* 


Triton Oil Gas..... 
20th Cent. Fox... 

Tyler 

UAL. 

UMC Inds. 

UNO Resources- 

Unilever NV 

Union Camp 

Union Carbide.... 

UnlonCommeroe 


25 • 23* 

3B > 38* 
15* ! 15* 
20* 20* 
13* 13* 

16* 16* 
62* 62* 
46* 45* 

44* 447# 

9* 9* 


union oil Cal 34* 

Union Pacific-... 47* 

Untroyal 5* 

Utd Brands 16* 

Utd Energy Res.. 41* 

US Fidelity G 45* 

US Filter. 24* 

us sypsum 34* . 

US Home 26 

US Inds 8 

US Shoe 1 27* 

US Steel ' 22* 

US surgical j 43* 

US Tobacco* 1 35* 

us Trust i aa* 

Utd Technolgs ...: 49* 
Utd Telecomms..; 17* 

Upjohn - 63 

VF i 286» 

Vorian Asaocs. ...: 31* 
Vernltron ! 14* 


Virginia EP | 

Vulcan Matrls.. .J 
Walker fHmjC.H.; 
Wallace Murray-| 
Wal-Mart Stores-' 

Warnaco | 

WarnerCcmms... 
Warner-Lambt ... 
Washington Post; 

Waste Mangt 1 

WfeisMkta 

Wells Fargo 1 

W. Point Peppl.... 
Western Airlines.. 
Westn. Bancorp-.: 
Wostn. Nth. Arne.- 
Westing ho use.... 

Westvaco I 

Weyerhaeuser—i 

Wheelabratr F ... 
Wheeling Pitta... 

Whirlpool 

White Consoltd.. 

White Motor. 

Whittaker .... 

Wlckes 

Williams Co 

Winn-Dixie Str.... 

Winnebago 

Wise Elec Power 

Woo I worth 

Wrigley 

Wyly 

Xerox 

Yellow Frtsys — 

Zapata 

Zenith Rad J 
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AUSTRALIA ; 
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988.14 n5/9) 780,00 (2/1) 

6880.86 (14/7) 468UB (28j5j 


AUSTRIA _ ' J' ) 

Credit Aktlan 12/1/8!) I 88.84] 06.75. 67.101 67.26 ] 69.40 (7/1) I 66.68 (19/8) 

BELGIUM i I 

Belgian SE (31/12/631 81.63 9l.36j 91.40 j 91.87 106.76 (11/21 30.14 (31/1) 


89.01 (12/9/ 74.78 -(6/Z) 


Dow off 5.9 at mid-sessio 


WORRIES ABOUT innaiion and 
interest rates caused Wall Street 
to retreat in falrJy active trading 
yesterday morning. 

The Dow Jones Industrial 
Average receded 5.89 to 930.63 
at 1 pm. while the NYSE AH 
Common Index Jnsi 42 cents lo 
$72.23 and declining, issues oui- 
pased advanced by a twn-io-one 
ratio. Trading volume slowed to 
28.82m shares from last Friday's 
substantial 1 pm figure oi 
35.2lm. 

Expectations nf oil price 
increases from the OPEC meet- 
ing in Vienna and an apparently 
reviving U.S. economy 
heightened inflation fears, 
analysts said. Commerce depart- 
ment economist Courtenay 
Slater on Friday said the 
recession is over. 

A resurgence of inflation could 
force ■ the Federal Reserve 10 
lighten credit further, especially 
in view of money supply growth. 

Precious Metal and Multi- 
national OH issues wore weak, 
but Domestic Oils and companies 
involved in alternative energy 
sources, such as coal and gasohol, 
were stronger. 

Among the actives, volume 
leader Texaco fell If to S35i. but 
Quaker Stale Oil Refining gained 
5- to SlSi;, Axe her-Dani el s-M Id- 
land, a gasohol manufacturer. J 
to S36 and Bucyrus-Erie. a coal 
mining machinery producer. I lo 
$231. 

Santa Fe Industries gained 31 
to $64. but Southern Pacific eased 
1 to. $37$. The two companies 
have ended merger talks. 

Active Sony hardened 1 to $141 
and Matsushita Electric, a major 
Sony competitor, rose I 10 $361- 

General Motors gained £ to 
S56i. The company reported 
early-Sept ember car sales down 
13.4 per cent, but Ford Motor, 
which said sales fell 36,3 per 
cent in the period, lost i to 
$29?. 

THE AMERICAN SE Market 
Value Index relinquished 2.S3 to 
338.52 at 1 pm on volume of 
3.15m shares (4.67m). 

Closing prices for North 

America were not available 
for this edition. 


Oil and Mining shares were 
mostly weaker. 

Volume leader Goldfield slipped 
i to S3J, Atlas Mining “£ ” » 
to $6, Houston Oil 11 in S36J and 
Inter-City Gas 1 to 821 J. Wainoco 
Oil receded 21 to $35i;. It plans 
to offer 1.38m shares. However, 
Petro-Lewis advanced lj to 334 J. 

Canada 

Markets in Canada also 
adopted an easier tendency early 
yesterday, although business 
remained active. The Toronto 
Composite index declined 16.7 
to 2,321.1 at mid-day, while Golds 
fell 306.1 to 5,952.2. Oil and Gas 
51.6 to 4,727.9 and Metals and 
Minerals 35.0 to 2,419.4. but 
Utilities gained 1.36 to 272.53 
and Banks 0.48 to 3S4.45. 

Gold issues followed Bullion 
prices sharply lower. Dome 
Mines plunged Si to CS143], 
Campbell Red Lake C$3 to C$87, 
Cam Do Mines C$2 to CS45 and 
Kerr Addison Zi to CS2I. 

Among other - Mininas. 
Com in co fell to CS71J, Falcon- 
bridge Nickel CS1 to CS139 and 
No ran da | to C$30^. 

Australia 

Continuing demand for gold 
situations and some other lead- 
ing Minings and news of a pro- 
mising oil strike in the Cooper 
Basin pushed the Sydney stock 
market to a record level despite 
slack overseas interest and eas- 
ing gold prices. The Sydney All 
Ordinaries index moved ahead 
10.70 to an all-time high of 
786.14, while the Metals and 
Minerals sub-group index 
advanced 121.50 to 6,497.01. 

Cooper Basin explorers Santos 
and V am gas rose 90 cents to 
AS13.90 and SO cents to ASfi.SO 
respectively following an an- 
nouncement that the Dullangari 
No. S well flowed oil at a rate of 
over 2.000 barrels a day. 

Elsewhere in Oils, Woodside 
gained 12 cents to AS3.20, Weeks 
Petroleum 30 cents to AS8.50 
and Haiiogen 10 cents to AS6.30, 
while RHP. which has oil drill- 
ing interests, climbed 50 cents 
to AS) 5.85. 

Peko-Wallsend’s Tennant Creek 


gold find continued to attract 
buyers to the stock, which 
finished 45 cents stronger at a 
yearns peak of AS10.S0. 

Traders expecting a major 

P°°°| Sydney j\ 


All Ordinaries I 

I todec! I 
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1979 1980 J 

report from the Bamboo Creek 
gold find in Western Australia 
pushed Kitchener 90 cents 
higher to A$5.90. while major 
shareholder, Mogul, put on 
A-1.00 to A56.20 and project part- 
ner, CRA, added 20 cents to 
A$6.50. 

Elsewhere in Minings, MIM 
jumped 3D cents to AS6.00 and 
Western Mining 2S cents to 
A$6.1S, while Soal issue Utah 
advanced 18 cents to A$5.6Q, but 
HamerseJy receded 17 cents to 
A $4 .23 and Bougainville 7 cents 
lo A$2.48. 

Singapore 

Stock prices moved broadly 
higher in active trading, lifting 
the Straits Times Industrial 
Index 9.44 more to a record 
624.26. 

Industrials, Properties and 
Ranks mainly improved, although 
Plantations were mixed. 

News that Government-owned 
Keppel Shipyard is to offer 30m 
shares to the public at SS3.30 a 
share, thereby offering a price- 
earnings ratio below that of 
Sembawang Shipyard, did not un- 
settle Serabawgang, which 
advanced 20 cents to S&4.66. The 
new listing will bring more 
interest in the sector, a broker 
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HOLLAND 


Sent. Sant 
Stock 12 11 


AMtlbl 

Agnieo Eagle i 

Alcan Alutrin i 

Algoma Steel 1 

Asbestos. 

Bk Montreal 

Bk Nova Scotia... 
Basic Resources.; 


23* 23* 

21 * 21 * 
41* 41 

37 '. 37* 

30* ‘ 30* 
30* i 50* 
32* . 32* 
15* | 15* 


Bell Canada., 19* ig* 

Bow Valley 23* 24* 

BP Canada. 44* 44 

Braacan A 32* 32* 

Brinco 8* 8* 

B.C. Format .. — .. 16* 16* 

Cadillac Fairy.... 28 277 9 

Camflo Mines..... 47 47* 

Can Cement.. — . 13* ; 13 
Can NW Lands. „ 27* ; 27* 

Can Packer* I 32* 

Can perm Mtg .. 20 

Can Trustee- 1 27* 

Can imp Bank-... 27* 

Cdn inds 28* 

Cdn Pacific 49* 

Can, p. Eirt 30* 

Cdn Tire 25* 

Cherokee Re* 10* 

Chieftain I 24 

Caminco 73 

Cons Bathst A.-.. 17* 

Coscka Res. 22* 

Costal n 10* 

Daon Dove U 10 

Denison Mines ... 57* 

Dome Mines. '151* 

Dome Petroleum 86* 

Dom Bridge ' 19 

Dom Foundries A 39 

Dom Stores. ; 18* 

Oomtar 265, 

Falcon Nickel 140 

Genstar 40J, 

Gt-West Life _... 176 

Gulf Canada 2&5g 

Gulf stream Res.. 9* 

Hawk Sid. Can.... 19* 
Holllnger Ago. A , 5B 

Hudson Bay Mng.i 53* 

Hudson's Bay 26* 

do. Oil * Gas-... 54* 

Husky Oil ! 16* 

I AC j 11* 

imasco j 26s, 

Imp Oil A 407g 

Inco 30* 

Indal - [ 15* 

Interpr. Pipe j 17* 

Kaiser Res. I 63* 

Maa. Blocdel 34* 

Marks A Spencer; 9* 

Massey Forg j 7* 

McIntyre Mines.. 88 
Merland ExplorJ 9* 

Mitel Corp I 42 

MooieCorp. 41* 

Mountain State.. 12 
Nat. Sea Prods A. 12* 

No Vanda Mines...! 31* 

i Nthn. Tela com— 1 40* 

Oak wood Pet — i 18* 

Omni 3.50 

Pacific Cooper... 4^0 
Pan Can Patrol...i 8B* 

Patino I 34 s * 

Placer Dev. ] 2B7g 

Power Corp 17* 

Quebec Strgn. — I &* 

Ranger OH ' 44S* 

Reed Stanhs A — ' 11* 

Rio Algom -i 34* 

Royal Bank , 54 

Royal Trust co A.. 18* 
Sceptre Res........ 18* 

See gram - 70* 

Snell can Oil 31* 

Steel of Can A— 358* 


11 ■ 11 * 
42 * 40* 

26* 26* 
25 • 25* 

53* 60* 

14* ' 14 

60* i 60 
20 1 20 
23* ’ 22* 
74S*‘: 74* 
27 27 

26* 36* 

39 39* 

77a ■ 7* 

30* 30 

39* 81* 

27* 276s 

33* 3?* 

38* ■ 3650 


Sept. 15 


Petrofma 

Royal a Beige .. .. 
Boc Gen Banq ... 
Soc Gan Paige... 

Sofina 

Solvay 

Traction Elect... 

UCB 

Union Mlniere... 
Viellle Mont 


Price -{- or 
Frs. — 


Sept. 16 l Price I 4- or 
l FIS. : — 


Emprunt«*XlS7J 2,631f -14 
Emprunt 7 % 1973. 8.798 -42 


AOF Holding 

67.5- 

t0.4 

Ahold 

69.3 

—0.0 

AKZO 

21.61 

-0.1 

ABN- 

323.5) 

-tB.5 


89.3 

+ 0.7 

AMRO 

67. if 

+ 0.4 


193 


Bos Kalis 

94.4 

^0.1 

Buahrmann-Tet - 

65.2 

-0.4 

Caland Hldgs 

26.7 

+0.5 


198.5 

+ 2 

Ennla. 

135.8 

67.50 

—4.2 

Gist. Brocades,... 

30.61 

+ 1.9 

Hainefcen 

55.5! 

+ 1.3 

Hoogovens 

13.3 

+ 0^ 

Hunter Douglas- 

13.2 

+ 0.4 

Int-Mueller... 

21 

+ 0.3 

KLM.. 

63.5 

+ 0.2 

Naarden 

16.5 

+0.1 

Nat Ned Cert— 

115.1 

+ 0.1 

Ned Creo Bank... 

68 

+ 0.1 

Ned Mid Bank..... 

237 

+ 0.7 


98.5 

—1.5 

OceGrinten 

112 

+ 0.5 

OGEM - 

7.9 

+ 0.1 

Om moron (Van).. 

26.2 

-0.8 

Pakhoed 

40 

+0.4 

Phillips 

17 

-0.1 

Rljn-Schelda 

49.3 

+ 0.7 

185.5 



106 

+ 0.1 




Roranto... 

114.2 

-0.1 

Royal Dutch 

169.4 

-3.2 

Slave n burg’s 

20B4 

-2 

Tokyo Pac Hg 

166.5 



Unilever 

122.6 

tO.Z 


111.5 

t8 


34 

—2.8 

VNU 

85.2 

+ 1.2 

Volker-Stevfn 

43.5 

-0.9 

West Utr Bank .. 

240 



ITALY 



SapL 15 

Price 

+ or 

Ura 




ffyrrffTi 















2,0491 +15 


161.75 +1.75 



14,6401 +140 


56.40 -O.lt 
9.390 +90 


AUSTRALIA 

■ Price ' ■ 

Sept. 15 ; Aust. S 


ANZ Group ; 4.72 

Acrow Auat i 1.Z5 

Allstate Expl ; 2.40 

Ampol Pet I 1-65 

Assoc. Pulp Pap. 2.22 

Audimeo..... 0-30 

Aust Cone Ind-.. ! 2.12 

Aust Guarant 1-48 

Aust Nat Inds 2.90 j 

Auet Paper......... 2.10 i 

Bank NSW. 3.03 

Blue Metal ........ 2.10 i 

Bond Nidge 2.58 

Bora! 3.15 ■ 

Bl'ville Copper... 2,48 i 
Brambles Inds.— 2.95 I 

Bridge OH 4.70 

BHP 15, B5 | 

Brunswick Oil— o.3i 

CRA 6.50 

CSR 7.40 

Carlton ft Utd....; 1.93 
caetiamalna Tye. 3.25 . 
Cluff Oil lAustj.- 0.28 I 

Do. Opts 0.18 

Cockburn Camt. 1.35 I 

Coles (G.J.l ■ 2.32 1 

Comaleo..., • 5.92 

Cone Gold.. | 9.00 

Containers • 3.4 0 . 

Contain 3.05 

Crusader Oil 4.00 

Dunlop 0.69 

Eldar smith GM., 3.50 
Endeavour Res... | 0.56 . 
Gan Prop Trust..; 1.53 

Hamereley j 4.23 

Hartogen Energyi 6.30 

Hooker • 1.12 

101 Auet ! 2.60 

Jennings 1 1.16 ■ 

Jltnberlana Min- 1 1.55 

Jones <D' I 1.30 

Kia Ora Gold 1 0.57 

Lennard Oil i.65 

MIM-^r. 6 

MeakatharraMs-l 6.70 

Meridian Oil 0.40 

Metramar Min-.-/ 0.50 

Monarah Pet 0.77 

Myer Emp ; 1.53 

Nat Bank 2.65 

News 2.90 

Nicholas Int. ; 1.25 | 

North Bkn Hill-... 3.95 
Oakbridge. 5.95 i 

Otter Expl j 1.70 I 

Panoon 7.30 ! 

Pan Pacific • 0.33 ; 

Pioneer Cone. . ; 2.10 
Queen Marg't G- 0.65 i 
Reokitt ft Coin 2.90 ! 

Santos 13.90 • 

Sleigh l H.C.) 1.46 | 

Southland M'n'g 0.65 

Bpargos Expl 0.86 

Thos Natwlde..... 2.50 

Tooth , 1.86 

Utah Mining 5.60 

Valiant Consdt— 1.25xr 

Waltons. 0.76 

Western Mining- 6.18 , 
Woodside Petrol. 3.20 ; 

Wool worths. 1.75 • 

Wormald Inti 4.20 I 


HONG KONG 


said. Rather than take Semba- 
wang down, tiie difference in F-E 
ratios is likely Jo lead KepbeJ up, 
he added. 

Hong Kong 

With the market taking as 
generally bullish the half-yearly 
review on the local economy h>- 
Financis! Secretary Philin 
Haddon-Cave, shares generally 
made fresh headway yesterday in 
further heavy dealings, but late 
profit-taking eroded some of the 
gains. The Hang Seng index, 
added 10.3S at 1.230.73. 

Germany 

Eourse prices were inclined- 
to drift lower In an exceptionally 
quiet market made heisiant by 
rising domestic interest rates. 
The Commerzbank index slipped 
1.8 to 716.4. 

Chemicals, Banks. Stores and 
Machine Manufacturers showed 
the clearest downward trend, 
although declines amon-? the 
majors rarely exceeded DM 2. 

Significant exceptions included 
Dcgussa. off DUI 4. and KHD, 
douTi DM 2.50. 

Deutsche Bank shed DM 1.30, 
but BMW improved DM 1.50 and 
Steels concerns Thyssen and 
Krupp put on DM 1 and DM 2 
respectively. 

Tokyo 

The market was closed yester- 
day for a public holiday. Respect 
of the Aged day. 

In Saturday's half-day session 
stock prices mainly moved 
higher. in another active trade, 
the Nikkei-Dow Jones Average 
climbing 17.5S in an all-time 
.peak of 7.017.62. The Tokyo SF 
index added 2.41 at 4S5.75, \>.-hile 
turnover amounted to 2S0r.i 
shares, against last Friday’s fhll- 
session total oF 440m. 

Johannesburg 

Gold shares tended easier in 
quiet dealings with ihe Bullion 
price. Heavyweights Scndfanlein 
and fTarties Io?f !5(* and 230 cent.-" 
resoectivelj at RlflSOO -and 
P1W.00. The General Mining 
grnun of gold rrnn panics als*' 
declined despite higher dividends. 

JAPAN (continued) 

Fricc -.-or 

Sept. 15 Yon — 


Kubota 

Kumaga) 

Kyoto Ceramic... 

Lion 

Maeda Cons 

Ntakita 

Marubeni 

Marudai 

Marui 

Matsushita 

M’ta Elec Works. 

M'blshi Bank 

M’blthi Corp 

M'blshi Elec 

M'bishi Rl Est.. . 
mhj 

Mitsui Go 

Mitsui Rl Est 

Mitsukoshl ■■ 

NGK Insulators ., 
Nippon Denso.... 

Nippon 

Nippon Meat 

Nippon OH 

Nippon Shinpan. 

Nippon Steel 

Nippon Sulsan... 

Niswi’n Motor- 

' Nisshln Flour 

Nlsshin Steel... . 

Nomura 

NYK 

Olympus 

Orient 

Pioneer 

Renown 

Ricoh 

Sanyo Elec 

Sappcro 

Sokisul Prefab .. 

Sharp 

Shiseldo 

Sony 

Stanley 

S’tomo Marine... 
Taihei Dengyo 

TaiseiCoro 

T aisho Phann. 

Take da 

TDK 

Tcllln 

Telkoku Oil 

TBS 

Toklo Marine 

Tokyo Elect. Pwr. 

Tokyo Gas 

Tokyo Sanyo 

Toshiba 

Tokyo Corp... 

TOTO 

Toyo Seikan.. 

Toyota Motor 

Viator 

Waeoal 

Yamaha Motor... 

Yamazaki 

Yasuda Fire 

Yokojiawa Edge. 


.*70 
C5E 
. 3.730 
. 389 • 

. 580 
:i.o5o j 
406 • 
60S ' 

. tb8 . 

I 750 
. E50 

. 416 
. 700 

.' £08 
I 545 
187 

J 403 ! 
I 545 
425 ' 
.: 480 • 
.1,070 
710 
. 465 
1,400 
. 676 
137 

• 203 
4.320 

. 661 
385 
! 160 
402 

: 304 1 
955 
1.050 
. 2.380 
5ED 
565 
395 1 
245 

. 740 . 

6E3 

eso 

2.900 
: 474 
. 255 
810 
. 231 
555 
609 
2.920 ■ 
154 
. 1,000 
535 l 
. 655 . 

. 933 : 
.I 113 
.' 543 
. 203 
.• £23 
! 4C0 

• 402 

. 777 

. 2,100 

741 

. 865 . 

. 565 

. 292 . 
634 ; 


Price + or 
H.K. 6 1 - 


STANDARD AND. POORS 

« i ; . i ' | > 1980 iSInee Cmpil t 

! j 5 ^ Low I Hi^r: Lflw~ 

e— "■-! '«■" ; lam! 

icompodt6| *M «oi, me, «nj •* | JB,i „VS„ 

i , . \ 8epL 10 r. sept s \ Aug. 27 Tear ago tapproxi 


Teek B— 

Texaco Canada.. 
Thomson News A 
Toronto Dom Bk. 
Transean Pipe..- 
Trans Mntn Oil A. 
Utd Slscoe Mines 
WalkenHrmiC.H.1 

Warrior Res. 1 

Westcoeat Trans. 
Weston (Geo) | 


23 235a 

24 24* 

20* 20 
30* 80S, 

2$* 22* 
24* 14* 

20* 21 
30* f 30* 

9.75:10.00 
121s ! IS 
26* < 26* 


bid. P/E Ratio 


Long Gov. Bond Yield 


N.YAE. ALL COMMON 



Rises and Falls 
■ iSepL 18 Sept, 11 SapL 10 





85.7 

—0.4 


446 

+ 1 


128.5 

114.3 
254 

306.3 
2Q1 

+0.3 
+ 0.3 
-0.1 
-1.5 



255.5 —4.0 


Cheung Kong 

Cosmo Prop 

Cross Harbour— 
Eastn Asia Nav- 
Hang Seng Bank 

HK Electric 

Hk Kowloon Wh. 

HK Land.. 

Hk Shanghai Bk. 
HK Telephone... . 
Hutchison Wpa... 

Jardlne Math 

New World Dev.. 
O'seas Trust Bk. 

SHK Props. 

Swire Pac A. 

WheeTk Mard A 
Whael'k Martti’el 


; 27.10 
2.36 

10.50 
' 6.05 

'235 . 

6.55 

96.50 

17.50 
17.30' 
25.20 
12.80 
23.101 

5.70' 
6.35] 
15.60/ 
8.35 
5.30' 
I B.ZOi 








Fuji Sank 


325.2 r ezr/SJ 
SMJB (27/5} 


SPAIN ] 

Madrid SE (SB/H'79)' ! 10) 


SWEDEN f • f 1 / ( 

Jacobson -ft P. 0/1/52) - - 561.25; 3BB.B& 565.6?: 354.43: 3BS.38 (B/S) 554.72 07/1) 


Ba.GlUM /LUXEMBOURG 


Sept. 15 i Fre. ! — 


TORONTO Compoa'itt] 2557.81 2557,?! 2R1;B' 


NEW YORK ACT1YE STOCKS 

*. . Change . •• Change 

•Friday Stock's Closing- j on. ; Stocks Cloalngon 

i • traded price clay traded price day 

S tiny -...-1,788.400 1*»i • ..~V' Arther-Deniel* . .436.400 35Ji +2»i 

Deere 653,100 .39. +*s Colgate 432.000 ■ 17*. ->» 

Texeco ‘530,500 36S •— V Sears Roebuck 452,100 ,17 s * —h 

Net. Somicfldt/. 515.300 3«* / Mr- IBM ..r. *31.300 BSJ, -* 

ewmso-Hin. ... --505,308 41* -.-F4V Aserco. 376:^0 ««,--*-• 


WORLD 

Capita] Inti. il/T/70) 


311.8ft 511.7 1 JI1J* ( 317.3 (11* } 278,0 (M/5) 


1S3.S j loS.B j 152.2 i 153.5 (12^1 | 12D.5 (27/5} 


Base values of all Indices am 100 except NYSE AH Common— 50; Standard 
and Poore— 10; and Toronto— 1,000; the test named baeed on 1S79. t Excluding 
bonds, # 400 teduetrtals. 5 400 industrials phis 40 UtOMes, 40 FmaneWte and 
30 Transports, c Closed, uUnsvailable. 



142 -1.5 

170.5 -1,0 
215 | —0.2 

kaufhof. 175.5 -1.0 

KHD 204.5 -2.6 

Kloackner.. . 43 ~ 

Krupp- 57 +2 

Unde 317 -0.5 

Lufthansa— 7 2 

MAN - 187 ~l.fi 

Mann on m an n 123.1 —0.9 

Mercedes Hlg—. 335.5! 

Metal Igessell.— .1 29gg I 

Muenoh Ruck.....! 630 | 

Pneussag— 119.6) —1-7 

Rhein West Elect 162.5 

Rosenthal— 277 

Scharlng 220 . —1 

Siemens.- - 274 —0.6 

Thytssn- 58,B( +1.0 

Vartn-.- 1G3 

Yeba. 141.1; -0.1 

Vera In-West...... 276 

Volkswagen.-. 268.9! >-0.2 


Oer-Buhrie 



410 / +1 


318 | -5 























































































Financial ••limes' Tuesday , Septeiaijer 16- -1980 


Companies and Markets 


INTERNATIONAL COMPANIES and FINANCE 



$235m takeover by General Electric 


BY PAUL BETTS IN NEW YORK 


GENERAL ELECTRIC (GE), 
the leading U.S. electrical 
equipment and electronics 
group, has taken another major 
step in its current efforts to 
expand its operations in the 
semiconductor field. 

The group is to buy for about 
P235m Intersil, a Californian 
Manufacturer of integrated 
circuits with sales of $140in last 
year. 

GE and Intersil announced at 
the week-end that they had 
signed an agreement in prin- 
ciple whereby the Californian 
semiconductor manufacturer 
would become a wholly-owned 
subsidiary of GE which will pay 
S35 for each of Intersil's out- 
standing 6.7m shares. 

GE said a key element In the 


proposed merger was Intersil's 
advanced te chn ology in inte- 
grated circuit design, process 
and manufacturing, thus reflect- 
ing further GE's intentions to 
strengthen its presence in the 
microchip market 

Although GE pulled out of 
the integrated circuit market 
about ten years ago. the largest 
U.S. electrical equipment manu- 
facturer is now attempting- to 
correct what is generally 
regarded as having been a 
strategic error by investing 
heavily in this expanding elec- 
tronics sector. 

Like other major U.S. con- 
glomerates, GE is seeking to 
build up its in-house capabilities 
in this sector, not only to en- 
sure itself with adequate sup- 


plies, but also to guarantee the 
company the specialised custom- 
designed equipment which the 
large volume producers in this 
field are Increasingly unwilling 
to manufacture. 

GE’s latest drive in the elec-' 
ironies business has been 
eloquently reflected in a series 
of other moves to expand its 
activities in this sector. 

Excluding the latest deal with 
Intersil, GE in recent months 
has committed more than SI 50m 
in new electronics manufactur- 
ing and development 'facilities. 

Last month, it announced a 
S3I.3m expansion of its indus- 
trial electronics facilities at 
Chalottesville in VirgLiia. while 
the week before it said it 
planned to build a new micro- 


electronics centre at - North 
Carolina's Research Triangle 
Park with an initial investment 
of-S55m which could grow to 
more than $100m over the next 
five years. 

Earlier, GE announced a S50m 
expansion of its corporate 
research and development 
centre at Schenectady. New 
York, of which more than half 
is to be devoted to building 
a modern electronics laboratory 
for electronic materials re- 
search and semi-conduCtor 
processing. 

The company has indicated 
that by the mid-10SOs the 
electronic content in GE’s 
diversified product line would 
affect about two-thirds of its 
overall sales. 


Franco 
German 
tyre merger 
called off 


BORROWER PROFILE 


Rockwell may 
sell business 
jets division 

By Ian Hargreaves in New York 


Ruling on Trustco offer near 


BY ROBERT GIBBENS IN MONTREAL 


ROCKWELL international, the 
Pittsburgh-based manufacturer 
of motor ?.nd aerospace compo- 
nents. is considering the sale of 
a division which makes turbo- 
prop business jets. 

The company said yesterday 
that it was holding discussions 
with " several U.S. companies ” 
about possible .sale of the 
Oklahoma-based division, which 
is currently producing 11 Com- 
mander aircraft per/nonth. 

The division employs 900 
people and claims 12 pier cent 
of the U.S. market for turbo- 
prop business aircraft and ?S 
per cent of the medium size 
bracket, where it competes 
mast strongly Rockwell said 
yesterday that It intended to 
step up production to 13 units 
per month early in 1981. 

Mr. Eastiar. Hello, head of 
Rock well's 'tviation interests. 
:*lso said that the company 
-vould only contemplate selling 
its general aviation division if 
the buyer undertook to main- 
tain current product develop- 
ment plans. The division is 
.about to unveil a third type in 
the Commander range. 

Aerospace, of which the 
general aviation division is a 
part, accounted for 26 per cer.t 
of the company's 1979 sales 
total of S6J2br.. Among Rock- 
well's aerospace activities is its 
role as main contract for the 
Space Shuttle programme. 


THE ONTARIO Supreme Court 
yesterday was expected to rule 
on a request by Royal Trustco, 
Canada's largest trust company, 
for an order halting a CS413m 
(USS356ra) bid by Campeau 
Corporation, the real estate 
development group. 

The CS21 a share bid for 
Royal Trustco common and 
C$29.93 for the preferred 
expires this Friday. Campeau ^ 
controlled by Mr. Robert 
Campeau. an Ottawa construc- 
tion and real estate millionaire 
who says he wants a minimum 
54 per cent of Royal Trustco as 
an investment. 

Royal Trustco was seeking an 
order restraining Campeau from 
going ahead on the grounds that 
insufficient information had 


been provided in the bid 
circular, that it was illegal and 
non-enforceable, and that accep- 
tance by more than 25 per cent 
of Royal Trustco shareholders 
would breach U.S. law and lead 
to forced divesting of Trustco's 
bank subsideries in Florida. 

For the past 10 years Trustco 
has been building up its bank- 
ing interests in Florida, which 
has a large Canadian popula- 
tion. It owns seven Florida 
bank subsidiaries. 

Late last week, the Florida 
Department of Banking issued 
a cease-and-desist order against 
Campeau. saying it was Illegal 
for anyone to acquire control 
of a Florida state-chartered 
bank without obtaining 
approval of the state banking 


authorities. The department 
said that Campeau had not 
filed an application for 
approval. Five of the seven 
Florida banks owned by 
Trustco are state-chartered. 

Meanwhile, the Ontario Securi- 
ties Commission yesterday 
opened public hearings on an 
agreement under, .which 
Campeau would buy a 5.4 per 
cent interest in Trustco from a 
Toronto real estate holding com- 
pany, Unicorp Financial, in 
exchange for Campeau con- 
vertible preferred. The issue is 
whether this agreement forms 
part of the Campeau takeover 
bid for Trustco, and i f so. 
whether the same offer should 
not be extended ti all other 
Trustco shareholders. 


Tosco pays $140m for refinery 


BY OUR FINANCIAL STAFF 


Technologies 
suit terminated 


SUN COMPANY, the U.S. oil 
group which acquired Seagram 
Company's U.S. oil and gas 
interests for $2.3bn. has agreed 
to sell a refinery to Tosco 
Corporation for $140m. 

The 48.500 barrel per day 
refinery, at Duncan. Oklahoma, 
will boost the capacity of Tosco, 
the second largest independent 
refiner in the U.S.. by about 
23 per cent to 261,500 barrels 
per day. 

Tosco said the refinery could 
process heavy, sour crudes a"'* 
therefore fitted in well with its 
policy of concentrating on less 
desirable, more plentiful 
crudes. 


The acquisition is also 
intended to enhance the 
group's ability to go-ahead with 
oil shale development plans. 


• Tosco has a 40 per cent 
interest in the Colony oil shale 
project in Colorado. Tosco said 
yesterday it expected to apply 
for a Federal loan guarantee to 
assist ig the construction if its 
share of the project. Exxon, 
which holds the remaining 60 
per cent of the project, has 
estimated Its spending on the 
project at $lbn. 


The Duncan refinery repre- 
sents less than 10 per cent of 
Sun's U.S. refining capacity. It 


said the sale was consistent with 
its objective of reallocating 
assets to give emphasis tn 
primary energy resource 
development and, in its refining 
operations, to giving emphasis 
to lubricants and petrochemicals 
while consolidating its fuels 
business. 

Sun, which includes the 
Athabasca tar sands oil extrac- 
tion project in its interests, 
bought reserves estimated at 
120m barrels of oil and 300bn 
cubic feet of gas in the take- 
over from Seagram of Texas 
Pacific Oil Company. It also 
gained extensive unexplored 
areas in the U.S. 


By Our Financial Staff 
THE .JUSTICE DEPARTMENT 
has fiied a proposed consent 
decree to end its anti-trust 
suit against United Tech- 
nologies. 

The suit sought to block 
United’s acquisition oP about 50 
per cent of Carrier, a leading 
manufacturer of heating and air 
conditioner systems. 

The proposed decree would 
require United, for a reasonable 
fee. to grant a licence to anyone 
making an application for any 
patent, for the related know-how 
necessary to practise the patent 


Overseas expansion by Huffy 


BY TERRY BYLAND 


HUFFY CORPORATION, the 
leading U.S. bicycle manu- 
facturer, claimed yesterday in 
London that its production of 
3.8m units last year had made 
it the world leader. 

The company announced a 
SlOrn convertible subordinated 
guaranteed debenture at the 
weekend. It will be issued by 
its newly formed subsidiary 


Huffy International N.V. The : 
issue coincides with a major 
sortie jnto export markets by 
Huffy which does not at present 
sell any unit outside the U.S. 


In May, the group Increased 
its production potential by one 
third to 4m units with the open- 
ing of a new manufacturing 
plant in Oklahoma. 


Mr. H. Shaw, president and 
chief operating officer, said in 
London yesterday that the com- 
pany was in the process of 
setting up sales links overseas 
but that tariff barriers were a 
major problem. 


In fiscal .1980, Huffy earned 
38.9m or $2.20 a share on sales 
of $237.5m. 


This announcement appears as a matter of record only. 
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By Our Financial Staff 
PLANS FOR Continental 
Gnnuni Werke, the West Ger- 
man tyre group, to acquire a 
controlling shareholding in 
. JQeber-CoIombes. the loss- 
making French tyre company, 
have fallen through. 

In a terse statement. Con- 
tinental Gummi gave no 
reasons for its decision to 
pull oat of the deal which 
would have created a major 
cross-frontier tyre group with 
26 manufacturing plants and 
an annual turnover of aroupd 
$2.2bn. 

'Tn order to protect the 
Interests of both companies 
and in view of the competi 
tive situation in the European 
rubber industry no further 
comments will be given,” the 
German company declared. 

"When announced in June 
this year, the deal was to have 
involved Continental Gummi 
in the purchase of Michelin's 
major shareholding in Kleber. 

This stake pins shares 
owned by interests close to 
MIchetin, which is the largest 
tyre group in France, would 
have given Continental 
Gummi around 64 per cent of 
Kleber at a price of around 
FFr 97m <$24m). 

Both Continental Gummi 
and Kleber have been In- 
volved in re-organisation of 
the European tyre industry in 
recent years. In the middle of 
1979, the German group 
acquired the Europe an opera- 
tions of Uniroyal, the troubled 
U.S. tyre maker. 


First sterling 
Eurobond for 
French bank 


By F rancis Ghilts 
THE FIRST sterling-denomi- 
nated Eurobond for a French 
bank. Ranque Nationale de 
Paris, was awaiting its launch 
last night through a. group of 
banks led by Morgan Grenfell. 
BNP and Kieinwort Benson. 
The amount of this 10 i year 
issue is £I5m and the 
indicated coupon 13 

The bonds, which should 
be priced at par, are redeem- 
able at the borrower’s option 
from 1986. 

Most seasoned sterling- 
denominated bonds were 
steady yesterday, though some 
issues eased slightly on news 
of the new issue. 

Sterling convertible Euro- 
bonds, meanwhile, continue 
to attract strong support The 
8 per cent Kollmorgen bond 
to 1995 was trading at 108-109 
while the 8 per cent Orient 
Finance paper was quoted at 
113-114. 

In the dollar sector, the 
new increase tn U.S. money 
supply combined with a weak 
New York bond market to 
depress seasoned issues, par- 
ticularly at the shorter end of 
the maturity spectrum. 

A new Issue is being 
arranged in this sector, a S20m 
15-year private placement for 
the EEC. which carries a 
coupon of 13 per cent, tfarongh 
Hill Samuel. This “bought" 
deal is being placed with four 
other banks, aside from the 
lead manager: BNP Banque 
Internationale a Luxembourg, 
Bayerische Bundesbank and 
the Midland Bank Group. 

Investors will benefit from 
a ten-year call protection on 
the notes which will be priced 
at par. Proceeds of the issue 
are earmarked for project 
lending under the terms of the 
Ortoli facility. 

Bond prices in the hard cur- 
rency sectors were also under 
pressure. The DM 150m 
public bond issue for the 
Republic of Austria was 
priced at 99 i by the lead 
manager, Dresdner Bank, 
inshtead of the Indicated price 
of par. If the li per cent 
selling group commission is 
token into account, investors 
get a yield of S.57 per cent. 
Despite this, the bonds fell to 
a more than one point discount 
from their issuo price during 
the first hours of trading yes- 
terday afternoon. 

Only two months ago. the 
same borrower was able to 
raise money in this sector on 
a yield slightly below 8 per 
cent. Since then, yields on 
prime names have climbed by 
more than 50 basis points. 

Svenska Handelsbanken is 
to raise S20m through an 
Issue of floating rate certifi- 
cates of deposits in Singapore, 
believed to be the first such , 
issue in that market by a non- j 
resident bank 

Terms provide for interest j 
to be paid at a margin of il; , 
per cent over six-month Singa- 
pore interbank rates for U.S. 
dollars. The three-year issue 
is priecd at jiar aud lead- 
managed by Nordic. Bank's 
Singapore branch. 


Mexican bank 
seeks $300m 


By Our Euromarkets Staff 
MEXICO'S Banco Naciona! 
de Comercio Exterior has 
awarded a mandate to Inter- 
mex to raise $3 00m for seven 
years on terms that mark a 
farther softening of condi- 
tions for Mexican state 
borrowers. 

The credit, a bullet which 
will he repaid in fall at 
maturity instead of in Instal- 
ments during the life of the 
loan, hears a margin of only 
{ per cent over Libor. Recent 
public sector Mexican credits 
have carried split J-f per 
cent margins. 


. { THE Drawn out renegotiation 
j of Nicaragua's foreign debt 
; seems to be heading for a happy 
I end. While it is too early to 
• arrive at any specific consensus, 
[■initial reactions to. the 
; rescheduling proposals sent 10 
I days ago to about 120 inter- 
i national banks are understood 

■ to have been positive. Several 

■ banks have indicated' they will 
! accept the proposals and none 
j has yet turned them down. 

| The proposals, agreed in 
< principle between the Sandi- 
; nista Government and a steer- 
j ing committee of' 13 major 

■ banks, cover $582m of Nicara- 
; guan public sector, debt con- 
! tracted before the downfall- of 
j the Somoza regime in July 1979. 
j The debt is to be rescheduled 
[ over a period of 12 years at an 
; initial margin of 1 per cent 
; above Libor rising in stages to 
j 13 per cent A five-year grace 

J period is included. 

■ Consolidated into the $5S2m 
j is unpaid interest between July 
! 1979 and the ' end of. this year 

calculated, on the basis of a 
4 per cent margin over Libor. 

I While the agreement has been 
circulated to a very large 
number of . banks, it does 
! already, of course,- have the 
{ endorsement of the 13 members 
0.' the steering committee which 
I together hold 52 -per cent of the 
I total claims. 

j One member bank, Citibank, 

1 has claims amounting to $56m. 

! or nearly 10 per cent of the 
I total set for rescheduling. The 
' other members of tbe steering 
j committee are: Bank of 
f America. Bankers Trust, 
j Deutsch - - SlidamerikanLsche, 
First Chicago. Lloyds Bank 
International, Manufacturers 
Hanover, Merban Corporation, 
Merrill Lynch, Royal Bank of 
Canada, Sanwa Bank. Swiss 
| Bank Corporation and Wells 
Fargo. 

1 For these creditors a very 
! important facet of the agree- 
j ment is that it involves re- 
! scheduling at commercial: rates. 

| If this is a source of satisfaction 
I .to the banks, some might argue 
that, it represents a defeat for 
Nicaragua, which had been hold- 
| ing oat for substantially softer 
l terms and at one. stage wanted 
i to reschedule the debt until 
• 2003. 


.Bankers close- tor- the .agre^jEaefors in ne^tiatin£.thelgree- 
ment argue strongly, however, menL Interest paymehts are to* 
that it is in. Nicaragna’s own be made on . a flexible basis to 
best interest to accept commit^ 'avoid Rlacihgiinrfue burdens on 
cial rates. As . it . atands . the . ."the . country’s " limited foreign 
agreement is already a! _ small . exchange ’ cii£fi : tiaW± r : 
first' .step towards paving the Some, '/.bankers;. howtftgr, 
way for a resumption jpf . ihtdr- would -welcome renewed irivois^ 
national lending, to Nicaragua. . m&nt OF the International JESne- 
Once the country /demonstrates t£ry \Fund\ tif. rl^Carainia^iTFbe 
its ability to.: meet. the:..c6ndi- ’fund" has: 'Wen: kept atT^nis 
tions .of the agreement, .new - length by "the Sahdmista^ Me, 
short-term trade 'financing could partly bec&tise. 'of . . .aLfftr 
become available very quickly. ; ; memories associated with 'fund 
A crucial test in this respect credit of $67.5ni_ granted tp,«e 
for Nicaragua will' be whether -country only a feW weeksb^fqya 
it can meet the first payment of Spmbza ' felL The 'credSt'os&s 
$20m.in interest, whidh is due construed in some -.qua rte^ as 
under the agreement bn Decern- IMF -support for _his regime.;.; 
berl5." . \ . V- ' .-■''. Nicaragua is r not_ xetS^ihg 

The hanks .feel that 'further any balance ^ of . payrniirts 
financial' assistance T - will , be support from the IMF but IfJjas 
essential 'for Nicaragua to re- -kept up ..to date , wrth 'riaota 
vitalise' its . war-r&Yaged eco- .payments to" the fund: 

: T r v" ... Meanwhile, ' not ' afl.-J ike ■ 

t T ' , . r , . . country's foreign debtis chared 

International bafifcsseem -bythe agreement, stai -tcPse 


likely to accept the .terms ' resolved Is . What happe$s£5o 


negotiated with the 
Sandinista Government 
on Nicaragua’s- public- 
debt. W illiam Chislett in 
Mexico Gily and Peter 
Montagrion m London . 
report. 


loans contracted by Com] 
formerly, in . the . hancEsT'of 
.General. .Somoza himseU^md 
which have now been nationa- 
lised. The same applies to 
loans contracted by Nicaraguan 
.banks . nationalised by*: the. 
Sandihistas, and those byibther- 
private companies.' \ l r'. 

The U£. investment banking 
firm, Leslie Weinert and Co, ■ 
: financial advisers to Nicaragua, 
-estimates that these three cate- 
gories together account : for a 
further $200m-$250ra JLn foreign 
debt. Discussions- on this debt, 
are due to take place soon. v- 
• They will take place-j}£ kn - 
environment that is now-'e&a- 

0 



nomy. The country essentially 
is rich in natural resources and 
has a large untapped economic 
potential, especially in agricul- 
ture. • 

But the economy was shat- 
tered by the fighting, which took 

the lives of 35,000 out of a popu- siderably more relaxed th 
la turn of' 2.5in Gross national. or .three months agn. wneu 
product fell 37 per cent last inapy bankers .doubted toat^v 
year. Hardcore unemployment satisfactory solution -tor, me 
is estimated at 28 per cent of country’s debt pro 
the workforce. . ... possible. .... 

When former . President ‘ ’ One banker, close .to 
Anastasio Somoza left in . July . sent agreement [1108011 _ 

1979. foreign exchange reserves being' 'one in which tbete^are. 
were down to only <p3.5nL .Now_ no' winners and . no- -losers^ 

Urey- have recovered somewhat Reaching this ..commitment 
Accordii^lo Sri Atfredo Alaniz, has inyolyed coficessions^ipi . 
the central batik president, both .sides, always .-.irithh^ a 
reserves stood at yi44iri - J in framework, of what is cotomar- 
June. but the country. is expect- cCially. viable. ! . Doubties^ 
ing a : curraat account -deficit of Nicaraguaii . experience :^fhns 
3249m this year after a surplus jardvides' a lesson that, wj^jjie 
of $65m in 1979. : drawn, on -in future "if ^ot^er 

• The steering committee did Third -World debtors. also ^yach 
attempt to take account of these .the -brink of default- a; ' L - 


«sha 
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FT INTERNATIONAL BOND SERVICE 


■> 


The list shows the 200 latest international bond issues for which an adequate secondary* market 
crisis. For further details of these or other bonds see the complete list of Eurobond; prices published 


on the second Monday of each month. 


Closing prices on September-^ 


u.s. DOLLAR 

STRAIGHTS. Iscued 

Brit. Oxygen F. 10>* 90 50 

ceca il 1 ! as ioo 

Citicorp O/S Fin. 10 86 300 
Con. Illinois O/S 9\ 86. 

Denmark 90 

Dome Petroleum 13H 92 

EEC 11 95 

.EEC 11 95 .. 

EIB m 92 

EIB 13»« 90 . . 

Eksportfinans HU 87... 
Ekspartfinans 9 l i 87... 

Elec, de France 10 88 . 

Export Du. Con. 12*4 87 
Export. Dv. Cpn. 9H 88 
Federal Dev. Bk. 12U 85 
Fin. Exp. Credit 10*j 85 
Finland Hep. ol 9S 86 
Ford O/S Fin. 12S 85 
George Weston 13H 87 
GMAC O/S Fin. 11 84 
GMAC 0/S Fin. 13 1 ! 85 
Goodyear O/S 12‘i 87 
Hudson's Bay 11** 90 
IBM Canada TOH 85 ... 

ICl Fin. Ned. 11 83 ... 

Fnt. Harvester 12*4 P5.. 

McGraw 13 1 , 85 

NorWesr Ind. 13*» 87... 

Nova Scotia 10** 90 ... 

OKB 10 85 

Pembroke Capital 87 

Pome* 11V 88 

Quebec Hvdro 11V 92... 

Repsieel O/S 11V 88... 
Roylease Ltd. 11V 85 ... 

SNCF 12V 85 

Swarf. Ex. Cred. 12V 85 
■ JB Finance BV 11 90... 

Unilever NV 9V 90 . . . 

World Bank 9V 85 
World Bank 10V 87 


150 
100 
50 
75 
70 
80 
100 
60 
75 
125 
100 
150 
75 
50 
100 
250 
30 
100 
100 
75 
75 
. 50 
100 
115 
75 
50 
50 
50 
100 
100 
100 
100 
50 
50 
40 
50 
100 
200 
300 


Change on 

Bid Offer day wpeik Yield 
84>, 85V — OV-OV 13:68 
95V -0V -0V 12.40 
91 -0Y -0V 12J0 
89V -0V 0 12.44 

93V “OV -0V 13.03 
101V “OV +OV 13.25 


94V 

MV 

89 

92V 

101 


87V 

97V 

99V 

S5V 


87V 87V -OV.-OV 12.90 
87V 88V “OV “OV 12.88 
90V 91V “OV -OV 13J8 
102V 103V “OV -OV 13.17 
95 95V -OV -OV, 12.34 

86V 87V -OV +OV12J8 
88V 88V “OV 0 12-33 
100V 100V -IV -IV 12.62 
SO -90V -OV 0 12-05 
TOOV 101 +QV +0V 11.80 
92V 93V -OV +0V 12.50 
87V -OV “OV 12.80 
97V “OV “OV 13.29 
99V “OV “OV 13.55 
96V -OV -OV 12.26 
10ZV 103V -OV'-OV 12-46 - 
97V 98 -OV -OV 12.99 
93 93V -OV +0V 12.72 

95 95V -OV “OV 11.® 

97V 97V “OV “OV 12.08 
98V 98V “OV -OV 13-20 
99V 100V “OV -OV 13.48 
99V 100 -OV-OV 13.64 
91V 91V -OV -OV 12.26 
92V 92V -OV -1 12.08 
88 -OV -OV 12.37 
SP, -OV -OV 13.04 
92 -0V+0V '12.88 
87V -OV —0*1 14.20 
96V -OV 0 12J3 
10OV 100V -OV -OV 12.15 
MBV 99V — 2V — 2V 12.75 
88V 89 0 -OV 13.08 

84V 84V — 2V “OV 12.59 
91V 91V -OV 0 12.18 
91V 91V -OV -OV 12.17 


Tordom.Cpn. 13V 85 CS 
M. BK- n-imk., 9 9TEUA ' 

1 SQFfE ev 88 EUA" 

U. Ek. W'ery'BV 80 EUA- 
Alganrane -Bkr. 8V.84.FI 


30 

"25 '■ 

40 ' 
18 
75 


99V 100V -OV -OV 1148 

• 94 ''95V o +ov *:ao : 

• 88V- 50 - +0V +QV*«M5 
3934100V- 0' -OVyS'^O 
85V; 96 . 0 -0^ 558 


Algemene Bk. 10> 4 ' 87 R 400 ' 99V 99V -OV -0V-«h31 
' Blf. Maes 4 H- 10-85'-FI ' 76' 39V300V.- 0 ~1VtS839 

Heineken NV .10 87 FI. 75 " 98V100V-+OV ^OVdO-,01 
Norway 8V 84 FI 100 -.98 - 96V- 0 .-0»i ^40 
Philips Lampa'8V "84 FI-. ’75 " -eV^.SfiV+OV .'O ' 1 I'M 
Aero Parrs 13V 87 FFr 15U •' 99VMOOV.+OV 0'-*3M 
- -Air France 11-84 PFrrr. 120- 96 ••?. 97— — OV — 0V9246 

CECA 14V 86 FFr-r.77;--1SD- -104V 105V -0J 2 —OV 12-78 


t87», 

92V 

91V 

87V 

36V 


Average price changes... On day — OV on week — OV 


. Issued 
... .125 
.. 250 

... 100 
... 100 
.. 150 
89 100 
... 100 


Change on 

Bid Offer day week Yield 
100V 101V -OV -IV 8.85 
100V 101V 0 +0V 7.96 


97*4 

88V 

93V 


98V -OV — 1V“ 8:35- 
89V -OV -IV 10.33 
94V +OV -OV ' 8.22- - 
98*. -0*. -OV 8JM 


DEUTSCHE MARK ' 

STRAIGHTS 

Akzo 9 90 

Australia BV 90 .... 

BFCE 7V 87 

BFCE 8V 95 

Brazil 8 87 .... .. 

Council ol Eur. 7V 

Denmark 7V 86 

Denmark BV 92 . 

EEC 7*. 94 

Finland Reo ol 8 86... 

IberduBto SA 9 90 . . . 

Kobe. City ol 7V 89 .. 

Kobe. City of 8 90 
Mt. Bk. Denmark BV 90 

Norwav 7‘. 65 

OKB 7V 89 

OKB BV 92 

Oslo. City ol 8*4 90 . . 

Sweden 9V 87 

World Bank 8 90 

World Bank 8V SO . 

World Bank, in 86 

World Bank 10 90 

Average price changes.., On day — OV on week — OV 


100 

99 

99*4 

-ov 

-ov 

8.33 

225 

95V 

98V 

-OV 

-ov 

8.33 

150 

98', 

98V 

-ov 

-OV 

8.30 

100 

99V 

99V 

“0*4 

0 

9.07 

150 

93V 

94V 

-ov 

-ov 

8.08 

100 

99V' 

100 

-ov 

-ov 

8.03 

150 

98V 

S9V 

-ov 

“OV 

8.ES 

250 

98*. 

99*, 

-ov 

-ov 

7.73 

100 

94V 

95V 

-ov 

-ov 

8.20 

150 

98V 

99V 

-ov 

-OV 

8.38 

90 

102*,' 

102V 

-ov 

-0*, 

8.36 

200 

105 V 

106V 

-OV 

“OV 

8.50 

700 

97V 

98*4 

-ov 

-0*4 

8.32 

250 

95 

96V 

-0*4 

-IV 

8.46 

150 ' 

106V 

107V 

+0V 

-0*4 

8.37 

200 

109V 

1 09 T , 

-ov 

-ov 

8J>0 


Finland. II 84 FFr 
Finland' 1TV" 88: FFr 
Gaz de France 11 94 FFr 
IBM France tTVB^FFr 
Renault 9V *85 FFr ...... 

Soivay et Cie- 9V STvFFf 
Utd. Max Sm/KJBS FFr 
Beneficial Fin.-MV 90 E 
Citicorp O/S 13V '90 £ 

EIB 11V 91 £ — il 

Fin. for Ind. 12V 89 £ 

Fin. for Ind. 14V 86 £ 

Gen. Bee. Co. 12V 89 £ 

Peugeot SA 14 90 £...... 23 

Rothschild 14V 90 £. ' 12 

Swed. Ex. Cr. 15V 85 E 20 _ 10ZV 103V 
Banobras 8*4 90'KD...... - 7- t«3 . 93V 

CCCE 8V 91 KD 10 1*4 94V 

Sonatrach BV 90 KD ... 12- 

Akzo 9V 87 LuxFr BOO 

Eure tom S 87rtuxFr GOO 

Euratom 9V 88 LuxFr... 500- ■ 

EIB 9V 88 LuxFr ......... 500 . 

Volvo 9*4 87 LuxFr 500 


80. 
70 
150 
120 
100 
125 
150 
20 
50 
25 
■ 30 
20 
50 


93 V 94 V 40 V 0 12-92 

- 92V 83V -OV.-OV 12*4 

94V 96V “OV “OV 12.48 

- *5 96 -OV-OV 13.Z7 

87*; 88V -OV -OV 13.17. 
84V 85V -OV -OV 13.30 

100V 101V +0V 0 liiSI 
98*. 99V -OV -OV 14-41 
98*, 98V -OV “OV 13,73 
,89V 90V 0. +1V13J0 
-• 94V 96V-OV -OV 13.48 
101V 101V -OV -OV M.11 
95V B6V 0 -0V18JE 
97*4 98V.-0V -IVtt-M 
98V 99V— OV “OV 14-46 


'iTA^ 


m : 92V 
93V 94V 
87V 88V 
97 . 98 , 
97*, 98*,' 


+0V 1*J9 
0 933 

0 tk» 
0 9.77 

+0V 10J5S 
0 10.53 
0 10.23 
0 10.05 


96 97 . -OV +*V 10.48 


FLOATING RATE 
NOTES 


.Spread Bid : Offer d.dtk C.cpn Clyld 


Allied Irish Bk. ' 5V. 87 OV 
Bank of Ireland F, 89 90V 
■Bank of Tokyo 5V 89... *0V. 

Barclays O/S Tnv.- 5 90 OV 1 

Bergen Bk. A/S 6 89...' tO*» . __ 

Bilbao let. NV 5*4 SQ ... =0* 4 - 96V 87V '29/11 10.06 10.37 
C.ricorp O/S F, 83 ......5*0 " 99V 23/11 11.44 liAS 

Citicorp O/S F:B4 js... *0 98V 99V 3D/9' 11.94 12.06 

C. Itoh 5V 87 OV 99V 93V 18/9 19.44 10S1 


9ft 98V £/1 'V>M 10-82 

97V 98V 21/11 11V 11-SI 

97 97*i 25/10 9V - 9^1 

97V 98' 13/12 9V 9-W 

97V 38 29/11 12V 12-53 


97 97V -OV -IV B.Z8 1 Co-«*P*™»ive Bk. 6 88 .. OV. 98V 15/11 11A4 11.0 

^ _C«BdLtenstBH 5*, 91 ...?W*4' 97*, Tl 98*ifl4/9 9.44 9.K v. 

HI, 4 HH! J ?!■ I cnt 5v ae :..TnriTnv - ioo- ioo*rwio i nv — l a.oa . 


cnt 5v" ee . . 1 v ~i w 'Toovrwi o lav—ra.m 
GZB.^vm r-1711 "J.‘ 


ov 

ov 

ov 

ov 

0*4 


SWISS FRANC 
STRAIGHTS 

Austria Rep. of 5V 90 
Berqan. City of 4*, 91 
Berqen. City ot 6 90 .. 
BMW Overseas 4V. 91 
Buhnn'n-Tetrerode 7 90 
Caisse Nat. Tela 4», 89 
Copenhagen a 1 , 31 . . 

Counril al Eur 5 89 . 

Denmark SV 90 

EIB 4V 9a . . . 

Elet. de France a*. 89 
F G H Hvdo. Bk. 6 90 
Finland Ren. ol 5V 90 

f-7* 4V 89 

Ml 111 4‘j 91 

Ini.-Amcr Dev. 4*, 89 
Int.-Amer. Dev. 7 90 
Jutland Tele. 5V 90 . . 

Malaysia 5 89 

Newag 5V 90 

Nippon Tel. & T. *V 89 
Nprgas Komm. 4V 9T ... 

OKB 4V 91 ' 

OKB E 90 

Oslo. Cuy ol 4V 91 ... 
Philips Lamps 5V 92 . 
Sekiaui Pro. Mini. 6 90 
Shikoku El. Pwr. 4*, 89 

World Bank d*. 39 

World Bank 4*, 91 


Chengs on 

rssued Bid Offer day week Yield 
100 *98 98V +OV -D*j 5.81'. 

40 *f91V 92 -0*. -IV 5.79 

50 *102 102V 0 -OV 5.69 

100 *90»s 91 +0V -OV 5.38 

40 *104V 105*4 +0V +0V 6.29 
100 *32 V S3*. -OV 0 6.36 

60 *85V 86V —0*4 -IV 6-30 

100 *95 95V +0V “OV 5.68 

80 "99V 99V -OV -OV 5.80 

100 *84'; 85 +OV -OV 6.02' 

100 *93V 93*4 0 -OV 5.31 

50 *f102V 103V 0 0 5.59 

80 *94 94V 0 -OV 6.42 

•86V 87 +0V -ZV 6,20 

*t91 92 -OV -IV. 5.28 

»9tV 92 +S V. O. ,5.77 

*105V 106 +0V +0V 6.18 
*98V 99 +.OV +OV E 67 
*t88 89 +OV -OV 6.73 

•101V 101V +0*4 “OV 5.53 
•193V 94 +0V — OV 5.13 
*87V 88V -OV -IV 5.88 

•rsav 89 -ov -0*2 . s.tb : 

■103V 1Q3V +OV -OV 5JiO 
*87V aa +OV -IV .6.91 
*99V '99V +OV -OV 5.31 
103V 103V 0 -OV 6.54 

*S3V S3V “0*, -OV 5.70 
•taav 89 -OV -IV 8.03 . 

*88V 89V -OV -IV 6.00 


Jugohanks 8 89 
Ind. Bank Japan. bV 87 
Lloyda Eurofin 8 
LTCB Japan bV % ... 

LTCB Japan 5V 89 
Mira. Han. O/S 5V 94 tOV 
Vidland Inti. Fin.' 5 SS OV 
M’dlund Inti. Fin. 5V 92 OV 
Nacional Fin, 6V 86.;.. OV 

Nat West 5V 94 §0*. 

Nippon Credit BV 88 ... OV 
Nippon Credit. SV B7 ... tOV 
Royal Bk. Scot. 5V 94„.5*OV 
Soc. C. de Bqua. BV 87 OV 
Standard Charu' 5V" 90 OV 
_ Svenska Hndfsfak. 5 87 OV 

Sweden. 91 40V. .. 

Williams B Glyn.5VB1. 0V J S8V 99V '14/9 18V 
Bq. S. d'Alg. 4V 89 &F OV 189 90 18/12 SV 

Average price changes... On day 0 on week +0V 


97V 8SV 23/11 11V 
99V 99*, 15/10 18V" 

96V 97 3/1 15V 

98V 98*, 13/12 9V 
97V 98V 7/12 10V 
97V 88V 30/11 12V . 

97V 98 25/1 9.89 

97*4 98V 5/12 10V 
-97*,. SB 25/11 9.69 
99 99V 11/10 18V 

97V 98 12/1 9J6 

98V 88*4 6/11 10*. 

98V WV 11/10 9.31 
6BV 99V 3/10 20.09 2029 
99V 100 6/9 17V 1729 

98 98V 15/1 10 

96V 96*« 18/10 9.56 



18.92 

T6J» 

9.35 

1032 

1259 

391 

11.10 

9.91 

18^7 

3Jn 

11.04 

9JH 




10.48 

9.91 

’SS 


100 

35 

100 

80 

50 

80 


100 

100 

100 

100 

100 . 

100 

80 

100 

150 

100 


Average price changes... On day +OV on week — OV 






Change on 


YEN STRAIGHTS 

Issued 

Bid 

Offer day week Yield 

Australia 5.6 83 

30 

91V 

92*. 

0 

_0 

8.71 

Australia 6 s , 88 

20 


88V 

0 

-0*4 

8.69 

EIB 7V 89 

12 

96V 

97V +0V 

-ov 

8.21 

Finland 5.5 83 

10 

91 

92 

0 

0 

B-82 

Finland 6 8 88 - 

TO 

87*. 

B8V 

0 

+ov 

9.00 

Finland. Rep. p| jp, 87 

16 

97V 

98V 

■0 

ff-OV 

8.78 


On day 0 on week 0 


OTHER STRAIGHTS Issued 
Bell Canada 10V 36 CS 60 

C*BC 13V 85 CS 

CISC liv 85 CS 

Federal Dev. 11V -90 CS 
Fai. Can. Inv 10 U* CS 
GIHmC 12 85 CS 
R. Bk. Cnada 10 88 CS 


SO 

60 

60 

50 

50 

40 


. Change on 

Bid Offer day week Yield 
92V 33V -OV -OV 12.49 
39V 10OV 0 -OV 13.41 
95V MV +0V -OV 12-63 
8SV MV — OY-OVri.47 
90V 91 V —0*4 -OV 13.11 
795*4 96*4 0 -IV 13.22 

9TV 91V 0 -V 12.13 


- CONVERTIBLE- - - - T ' Cnii.- Cnv. -- - Chg. •: 
BONDS ■ . : due -price Bid coffer day Prem 

'AGA AkYbclag 7V 89.. .10/79- 145 file. TI7 —2 -7M. 

* Ajinempto 7*V 95 -.:;.:^.. 2/80616^ 123VT24V. -fcOV^-2-W 
AlctrJnt. Fin.. 3V -9* 7^.1/BO- 40- 83 . 84V -.0V,T13.j® 
Apache IL .Fjh."B^.:96.:.12/8021.12" 'l37. 138V +^.^-469 
Blocker Energy BV"* ..-1/81 21JB7. 107V 109 -OV I-4.B2 
C.-rnn 6V 94 8/78 "-S70 -J Iff** 117V +2 2*3 

Credit Suiaae'4* 93 ...10/79 .1278 -113*4.115V —WP~3.‘Z7 

Deiei Inc. ©,-94 ..i 11/790273. • 97 V 98V -OV*T20j» 

ODKK IT 90 ' — : - 4/80 324. 305*, 106V +OV/-12J0 

Dynaiectron 9^*95 8/8Ul2J!Z . 110*« 1TZV “3.V4 1R3 

En search' ‘Fin. V, 34' 7/80 30.26 ■. 136 136*4 • 0.1» 

INA Overseas -8V 2000 4/81- — 42~~38“- -93” — 4.73 

Inch cape Ltd. 8 35 .... 2/81 4.55' '107*, 108V 
MenJansha E | ac..7 B4...12/78 2M ..110V 111V -f-SV^I-W 

•MEPC8V SB 2/8T ZJff 111 ' 112 — 0*j "* BJ72 

Mitsubishi -Cp.'6V 94 . .' 10/79 549.1 132*4-134V -hi Wr*=ffiS 7 
Ricoh BV95. . vyso , aj^'iozv 103*. "+ov— a.73 

S®c 6*4 90 9/80 200 100 101 -0*, 4*9 

Toshiba Cpn. 7*4 94 ...10/79 198 110V 111V +0V -1^4 

Union 9k. -Suffix. 5 83i.._2/8ai21^4. 38V- 99V — OV 0.63 

PuiittU.^ 94. PM;-;. 7/79- «75~. 114Vt15*^+3 ' . 0J8 
Sharp Corp. 6 1 , 88 OM 9/8 0. B9B" 1®**lidv +OV 0^9 
Uny Co.. 6V 85 DM 11/79 1071,. 97V S7V +0V 21*3 


Tl- 


* No irirormation' avallabrc-^revloua day a prl». * 

1 Only, an* market maker suppliad a price. ! - 

Straight Bonds.* The yield' is the jrield'.to redemption ol tie 
mid-price; the amount Issued* la in mlUTana of curreniy 
- p t IB **eept lor Yen bonds where it Is In billiorh. 

. Cnenge on week w Cheng*, aver priced a week martiar. v 

Floating Rais. Notes: Denominated in' doilari unless odiSf- 
wise Indicated. Cogpon shown is minimum. C.dW™D«w 


next coupon becomes. effective. Spread- Margin 
.^ix^month' 'offered rata Ctjhree-momh; 5 above, meim 


r - U ' Sl ffodara. , 'C^pph— ‘^14. euriint aoups&. 

C.yld-Tbe currant ytald. . *.• * : : 

. Convertible Bonds: Denominated in dallers .unless othef 
..wise indicated: Chfi. day -Change bit day/ - Chv.-Jtoirf - ' 
d J^*--* f 4 r con version* into -:»hara«.>. rcnv.jpjSc^ 1 , 

‘ '5I n0 !f M of . per.v*hife exprosnd 5n 

- *” - 8 hBf * ** «mveral<ui.,rate ftxedr alijssi#- ■ 

• rrem- 5 * Percentage premium- dt' die aiirfanr-effBnlvurriCe.- * 



. 


of *> Og irirJ ng shares .vis the bodd'evei -tha.'mosffAcAi' 
price of the shares; *.. •*•• 


O The Financial Times ttrf» TWO. fleproducrion in whe 
^LL ! l.? art ri"I iwm ,4jbt .penriinfixt without' m rffiL- 
consenL Date, supplied- by Inter-Bond Services -fa.:**-"' 1 
S'diary of .datxSTREAM. Irrternatloiiafr. . ; * 
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J QUENTW PEEL IN JOHANNEfflURG 


reduce South Africa holdings 


. / m *T*< *"% 

- \ •■jH'.i 5 . 
;:■£**- 

;_ rjv 

.. ■ ‘V! I w 






DPra3tNATI0KTAI/ Telephone 
and Telegraph (ITT) hits sold 
its fnll- 33 per cert equity- hold- 
:m J r in AttTed ^Technologies 
j^Altech).- Jtbe. South. African 
'electronics manufacturer, for 
"JttS7m (54&8m), • it was ah- 
iumnced last night. ; 

The armouncemeirt was made 
'by- * Altech .and ' Allied Elec- 
’tropjcs : (Altron)i tiie .holding 
■^company which already owns 52 
; just cent of Altech. " 

'■ "Although the shares were 
. initially offered, to 'Altron, they 
ihaye been privately 'placed with 

■ a 'tfomber of .So uth African fln- 
t'ahcial institutions.; 

V The announcement' follows 
' the news that ASEA, the - 
Swedish electrical : .equipment 
■'mainifa'cturer, has reduced its 
t holding in ; ASEA ' .Electric, 
Sonth Africa to less than 25 per 

■ eeyit. *_ 

The ' sale ’. has' been in the 
• ofitog since July; when, it was 


announced that ITT had offered 
Altron the option to buy its 
stake 'In the company. The 33 
p8t" cen t - interest was acquired 
hy ITT (UK), the ITT subsidi- 
ary, in Britain, in 1977, when 
Al tech took over STC’s South 
African operations in a share 
exch an ge. No price was given 
in Johannesburg for the sale of 
the 2Bm ITT shares, although 
the sale value of R37m 
indicates that it was at a con- 
siderable discount on the latest 
trading price for Altech shares 
of L620 cents a share. 

It is understood that ITT has 
been g ran ted no special dis- 
pensation by the South African 
Reserve Bank to take its money 
out - of the country at the 
commercial rand rate. If it 
needs the cash elsewhere, the 
company will have to suffer a 
substantial discount, on the 
fi nancial rand market, 
currently some 35 per cent. 


Bahrain lifts curbs 
on share issues 


a* - • ' BY MARY FlUNGS : . .. 

K THREE OFFSHORE companies 
being set up to operate from 
Bahrain Under the Exempt 
5 Company- regulations have been 
,-•5^ &Vfin permission to.offer shares 
for public subscription in the 
' • >V~Gpl£ 

. . ., ' The Bahrain Monetary Agency 

.and. the. Ministry of Commerce 
iEQposed a ban on public share 
• : floats for . Exempt Companies 

■?*; - (ECs) last October, after a 
-- .U r S425m issue by Gulf Invest- 
mCnt Company was L263 times 
-. subscribed. ; Two earlier, issues, 

: :. by Pearl (Lulu a) Investment 

Lc Company and Golf Union Insur- 
ance Company were also the 
focus of what the BMA 
.:z described as undesirable specu* 

. - fatten. Local- banks made un- 

> _ ‘ precedented windfall profits on 
the lending facilities made 

- .available to share applicants. 
Qpni/ifl Exempt Companies, of which 
OtnVH there are how over 50 in 

B ahrain , including six banks, 

are not required to have a 

"cdfitrolling local interest — 

- or any . .local participation 
at . all — although . r they 

' >- ‘ enjoy the , • tax advantages 
- ... . of being . incorporated in 
^Bahrain. But tbey ^are . not 

- 'permitted to compete in the 
local market, and in : the case- 

'*•, . Y)f public joint stock companies, 
.^Bahraini companies, and' citi2ens 
'may not apply for shares on 
: =• public offer, although they may 
‘ • . participate as. founders. 


CRED1TANSTALT-BANKVERE1N 

June of up to 

U.S. $^000,000 
. . Floating. Rate 'Notes 1991 

1 Extendible m the Noteholder's option to 1997' 

Notice is hereby given 

pursuant to theTenns and Conditions of the Notes that 
-for.the three months from 
16th September, 1980 to 16th December 1980 - 
the Notes wili cany an Interest rate of 12VtfX > per annum. 

On 16th December, 1980 interest of U.S. $30.49 will be 
due per U.S. $1000 Note and U.S. $304.91 due 
. • per U.Su $10,QQO-Note for Coupon No. 6. 

Barop^n Banking Company Limited 

(Agent Baalc) - 


16th Sepfember,1980.: 


TJJSJ$25, 000,000 

sumti;6m6 heavy xni>ustkies, m 

( Incorporated wifh limited liability in Japan ) 
Guaranteed Floating Rate Note Due 1983 


♦ 


- UncontSfeHHiaHy guaranteed as to _paymeht of principal 
and interest by' 

THE SUMITOMO BANK, LIMITED 
.4 (Incorporated limited liabUiiy in Japan) 

In accordance wftGi the provisions of the Notes and Ages£ 
■..Batik Agreement between Sumitomo Heavy Industries Ltd-, 

: The Sumitomo Bank: Ltd, and Citibank, KA dated March 7, 
: 1978, notice is hereby ; given that the Rate of Interest has been 
: fixed at 12* % -px; and that , the Interest payable on the 
I relevant Interest Payment Date, March 16, 1931 against Coupon 
; No. 6 will be UBB 6846 and has been computed on the actual 
' number of days elapsed .(181) '.'divided by 360. 


SdaopE : F^ POUR 

I 

ET t^EC^O^iQUE SA 

■■ U.S.$$0,000,000 Floating Kate Notes 1980-1986 

'■ Irrev ocably and unccmditionalty guaranteed by 
STET~-5odeti FiinaiBiajra TeIefom^ per Azione 

. in accordance with the .conditions of the Notes notice is 
hereby given that for the six mouth period 15th September 
1980 to 16th- March 19ST(182. days) fte Notes will carry an 
Interest rate 6£'12tk%. px . 

-Hcievant interest payments will be as follows: ■ 

• . Notes ofBLOOD - • : US362JBS '. 

- : CREDIT LYONNAIS (London Branch) J 

. . • Agent Bank 


However, part of the sale 
proceeds is expected to be paid 
in the form of a dividend, which 
can be repatriated at the 
commercial rate. 

Although Altron had the 
option to take up the entire 
ITT stake, it has bought only 
400,000 shares, raising its stake 
in Altech to 56 per cent 

Altron is planning its own 
rights issue of one ordinary 
share for every 10 held, it was 
said yesterday. 

Nicholas Colchester in London 
adds: Mr. Ted Newman, vice- 
president and treasurer of ITT 
(UK)* which holds the Altech 
stake, explained yesterday that 
ITT's prime motive in selling 
the shares w*> its general cor- 
porate plan to reduce debt by 
divesting non - mainstr eam 
activities or ones in which ITT 
does not have ma nagem ent 
control. He noted that ITT had 
recently announced a number 


The four locally incorporated 
commercial banks — .National 
Bank of Bahrain, Bank of 
Bahrain and Kuwait Al Ahli 
Commercial Bank and Bahrain 
Islamic Bank — began accepting ' 
applications for shares in the 
Arab Iron and Steel Company 
oq September 6, but activity is 
reported to be at a low leveL 
AISC, which plans to build a 
3300m iron pelletisation plant 
close to Bahrain’s Asry dry 
dock, has an authorised capital ' 
of $15Qm, of which 580m has i 
been issued. 

The second issue, scheduled 
to start later this month, is for 
the Arab International Insur- 
ance Company, promoted by a 
Gulf-backed development com- 
pany also registered as an EC. 
Financial institutions have 
traditionally -found it easy to 
attract private funds in the Gulf, 
and the fact that Arab Inter- 
national Insurance Company is 
se eking additional share capital 
of only 52.5m augurs well for 
the issue’s success. 

. T^e. last issue in^the present 
-series is due to start in-October^ 
It- is -for the 5100m Consolidated 
Gulf Service and Industry Com- 
pany. the objectives of which 
include general contracting, en- 
gineering, and the administra- 
.tioh of ports and hospitals. 


Losses 
mount 
at El Al 


By L. Daniel in Tet Aviv 
EL AL ISBEAL Airlines, the 
national carrier, incurred a 
loss of 599m in the 1979-80 
financial year, compared with 
a loss of 524m in the preced- 
ing 12 months. However, only 
60 per cent of the loss arose 
from operations, since 528m 
was set aside for severance 
pay — the company is reducing 
its staff — and a further $llm 
was spent on reorganising the 
airline. 

As part of the latter opera- 
tion, El Al last week sold two 
Boeing 720B jets to the Cali- 
fornian Jet Power Corporation 
for 5500m each. They are to 
be replaced by two Boeing 
737s at the beginning of 
October. The company ' is 
stQl seeking buyers for 
eight of its 707s and for 
two of its seven 747s. 


Profit rise 
for Bank 


1 

Bi 




Hapoalim 

By Our Tel Avhr Correspondent 
BANK HAPOALIM. i Israel’s 
second largest hanking group, 
reports that its net con-, 
solidated profit in the first 
half of 1980 rose by 198 per 
cent, compared with the same 
period in 1979, to reach 
I£L9bn, thus exceeding the 
rate of inflation by a substan- 
tial margin. In dollar terms, 
the increase was 52 per cent 
to I£28^m. 

The . bank’s consolidated 
balance sheet as of Jane 30 
amounted to I£71L7bn 
(514.3bn), representing a rise 
of 143.6 per cent in Israeli 
currency terms, and of 234 
per cent in dollars on the 
year. 

Equity capital equalled 
5282.6m. a figure which does 
not take into account the 
I£24bn (550m) stock issue iu 
July, or the floating rate note 
issue of 550m offered by 
Hapoalim International The 
Israeli ' pound figures were 
translated for this half-year's 
results at the rate of 1649.68 
to the dollar prevailing on 
Jane 30, and those for the 
first half of 1979 at U25J345. 


OTB shows 
advance 

By Oar Hong Kong 
Correspondent 

OVERSEAS TRUST BANK 
has reported aftertax profits 
for the year to Jane 30 of 
HK5 39.34m (U.S£ 7 Am), or 
42 per cent more than the 
HK5 27.67m the previous 
year. For the whole group, 
which indudes property 
interests and financial service 
companies, profits rose 55 per 
cent to HR9 55.72m. 

The Anal dividend was set 
at 14 cents a share. 


Forfaiting 


An effective 
financing instrument 
for exporters. 

For. specialised 
Information and advice, 
pleasa contact: 

Dr. M. HObart . 

Tel. (0621)458341 - 

Dr. R. Hauser 
Tel. (062!) 458467 

BAOSOt 

MDNIAJNALE bWESBAN< 

.GRGZENTRALE 


Aufliafa-AntogB33 - D-6B00 Mwnfwiml 

(West Germany) -Tetec 0463242 . 


THE KINGDOM OF 
THAILAND 

UXSHWW0.000 
Floating Rate Note 1984 

In accordance with the pro- 
visions of the Notes notice is 
hereby given that the Rate of 
Interest for the 'next Interest 
Period has been fixed at \2}% 
per annum. The Coupon Amount 
of U.&564J3 win be payable on 
1 7th March, 1981. against the 
surrender of Coupon No, 4 
16th September, 1980. 
Manufacturers Hanover Limited 
Agent Bank 


of such sales aimed at improv- 
ing its debt-equity ratio. 

Mr. Newman said that there 
was no disenchantment at ITT 
with Altech which had 
developed well since STC’s 
South African operations had 
been merged into it in 1977- 
leaving ITT with its 33 per cent 
stake— but he conceded that 
general pressure to disengage 
from South Africa had played 
a part in ITT’s decision to sell 
out entirely. Originally the 
plan had been for ITT to pre- 
serve a 5 per cent stake in 
Altech- but ITT had since 
decided this was pointless, be 
said. 

ITT will preserve its trading 
links with Altech, including the 
licensing, technical information 
and non-competition agreements 
between the two companies. 
The U.S. company will retain a 
South African consumer pro- 
ducts operation and its Alfred 


Teves motor components 
business. 

In South Africa, ASEA. 
whose controlling interest in 
ASEA Electric South Africa is 
the largest single Swedish 
investment in South Africa, 
reduced its holding in a RIOBm 
($l4Jm deal with Anglo 
American Industrial Corpora- 
tion (AMIC). It has sold an 
18.8 per cent stake, to reduce 
its Interest to 24.9 per cent 

The deal is designed to give 
ASEA the maximum amount of 
cash outside South Africa, 
while AMIC. which has acquired 
a further 13.1 per cent of the 
shares from other minorities, 
becomes the dominant share- 
holder in the South African 
company, with 31-9 per cent 

ASEA is the latest and 
largest, of a number of Swedish 
companies to run down their 
investments in South Africa 

since the Swedish Government 


decided in 19?S to ban any new 
investment in that country. 

Minority shareholders in 
ASEA Electric have been 
offered three options by AMIC: 

• Redemption of their entire 
shareholding at 505 cents a 
share: 

• Receipt of a 170 cents a share 
dividend, and redemption of 
43 out of every 100 shares held 
at 110 cents a share; 

• Retention of their shares. 
The shares were trading in 

the market' yesterday around 
R5S0. 

The second option is the one 
designed specifically for the 
Swedish parent company, for it 
allows it to take the maximum 
amount out of South Africa in 
dividends, at the commercial 
rand rate of 51.32 to the Rand, 
and the minimum as capital, 
which has to go through the 
financial rand market, at a dis- 
count of some 35 per cent. 


SOUTH 

AFRICA 

Poiiticai Risk 
Report 

FROST & SUtLJVAN has completed a report 
which analyses and forecasts political 
conditions in South Africa through 1985. The 
report discusses the threat of business losses 
from regime change, political turmoil, 
expropriation and repatriation restrictions. 

price: South Africa $250. Money bads 

guarantee. 

FROST & SULLIVAN publishes political risk 
reports on 60 countries based on the 
independent judgements of analysts, 
businessmen and officials, for each country, 
around the world. Country reports may be 
purchased for $250 each. Inquire about the 
WORLD POLITICAL RISK FORECASTS service 
containing the complete set of updated country 
reports. 

FROST & SULLIVAN 
DEPT. E.R. 35 
104-112 Marylebone Lana 
London W 1M 5FU 
01-466*8377/9 


CGE to regroup in computers 


CHANGE OF ADDRESS 


BY DAVID WHITE IN PARIS 

THE EXTENT of French ambi- 
tions in electronics has become 
more clear with the announce- 
ment of a strategic regrouping 
of computer-related interests 
belonging to the country’s lead- 
ing electrical group, Compagoie 
Generate d’Electricite (CGE). 

The new line-up, which follows 
the takeover of Roneo Vickers’ 
office equipment busines earlier 
this year, is part of a plan de- 
signed to concentrate new in- 
vestment in this sector, where 
sales are expected to increase 
by 35 per cent a year over the 
next three years. 

The plan was announced by 
Mr. Georges Pebereau, number 
two in the CGE management, 
ahead of the SICOB computer, 
telecommunications and office 
machin e fair in Paris. 

All the group’s activities in 
private communications, mail- 


ing computer systems and com- 
puter peripherals and services 
are to be brought together 
under Compagnia Generate 
d'Electrique, a subsidiary which 
is controlled through the CIT- 
Alcatel Telecommunications 
branch and which will be re- 
named Alcatel Electronique. 

Part of the idea is to build 
up the Alcatel trademark to 
compete against the big names 
in the sector such as Xerox 
and International Business 
Machines. 

The French authorities have 
clearly played a guiding rote in 
the latest moves, which create 
a second major "pole" in the 
French computer electronics 
business. The reorganisation 
coincides with a shareholding 
change at Cii Honeywell Bull, 
the Franco-U.S. computer com- 
pany, bringing it under the 


influence of the diversified 
Saint - Gobain - Pont - r a- Mousson 
group. Under the deal Saiut- 
Gobain has thrown in its share- 
holding of more than 20 per 
cent in Italy’s Olivetti. This is 
expected to provide the basis 
for new projects in office equip- 
ment. 

CGE decided to sell its 10 per 
cent shareholding in Cii Honey- 
well Bull last year in order to 
concentrate on developing its 
own interests in the same 
sector. M. Pebereau said he 
believed the two “ poles ” — CGE 
and Saint-Gobain — would be 
largely complementary. ' 

Although CIT has established 
a leading world market position 
in digital exchanges, public tele- 
communications will this . year 
account for no more than 40 
per cent of sales by this side 
of the group. 


Nordic Sank Limited 

The headquarters and London office of 
Nordic Bank Limited has moved to 

Nordic Bank House 
20 St Duns tans Hill 
London ecjr Shy 

TELEPHONE 

General 01 621 IIII 

Foreign Exchange 01-626 4913 Securities 01-2S3 9521 

TELEX 

General S87654 

Foreign Exchange 884611 Securities 8 S 44&3 • 

A map showing the location of the new office is available 
from Catherine Corbet-Aliiward at the above address 



IMPACT 

internationally through the 
27 th largest bank inthe world 


In 1983 a new hotel will open in Nanjing in the 
People’s Republic of China. Thirty-seven storeys tail 
with 304 rooms and a revolving restaurant, it will be 
concrete evidence of the growing communication 
between China and the West. ^ 

Amro Bank helped provide the US$ 35.2 million 

loan needed to build it. .. . . _ 

As the leading commercial and investment r 
bank in The Netherlands we’re making an 


impact internationally for many of the world’s 
major companies. Couldn’t we do the same 

f ° r ^Contact our Head Offices at 595 Herengracht, 
Amsterdam; Telex 1 5070; or at 1 1 9 Cooisingei, 
Rotterdam; Telex 2221 1 ; or our London branch, 
29/30 King Street, London EC2V 8EQ; Telex 887139. 
■ Branches, subsidiaries or affiliates in every 

major world financial centre. 

ojamroliank 

^ amsterdam-rotterdam bank nv 


Dutch, dependable and developingworldwide. 
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COMMODITIES AND AGRICULTURE 


j * « e I Gold decline hits 

to Atlantic 

salmon DRS6 D10tStJ§ 


Purchase 
hopes boost 
sugar 


Soviet harvest hopes dashed 


BY DAVID SATTER IN MOSCOW 


Bjr Our Commodities Staff 


ATLANTIC SALMON could face 
a new threat if Britain's 12-mile 
fishing limit Is opened to other 
countries— as is planned from 
December 1982. This warning 
is given today by the Atlantic 
Salmon Trust in a new booklet, 
Atlantic Salmon Facts. 

- Until December 1982, EEC 
member States are entitled to 
restrict the exploitation of fish- 
ing stocks within 12 miles of 
their shores, but after that date 
"in principle States must open 
to all member States equal con- 
ditions of access to and use of 
fishing grounds within the 12- 
mile limits," says the trust. 

It points out that the salmon 
producing countries, Britain 
France and Ireland, are In a 
minority within the EEC. Yet 
the EEC Commission now 
negotiates all international 
fishery agreements on behalf of 
members. The Community also 
includes Denmark which is 
responsible for the Greenland 
Salmon Fishery, which the trust 
considers is not sufficiently con- 
trolled. 

It points out that the catch 
quota for this fishery is 1,190 
tonnes a year, equivalent to 
more than 300,000 salmon, but 
In 1979 the quota was exceeded 
by 17 per cent. Three times as 
many females are caught as 
males in the fishery. 

" Atlantic Salmon Facts " was 
produced to provide answers to 
the most commonly asked facts 
about the fish. How salmon 
navigate, details of their life 
cycle and travels, figures of 
annual catches, the rising value 
of salmon are among the facts 
siven. The booklet is obtain- 
able from The Atlantic Salmon 
Trust. 14 Downing Street. Fam- 
ham. Surrey GU9 7PB. 


BY JOHN EDWARDS, COMMODITIES EDITOR 


'■ By Our Commodities Staff 
STRONG rumours of Soviet and 


THE DECLINE in gold prices 
brought a generally easier tone 
on the London metal markets 
yesterday. Dealers on the 
London Metal Exchange com- 
mented that fundamental supply- 
demand factors were virtually 
ignored as the markets followed 
the trend in gold. 

Silver staged a rally, in line 
■with a slight recovery in gold 
during late trading but still 
ended lower. The bullion 
market spot quotation was cut 
by 72p to 824.5p a troy ounce 
at the morning fixing, but the 
market rallied in later trading 
to close just over 850p. Mean- 
while in New York the Com- 
modity Exchange (Comes) an- 
nounced it was raising margin 
requirements for speculators by 
$1,000 to $8,500 per contract 
because of increased volatility 
in tbe market 

Copper led a decline in base 
metals. Cash wirebars closed 
£15.25 lower at £861.75 a tonne 
as a result of selling influenced 
by the fall in gold. 

It was claimed that selling 
both by the trade and specula- 
tors was encouraged by the 
failure of the three months 


quotation to stay above the £900 
mark breached Friday. 

The downtrend was 
accelerated by a Reuter report 
from New York quoting a 
Phelps Dodge spokesman as say- 
ing considerable progress had 
been made in weekend talks 
aimed at settling the 11-week 
old strike by U.S. copper 
workers- 

Copper stocks held in LME 
warehouses fell by 75 tonnes 
last week reducing total hold- 
ings to 119,900 tonnes, in spite 
of market predictions of a stocks 
rise. 

There were huge rises in 
aluminium and lead stocks, but 
these had little impact on mar- 
ket prices since they had 
already been discounted to a 
large extent. Lead stocks were 
up by 9.525 tonnes raising total 
holdings to 63.225 tonnes, while 
aluminium stocks jumped by 
9,850 to 33,500 tonnes. Tin 
stocks also rose by a hefty 640 
tonnes to 4,345 tonnes, and zinc 
by 675 to 61,375 tonnes. Nickel 
stocks fell by 180 to 4,890 
tonnes, while LME silver hold- 
ings declined by 210,000 to 
26,060,000 o*. 


Optimism at 
coffee pact talks 


BY OUR COMMODITIES H>ITOR 


other international sugar pur- 
chases brought early rises on 
the London terminal market 
yesterday, but prices then lost 
ground before rallying later. 
Mixed selling partly related to 
a lower gold price was cited by 
traders, but in the afternoon 
news of New York's steady 
demand and continued reports 
of purchases helped the rally. 

In New York world sugar 
futures rose by the 1.00 cent 
per pound permissible limit for 
the third session in a row. also 
sparked by the talk of large 
purchases fcp importing coun- 
tries. 

Dealers said that Soviet buy- 
ing would be logical because of 
the delayed domestic harvest 
and the poor Cuban crop, but 
they could not confirm sales. 
Normally the Soviet Union does 
not buy from the world market 
until November or December. 
Market talk suggests that Soviet 
purchases could be about lm 
tonnes for the coming year. 

Besides the rumours of Soviet 
purchases, there were also 
reports of sales to China, East 
Europe, India. Indonesia and ' 
Venezuela. But the flurry of 
genuine and rumoured imported 
demand for physical sugar 
caused some dealers to be wary 
in case it reflected a need to 
explain the sharp rises in world 
prices at the end of last week. 

The average root weight in 
the seventh West German beet 
test climbed to 646 grammes 
from 586 last week but com- 
pared with 693 grammes a year 
ago reports Reuter. The sugar 
content stood at 14.6 per cent 
against 14.4 per cent last week 


HEAVY RAINS and unseason- 
ably cold weather have 
hampered tbe Soviet grain 
harvest in tbe western parts 
of the country and there is 
now little hope that the 
Soviet Union will be able to 
correct severe meat shortages 
in the country in the near 
future. 

U.S. agricultural experts 
predicted that the Soviet 
grain harvest this year would 
be no more than 210m tonnes, 
an improvement over last 
year's disappointing harvest 
of 179m tonnes but far short 
of the target for the harvest 
which was 235m tonnes. 

Mr. Boris Parshin, a Soviet 
agricultural official, blamed 
difficulties in brin g in g jn the 


harvest, which has now fallen 
at least a week behind 
schedule on . “ unceasing 
rains ” in the northern 
Ukraine, the Baltic . region 
and many areas of the central ‘ 
Russian non-black soil zone. 

Tohe rains combined with 
unseasonably cold weather in 
northern and western areas of 
the country have slowed the 
pace of the harvest since 
early August and flattened 
and ruined considerable areas 
of gram. 

Soflfcet planners were count-. 
fag on a successful grain 
harvest this year to counter 
the effects of the grain 
embargo which forced un- 
economical distress slaughter- 
ing and contributed to sharp 


declines in Soviet meat and 
dairy production and short- 
ies of these products in 
many areas. 

Soviet figures for .the first 
seven months of- 1980 -showed 
that meat production, which 
rose sharply early in fte year 
because ;of distress slaughter- 
ing was dqwu 5 per cent for 
the* January-?. -to July period 
compared with the, same 
seven month period of 1979. 

U-S. Agricultural experts 
said that in recent months, 
meat production on a monthly 
basis has averaged between 
ID .and 15 per cent below the 
level of production in the late 
spring ‘ and' early simmer 
months of -I as* year. - 

MHk production for the 


first . seven months of this 
year was 4. per cent less than 
for the same , period, of last 
year mid hotter production 
was also off 4 per cent. , -V 

The reduction In the' s£ze 
of Soviet animal herds which 
has taken place this year may 
mean that even- with a- ^dis- 
appointing harvest, there W8H 
be no. repetitiett in early 19&L 
of this yeart .- distress 
slaughtering, ■: which .was 
caused by a shortage of feed.' 

There seems little prospect 
.'however, of any marked im- 
provement in the Soviet nrtat 
supply 1 situation, 1011688 tire 
grain harvest this year . qjjt . 
expectedly exceeds the pro- 
jections presently being 
made. . - . 


USSR grain planting delay 


BY OUR COMMODITIES STAFF 


T sra“li grapefruit 
--wirte start 


PICKING of early grapefruit 
ha =■ started in Israel and the 
first vessel with 50,000-60,000 
cases is due to leave for 
Marseilles later this week. 

It is expected that the coming 
(1980-81) season’s fruit 
exports will rise to between 
49m and 50m cases, compared 
with 45m cases worth $250m in 
1979-80 when the crop was re- 
duced by adverse weather 
conditions. 

However, the qpees to be used 
now will be about 5 per cent 
smaller thsvi those used last 
year so that the increase in 
quantity will be of the order 
of 5 per cent to 6 per cent 


TALKS AIMED at regulating 
the coffee market, through 
rejoventating the International 
Coffee Agreement, started in 
London yesterday in an opti- 
mistic note. Octavio Rainho, 
Br azilian Coffee Institute presi- 
dent, gave a strong hint in a 
speech, released yesterday in 
Rio de Janeiro, that producers 
were prepared to abandon uni- 
lateral market support measures 
in favour of reaching agreement 
with consumers on export 
quotas linked to' "trigger" price 
levels. 

Sr. Rainho said that while 
conscious of the risks involved, 
Brazil felt it could not rely 
solely on the activities of 
Pancafe (the producer support 
buying group) on the world 
market. 

He claimed that a coffee 
export policy orientated basic- 
ally toward maintaining high 


prices to the detriment of sales 
volume was extremely unadvis- 
able. 

The U.S. has made it plain 
that no agreement can be 
reached on regulating the world 
coffee market until the pro- 
ducers stop attempting to 
“ manipulate " prices through 
co-ordinated action, such as 
Pancafe. It is believed the pro- 
ducers enthusiasm for the sup- 
port buying policy has 
evaporated with tbe failure of 
Pan cafe, which is believed to 
have suffered heavy losses, to 
prevent a slide in world market 
values to the lowest level for 
four years. 

However there is likely to be 
considerable disagreement at 
the London talks over the 
" trigger " price levels at which 
quotas would be activated and 
the individual quotas assigned 
to each country. 


Crop forecast 
fails to 
lift cocoa 


THE FORECAST of a 10 per 
cent drop in West African cocoa 
production in the 19S0-S1 season 
in the latest report by London 
brokers. Gill and Duff ns, failed 
to stir tiie market yesterday. 

Prices ended marginally 
lower, depressed by the decline 
in gold and reports of some 
producer country selling. 

Gill and Duff us estimated that 
world cocoa production in 
1979-80 reached a record 1.6m 
tonnes resulting in a surplus of 
158,000 tonnes over consump- 
tion'. It calculated closing stocks 
at 651,000 tonnes would be at 
the highest level since 1966-67. 


THE UA Department of Agricul- 
ture has warned that the present 
difficulties with the Soviet wheat 
harvest are paving the way for 
even more problems with next 
year’s crop. Tt says that delays 
In winter grain seeding may 
materially reduce the wheat part 
of the Soviet Union's 1981 grain 
crop. 

Because of the time taken in 
harvesting this year’s crop, there 1 
is less time for planting the 1981 
winter wheat “In some areas, 
the optimal seeding dates have 
passed with this year's crop still 
in the fields. Seed shortages 
have been reported," says the 
department 

It adds that in some areas 
farmers are being urged to seed 
next year’s crop with oaly 
minimum seedbed preparation. 
Tbe delay in sowing progress is 
likely to restrict plantings and 
development of some autumn- 
grown winter grains. 

“ Unless planting conditions 
improve rapidly, it Is unlikely 
that the Soviet Plan goal of 42m 
hectares of winter grain will be 
fulfilled," it added though part 
of the reduction might be made 
up with more seedings of lower- 
yielding spring grams. 

Another important develop- 
ment, USDA said, is the decrease 
in the estimated useable grain 
available from the 1980 Soviet 
crop because of poor harvest con- 
ditions and waste losses. 


Taken together, these develop- 
ments point toward a further 
tightening of the Soviet total 
grain supply/demand situation. 

The- USDA had gloomy news 
for almost everyone, producing 
new lower estimates for the 
current year’s U.S. grain crops 
except for wheat m which there 
has been a bumper harvest 
Initial reaction on the Chicago 
grain futures market, however, 
was to mark prices down, mainly 
because traders had anticipated 
somewhat lower crop forecasts. 
Tbe slightly more optimistic 
crop predictions unleashed a 
wave of selling on a market that 
had been expecting « far 
gloomier picture. 

However, tins market reaction 
should not fliaguteA tiie fact that 
probable American production 
tins year of all grains, including 
wheat, feed grains and rice, at 
265m tonnes would be 34m 
tonnes below last year and 2m 


tonnes dovra on the Auguot 
forecast .. .. 

The repent says that bot, dry 
weather reduced production esti- 
mates for several U.S. crops 
during August Maize, production 
is now estimated 1 at 6.53fen 
bushels, only a Slight redaction 
on the August 6.47bn, which was 
why tiie market was bearish, but 
a big drop on last year’s 7.76bn 
bushels production. 

Soyabean production estimates 
also show a slight faH, to 1.83bn 
bushels compared to LSSbn of 
August’s estimate. But tibia again 
is a large fail! compared w5tti 
production last year of 227bn 
bushels. Feeders ins estimates 
are similarly down ait 194J.m 
tonnes compared to 196.7m esti- 
mated in August; feedgrams pro- 
duction last year was 233.9m 
tonnes. 

But production of both rice 
and wheat, is expected to be up, 
wheat to a bumper 2.35bn bushels 
and rice to 1402m tonnes. 1 


Danish x 
aid for % 
fanning |j 

By Hilary Barnes in Cppefljpgett 


THE DANISH governments 
proposing to come to the aHfJhf 
agriculture' by channelling affiut 
Kr 2bh (£151m> into the rail- 
ing industry fron) tbfe a$sef£M 
pension funds and life insurance 
companies. ; ’>• > . 

. The plan, however, fias-yfwo 


Fall in cotton stocks seen 


USDA said heavy rains at har- 
vest means losses and waste in 
the USSR this year will be above 
average, .amounting to 13 per 
cent or 27m tonnes of the crop, 
up from the 10 per cent norm- 
ally. 

The third key development has 
been a slight switch by the USSR 
toward more wheat and less 
coarse grains in their import 
mix, USDA said. 


WASHINGTON — U.S. cotton 
stocks next August 1 are pro- 
jected at 2.7m bales (480 lb), 
down from 3m bales this year, 
and the smallest carryover 
stocks since the early 1950s, the 
U.S. Agriculture Department 
said. 

Total supply this season Is 
projected at l4Bm bales, down 
from 18.6m in 1979-80, as the 
crop is forecast at 11.7m bales, 
down 20 per cent and August 1 
stocks were 25 per cent below a 
year earlier. 

However, the USDA said in 
its latest supply and demand 
report that the small supply 


and expected higher prices will 
severely limit usage’. Domestic 
use is expected to slip below 
6.0m bales from 6.5m last 
season, and exports will fall 
sharply to around 6.3m bales 
from last season’s 9.2m. 

The department said cotton 
prices have increased sharply 
in recent months, reflecting the 
tight supply-demand balance. 
Cotton is now priced 15c to 20c 
per lb above polyester staple in 
domestic markets and' 5 -per cent 
to 10 per cent above competi- 
tive foreign cotton in interna- 
tional ' markets, the -‘USDA 

added. 

Reuter * 


dither' . -political parties- jjjfie 
government " • doesn’t' - -bavSjj a 
majority' on its own). TheJ&ra 
is also opposed by the- Ceagal 
bank on the grounds th'a£Jhe 
money- will be' .diverted 
from purchased of . govenupeht 
bonds, -affecting confrdL of^the 
money supply., ; - >' ' OjV 

The.. . government has ^slso 
indicated that. r it ^will ajgjast 
agriculture by amending- 
wealth tax, the capital gainer. 
th£ tax,' gir breeding ilieitojmd 
by. 1 ., a 'speedier’ • repaymenf^of 
value a^dedtaxon export^ 

■ Earlier this year, the go^wn- 
meiit agreed to provide' gua!|m- 
tees for loans an- intaft st- 
ride of 5 percent beloW$£he 
market rate (aboitft 19 to. 20 ‘^ler 
cent) up to ft maximum total: of 
Kr. 7b0m a year: 

Mr. H. O. A. Kjeldsen sMd 
after a. meeting with Ministers 
that total met farm 'Incomes 
have, .. fallen, from about 
Kr. 5.6bn ih 1978 to an estimatpd 
Kr. 2.3bn this year, giving . a 
fall .in the net farm .income 
from about Kr. 55,000. to about 
Kr. 122,000. At the same time, 
net ^interest - payments - have 
risen " " from.-! J&v ' v 4,3bn -u do 
Kr. 6.8b n. - ' .' V ' . "T 


BRITISH COMMODITY PRICES 

TJ i rr tjittATC traded. Kerb: Wirebars. three 

• DAaJb iTUG 1 AJUj £889. 90. 89. 88. 86. 85.5. 8 


AMERICAN MARKETS 


COPPER— Test ground on the London 
Metal Exchange reflecting the weakness 
in g old and silver. Altar opening at 
ES38 forward metal came under general 
selling and dipped below £895 et which 
point stop-ions selling wee triggered. 
This depressed the price Further to 
£B84 in the morn ing rings before a 
minor rally to £891 on the kerb. In the 
afternoon three months traded eround 
the £889 level but met lets selling 
which prompted e close of £884.5 on 
the late kerb. T umover: 17.100 tonnes. 


traded. Kerb: Wirebars. three months 
£889. 90. 80. 88. 86. 85.5. 85. 84.5. 
Cathodes untreded-’ 


TIN — Enter despite a rise et Penang 
over the weekend. Forward metal 
opened around £7,350 but fall away to 
£7.320 in the rings reflecting the 
decline in copper and general selling. 
In the afternoon fresh sailing developed 
and this depressed three months to 
the day's low of £7, 270 on the Iota 


un traded. 

LEAD— Lost ground in line with 
copper. Altar op ening at £383 three 
months dipped to £388 before recover- 
ing to £390 on trade buying. In the 
afternoon the price held around this 
level but met renewe d sel ling on the 
late kerb to close et £387. The sub- 


renewed commission ■ house support 
which absorbed scale-up trade selling. 
Producers ware again inactive and 
physical business was scares as off- 
taka among consumers remains 
modest, reports Gill and Duffus. 


fob (313) cents a kilo and SMR 20 at 
273 (274). 


PRICE CHANGES 


In tonnes unless otherwise stated. ' 


No. Z Vest'day | Previous .Business 
R.S.S. Close I Close 1 I Done 


etsntial increase in stock* had been 
widely expected and had little effect on 


widely expected and had little effect < 
sentiment. Turnover 5.800 Otonnaa. 


Yesterd’ys;+or | Business 
[ dose — I Dona 


Sept. IB +or Month 
1930 — ago 


kerb. The contango narrowed tom 
£80 to £80 despite the larger iTA, 


COPPER | 

a.m. (+or[ p.m. 
Official 1 — 'Unofficial 

-for 

rwirebars 

£ ! £ j £ 

£ 

■ Cash 

862-2.6 -18-2 861.5-2 

—16.2 

3 months 889.6-90 J -17 J 888-9.5 
Sotttem't; 868.5 -IW — 

Cathodes 

-16.2 

Cash 

837-8 -H.6 854-5 1 

-14.5 


| 864-5 -15.6 862-3 | 



| 838 -16 - 

| — 14.8 

. U.S. Prod 

*99-102 ! 



£80 to £80 despite the larger uW>« 
forecast rise In stocks. Turnover: 
1,1® tonnes- 


oSiSi. ft-°1 


" p.m. + or 
Unofficial — 


a.m. . 
Official 

-for 

p.m. 

Unofficial 

£ 

£ 

£ 

374-4.5 

+2.76 

372-4 

390-90.5 

+2 

387-9 

374-6 

-2.5 

— 


Sep ! 1003*05 +5.5 1007-997 

Dec 1036-37 +4.0 1041-19 

March. 1072-75 +5.5 1076-55 

May 1091-93 +5.0 1092-75 

JUly 1110-15 1+2.5 1110-1097 

Sept 1126-33 +1.5 1118 

Dec 1150-58 1+5.0 >1145 


— 1 | *42-44 | ...... 


■ Amalgamated Metal Trading reported 
- that in the morning cash wlrabars 
' traded at £862, three months £889. 88.5. 

88, 89. 89.5, to. Cathodes, cash £8%. 

36. three months £862. 63. 83.5, B4. 

Kerb; Wirebars, three months £891. 

91.5. 91. Cathodes, untraded. Aftar- 
' noon: Wlraba rs. cash untraded, three 
, months £887, 87.5. 87, 88. 89. 89.5. 
-Cathodes, cash £834, three months un- 


High Grade fi , £ £ £ 

Cash 7270-5 1-2.5 I 7240-80 —48 

3 months 7320-5 .-52.5 7295-300-55 
Setttemt 7276 U I - 

Standard 1 l 

Cash 7270-5 —2.6 7240-50 —40 

3 months 7320-5 -32.6 7295400-55 

Settlem't. 7275 — 5 j — i 

Straits. E. 1 82235 +15 — 

New York — 


Morning: Standard, cash £7,280, 70, 
75, three months £7.330, 20. High 
Grade untraded. Kerb: Standard, three 
months E7.320. 25. High Grade un- 
traded. Afternoon: Standard, cash un- 
traded. Three months £7.325. 20, 10. 
7,300. 7,295. High Grade untraded. 
Kerb: Standard, three months £7.300. 
7,280, 86, 80. 70. 75, 70. High Grade 


Morning: Cash £374. three months 
£389. 89.5. 90. Kerb: Three months 
£390. 90.5. 91. Afternoon: Cash un- 
traded, three mont hs £ 391. 90. 89. 
Kerb: Three months £387, 88, 87. 86.5, 
88. 

ZINC— Marginally easier in line with 
copper and lead. Forward metal opened 
lower and thereafter held steady to 
close the late kerb et £340. Turnover: 
3.500 tonnes. 


Salas: 3.323 (4J6S5) lota of 10 

tonnes. 


Oct. 64.88-85.10 85.1O-BS.70|B6.2M4J0 

NOV J 86.BO-66.1D 85.70-88 JB\ — 

Oct-Ded 68.8M6.00 65.90-66.28 
Jan-Marj 69.80-69.S0 69.90-70. 

Apr- Jn« 73.20-73.30 73.iD-75.48 
Jly-Septi 76.80-78.40 7B.30-76.40l75.40-76.QO. 
Oct-Ded 78.60-78.80 78.80-78^78.90-78.70 
Jan- Marl 81.4031.60 Bl. 40-81.60 

Apl-Jne.l 64.10-84.20 84.10-64.6 

Sales: 398 (483) at 15 tonnes; 11 at 
5 tonnes. 

Physical closing prices (buyer) ware: 
Spot 64.50p (64.00p): Oct. 65.25p 

(same); Nov. 66.25p (same). 


COFFEE 


Metals 

Aluminium ...... 

Free Mfct 

Copper 

Cas w*bar„ 

3 mths. 

Cash Cathode^ 

5 mths: 

Gold troy oz..„ 

Lead Cash. 

3 mirths. 

Nickel- 

ffreemkt(elf(lb 


£810/8 id . 
81710/1746 . 


£861.75 

£889.25 

W86b!b . 
£373 

SSjos.m 

208/518*. 


£810/916 

91046/70 


-1EJ6£84a.5 
-15.26 £867.75 
-14.6 £820.6 
-14. SlASdfi.S 
-18 8612.5 
-0 £365.5 

-7.6 {£380.25 

-.£3,188.43 

-290 /606c 


a.m. + or 
ZINC Offiolal .— 

p-m- 

Unofficl 1 

for 

£ £ 

£ 

£ 

Cash 824.64.75 

524-6 

-6Ji 

3 months 339.5-40 |— 4 

339-40 

-4.BJ 

ftment ... 324.76 |-5JS 

— 


Primwts — 1 - — 

•38.5-57 JS, 

— 


Rah ur ta a continued In the recent 
downward trend as losses ol E15-E25 
were registered in mixed dealings, 
reports Drexel Burnham Lambert. 
Volume was light with switch trading 
the only feature during e quiet morn- 
ing. A lower than anticipated New 
York opening prompted fuiiher weak- 
ness in ths afternoon but the market 
found' good trade support around the 
contract Ipws. 


SOYABEAN MEAL 


The London market opened slightly 
easier on commission house selling. 
However, further losses were tendered 
by a weaker sterling, report^ T. G. 
Roddick. Prices rallied on trade buying 
but this was short-lived as profit- 
taking closed the market with losses 
of £1.80 on tha day. 

Yost'rdayj +orl Business 
Close — Done 


PlatirTmtr'y oJ£202 £182.50 

Free mkt.„J£290 

Guieksflvart. J9410/4Z0 +6 - 8406/416 
Silver troy oz.J824.60p —72 653.S0p 

3 mths I859.50p [~71.916a0.20p 

Tin Cash |£7J84B —40 {£7,125 

3 mths £7^297.6 -65 £7,138 

Tung stanSZ. 540)9 144. 87 [9143.39 

Wolfrm 2SL04 £*18151/154 5148/151 

Zinc cash (£325 -5.5 £330.5 

3 months {£339.5 -4. 875 £343 .26 

Producers. .„!3780 [8780 


il.G. Index Three month Silver 872-880 

■Our clients speculate, free of tax, in very small to very large 

amounts, on v 

1. Lond on Tr aded commodities, including GOLD. 

2. The STERLING /DOLLAR exchange rate. 

iLG. Index Limited, 73, The Chase, SW4 ONP. TeL: 01-622 9192 


CORAL INDEX: Close 50fr€05 (-8) 


Morning: Cash £326. 25. 24.5, three 
months £340, 39.5. Kerb: Three 

months £340, 39.5, 40. Afternoon: 
Cash untraded, three months £340.5, 
41/40. Kerb: Three months £339.5. 
40. 

ALUMINIUM — Barely changed In idle 
trading with the heavy increase in 
stocks discounted. Three months 
open ed at £706 end edged up to touch 
£708 before easing to close the late 
kerb at £705- Turnover: 7,425 tonnes. 


yesterday’s. 

COFFEE Close + or Businea 

— — Done 

£ per tonne 


Sept 1052-58' — 21.0.1063-40 

Nov. 1085-86^23.511097-75 

January 1113- 14j-l4.5|l 127-04 

March 1118-19;-14.0ill3&.16 


May 1130-38j—17.5'-l 155-38 

July 1150-551 — 11.511169-6 

8ept — 1150-70] — 52.o| 11850 


£ 

pertonne I 

October 126.00-26.61— 1.40)127.00-25.18 

December. 130.50-50.7:— 1. BO 132.00-28 JO 
February... 18f.80-52.K- 1.76 133.80-8 1.20 

April 1S4.00-54.2.- 1.20i 184.00-82.90 

June 154.00-56.6- 1.2fi| - 

August- 134.00-37.0—1.0 1155.00 

Octo ber 156.0 0-38.0l-0.50l — 

Sales: 145 (356) fats of 100 tonnes. 


Alumin’m *.m. 


Official — [Unoffi el'll — 


INVEST IN 50,000 
BETTER TOMORROWS ! 


£ £ £ £ ' 

Spot 697-8 — 698-700 — 

3 months 705-6 +1 707-8 +1 


Sales: 3.938 (4,438) lots o( 5 tonnes. 

ICO Indicator prices For Septem- 
ber 12 (U.S. cents per pound): Other 
Mild Arabicas 123.00 (1Z7.00): Robustas 
1CA 1976 127.00 (130.00): 1CA 1968 
127 -25 (130.75): Unwashed Arabicas 
212.00 (same). Comp, dally JCA 1968 
164.58 (166.42). 


SUGAR 


Morning: Cash £887. t hree months 
£705. Kerb: Three months £705. After- 
noon: Cash untraded, three months 
£705, 04. 06. 07. Kerb: Three months 
£707, 06, 05.5. 

NICKEL — Moved narrowly in subdued 
Trading prior to ending the late kerb 
at CL815. Turnover: 208' tonnes. 


GRAINS 


50.000 people In the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS — the cause and cure of which are still unknown— 
HELP US BRING THEM RELIEF AND HOPE. 


s-m. +c 
Official — 


1 p.m. H- oi 
tunoffiol’l — 


LONDON GRAIN FUTURES— The 
market opened lOp down on com- 
mercial selling pressure. Prices 
declined steadily all day dasplta some 
country buying of the spot positions. 
Pressure was always more evident on 
wheBt than on barlay and closed 25p 
down on tha spot and 45p-75p down 
on the day. reports Acli. 


LONDON DAILY PRICE (raw sugar): 
£360.00 (same) a tonne off for Sepi.- 
Ocr. shipments. White guger dally 
price was £359.00 (£345.00). 

The market rose some £B from pre- 
weekend levels but later, as more 
sailing developed, all the gains were 
lost. When New York opened lower 
than anticipated further small losses 
were recorded before overseas prices 
moved sharply higher on trade buying 
of the spot October position, reports 
C. Czamikow. 


Oils I 

COOOlHIt (Phil). 8590a -5 |B20 

Groundnut s 2 

Linseed Crude. £3B7 £401 

Palm Malayan. §542. 5r 5630 

Seeds I 

Copra Philip... 8405 +5 8430 

SoyabeamU.8.) 83381 -4 15306 

Grains [ 

Barley Futures! £92.60 —0.50 £93.76 
Maize 

French No3AM £122.501 * 

Wheat..... 

No.l Red Spg. t ; 

No2KardWint £96.26/ [£96.25 

Eng. MHIIngt.. ; ~ ; 

Other | { I 

commodities! I 

Cocoa ahlp'L...j£l,097 +4 UM.084 

Future Dec. £1036.5 +4 £1,023.6 
CoffeeF f Nov.f21.Q85. 9 —23.6El.276 
Cotton A,tndex,102.70fl +1.6 96.25e 

Rubber (Kilo) 64.50p +0.6 ^l.50p 

Sugar iRawi — £360 {£325 

Woolf pe 84s kL|2B8p kilo pBBpkJto 


NEW YORK, September 15. 
THE ENTIRE livestock ; complex was 
limit tir near-limit up as the .livestock 
markets began to anticipate a bullish 
pig crap report next week.- Precious 
metals declined sharply. Capper sold 
off sharply aa Phelps Dodge was 
reported to reach a settlement on a 
new contract. Coffee wee-' reeling 
under heavy pressure of long liquida- 
tion. Cocoa was strong on ; gaod 
manufacture buying. Sugar was again 
strong as adverse weather -in East 
Europe dominated , the news. Grains 
and soyabeans finished narrowly mixed 
on light buying, reported Heinofd. 

Potatoes (round writes) — Nov. 90.5- 
90.8 (91.8). March 128.4-127.0 (128.1 >, 
April 148.7-149.8. 

Sugar— No. 11: Oct. 37.00-37.20 
(37.77), Jen. 37.75 (36.75), March 
38.78. May 38.39. July 37.60-37.77, 
Sept. 36.45-3550. Oct. 35.85-35.75. Jan. 
32.50. 

Tin— 810.0-815J) (025.0).' 

CHICAGO, September 15. 

Lartf — Chicago loose 23.25 (same). 
New York prime steam unavailable. 

Live Cattle Oct. 68.00-69.10 (68.35), 
Dec. 70.95-70.90 (69.52), Jan. 72.10, 
Feb. 72.40-72^5. April 74.47-74.37. 

June 75.75-75.82, Aug. 75.30, Oct. , 

Dae. 74.50. 

live Hogs — Oct. 46.00-48.10 (45.80). 
Dec. 49.70-49.fi5 (48.25). Feb. 53.05, 
April 52.07, June 55.90, July 57.10. 
Aug. 55.50-55.10. Oct. 52.70. Dec. . 

tt Melza Sept. 348 (348*,). Dec. 

348*»-348>. (349*,). March 360*2-380, 

May 385*, -365, July 3B5V366. Sept. 
358-358*1. 


Pork Bellies— Fab. 68.35 (66.35), 

March 68.20 (B620). May 69.55/ frly 
70.00, Aug. 88.80. . * 

SIWer— Sept. 1955.0 (2100.01, JDfcL 

1893.5 (21133). Nov. Dec. 2042.5. 

Feb. 20943. April 21463. June 2198.5. 
Aug. 2259-6. Oct. 23023. Dec. 23543. 

. Feb. 24073. April . June --4-. 

Aug. — — • Octi — — . Nov. 

April ‘I 

. tSoyabaans — Sept. , 807-808 (807), * 

Nov. 828-828 .(828**), Jen. 84^(W8. 
March 866-867. May 873V874, Juljj ®5. 
-Aug. 887-865, Sept. 845, Nov. 83ft . 

(Soyabean Meal— Sept 33SJt-“Z S3 
(235.8), Ccl 238.0-2303 (2373) TVec. 
2413-242.0. Jen. 243.5-244.0, March 
2483-247.0, May 248.5, July 246.0 rtl Aiig. 
241.0; Sept. 238,0-230.0. 

Soyabean . Oil — Sept. 26.75-2530 
(26.73), Oct. 26.85-28.90 (26.881; 'Wee. . 
27.45-7730. Jan. 27 75-27.80. (Blifch 
28.25-28.30. May 28.45-2830, ;July 
28.70, Aug. 28.66-28,70, Sept. 28)65- 
28.75. •• '--aT 

t Wheat— Sept. 488*, . (4B6), • tfic. 
486V4854 (485*4), March 5CS-SK4. 
May 510-509*1, July- :307307*i. Sept 
51 4*1-515. ■-C::.- .( 

Wi NNI PEG," September 15. §Ba*Cf— 
Oct 136.10 (136.30), Dec.- 138.00 

(138.30), March 139.00, May 1^9J0. 
July 13830. - /•'. :r; 


All cents per pound ex-warehojAe 
unless 'otherwise atetod.- *1 psrAflby 


ounce. 4 Cents l- per- troy ' .dunce, 
tt Cents per 56-lb bushel, t .Cents 
per 60-lb buahei..- - D S '.per short, ten 
.F7.000 lbs). S SCen. par metric 46b. 
S5S par 1300 atr feet-v* Centf 
dozen. 


EUROPEAN MARKETS 


No. 4 

1 1 

,Ye*t’rdays 

Previous 

Business 

Con- 

Close 1 

Close 

Done 

tract 

1 1 




t Unquoted. tOct. u Sept -Oct. 
v Nov. z indicator. | Buyer, t Per 
76-lb flask, • Nominal.. 


ROTTERDAM. September 15. 
Wheat— U.S. No. 2 Dark Hard Winter, 
13.5 per cent - Oct. S210. Nov. $212, 
Dec. S216, Jan. $223, Fab. $227, March 
$231. U.S. No. 2 Red Winter. Oct. 
$200, Nov. $202. U.S. No. 2 Northern 
Spring, 14 per cant. Sept. $209.50. 
Oct. $213. Nov. $21830, Dec. $223, 
Jen. $243, Fab. $245, March $248. 

Maixa— Afloat $165. Sept. $16230. 
Oct. $183, Nov. $18430. Dec. $16730. 
Jan.-March S174. April-June $174. 
July-Sept. $175. 

Soyabeans — U.S. Two Yellow GulF- 
pons Sept--Oct. S327.2S, Oct. $330.50, 
Nov. $331.50 sellers.. S331 traded, Dec. 
$339.50. Jan. $34430. Feb. $350. March ' 


$351.50, Aprif.S355. May S3to. Argon - 
tine afloat $319. Sept.' $320. mid-Sapi./ 
mid-Oct. $322, 0ct$32230 sellarT".- 
Soyameal — 44 per cent protein ~U- : S- 
afloat $290. Sept. ’ $290. Oct. $30, 
Nov. -March $300... Brazil. Pellets . afloat 
*293. Sept. $295. Oct. $301. Nov. $306. 
Dec. S308, Nov. -March $312.50. 

PARIS. Septembsr'157 
Cocoa (FFr per 100 kilos)— Seot. 
1000, Dae. 995-1000, March 1028-1050. 
May. 1035-1060, July. 1045, Sept. JOSO. 
Sales at call 0. . , 

TJugar -(FFr per 100 kilos)— Oct.' -SW- 
3580. Nov. unquoted. Dec. 3655~3pfc*. 
March 3840-3845. May 3800-3860 "Qiily 
3700-3780. -Aug. 3625-3730, 0ct_-3&»- 
•3550. Sales «t call.. 15. 5U9. 


We need your donation to enable us to continue our work for the CARE 
and WELFARE OF MULTIPLE SCLEROSIS sufferers and to continue our 
commhmsfrt to find the cause end cure ol MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 


Spot >2 790-600 Ul5.&2 790 -600] + 3.5 

3 months! 2820-6 1-6 ; 2815-201 - 


Yesterday + or I Yesterday; + or 


M'nth: close 


— ! dose I — 


Please help— Send a donation today to: 



Room FJ, 

The Multiple Sclerosis Society of G.B. and NX 
286 Munster Road 
Fulham, London SW6 6BE 


GOLD 


And The Seven Metals Traded on The L.M.E., 

will be discussed at 

THE AMHUCAN METAL MARKET FORUM 

on Monday, I3th October, 1980 
at the 

London Press Centre 

Forum- Luncheon. Reception. £85/$ 195 per person 

•HWe will be attending the American Meal Market Forum on 13Hi octaeer. 


Morning: Untraded. Kerb: Three 
i months £2,820. 'Afternoon: Cash un- 
traded, three months £2.615. Kerb: 
Three months £2.810. 

* Cents per pound, t SM per picul, 
t On previous unofficial close. 

SILVER 

Silver was fixed 72 p an ounce lower 
lor ’spot delivery in the London bullion 
market yesterday at az43p. . U.S. 
equivalents of the fixing levels were: 
Spot $19,726, down SI .924: three-month 
$20,387. down SI -91 3; six-month 
$20,926, down $1,981; and 12-month 
$22.17. down S2-D1. The metal opened 
at 8SOp-8G2p (S20.30-S20.60) and 
dosed at 835p-647p ($20-320.30). 

i L i hPo* 1 

SILVER Bullion + or, LM.E.- 1 — 
par fixing — I p.m. 
troy oz. . price | iUnOffiei'L 


SeptJ 95.95 i— 0.25; 89.75 ’-O-ffi 
No v».. 98.80 92.60 \~OJU 


Jan...' 103.00 1-0.65 96.85 -0.4i 

Mar.J 106.65 —0.75' 100.50 1—0.45 

May...! 110.35 : — O_60i 104.10 1— 0.46 

July...] 113.93 0.M, — ; — 


Spot..::.... 824.50p —72 852-Sp |-3B 
3monnra.SS9.50p -71.S884.5p '-42,5 

6 months. 864.60p -76.9 — I 

18 montlH 939.00 p -78.0 — 


Millie. . n-tnn.-.. 'n-.--.nr.-> — <nnnn, 

Company ; _ , 


Ad<frWtt^ - . 

Cheques Hyable to Fahchlld Pu bUcattons and rent to: 

FalfchlW Publfartlon* of New YoflSLIjl 1 - InmluN m Tel. 01 353-9123 


LME— Turnover 134 (176) lots of 
IO.OCO ozs. Morning: Three months 
S68. 67. 66. 67. 62. 64. 65. 64. 63.5. 

63, 63.6. Kerbs: Three months 863. 

64. G5. 64. 63, B3.5. Afternoon: Three 
months 863. 64. 77. 78. '79. 80, 81. 
80. 83, 84, as. 84. Kerbs: Three months 
883. 81. 80. 78. 75.5, 75. 


Business done— Wheat: Sept. 96.03- 
95.90. Nov. 99.20-98.70. Jan. 103.55- 
102.95. March 107 .20-106.60. May 

110.75- 110.30. July 114.15-113.95. Sales 
315 lata of 100 tonnes. Barley. Sept. 

89.75- 89.75, Nov. 92.00-92.55. Jan. 
97.10-96.75, March 100.75-100.46, May 
104.30-104.05. Salsa 623 lots of 100 
tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No 2 14 per cent 
Sept. to. 50. Oct. 97.70. Nov. 99.70. 
Dec. 102.30 transhipment east coast. 
U.S. Hard Winter I3*j per cent Oct. 
96.25, Nov. 97.50. Dec. 99.80 tranship- 
ment east coast. Maize: U.S./French 
Sept. 122.50, Oct. 121.50 transhipment 
east coast. S. African Yellow Sept.- 
Oct. 90. Barley: English Feed fob Sepi. 
90.75. Dec. to. Feb. 102.50 traded east 
coast. Rest unquoted. 

HGCA — Locational ox-farm spot 
prices. Other milling wheat: Eastern 
96.00. E. Midlands 97.90, Scotland 
97.50. Feed barley: Eastern 85.00, 
E. Midlands 86.10, N. East 85.00. 
Scotland 83.40. 


£ per tonne 

Oct [S 79.20-70.4Q,'375.00 -76.M,576.DQ- 60.00 

Jan I3BS.00-B7.00 600.00-91.08 600.90-76.00 

Mch 396.50 -9t 75|S943O-94.7B.40 1. 00-606.0 

May I392.ro 92.601680.0041.00.666.00.81.00 

Aug 374. 90-76. 60. 574. 76-74.80! 5 7G-0 0-87. 00 

Oat 657 .iO-6B,00(56b .00 68.00 387. 00-50.50 

Jan 627 .25-27 J0 , 5M.M-32.M|MjLTO-24.75 

Sales; 12.917 ' (17.785) " lots of - 50 
tonnes. 

No Z CONTRACT— Close (in order 
buyer, sellar, business, sales). Oct. 
370.50. 372.00. 371.50-360.50. 623. 

Sales: 6Z3 (737). 

Tate and Lyle ex- refinery price (or 
granulated basis white sugar was 
£342.8 (same* a tonne for home trade 
and £452.00 (£456.00) For export. 

International Sugar Agreement (U.S. 
cents per pound fob end stowed 
Caribbean port).' Prices for Sept. 12: 
Daily price 39.80 (32.44); 16-dey 

average 31.72 (31.32): 


order buyer, seller, business, salaa). 
Australian cents per pound. Oct. 
465.1. 466.0. 465.5-462.0. 149; Dee. 

4750. 476.0, 478.0-473.0. 133: March 

484.0. 485.0, 488-5-481.8. 148; May 

490.0. 490.5. 493.0-489.5. 137; July 

492.5. 493.5, 494.0-492.0. 70; Oct. 

451.0. 483.0. 492.0-490.0, 6: Dec. 492.0. 

493.5. 493.5-491.5. 38: March 493.0. 

496.0. 495.0-495.0. 11. Sales: 690. 


INDICES 


DOW - JONES »3Yc| 


FINANCIAL '-TIMES . 

Sept-12; 3ept. 1 1'Mnth ago [Year ago 

£82 J . 6 jgjl.40 274.43~ B88.lg 
(base: July 1. 1952-100} - 


Dow Sept J Sept. 
Jones l£ ' 11.- 


Aorrth Year 
ago ago 


■Spot J, 468-3S 464.04M48.O8teOE 
Ftur-tf 4-78.68? 476.74)461.71^1; 


(Average 1 324-25-25-100)- - O 


WOOL FUTURES 


RUBBER 


COCOA 


endow cheeue lore... 




After - initial easiness due to light 
profit-taking, cocoa Futures steadied on 


The London physical market opened 
steady, ruled very quiet throughout the 
day, closing on an easier note. Lewi3 
and Peat reported an Fob October pr'cs 
lor No 1 RSS m Kuala Lumpur of 311 




BRADFORD— There are Fears the 
threatened British dock strike might 
reveal some stock shortages m par- 
ticular qualities, and- interfere with pro- 
suction. Another firming factor is the 
drop in sterling combined with the 
idea that wool and other related raw 
materials could be showing more 
stability and strength. 

LONDON NEW ZEALAND CROSS- 
BREDS — CIosb (in order buyer, seller, 
business, sales). Naur Zealand cants 
per kilo. Oct. 360. 365, nil. ml; Dac. 
366, 370. nil. nil: Jan. 386, 370.. nil. 
ml; March J70. 372, 371, 2; May 373, 
376. ml. nil; Aug. 375. 380. 379. 4; 
Oct. 376, 380, 380-379, 3; Dec. 380. 
382. 381. 1: Jan. 381. 383. 382. 2; 
March 383. 385. nil. nil. Sales 12. 

SYDNEY GREASY WOOL— Close (in 

i i. 


POTATOES 

LONDON POTATO FUTURES— The 
market was stagnant with lack of 
direction from the physical market 
being main cause, reports Coley end 
Harper. Closing prices: Nov. 40.10, 
+ 10 (htgh 40.10. low 40.00); Feb. 

47.10. +10; April 54.10, +10 (high 

64.10. low 64.00). Turnover: 12 (54) 
lots ol 40 tonnes. 

TEA AUCTION 

LONDON TEA AUCTION— 40,913 pack- 
ages were on offer at yesterday’s 
auction, good demand prevailed. Bright 
second Rush Ass a ms again sold well 
but others were irregular. East African 
CTCs mat improved competition with 
dusts a good feature. Ceylons opened 
luiiy firm, apart from plain types,' but 
closed on a dull note. Quotations: 
Quality 140p per kilo (132p); Medium 
lOOp (96p): Plain 58p (58p). 


MOODY'S 


Sept.L^ Sept-ll jM’nth ago Yoarogo 

1818.8' ;Z88Sjaj 1247,5 11 19,0 ~ 
(December 31. 1931— loo} 


REUTERS 

; » ■>' » 

Scpt.l5jSnpt. rajM'nth igqj Yeor. agd 

1769.1 il767Jtj 1718.8 | 1680.7 -' 

Bees: September 18. 1931—100) ! 


quarters 42.0 to 43^: Eire hindquarters 
72.5 -to 7S.O: forequarters 41.3 to 43. S. 
Veal: Dutdt hinds end ends 103.0 to 

106.0. . Lamb: English small 54.8. to 

60.0. medium 52^ to 56.4) heavy 46.0 
-to 50.8: Scottish medium 53.0 to to.O. 
Imported frozen: NZ pi 65.8 to 57.0, 
pm 48.5 to- 500.- Porit: English, under 
100 tt> 39.0 to 48.8. 100-120 lb 37.5 To 

47.0. 120-160 lb 38.0 to 45.2. 


COTTON 


UVH1POOL — Spot and shipment sales 
amounted to 120 tonnes. Variable 
demand came forward, without any 
additional contracts being pieced. 
Useful support was mostly in American 
type qualities, Latin American growths 
attracting chief attention. 


MEAT ' COMMISSION— Average fat- 
stock prices at representative markets 
on September 16.- - QB — -Genie 71.11p 
per kg |w (-1.68), UK— Sheep 1l4.42p 
per kg eat dew (-0.89). G8 — Pigs 
66.84p per kg Iw (+0.78). * 


MEAT/VEGETABLES 

SMITHR ELD— Pence pat pound. Beef: 
Scottish killed sides 61.0 to 65.5: 
Ulster hindquarters 72.5 to 75.8. fore- 


6RJMS8Y FISH— Supply fair, demend 
goad. Prices »t ship's' side (un- 
processed) per star*: Shelf cad £5.00- 
£5.00. codlings f? BP<S4-20 l Medium 
haddock £2^0-£4.20. wttaH £1JHL£3J0. 
Large plaice £5-40* £6. 00. medium £5 .DO- 
ES .80. best small £3.40-£*.00. Skinned 
dogfish (medium) C7.SO-Ea.50. Lamort 
solas (large) £5.00. (nwdium) £7^0. 
Salihs £2.80- £3.80. 


Engfiah Produce: P o tatoe s — Par.tofi.- 
- new 1^0-1.60. . Mushrooms— Per pddhd 
0.60-0.70. Apples— Par pound Gran46fer 
Q.W; Howgate 0.08-007. Derriy 'ldfc- 
0.07. Tyde man's Eaijy -Worcester .0)8- 
0.14. Discovary ,0.12r0.18. Bramtan 

0. 08-0.12. Worcester Paarmaln aitWEEL- 
. Cox'S . Grange : pippins OSOttSS. 
I te s ra Pe r -pound ' Williams O.Itt^Ur. 
Jules 0.08, ConferenCB. 0.10. riumit— . 
Per ,12-lb Sallee 1J3Q.. Victoria* VS40; 
DRmpera.0.80, Damsons 1.40-1 ,60, Bush 

1. HM.2D. Strawbante*— Per <130- 

0.40. -Cabbages— Per bag 13ft 
CauTrflowm— Par-- 12 2.80-3.00. . , Ba«t- 

roots—Per bag 1.00. Cueuaibera-H 
10/20 1.40-2.00.. TometOfle— 

1.60-1^0. Lettuce Par 12 round ftS* - 
1.00. Co* t.30. Webbs 1JD. SprouSs— 
Per pound -0.100.12. Com. Cobs— €«Ch 
Ofu nt a New crap 28-fb -lK6P- 
1.30. Onh>ne--P*r' bag T5MW. 

Wcklers. 3.00. .. Calory— Per pack- 
2.50-280, naked 12s 1.00. . Capa^t«*» 
—Per pound Oto. Runner D o ans r »r 
pound 0.12-0.14.' . Swedes— Per 2B*lb 
Devort 0 JOi:'. iCat n e atte * '. P ar';, jbund 
0.20. Cob Nets— Per. ; pound O.tor 
Marrows— flax 12/15:1.60, . *.L 
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A dubious— and clearly costly— blessing 


BY MICHAEL DIXON 




r flfr. 'A 3 an; TZittHJer hies been - «*" ■ ^ - -, 

• apfcmated managing xUreetor af - 

t&p'jFWrey P'Btratton Division of 

FAIREY" HOLDINGS -iso direct . : J “ '• 

^•cdjorSnate’F^erT-atration. ■•• ' iBL . -. 

af ’Seaton; ‘ Fairey "Aritm BV.in ' 

Bottand^ fflKl • Fairey ; Arlea Joe. y|$|.y. v . 

«•' Prior "to. joining .foe Fairey- 

Group. Mr.- HtmHey was from 

1978 viee-presadem of business iipTOi ’ vflaSiffSBfcfe 

4eretopment : end. engineering ^AK^ 6 BF v .' 9 k ^ 3 sL MbW 
resources • tor -"Strfus Ocean ' ffili 

Systems. ;. Before that he was Jg-3 £> jks® wftl 
te& years, with HopeyweH Con- j gSfc *T: 

trot Systems, tie last «ght years . ■■'•'' 

qfLjwflriCh were spent at the coxa- - ■*£;■.■“ .*f ■ »£g . t 

■ European headquarters . hi « v , . 

“iSr. R. S.Fulford will be ! - .- ■ M 

joining UNITED GAS INDUS- /• rr^mT®** M 

TRIES oh October 1 to succeed SBk 

Mr. N. P. . White as group chief \^-' :> A |H 

executive, when be retires pert - JKKM 

7 Dr. Keith Bright has been 

appointed to -the Board of M .. , 

LONDON AND CONTINENTAL Mr * Alan Bindley 

ADVERTISING HOLDINGS. Dr. . . 

Bright is a director of Associated 5? s j ?®* 11 appointed a director of 


A NATION dismayed by record other numerate graduates from 


Doubts are raised also by the 


Axts-side students 


unemployment can hardly be t&e science side, of higher WHAT HAPPENED TO NEW "GRADUATES" FROM UNIVERSITIES AND POLYTECHNICS total of 1979 graduates believed 

blamed for counting any bless- education. demand by Science-side students Arts^ide students “S"?!?*? ? e “ mbe 4 ,21’ 

BtatA . employers continued to outstrip ^ which the table shows as 4.168. 

nu. And according to state* tbe supply f r0ni campuses. ^ « % But this leaves out of account 

ments made publicly at the p or the ] ess or non-numerate 1975 »» ehaaiea 1975 1979 change any joblessness among the 

recent meeting of the Standing people from the other side, who Known to have entered reznlar UK 11.332 people whose where- 

Conference of Employers of ta j. en arts or soc i a i studies, employment in- 8111 abouts were simply unknown. 

Sr£ a l£ ,-S?«„5R5r S the to™™* weaker. But managerial work' 832 856 + 0.5 U57 . 2J76 + 31^ It seems best to assume that 

wfnnrfnm there were still openings for scientific R & D 2,789 4,500 + 6L3 61 126 +100 unemployment among the un- 
people leaving Unrted Kingdom them m such fields as sales, and environmental planning 1,859 2,102 + 13.1 501 522 + 42 knovms was the same as among 

nmversities and poiyecbnics at computer and financial work routine scientific work ! [ 1,199 1,280 + 6 B 49 78 + 59.2 the knowns, which results in a 

the end of undergraduate especially in governmental production work !.!!”!..!!!! 2^61 2,197 -- 6.9 273 628 +180.0 total rate of 5.4 per cent 

Jff t0 degrees 0 organisations. And while the buying, marketing and sales 401 630 + 57.1 807 2,188 +17L1 Computing a comparable rate 


higher diplomas. 


position was thought likely to 


.. . *L>., f ! , 


The jobprospects for these worsen nest year, there was no 
new u graduates.” as estimated open expectation at the meeting 
during the meeting at Cam- that the deterioration would be 
bridge University, contrasted severe. 

starkly with the Government*:- An external observer might, 
figures published a few days however, be forgiven for sus- 


employment in: 

managerial work 832 

scientific R & D 2,789 

environmental planning 1,859 

routine scientific work 1,199 

production work 2261 

buying, marketing and sales 401 

management services 1,477 

financial work 1,183 

legal work 45 

Information work 173 

personnel and welfare work 1,039 

teaching and lecturing 245 

medical, and otber work 178 

Total entered UK employment 13,803 

Academic research and study 4,877 

Vocational training, including teacher- 

training 3,204 


Biscuit Manufacturers and the 
Exchange Telegraph Company. 

'“'•TBr. A. 6 L Coates has been 
_ appointed --executive vice-presi- 
dent of MIDLAND FINANCIAL 
, SERVICES. Midland Bank’s sub- 
sidiary in Canada. He was pre- 
, .Viousiy manager of the Kuala 


(INSURANCE). Mr. John 
Kellie Heber-Percy has been 
appointed a director or C. 
ROWBOTHAM AND • SONS 
(UK). 

* 

At THE MARLEY TILE CO.. 
Mr. R. M. Armstrong becomes a 
director; at Marley Extrusions 
Mr. T. M. Arnott, is appointed 
deputy managing director; and 
Mr. R R. T. Kittow, sales 
director; at Marley Floors Mr. 
M. Gray is made director. 

* 

Mr. Neil Wall has been 
appointed to the board of 
NORTHERN FOODS. 

* 

Mr. _ J. P. K. Hasleborst, 
managing director of Wellman 
Mechanical Engineering has 
been appointed chairman of the 
BRITISH METALWORKING 
PLANT MAKERS’ ASSOCIA- 
TION. 

1 * 

Mr. T. Sf. Smeddon, director, 
administration and finance of 
Davy McKee (Minerals . and 
Metals) has been appointed 
chairman of the IRONMAK7NG 
AND STEELMAKING PLANT 
CONTRACTORS' ASSOCIATION. 


-r. • , •• w - , r - • • • LILLYWHITES, sport and 

mr. a. u. Msates - leisure-wear company, owned by 

Trusthouse Forte, has promoted 
Lumpur brancfe -of European three .senior executives to 
Asian Bank, a Midland associate directors. They are Mr. 
company. Midland Financial Stephen Richardson, Mr. Jeffrey 


: 1 •'••• . •*: .•; > starkly with the Government:- An external observer might. teaching and lecturing 245 

figures published a few days however, be forgiven for sus- medical, and other work 178 

S i : JM later ' describing the position of peeling that this relatively con- Total entered UK employment . . . 13,803 

aiJfflfflv M JS 3 ST 3 , le s EEs & s ^^ n r aa,ed by a s-g* — sar- 4 - 8 ” 

HA M 'SffSaUuE Witness the table, which V °“Sng ^. g :. g 3^04 

WemBBSSmikh MSm rauivde«?o ronewy” thJdof ’ >r ° a , dl> ' “"“P 111 * 5 , the “>»«- Overseas sttidents returned home, and 

__ . equivalent to rougmy a rwro oi ments of peop [ e awarded misceUaneous 2,843 

Mr. Alan Bindley those who left bachelor’s degrees and higher Temporary employment k 1,049 

. . ‘ . sumirier—were unemployed diplomas by the universities and Believed unemployed at December 31 ... 1,705 

r? s m ed a director of ,n raid - Au § usf - ®y jjat Dm®, of pQjyg in 2979 ^ yjg recor( i whereabouts unknown 3J222 

AND SONS course, many would not have Qf their l97g predecessors. ~ r - j fnt -i — 

(INSURANCE). Mr. John begun to look seriously for a graduates are divided SSSLSS-l - 30,<03 

Kellie Heber-Percy has been job. But the 265,000 neverthe- j nt0 •• science-side students ” *Fair comparison prevented by inclusion 


miscellaneous 2,843 

Temporary employment 1,049 

Believed unemployed at December 31 ... 1,705 

Whereabouts unknown 34222 

Grand total 30,703 


856 

4,500 

2,102 

1,280 

2,197 

630 

2,319 

1,119 

22 

169 

1^41 

156 

4,340 

20,931 

5,104 


4,240 

1,118 

1.366 

4,099 

39.197 


% 

change 

2975 

1979 

% 

change 

+ 

0.5 

1*657 

. 2476 

+ 314 

+ 

6L3 

61 

126 

+1(ML6 

+ 

13.1 

501 

522 

+ 44 

+ 

6K 

49 

78 

+ 594 

— 

6.9 

273 

628 

+130.0 

+ 

57.1 

807 

2,188 

+ 1714 

+ 

57.0 

286 

797 

+178.7 

— 

5 A 

2.416 

4471 

+ 76J8 

— 

51.1 

767 

971 

+ 26.6 

— 

3.4 

760 

968 

+ 27.4 

+ 

19.4 

1,792 

2423 

+ 18.5 

— 

36J 

797 

2484 

t 


* 

941 

1,975 

+109.9 

+ 

5Z.6 

11407 

19,007 

+ 714 

+ 

4.7 

2,951 

3458 

+ 13.8 

- 

27.0 

9.943 

9441 

- 64 

+ 

49.1 , 

24)17 

4,204 

+ 444 

+ 

6.6 ' 

1,972 

3,418 

+ 734 

— 

19^ 

2461 

2,802 

+ 28.9 

+ 

27 J2 

5429 

7433 

+ 384 

+ 

27.7 

36460 

49463 

+ 35.7 


unemployed at December 31, ■ 
which the table shows as 4.168. 
But this leaves out of account 
any joblessness among the 
11,332 people whose where- 
abouts were simply unknown. 

It seems best to assume that 
unemployment among the un- 
knowns was the same as among 
the knowns, which results in 'a 
total rate of 5.4 per cent 
Computing a comparable rate 
for undeM8s who left educa- ■' 
tion during last year, is made 
difficult by tbe lack of any 
count at December 31. But the 
mid-December figure was 
39,200, . and the mid-January 
count was 45.900. The total of 
under-28 leavers in 3979 was 
roughly 850,000, of whom at 
least a fifth probably left before 
the summer. But even if all had 
left at the same time as the 
graduates in the summer, and 
the full 45,900 had been jobless 
at December 31, tbe comparable 1 
unemployment rate for the 
school-leavers would have been 


* Fair comparison prevented by inclusion in 1979 figure of university medical graduates, rate at 5.4 per cent. 


less represented a 44 per cent including those from engineer- + F “lr comparison prevented by Inclusion in 1979 figure of former teacher-training college students, 
increase on the figure for 19*9. ing and technology, and “arts- , - ' - - - 






Services is headquartered in Margoiis who becomes buying 
Toronto. It opened an office in director, and Mr.* Jim Allan, 
Vancouver last yew and has marketing director. Mr. Richard- 
recently opend an ' office - in ' son has also been appointed a 
Edmonton. ..... . . . director of Lillywbites Canta- 
.... jr briaa,.-l!hp company's manufac- 


• Mr. Jobn N. CHsby has been tuirog unit CWher Lillywbites 
appointed group sales director of Csutabrian appointments are Mr. 
TUDORGLASS HOLDINGS,- of Co^ . production 

Hayes. . -. s - -.dirwitor, and .Mr.. John Moore, 

* - sales "director- 

Mr. P. S. P. Knight, group - . • /.V . a..,. 

secretary . of James Halstead WILLIAMS • (HOUNSLOW) 


(Holdings)* has been appointed has appointed Mr. K W. Munken- 
tb the Board of member com- beck as managing director. He 
pany TITAN LEISURE GROUP, replaces Mr. D, C. P. Carey, who 
* has resigned.- -The company is 


pany TITAN LEISURE GROUP, replaces Mr. D, C. P. Carey, wbo 
* has resigned.- .-The company is 

' Mr. James K. Dobey has been part of the chemical division of 
elected to the Board of Morton Norwich Products Inc- 


/AMP EX CORPORATION in . Chicago, U;S. . - 

place of Mr. Kenneth .. C. • . „ * . ^ „ 

Christensen, who- has retired Mr.- -Tbe MAT Group has appointed 
■Dobey retired last year .from Mr, KeRh Patterson as chief 
Weils Fargo and. 1 Co. and its executive of MAT TRANSAUTO, 
principal subsidiary, Wel^s Fargo - .He joints MAT from • Carreras 
Bank. • Rothman, ''.where be was director 

* - In charge of information systems 

-Mr. Kenneth Bradford,' for- and distribution arrange meats. 


meriy a director and general 
manager of the British Bank of 


AUTOMOTIVE DISTRIBU- 


the Middle East, now chairman’s TORS has appointed Mr. Graeme 
representative — BBME. has Millar as- marketing director. 


joined the 
Committee 


London 
of •' the 


Advisory 

BRITISH 


LEX VEHICLE LEASING has 


BANK OF THE MEDDLE. EAST, appointed Mr. Richard Archer as 


Mr. H. P. Faxon, deputy chief 
executive of' Inch ape and Co., has 


managing direct or. 

- Mr. Brian MathSon has been 


been appointed to the Lopdon appointed sales director of 
Advisory Committee of. the DUFAYUTE DEVELOPMENTS. 
HO NGK ONG AND l SHANGHAI a m«nsber .of the Hanson Trust 
BANKING CORPORATION. Group. He succeeds 'Mr. Tony 
• Bryant-Fenn who leaves to join 


"Mr. • Jim .Brown, circulation tlte Board otf another Hanson 
director of the Manchester- Even- Trust company. 


tng News, is rejoining THOM- 
SON REGIONAL NEWSPAPERS 


Hr. J. Kenneth Kllearr has 


on November 3 as group circu- -been elected chairman of PAN 
lation director. .AM WORLD SERVICES, INCOR- 

' * - ‘ PORATEO: Mr. Ki3carr.; who 

Mr.. Ronald R- Bowey, a direc- continues, to serve as executive 
for." of the- Bo.wey Group, has vice president finance and cor- 
been appointed- joint ■■managing porate planning, succeeds Mr. 
.director . of : its subsidiary, James H. Maloon, who earber 


•RALPH BOWEY AND.SON. The Kniji vear accepted 
other joint managing director of with another firm, 
that company : is Mr. John F. ... * 

Tully. The SIMPSON LABEL COM- 

• * . PANY of Dalkeith, bas appointed 


position 


UNITANK STORAGE COM- Mr. A. J. Younger ass marketing 
.PANY has made the following director.. 


appointments from October l: 
Mr. Peter Hughes, director, sales 


Mr. Donald B. A. Huddart has 


and development, Mr, Rod Me- been appomettf by STANDARD 
.Gregor, director, operations and TELEPHONES AND CABLES as 
engineering- and: Mr. Alex Tabs- commercial director, tefecom- 
ley, director, finance and admini- municaitioos. As a member of 

-stration.- Jit the same time. Mr. 

Gordon Watson will become vice- 
-president of Uni tank Inc., based 
: in the U.S. ' r_' ' 

v \ " . • .•'★ — 

. Mr. John A. Churchward has 

- become managing • director- nr 
« HARRIS AND t DIXON (SHIP- 
r BROKERS J in place of Bfr. 

- Harry Howell, who has retired 
from that position: .-’.Mr. John C. 

I Robbins and ' Mr. Danny M. . ' 

- Stewart are- "now- .the v joint 
deputy managing directors. • 

■* * 

, Bight appointments have been 
made to ’ the North.. 'Vest-.. 

Regional. Council of the CON-' 

FEDERATION OF BRITISH 
.'INDUSTRY for a- three-year 
term, . They : are . . Mr. ■ Harry 
■ Harrison . (Simon. Engineering)', •' 

-Mr. F. A. Parker (British Vita), - 
; Mf. C. W: Newton (Turner: and. 

-Newali), Mr. X J. HaHam (Ail- 
speeds). Mr. Bob Ing (Valor), 

-Mr: & Clegg- (Capper-Neill), Mr. 

Charles Mustard (Alliance. Smur- . ; 
fit Cases) and . Bfr. K. A. Allen - 
(J. Bibby and Sons). .... - ltfr. Donald Huddart I 


im 

Blip , 

SiflAi: 

ip 
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f:**J 

'Mi- 



The summer’s new graduates, side ” students including those • 

on the other hand, were from social studies and courses difference between the science period, whereas the correspond- problem 


correcting 


So it seems that, on The 
latest figures available, the 
employment position of gradu- 
ates is not a blessing. It is just 


reportedly encountering a denoted by the official statistics side and the arts side. For one ing number of arts-side people particular imbalance can only another problem. And since the 

largely sustained market for only as " others.’’ thing, the number of science rose by towards a quarter. For be worsened by the reduced higher education of each 


.their services. Certainly, it was 
stated, there was an “ im- mi 
balance of supply and demand.*' of 


only as “ others." thing, the number of science rose by towards a quarter. For be worsened by the reduced higher education of each 

The table suggests that the people believed to be unem- another, the annua) output of inflow of science people into graduate costs the taxpayer 

meetings phrase “an imbalance ployed at December 31 — about less employable arts-side gradu- teaching either directly or, roughly an extra £12.000, it is 

six months after graduating — ates grew considerably faster apparently, by way of training a particularly expensive prob- 


supply 


demand 


For electrical engineers and scarcely does justice to the fell by almost a fifth over the than the other side’s ontput. The courses. 


lem at that. 


ManagingDirector 

RETAIL 

For one of tlxe best known, names in High street fashion retailing. 
' The business operates 100 shops, and is backed by the resources of 
aleading public group. 

• the iNmALTASxis to restorewhat was until recently an excellent 

trading performance, and thereafter to mastermind substantial 
expansion. 1 

• .the requirement is for a record of success at senior level in 
multiple garment retailing, embracing Tnerchandistng management. 

• preferred AGE: 35-50. Salary about £25,000, with a substantial 
performance incentive in addition. 

Write in complete confidence 
to A. longland as adviser to the company. 


TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 


IO. HAltAM STREET 
21 AJNSUE PLACE • 


LONDON WIN 6DJ 
EDINBURGH EH 3 6 aJ 


ManagingDirector 

saB-awnt^CTENG 

Internal promotion creates this opportunity to control a major 
profit centre with a sustained record of profitable growth. 
Present turnover is well into eight figures. The business 
provides a specialised sub-contracting service * to the 
mechanical construction and engineering industries. 

• verifiable success at- the head -of a contracting activity 
related to the construction industry is needed. This should be 
supported by an engineering degree or major professional 
qualification. 

• salary is for negotiation over £25,000. Age around 
40. Location near London. 

Wdfce in complete confidence 
- to D-A.O. Davies as adviser to the company. 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 

IO. HAIXAM STREET •_ LONDON WIN 6DJ 


?Z AIN5UE PLACE 


EDINBURGH EH3 6AJ 


COMPANY NOTICE 


GENERAL MOTORS 
CORPORATION 

Further to the DIVIDEND DECLARATION of 18th August. 
1980, NOTICE is now given that the following distribution will 
become payable, on and after the 15th September, 1980, against 
presentation tier the Depositary (as below) of Claim Forms listing 
Bearer Depositary Receipts, 

.GROSS DISTRIBUTION PER UNIT 3.00 CENTS 
LESS 15% US. WITHHOLDING 
. TAX .45 CENTS 

•- 2.55 CENTS PER UNIT 

CONVERTED at $2,415 = 1.05590 PENCE PER UNlF 


TOKYU DEPARTMENT STORE 
OO. LTD. 

NOTICE TO EOR HOLDERS 

NOTICE IS HEREBY GIVEN Hue til* 
summary ot income ol the above 
Company far the six months to July 
31. 1980 Is as follows: 

(Yen Millions 

Net Sales 1 18.755 

Cost ot Sales 92,215 

Dep/eciatlon 1.071 

Rentals 2.461 

Selling, Generef and 
AdmtirlstratJDfl 

Expenses 19.665 

Net Interest 1 .463 


Other Net Income 


Barclays Bank Limited 
Securities Services; Department 
54 Lombard Srrqet, EC3P 5AH 


• W. r. JOHNSIWKA COMPANY 
LIMITED - 

fhicorporxten fn (fie 

Reoubllt ; of Sbobi Africa) 

PRELIMINARY PROFIT STATEMENT' 
FOR THE YEAR ENDED 
30 JUNE 1960 

Year aaoed 
30 June 30 June 
1R80 ■ • 1079 

P^ollt ' before . R . R 

taxation . 8.B14..S47 4..2G1.SB2 

Law Twatton 2308,5 45 1.74&A57 


4.00E.002 2.512.125 

Less Minority 

l merest 64a. jqt 404.406 

Consolidated 
• ProM 

‘RutfUecO R 3-3S3.9 0S B2. 107.719 

Final Ordinary - Dividend ol 29 cents 
declared making a total dividend lor 
the rear of 41 cents, final Oivftfemf 
payable to shareholder^ registered at 
close of business on 17th October. 
19BO. 

Transfer books and- Register ol 
Members win- be closed tram 20th 
October.- 19M to 7th Not ember, I960, 
liKfraJ**. The diridepd is Hectored 
In (he -currency of South AMca and 
warrants m payment **H1 be posted 
to. Sharanoldm on 7th November. 
1930. 

• hi term of the Income Tax Act 
Aon-recUeat sfarehowe's’ tax of 15% 
wUI be deducted from dlvMMtb due 
to sharehoMnB whose addresses 
. hi the share rtgttrtr are outside the 
-ReouWle of South Alrtci. 

By Order ol tbe Board. . 

A. □. BRUNT,' A£.l A. 

Secretary. 

Registered Officer 
ip Quality Street. 

MobetW. Natal. 

South Africa- 

loaded Transfer -SecreterlM! 

Hill Samuel Registrars Limited. 

S Greeneoat Place. 

London SWIF 1PL. 

12th September. 1900. 


16th September, 1980 


THE SOUTH BRITISH INSURANCE 

COMPANY UMrreia 


NOTICE IS HEREBY GIVEN that the 
transfer books ol this Company win be 
closed from 2Znd OrtoberT^I sSa to 
Tte November. iBsa. both davs htciiaK* 
By Order ot the Board. 

R. E. FttlLP, 
General Manager 
tor the United Kingdom 


Income before Taxes 
Provision lor Taxes 


Tbe proposed cash dividend wnut in 
Tokyo on October 21. 19BO will be 
at tfw rate of Yen 3.00 par share, 
fn accordance with our notice dated 
August 13. 1980 ■ further MibHcatton 
will be made stating the .actual amount 
In U.S. Dcmars payable to EOR 
Holden. Only upon such notice will 
any payment be made against presenta- 
tion of Coupon No. 2. ■ 

TM CHASE MANHATTAN BANK N.A. 

London u Depositary 

September 1980. 


PUBLIC NOTICES 


EAST SUSSEX COUNTY COUNCIL 
£4.000.000 SHIS issued on 17.9.80 
maturing 17-12.60 at 14>«»«. Applica- 
tions totalled £3 B. SO 0. OO D jnd there are 
■ Ell .000.000 bills outstanding. 

GREATER LONDON BILLS 
£25m Bills teiued 11. 9,80 maturing 
11.12,80 » j 4.752%. Total applica- 
tions £13Sm. Bills outstanding £60m. 


CLASSIFIED 

ADVERTISEMENT 

RATES 


Commerclel & Industrial 
Property, Businesses 
(or Sale/Wanud 7.00 19.50 

Residential Property 5.00 15.00 

Appointments 7.00 19.50 

Business & Investment 
Opportunities 8X10 25.00 

Personal 5.00 IS .00 

Motor Cars 5.00 15.00 . 

Hotels & Trover 5.00 15.00 

Contracts & Tenders 7.00 19.50 

Book Publishers — net 9. DO 

Premium positions available 
(Minimum size 30 column ana) 
£2X50 per single column cm extra 
For further details write to: 
Classified Advertisement 
Manager 
Financial Times 
19, Cannon Street. EC4F 4BY 


R3J53.905 R2.I07.7J9 


EDUCATIONAL 


★ ■ ■■■ " — 
r Mr. Kfdiard DeLa. B.^Gran- i^etaWagepient- board, Mr. Hud- ■ 

ville; a director of Hoare-Oorett .dart wtil be responsible for. long- Republic pr South amu) 

has Seen appointed to tbe Board- term commercial pirns, policies m WMJJ| 9enMl wtllc abBW 

'at-'. BRITISH INDUSTRIES AND . . and. stnaxegies for the- telecom- ewwww y . wh , 1 .lag J» jgiJ? 

GENERAL INVESTMENT nmnaOClOXlS busi&eas of STC. Johannesburg, on Tuesday. 7 October 1980 

.TRUST* a. company managed: W J * ■ r T:.. c “ per .» general mining 

Drayton Montagu PorifoJao Mr. Harold A. afcGnee. -has union corporation. LiMrre o 

"XanacfittfiHSLi . . •. heen. appointed to the Boa rd of 1J>w u , j i t^SN§ 

■ Caledonian . .associated a u j ^ 

Mr. Richard Mitfoni Barrett CINEMAS. • is s eS re mber tsao.' 


An extra language 
is a strong selling point 


The most effective way of learning an extra language is simply, by speaking 
it: this is the Berlitz principle. The method: by using intensive programmed dialogues 
with trained tutors we can adapt courses to suit any need at every level, from the 
beginner to the more advanced - with proven results. 

You choose the time and the place. With Berlitz you could soon be 

speaking an extra language. And that's a strong selling point 

G ive us a call today, S I ® 


International management and trust company I 
established in Zurich seeks on behalf of one of its -■ 
clients 

QUALIFIED OIL TRADER 

(aged 30-45) who is prepared to move to London to . 
run oil trading business from there. 

Requirements: At least five years’ experience in oil? 

business (purchase and supply of- 
finished products); 

Contacts with brokers and suppliers ', 
of finished products and crude oil; 

Experience in chartering of tankers. 

Well remunerated position with profit participation. : 

Please send your application with curriculum vitae, 
references and photograph to: 

ORCONSULT SJV. 

P.O. Box 199, CH-8045 Zurich 

SENIOR POSITION : 

« 

available to “ 

INVESTMENT BANKER \ 

experienced in 

LOAN SYNDICATION 
PRIVATE PLACEMENTS 
EUROBONDS UNDERWRITING 

Languages: English — possibly French. ; 

Place of Work: London or Lausanne, Switzerland (if • 

Swiss resident). ; 

Attractive terms of employment. : 

Submit offers to: 

TRADITION SECURITIES LIMITED 
Lee House London Wall, London EC2Y 5AS 
Attention: Managing Director 


jotefloubuig. on Tuesday. 7 October TSflO 
U 14*1 S. GENERAL MINING 

UNION CORPORATION LIMITED 
London Serrezariec 
L_ J. BAINS 

IS September 19SO. 


BERLITZ 


• itacelB7B 

London Oxford Street 496 1»VWtlb Homo 486 1 931 A’crtnwoSq tarn 486 1931 Croydon 6863862 Birmingham 643 4334 
Leeds 35536 Maodrester 228 3607 Ecfinborgh22& 2677 


APPOINTMENTS 

ADVERTISING 

RATE £19.50 

per single column 
centimetre 


■ ■Dowid.Grore 

I Jft lAssociofss 

■F^Jioi -248 1 858 
SENIOR FOREIGN 
EXCHANGE DEALER 
up to £15400 

Major Continental Bank 
raquires a person with a 
minimum of 3 years' 
Foreign Exchange and 
Deposits Dealing In 
European Currencies. 
Please contact: T 

JOAN MENZIES 
on 01-288 1888 
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$235m takeover by General Electric 


BY PAUL BETTS IN NEW YORK 


GENERAL ELECTRIC <GE), 
the leading U.S. electrical 
equipment and electronics 
group, has taken another major 
step in Its current efforts to 
expand its operations in the 
semiconductor field. 

The group is to buy for about 
S235m Intersil, a Californian 
manufacturer of integrated 
circuits with sales of ?i-S0m last 
year. 

GE and Intersil announced at 
the week-end that they had 
signed an agreement in prin- 
ciple whereby the Californian 
semiconductor manufacturer 
would become a wholly-owned 
subsidiary of GE which will pay- 
935 for each of Intersil's out- 
standing 6.7m shares. 

GE said a key element in the 


proposed merger was Intersil’s 
advanced technology in inte- 
grated circuit design, process 
and manufacturing, thus reflect- 
ing further GE's intentions to 
strengthen its presence in the 
microchip market. 

Although GE pulled out of 
the integrated circuit market 
about ten years ago. tbe largest 
U.S. electrical equipment manu- 
facturer is now attempting- to 
correct what is generally- 

regarded as having been a 

strategic error by investing 
heavily in this expanding elec- 
tronics sector. 

Like other major U.S. con- 
glomerates, GE is seeking to 
build up its in-house capabilities 
in this sector, not only to en- 
sure itself with adequate sup- 


plies. but also to guarantee the 
company the specialised custom- 
designed equipment which the 
large volume producers in this 
field are increasingly unwilling 
to manufacture. 

GE’s latest drive in the elec- 
tronics business has been 
eloquently reflected in a series 
of other moves to expand its 
activities in this sector. 

Excluding the latest deal with 
Intersil. GE in recent months 
has committed more than S150m 
in new electronics manufactur- 
ing and development facilities. 

Last month, it announced a 
93l.3m expansion of its indus- 
trial electronics facilities at 
Chalottesville in Virginia, while 
the week before it said it 
planned to build a new micro- 


electronics centre at - North 
Carolina's Research Triangle 
Park with an initial investment 
of-S55m which could grow to 
• more than $100m over the next 
five years. 

Earlier, GE announced a $50m 
expansion of its corporate 
research and development 
centre at Schenectady, New 
York, of which more than half 
is to be devoted to building 
a modem electronics laboratory 
for electronic materials re- 
search and semi-conduCtor 
processing. 

The company has indicated 
that by the mid-1980s the 
electronic content in GE’s 
diversified product line would 

.affect about two-thirds of its 
overall sales. 


Rockwell may 
sell business 
jets division 

By Ean Hargreaves in New York 
ROCKWELL International, the 
Pittsburgh-based manufacturer 
of motor and aerospace compo- 
nents. is considering the sale of 
a division which makes turbo- 
prop business jets. 

The company said yesterday 
that it was holding discussions 
with “ several U.S. companies n 
about possible . sale of the 
Oklahoma -based division, which 
is currently producing 11 Com- 
mander aircraft perjuonth. 

The division employs 900 
people and claims 12 per cent 
of the U.S. market for turbo- 
prop business aircraft and ?S 
per cent of the medium size 
bracket, where it competes 
most strongly. Rockwell said 
yesterday that U intended to 
step up production to 13 units 
per month early in 1981. 

Mr. Bastiac Hello, head of 
Rockwell's aviation interests, 
also said that the eompany 
v/ouid only contemplate selling 
its general aviation division if 
the buyer undertook to main- 
tain current product develop- 
ment plans. The division is 
about to unveil a third type in 
the Commander range. 

Aerospace, of which tbe 
general aviation division is a 
part, accounted for 26 per cent 
of tbe company's 1979 sales 
total of S6.2bn. Among Rock- 
well's aerosparo activities is its 
rale as main contract for the 
Space Shuttle programme. 


Ruling on Trustco offer near 


BY ROBERT GIBBENS IN MONTREAL 


THE ONTARIO Supreme Court 
yesterday was expected to rule 
on a request by Royal Trustco. 
Canada’s largest trust company, 
for an order halting a C$41 3m 
(US$356m) bid by Cam pea u 
Corporation, the real estate 
development group. 

The C$21 a share bid fnr 
Royal Trustco common and 
C$29.93 for the preferred 
expires this Friday. Campeau 
controlled by Mr. Robert 
Campeau. an Ottawa construc- 
tion and real estate millionaire 
who says he wants a minimum 
54 per cent of Royal Trustco as 
an investment. 

Royal Trustco was seeking on 
order restraining Campeau from 
going ahead on the grounds that 
insufficient information had 


been provided in the bid 
circular, that it was illegal and 
nDn-enforceable, and that accep- 
tance by more than 25 per cent 
of Royal Trustco shareholders 
would breach U.S. law and lead 
to forced divesting of Trustco’s 
bank subsideries in Florida. 

• For the past 10 years Trustco 
has been building up its bank- 
ing interests in Florida, which 
has a large Canadian popula- 
tion. It owns seven Florida 
bank subsidiaries. 

Late last week, the Florida 
Department of Bqnking issued 
a cease-and-desist order against 
Campeau. saying it was illegal 
for anyone to acquire control 
of a Florida stale-chartered 
bank without obtaining 
approval of the state banking 


authorities. The department 
said that Campeau bad not 
filed an application for 
approval. Five of the seven 
Florida banks owned by 
Trustco are state-chartered. 

Meanwhile, the Ontario Securi- 
ties Commission yesterday 
opened public hearings on an 
agreement under . which 
Campeau would buy a 5.4 per 
cent interest in Trustco from a 
Toronto real estate holding com- 
pany, Unicorp Financial, in 
exchange for Ca*rpeau con- 
vertible preferred. The issue is 
whether this agreement forms 
part oF the Campeau ;akeover 
bid for Trustco, and i* so. 
whether the same offer sbould 
not be extended to all other 
Trustco shareholders. 


Tosco pays $140m for refinery 


Technologies 
suit terminated 

By Our Financial Staff 

THE JUSTICE DEPARTMENT 
has fiied a proposed consent 
decree to end its anti-trust 
suit against United Tech- 
nologies. 

The suit sought to block 
United's acquisition of 1 about 50 
per cent of Carrier, a leading 
manufacturer of heating and air 
conditioner systems. 

The proposed decree would 
require United, for a reasonable 
fee. to grant a licence to anyone 
making an application for any 
patent, for the related know-how 
necessary to practise the patent 


BY OUR FINANCIAL STAFF 

SUN COMPANY, the U.S. oil 
group which acquired Seagram 
Company's U.S. oil and gas 
"interests for $2.3bn, has agreed 
to sell a refinery to Tosco 
Corporation for $140m. 

The 4S.500 barrel per day 
refinery, at Duncan. Oklahoma, 
will boost the capacity of Tosco, 
the second largest independent 
refiner in tbe U.S.. by about 
23 per cent to 261.500 barrels 
per day. 

Tosco said the refinery could 
process heavy, sour crudes a**d 
therefore fitted in well with its 
policy of concentrating on less 
desirable, more plentiful 
crudes. 


The acquisitioo is also 
intended to enhance the 
group’s ability to go-ahead with 
oil shale development plans. 

Tosco has a 40 per cent 
interest in the Colony oil shale 
project in Colorado. Tosco said 
yesterday it expected to apply 
for a Federal loan guarantee to 
assist ip the construction if its 
share of the project. Exxon, 
which holds the remaining 60 
per cent of the project, has 
estimated its spending on the 
project at Slbn. 

The Duncan refinery repre- 
sents less than 10 per cent of 
Sun's U.S. refining capacity. It 


said tbe sale was consistent with 
its objective of reallocating 
assets to give emphasis to 
primary energy resource 
development and, in its refining 
operations, to giving emphasis 
to lubricants and petrochemicals 
while consolidating its fuels 
business. 

Sun, which includes the 
Athabasca tar sands oil extrac- 
tion project in its interests, 
bought reserves estimated at 
220m barrels of oil and 300bn 
cubic feet of gas in the take- 
over from Seagram of Texas 
Pacific Oil Company. It also 
gained extensive unexplored 
areas in the U.S. 


Overseas expansion by Huffy 


BY TERRY BYLAND 

HUFFY CORPORATION, the 
leading U.S. bicycle manu- 
facturer, claimed yesterday in 
Lnndon that its production of 
3.8m units last year had made 
it the world leader. 

The company announced a 
$10m convertible subordinated 
guaranteed debenture at the 
weekend. It will be issued by 
its newly formed subsidiary 


Huffy International N.V. The.- 
issue coincides with a major 
sortie .into export markets by 
Huffy which' does not at present 
sell any unit outside the U.S. 

In May, the group increased 
its production potential by one 
third to 4m units with the open- 
ing of a new manufacturing 
plant in Oklahoma. 


Mr. H. Shaw, president and 
chief operating officer, said in 
London yesterday that the com- 
pany was in the process of 
setting up saies links overseas 
but that tariff barriers were a 
major problem. 

In fiscal 1980, Huffy earned 
$8.9m or $220 a share on sales 
of $237.5m_ 


This announcement appears as a matter of record only. 


uABUEL 


INDUSTRIES, INC 


500,000 Shares 

Common Stock 


Lehman Brothers Kuhn Loeb 

Incorporated 


Kidder. Peabody & Co. 

Incarrornicd 


Merrill Lynch White Weld Capital Markets Group 

Mi'mD Lynch. Punre. Fenner u Smith Incorporated. 


Bache Halsey Stuart Shields 

Incon»ralai 


Blyth Eastman Paine Webber 

Incorporated 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Drexet Burnham Lambert 

Ir.iuvpooted 


Bear, Steams & Co 

Dillon. Read & Co. Inc. 

E . F. Hutton & Company Inc. Lazard Freres & Co. L. F. Rothschild, Unterberg, Towbin 
Salomon Brothers Sheaxson Loeb Rhoades- Inc. 

Warburg Paribas Becker Wertheim & Co., Inc. Dean Witter Reynolds Inc. 

A-CuBcduer 


Smith Barney, Harris Uphanr& Co. 

JniCTponated 


Banca Commercials Italiana 


September 10, 1980 


Samuel Montagu 8s Co. 

jjauted 


Morgan Grenfell & Co. 

learned 


Franco 
German 
tyre merger 
called off 

By Our financial Stiff 
PLANS ' FOR Continental 
Gumml Werke, the West Ger- 
man tyre group, to acquire a 
controlling shareholding In 
. Kleber-Colombes, ■ the loss- 
making French tyre company, 
have fallen through. 

In a terse statement, Con- 
tinental Gum mi gave no 
reasons for its decision to 
poll out of the deal which 
would have created a major 
cross-frontier tyre group with 
26 manufacturing plants and 
an annual turnover of axoupd 
$22bn. 

“In order to protect the 
interests of both companies 
and in view of the competi 
tive situation in the European 
rubber - industry no further 
comments will he given,” the 
German company declared. 

'When announced in June 
this year, the' deal Was to have 
involved Continental Gununi 
in the purchase of Michelin's 
major shareholding In Kleber. 

This stake plus shares 
owned by interests dose to 
SDchelin, which, is the largest 
tyre group in France, would 
have given . Continental 
Gtunmi around 64 per cent of 
Kleber at a price of around 

FFr 97m ($24m). • 

Both Continental Gumml 
and. Kleber have been in- 
volved in reorganisation of 
the European tyre industry In 
recent years. In the middle of 
1979, the . German group 
acquired the European opera- 
! dons of Uniroyal, the troubled 
| U-Su tyre maker. 

i First sterling 
Eurobond for 
French bank 

By F rancis Ghiles . 

THE FIRST sterling-denomi- 
nated Eurobond for a Freneh 
bank, Basque Nationale de 
Paris, was awaiting Its launch 
last night through a group of 
banks led by Morgan Grenfell, 
BNP and Kleinwort Benson. 
The amount of this 10i year 
issue is £15m and the 
indicated coupon 13|. 

The. .bonds, which should 
be priced at par, are redeem- 
able at the borrower’s option 
from 1986. 

Most seasoned sterling- 
denominated bonds were 
steady yesterday, though some 
issues eased slightly on news 
of the new issue. . - 
Sterling convertible Euro- 
bonds, meanwhile, continue 
to attract strong support The 
8 per cent Kollmorgen. bond 
to 199S was trading at 108-109 
while the 8 per cent Orient 
Finance paper was quoted at 
113-114. 

. In the dollar sector, the 
new increase In U.S. money 
supply combined with a weak 
New York bond market to 
depress seasoned issues, par-. 
Ocularly at the shorter end or 
the maturity spectrum. 

A new Issue Is being 
arranged in this sector, a 520m 
15-year private placement for 
the EEC, which carries a 
coupon of 13 per cent through 
HOI SamueL This “ bought *? 
deal is being placed with four 
other banks, aside from the 
lead manager: JBNP Banque ; 
Internationale a Luxembourg, . 
Bayeriscfae Landesbank and 
the Midland Bank Group. 

Investors will benefit from; 
a ten-year call protection on ' 
the notes whieh will be priced 
at par. Proceeds of the issue • 
are earmarked for project 
lending under the terms of the 
Ortoil facility. 

Bond prices in the hard enr- . 
rency sectors were also under - 
pressure. The DM 150m 
public bond issue for the 
Republic of Austria was 
priced at 99 j by tbe. lead 
manager, Dresdner Bank,- 
Insbtead of tbe indicated price 
of par. If the 1J per cent 
selling group commission Is 
taken into account, investors 
get a yield of 8J>7 per eent. 
Despite' this, the bonds fell to. 
a more than one point discount 
from their issuo price during 
the first boors of trading yes- 
terday afternoon.. 

Only two months ago. tbe 
same borrower was able to 
raise money In this sector on - 
a yield slightly below 8 per 
eent. Since then, yields on 
prime names have climbed by 
more than 50 basis points. 

Svenska Handelsbanken is : 
to raise 520m through an 
issue of floating rate certifi- 
cates of deposits in Singapore, 
believed to be the first such * 
Issue in that market by a non- 
resident bank 

Terms provide for interest ', 
to be paid at a margin of ft ‘ 
per cent over six-month Singa- 
pore interbank rates for U.S. 
dollars,. The. three-year issue 
fa priced at .par and lead* 
managed by Nordic. Bank’s 
Singapore branch. ; 

Mexican bank 
seeks $300m 

By Oar Euromarkets Staff 
MEXICO’S Banco Naefonal 
de Comerelo Exterior has 
awarded a mandate to Inter- 
mex to raise $300m for seven . 
years on terms that mark a, 
further softening of condi- 
tions for Mexican state : 
borrowers. 

The credit, a bullet which 
will ‘ be repaid in full at . 
maturity instead of in instil- - 
ments daring the life of the 
loan, bears a margin of only : 

| per eent over Libor. Recent 
public sector Mexican credits 
have carried split H per 
cent margins. 


BORROWER PROFILE 


NICARAGUA 


Happy ending in sight 


THE.. Drawn out- renegotiation 
of Nicaragua’s foreign debt 
seems to be heading for a happy 
end. While it is too early to 
arrive at any specific consensus, 
initial reactions to the 
rescheduling proposals' sent 10 
days, ago to about' 120 inter- 
national banks are understood 
to have been positive. Several 
banks' have indicated they will 
accept the proposals and none 
&as yet turned them down. 

The proposals, agreed in 
principle, between the Sandi- 
nista Government and a steer* 
ing committee of’ 13 major 
banks, cover 5582m of Nicara- 
guan public .sector debt, con- 
tracted before- the downfall of 
the Somoza regime in July 1979. 
The debt is to be rescheduled 
over a period of 12 years at an 
initial, margin of 1 per' cent 
above, labor rising in stages, to 
1 } peir cent. A five-year grace 
period is Included. 

Conkilidated into the 5582m 
is unpaid interest between July 
1979 and the .end of this year 
calculated on the basis ■ of a 
\ per cent margin over Libor. 

' While the agreement has been 
circulated to a very large 
number of . banks,- jt does, 
already,- of course, have the 
endorsement of the 13 members 
o.' the steering committee Which 
together hold 52 per cent of the 
total claims. 

One member bank,' Citibank, 
has claims amounting to $5fim, 
or nearly 19 per cent of the 
total set for rescheduling. The 
other' members of ihe steering 
committee are: . Bank of 
America, Bankers Trust, 
Deutsch - SQdamerikanische, 
First Chicago, Uoyds Bank 
International. Manufacturers 
Hanover, Merban Corporation, 
Merrill Lynch, Royal Bank of 
Canada, Sanwa Bank, Swiss 
Bank Corporation and Wells 
Fargo. 

For these creditors -a very 
important facet of tbe agree- 
ment is ..that it involves re- 
scheduling at commercial rates. 
If this is a source of satisfaction 
.to the banks, some might argue 
that it represents a defeat: for 
Nicaragua, which had been hold- 
ing out for substantially softer 
terms and at one stage wanted 
to reschedule . the debt until 
2003. - ' 


Bankers close to the agree-. , 
meat argue strongly, however, 
that it . is In Nicaragua’s own 
best interest to accept coram er- : 
cial rates,- As ..U. stands the 
Agreement /is already a small 
first' step towards paving the 
way .for a resumption.. Of Inter- 
national -lending to - Nicaragua. 
Once the country demonstrates 
its ability to, meet the condi- 
tions of the agreement, new 
short-term trade financing could 
become available very quickly. 

A crucial test in this respect 
for Nicaragua will be whether 
it can meet the first payment of 
$20m in interest, which is due 
under . the agreement on Decem- 
ber 15. 

The banks feel that further 
financial assistance: will be 
essential for Nicaragua to re- 
vitalise. its war-ravagjed . edo- 


International .banks seem 
likely to accept the terms 
negotiated with the; : *- - 
Sandinista Government 
on. Nicaragua’s- public — 
debt. William Chislett in 
Mexico City and Peter 
Montagifon in London - 
report 


nomy. The country essentially 
is rich in natural resources and 
has a large untapped economic 
potential, especially in agricul- 
ture. . 

But the economy was shat- 
tered by the fighting, which took 
the lives of 35,000 out of a popu- 
lation of 2.5m Gross national 
product fell 37 per cent last 
year. Hardcore unemployment 
is estimated at 28 per cent of 
the workforce. 

When former President 
Anasfaslo Somoza left in .July 
1979, foreign exchange reserves 
were down to only. 53.5zn.- Now 
they have recovered somewhat. 
Accor ding ~to Sr. Alfredo Alaniz, 
the central batik president, 
reserves stood at 8144m* in 
June, bat the country is expect- 
ing a current- account deficit of 
5249m this year after a surplus 
of S65m in 1979. - 

The steering- committee did 
attempt to take account of these 


factors in negotiating., the Agree- 
ment. Interest payments are to - 
be made on a flexible basis to 
avoid placing undue burdens on 
the. -country’s limited foreign 
exchange cashflow.' ' " 

Seine -bankers; however, 
would welcome renewed involve- 
ment oT the International Monc- 
'.tary-Fond in Nicaragua. The 
fund has been.' kept at ' ■arms 
length by the Sandinista refit roe, 
partly because . of Tail ter 
memories associated with a fund 
credit of S67.5m granted, to 'the 
country only a few weeks before 
Somoza felL The credit ‘. was 
construed in some quarters "as 
IMF support for his regime. : 

Nicaragua is not . receiving 
any balance '. of payments 
support from the IMF but it has 
kept up: to date'. with quota 
payments to' the fund. 

Meanwhile, not. all ; the 
. country’s foreign debt is covered 
by the agreement. Still to be 
resolved is what. Happens. Vto 
loans contracted by comp anies 
formerly, in the handhr of 
General. .Somoza himself -and 
which have now 'been nationa- 
lised. The same applies to 
loans contracted by Nicaraguan 
.banks, nationalised by£ the 
. Sandinistas, and those byaother 
private companies. '*■ 

The UJL investment bankin’ 
firm. Leslie Wetnert anij. Co.. 
financial advisers to Nicaragua, 
estimates that these three cate- 
gories together account for a 
further $200m-5250ra in foreign 
debt. Discussions on this debt 
are due. to take piece soon.- 
" They will take place lp.'.an 
environment that is now con- 
siderably more relaxed than. two 
ot three ' months ago when 
.many bankers doubted that^ny 
satisfactory solution to - the 
country’s debt problems, was 
possible. 

One banker close to the'ftFe- 
sent agreement descfibed.it -3s 
being one . in which there^afe 
no winners arid no-losers. - '■■■■ 

Reaching Ibis .commitment 
has involved concessions “from 
.both sides, always within’ -a 
framework of what is conuner- 
< 'daily 'viable. . Doubtless, . fhe 
Nicaraguan '.experience 'ilnis 
provides a lesson that will . he 
drawn on in "future if jffher 
Third World debtors also reach 
the brink of default 
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The list shows the 200 latest international bond Issues for which an adequate secondary market 
exists. For further details of these or other bonds see tbe complete list of Eurobond prices published 
on the second Monday of each- month; .. • Closing prices hn September 15 


'u.s: DOLLAR 

STRAIGHTS.', . Issued 

Brit. Oxygan F. 10V KJ SO 
ceca ii?» 88 — TOO 

Citicorp O/S Fin. 10 8B 300 
Can. Illinois O/S 9V 86... 150 

-.Denmark 11% 90 100 

Dome Petroleum 1% 92 SO 

-EEC 11 95 75 

*EC .11 95 ;• 70 

.EIB.14V 93 - 80 

EIB. 13V 90 • „. 100 

tksportfihens.. 11V 87... 50 

Ekidwrtfinana 9 1 * 87... 75 

Else. da. France 10 88... 

Export J>v. Cpn. 12V 87 
Export. Dv. Cpn. 9** 86 
-Federal Dev; Bk. 12V 86 
Fth. Exp. .Credit .10?* 86 
Finland, Rep.. of 9V 86 
Ford O/S -Fin; 12V 85 
George Weston 13V 87. 

GM AC O/S Fin. 11 84 
GMAC O/S Fin. 13V 88 
Goodyear O/S 12V 87 
Hudson's Bay 11V 90 ' 75 
IBM Canada 10V 85 .. . . 60 
fCf Fin. Nad. 11 S3 ... 

Int. Harvester 12V 85... 

McGraw 13V 85 ’..., 

NorWesr Ind-. 13V 87...- 
Nova Scotia- 10V 90 ... 

OKB 10. 86 

Pam broke. Capital SV 87 
Pemex 11V 88 . 

Quebec Hydro 11V. 92. .. 100. 
RepataeJ O/S 1IV 88... 100 
Rdylaese Ltd. 11V 85 ... SO 

5NCF 12*» 85. . 50 ! 

S wed. Ex. C red. 12V 85 40 

1JB Finance BV-11 90... 50 

Unilever NV- SY 90 100 

World Bank 9V 85 . .... 200 
Work* Bank -10V 87 300 

Average price changes. .. On 


125 

.100 

150 

75 
50 

100 

25a 

30 

100 

100 

76 


700. 

115 

'75 

50 

50 

50 

100 

100' 


Change on 

-Bid Offer day week Yield 
84V ®V -0V -0*, 13.56. 
94V 95V -0V -OV 72.48 
90V 91 ~OV -0V 12J30 
85 89V -0V 0 12A4 

32V 33V -:0V -DV 13.03 
101 101V-OV +0V13JS 
87V 87V — 0V.-0V 12.90 
87% 88V -0V -0V 12.88 
80V 91V -0V -0V 13-26 
102V 103V -0V -0V 13.17 
95 95V -OV -OV,t£34 

86V 87V -OV + OV 12-38 
-88V 88V — OV 0 1233 
100V100V -IV -IV 12.62 
SO ■ 30V -OV o 12.05 
100V 101' +0V +OV 11.99 
9ZV 93V “OV +0V 12.50 
87V 87Y-OV -OV 12J» 
-97V 97V — OV -OV 13.29 
99V 99V -OV -OV 13.55 
96V 96V - OV -0V72JB ; 
102V 103V -OV ^-OVttAB- 
97V 99 --0V — OV 1299 
93 93V “OV +0V 12.72 

85 95V — OV — OV T1 S3 

97V 97V— OV -OV 1208 
98V 88V -OV -OV 1320 
99V 100V -0*i -OV 13 A® 
99 V 100 — OV.— OV 13.64 
91V 91V -OV — OV 1225 
92V 92V -OV -1 1208. ' 
t«7V 88 -OV — OV 1227 
92V 9ZV -OV — 0VJ3.O*. 
91V 92 -OV +0V12J8 
. 87V 87V -OV -OV 14J0 
98V 96V -OV 0 1223: 
TOOV 100Y-0V-OV 1215 
tsav 99V —2V. — 2V 72767 
68V 89 0 -OV13.08 

84V 84V -2*. -0V1269 
9TV .9lV -OV 0 12.18" 
91V 91V -OV -OV 1217 
day — OV'on week — OV . . 


DEUTSCHE MARK" Chang® on 

STRAIGHTS leeuad.Bld Offer day week Yield 

Akzo 9 90 ,126 ' 100V 101V “OV -IV 8.86 

Australia 8V 90 .' 250 100VWIV 0 +0V VM 

BFCE 7V 87 100 97 97V -OV -IV 828 

BFCE SV "95 -100 -97V. 96V TV~ «^5— 

Brazif 8 87 150 -88V 89V -OV ^3 V 1093 

Council of Eur. 7V 89, 100 93V 84V +OV -0V"8^2- - 

Denmark 7V 86 TOT : -98 98V -OV -OV 824 • 

Denmark BV 82^ 100 99 99V — OV -OV *33 

EEC 7V 94 225 =-967i 96V -OV — OV. 8J3, 

Finland Rap. of B 86... 150 98V 98V -OV -OV 8130 -.- 

100 99V 99V -OV -O ajS7 ‘ 

160 ' 93V 94V -OV -OV 9.08 
100 - 99V 100 -OV -OV 8.03 


Tardom Cpn. 13V 85 CS 39 
M. Bk. Pnmlc. 9 91 EIM 25 

SOFrS 8V 89 EUA 40 

U HBk* h'«y SV 90 EUA 18 
AigamtiMt Bk. SV 84 FI 
Algernons Bk. 10V 87 FI 
' Bkf. Maos & H. 10 BS Fl 
Hameken NV 10 87 FI 

; Norway BV S4- FJ : 

Philip* Lamps 8V 84 FI 
Aaro Paris 1&, 87 FFr 
- Atr Franca- 11 sa FFr ;. 
-CECA f4V'88 FFr-.r.-.. 

Finland 11 84 FFr 

Finland T1V 89 FFr 
Gaz da France .11 84 FFr 
IBM France 11V84 FFr 

.ffeneuh BV B5 FFr ; 100 

Sofvey « Cie- 9V 87 FFr T2S 
Utd. Max Sts. 14 8S FFr 
. Beneficial Fin. T4V 90 £ 
Citicorp O/S 13V 90 £ 

SIB 11V 9» £ T 

; Fin. for Ind. 12>* 89 £ 

Fin. for tnd. 14V 88 £ 

Gan. Eiac. Co. 12>a 89 E 

Ptutreot SA 14 90 £.. 

. Rothschild 14V 90 £....-.. 

' Swed. Ex. Cr. 15V 85 £ 
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400 

75 

75 

100 

75. 

150 

120 

150 

80. 

70 

150 

120 


150 

20 

50 

25 

30 

20 

50 

23 

iz 
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"99V 100V -OV -^OV 1X48 

94 95V 0 +0V 9 80 

88V 90 +0V +0V-W.15 
90V 100V 0 -OVr.SlBG 
85V 96 0 — OV ^,58 

99V 99V -OV — OV 1021 
99*4 100V 0 -1V-aS9 
99V 100V +0V -OVW.OI 

. 96 96V 0 -OV 8-40 

95*. 96V +0V Q "9:63 
99V 100V +0V a 4MB 
96 97- -OV — 0V»216 

104V WSV “OV -OV 1279 
93V 94V +0V 0 12-92 
92V: 93V -OV -OV 1264 
94V 95*. -OV -OV 1248 

95 96 -OV — OV 1327 
. 87*4 88V -OV -OV 13.17 

B4V 86V -OV -OV 13.30 
100V 101V +OV - 0 13.61 
38V 99V -0*. -OV 14.41 
98V B8V -OV -O*, 13.73 
8SV 90V 0 +1V 13.30 
94V 96V —OV -OV 13.48 
101 V 101*4 -OV -OV 14.11 
95V 96V 0 -OV 13.25 
97*. 98V .-0*. —IV 14.35 
98V 99V -0*4 -OV 14.46 
1Q2*« 103V 0 +OV1420 


500 


96 97 . -OV +0V 10.45 


FLOATING RATE 
. NOTES ' . 

AUW Irish Bk. 5*4 87 OV 
. Bank of .Ireland 5V 89 »V. 
■Bank a! -Tokyo ,5V 89.w *0V 
Barclays O/S in*. 5 90 OV 
Bergen Bk. A/S 8 89... JOV 
Bilbao IffL NV. 5V SQ ... - OV - 

Citicorp 0/S.F, 83 5*0 - 

Citicorp O/S Fi 84 .sj.. *0 
C. ltoh EV 87 : OV 


Spread -Bid Offer C.dth C. cpn CLyW 

96 'SBV 2/1 '10.44 10.62 

97V 88V 21/11 11V 11.81 

97 U7V 25/10 9V 9.51 

97V '58 13/12 SV 9^5 

97V 98 29/11 12V 12-53 

9K, 97V 29/11 10.06 10.37 

99>«- 99V 23/11 11.44 11.49 

98*. 99V 30/9 -11.94 12.06 

99V 99V 18/9 19.44 19.51 


(bardusro SA 9 90 . 

Kobe. City of 7V «9 
Kobe, City of 8 90 
Ml Bk. Denmark. 8V 90 150 

Norway 7V 85 I 250 

OKB 7V 89 ... ..• 100 

OKB 8V -92 150 

Oslo. City oF 8V 90 .... . 90 

.Swedon 9*. 07 . . '. 200 

World Bank 8 90 700 


96V 98V -OV -OV . B.BS . 
99V 99V -OV -OV 7.73 ' 
‘94V 95V -OV -OV 8^0 
98V S9V -OV -OV X38 
10ZV 102V -OV -OV . 8JS 
105V 106V — OV-OV 8J0 
97>, 98V “OV -OV 8.22 ' 

World Bank.SV 90 250 96 96V -0*. -IV 8.46 

World Bank in 86 150' 106V 107V +OV -OV 8JT7 

World Bank iq 90 200 109V 109V -OV .-OV 8^0 .i 

Average price chsng<ra.. l Oe day — OV'on week. — OV 

SWISS FRANC . ... V Change on 

STRAIGHTS ' - . . Itaued Bid Ofiar day week Yield 
Atotrla- Rep. oT-SV 30 TOT" "*96 98*, +0V -OV 6.61 Z. 

40 *|91V 92 -OV —IV 5.79 


40 


Bergen. Coy .of 4V 91 
Bergen. City of 6 90 
BMW Overaeas 4V. n 
Buhnri‘n*Teherode 7 90 
Caisae Nat. Tela. 4V 89' 100 

Copenhagen 4V 51 ®1 

Council of Eur 5 89 ... 100 
□nnmark 5V 30 .... SO 

EIB 4V 94.. :... 100 

Efet. da France 4*» 89 100 
F G H. Hypo. 1 Bk.‘G 90 50 *t102V 103V 

.Finland Rem ol'5V'90 .M *94 9*1 V 

rf?7.B 4V 89 

Hllti 4V 91 

Int.-Amar. Dev. 4V : B9 
.Inf.-Amkr, i»v...7 90 
‘Jutland. Tale. 5V 90 ... 


ISO 

35 

100 


-Molayaia 5.-89 .. 

Newag 5V 90 
Nippon Teh & T. 4V 
Norges Komm. 4Y91. 

OKB 4V 91 

OKB 6 .90 

Oslo, City, of 4V 91 ... 
Philips Lamps 5V 92. .. 
Sekisui Pnj, Mm*. 6 90 
Shikoku Ef. PwT. 4VB9 

World Bank 4> ( 89 

WorW Bank 4*. 91 


J50 102 102V 0 -OV 5.69 

too *9ov 9i +0V-0V iaa 

IlMV 105V +0*4 +OV ■ 6^29 ^ 
■82V 93 V — OV 0; ; 5J6 
•BSV 86V — OV —IV, 6-30. 
•95 BP, +0V -0V"S;B8 •*. 
*S9V- 99V -OV -0*, 5. SO ■ 
*8 «V 85 +0V -OV '6.02 
*93V MV 0 -OV 5J1 
0 0 5.59 

0 — 0*, 6.42 

*88V 87. +UV T.ZV 6.20 ". 
*191 32 -OV.-Ve 5J» 

•91V 92 +6Vi‘.0i K7T. : 
W’ •TO5V108 +t»V +0V 6,18 
50 ■•98V 99 . +tP, '+0V "5.87 '. 
-I 80 t88 S9-.+0V-— IH. d-73 '- 

... 80 101V1OTV +OV -OV 6.53 
B 100- •tBV, 94. +0V -OV 5.13 
„ TOO *87*4 88V -OV -IV 5 JB& ; 

-. TOO *t88V 89- -OV -OV.3.78 .J 
.. 100 •103V 103V +0V “OV 8.60 
100. ;-*87V 89 +0V -1V 5.91- 
100 r89V '98V +QV -OV 5.3T 
80 103V -103V 0 — OV 5.54 
W *93V 93V -OV “OV 6.70 
150 188V 88 ' tOV -IV 8.00 . 
100 *88 V" 89V -OV -IV 6.00 


Average prlco drangtra.. 1 On dey -HP* on- week -OV 


YEN STRAIGHTS 
Australia 5.6 83 
Australis 6V 88 

EIB 7V 89 

Finland S.6 83 .... 
FiTilend 6.8 88. ' 
FinFsrid; Rap. iaf SV 87 


. Change on 
laeued Bid Offer day week 
30 91V 92V 0 0 

20 , 87V 88V 0 -OV 

12 96V ' 97V +0V -OV 

10. 91 92 0- 0 

10 . 87V 88V . 0 +0V 

.16 97*» 98V < »H*V 


Average price change*.. . On day 0 on- week 0 ■ 


Yield - 
8.71 . 
8.89 

. ajsr" 

E8Z 

9.00 

B.79‘ > 


OTHBt STRAIGHTS . Issued 
B8li Canada 10V 86 CS 60 
CfBC rav 85 C5 GO •: 

asc 11V 85 CS . 6b 

Federal Dev. 1lV‘90 CS 68 
Far.’ Can. inv. 10 84 CS 60 
GMmC 12 95 CS :... ... BO". 
ft. Bk. Oudl 10 88 CS. 40 


;. Chans* bn 

.Bid ; Offcr day week YieM 
S2Y 83V -0V-OV XZM 
88VI00V . 0 -0V13A1 
,96V 96V + OV -OV 12.63 
JBSV 89V -OV -0V*47 
80V 91V -OV -OV 13-T7 
t 95 V 96 V « “IV 1 X 22 
WV: 91 V 0 -V 12.13 


113V 415V -0^-5-3 27 
97V 88V -O**.^20415 
106*, 108V +0V 12^0 
110V312V “3V. 1JB3 
138 136V +4V' 1 0.tT 
“ 99- — tPj— 4.72 




Banobras 8*4 90 KD...... 

- 7 

193 93V 

0 

0 

9-33 

_ s 

CCCE 8 V 91 KD 

10 

194 . 94V 

0 

0 

Bl98 


Sonotrach BV 90 KD 

12 

•192 : 92V 

0 

0 

9-77 


Akzo 9V 87 LuxFr 

500 

93V 84V 

0 

+ 0 VWJ 6 


Huratom 3 87- LuxFr ... ; 

500 

87V 88V 

0 

0 

10.53 . 


Turn tom 9V 88 LuxFr-. 

500 . 

. . 97 98 .. 

0 

0 

10.23 


-EIB 9V 88 LuxFr 

600 

97V 98Y 

0 

0 

10.K 

b 


Cooperative Bk. 6 86 ... OV. 98 V JWV 15/.11 11 A 4 11.63 

— CradlianeW t 5 V 91 ...SW 97 V’ 98 V' 14/9 9.44 9.62 

CNT 5 V 8 e^ .:.:... 50 V “100 'TOOVWIO T 8 V 18.08 a-i 

rjszB i.BJiife. v.Tfc : w nni srstex 90 

Jugobanka 8 89 OV 91 V 93 V 23/11 TlV 12-60 ^ 

Ind. Bank Japan a*. 87 OV 99 V 96 *. 16/10 18 V 1 B .82 :■ 

■ Uoyds tcrrbfin 8 - ^ B... OV 98 V 97 3/1 15 V 16.28 

'UCB- Japan M, 36 — OV S 8 V 9 BV 13/12 BV 9 76 

LTCB Japan : 5 V 89 ,. OV 97 V 98 V 7/12 10 V 1032 

Mfre. Han. O/S 5 V 94 * 0 V 97 V 98 V 30/11 12 V 1299 

Vidian* Inti. Fin: 5 89 OV 37 V SB 25/1 9.69 9.91 

■ Midland Inti. Fin. 5 V 92 OV 97 V 98 V 6/12 10 », 11.10 -j 

Nsclgnat Fln. &i* 86 ... OV. 97 V 38 . 25/11 9.69 SJ 91 ";ii 

Nat Want 5 V 94 80 V 99 99 V 11/10 18 V 18 .J 77 • ; 

Nippon Credit P, 88 ... OV 97 V 98 12/1 9.56 9.78 i.. 

Nippon Credit JBk .67 ... WV 98 V 8 BV 8/11 10 V 11.04 I 

Royal Bk. Sco^& 9 t-. 5 * 0 V 9 BV. 99 V 11/10 9.31 9^2 

Soc. C. de ■Bcme. 6 V. 67 OV 98 V 99 V 3/10 20.06 20.29 » • 

Standard CKarf^ S?* 90 OV 99 V 100 6/9 17 V 17.29 :L 

.. Syeneka Hndlrrtik; 5 87 OV. 98 &V 15/1 10 10.18 -f 

... Swede* 91 . 40 V. 38 V 96 V 18/10 9.58 9 .B 1 ' S 

William* "A Glyn 5 V. 91 : OV 1 98 V" 89 V 14/9 18 V 18.71 ’ 

' Bq. S. <TAIa.>*V 89 SF- OV *188 90 18/12 6 V 6^4 

Average pnee changes... On day 0 an week -t-OV 

CONVERTIBLE ‘ ' Cn». Cm. - ■ ' Chg. 

-BONDS' date-pride. Bid -Offer day Pram 

A 6 A Akt-boUg TV 38 ... 10/79 146 t 116 117 -2 - 7 j 46 
■ r Ajhiomoto 7 \ 2 / 80615 ^ 1 Z 3 VT 24 V +OV:^ 2.56 

Alctr.lnt, fie. 8 V-S 4 , 1 /BO 40 - 31 94 V “= 0 V£ 13 J» 

Apache li .Fm-‘ 8 V: 95 . ;:i 2 / 8 Q 21.12 137 138 V + 6 V— 469 
Blocker. Energy ay-SS^;- 1/81 21.67 107 V 109 — OV - 4 .BZ 

Cmorr 3 * V... 1 . 8/79 570 1 W, 117 *, +2 • •• 2.83 

Credit Suite? 4 VS 3 .. 110/79 127* 

. Deiei lrw.- 6 V -84 -. 11 / 78 927 3 

DDKK If ' 90 . 4/80 : m 

■ Dynalectron 7 9 V 95 -=_ 18 / 80 1232 

••EniMrefr-flin: - 34 1 1 / 8030^5 

■■ INA-Oworeew ~ 8 V 2 tX» 4 / 8 V - 

Inch cape Ltd. 8 95 V 81 4 . 56 ' 107 V W 8 V 0 ^ 0.04 

Meidensha Eleg. ; 7.84 .. 12 / 79 . ZlO -.'IIOV.IIIV +- 2 V*»- 1.78 
"MEPC«i^ 8 'r 2 / 8 T 2 A 7 .W -112 -OV" 6.72 

- Mitsubishi Cq- SVrS 4 T ^ 1 &/ 79548 H 132 V 134 V 

Rlcqli 95 ^.,T„ ^ '. eoiJ'lOZVUW. + 0 V 2.73 

SBC 6 V SO v... 9/80 200 100 101 -OV 4£9 

. Toshiba Cpn. 7*4 94 ...TO /79 196 110 *, lift + 0 V - 1*4 

Union Bk. Swlt*. 5 ea... JZ/BamA _ 58 V* 99 V -OV 0.53 

Fuiieeir ^ 84 7/79 4 ». IW^IIBV +3 0^8 

Sharp Carp.. 6 V ' 88 DM 8/80 595 “ ifiSV 110 V + 0 \ 0*9 

Uny CO..BV 85 p^r.;..... 11/79 1071 97 V 9 JV + 0 V 21 « 

-* No in ffirmetioti Bvoiftbft-^prdvloua day's price. 

.... . t Only one market maker supplied a price. * 

Straight Bender'The yieM' is. the yield to redemption of tbe 
raid'-phcd; die amount is sued is In millions of currerrey 
unite except for Yen bonds where It is in billions. 

Change on week« Change aver price e week Berber. 1 ‘ 

Floating Rats' Notes:' Denominated in -dollars unless Qther- 
wise- indicated. Coupon shown is minimum. C.dM=*Dats 
next .coupon .becomes effectnrp. Spread «= Margin above' 

- ■|ix-mmtfi -offered rate (f three-month; S above moan 

^-S- doRere. : ■ C.cpn ■ 1 >e currant coupon. 

, C-yld^Tlie^yrrant yiekf. • 

. Convarfibfa Bonder denominated in dollars unless other- 
‘ * "ChB- day ^ Change on day. Cnv. -date's 

tonviraipn into ;-,a hares:- Cn*.-B^ce*= 

-iwniinal. amount of bond. per. -share exprossad in 
-currewy- of share at somrarsion . rate, fixed atJpiua. 

• I' Pfifcswiage pram iu m 'of the current affecthra price 
-. Bt eeqiiirJna shares .vie the Uondibvef the- most* rtcem 
• price of die shares. * 


198 °- .^•Production In wh£, 
.«j!2 :6«y f«frm.n 9 t : perTOrrted without writtln 
Dm supplied by Inter-Bond Sarvicca fa Lb. 
sidiary pr-datpSTSEAM Internationa i). ‘ 1 
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%hW OnttTsL Mngrt. (A) 

W trtugr <B» 
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Confederation Fond* MgL Ud. (a) 

■ftaiaa!a i *-n. iM fg 

.ftrCWaapStotSt Ctoutwtwi ftnd Man*erL 
Cra t gm ftm* Unit TtL Mgn. Ud. 
40 B oddwdi unf, bwdw ECffl BSD. oi-aa 4984 

I? 

if 

BH 3 ==« 28 « A 

■ ?m*SF3£5k *r v 5 SSb>. . 
Crescent IWt Tst Mngrs. Ud. fa ) M 
031 - 226*31 

te£3g«s.— is Iff 

P«.w*.dw — « 2 | if a _ im 

eras. Reserves bJ 55 . 4*9 +01 

Crta. Tokyo— - — jZLfr 24 . 4 aq + 03 ] LOO 

PyB ngton. Uw* Trait Mngt Lid. 

D * y0B 0271 76324 
Told Pert. Unft TU.I 24 D 25 l 5 J .....j UJO 

DbcntkMBary that Fuad Managers 

mE^S ^ 38 New 8roW *■ ECZM lMU - 

Mc.lnc.Scpl. 32 — | 22 S 3 24 <L 5 ( 4 5 u *8 

t F. Winchester Fund Mngt Ltd. 

44 . B fayafrry SoBare.WCIA 2 RA 0 X^Z 38873 

SaSSKfeii HJ|=i if 

Em»n 4 k Dudley Tit. Mngwit. Ud. . . 
28 bAfc«wteSL.WL 01-4933211 

EnunDudtoyTK .— 1821 88 J| \ LOO 

W * Law Un. Tr. M .9 CaXbXc) 

AacntwiRi.HKhWyeoBiOe. 049433377 

*W*L» 1892 93 fl+ 0 Ji 446 

FMeBtf IntBRntlwal Management Ltd. 

62 - 03 . Queen St, London. EC 4 S 1 AD. 01-2484891 

MM 

James Finlay UnK Trait Mngt. Ltd. 

10 - 14 . West Wta Street, Wayjow. 041-2041321 
J. FWiy ImenutT -J 34.0 34.71 J 1 » 


M & G Great! (yXcNl) 

TJtftc Quays, Tower HHJ, EE 3 R 6 BQ. 01626 4588 
See oJ» Sleek Exchange Deal 1 " 

fS^'^isss — t55 ' 9 59 

jfowrtaa Recovery-. 

(Accum. Umts)_— 

Auflraia 5 Ua._—, . 

(Aram, units) 



Anderson Boft TVwt AflMngora Ltd. 

158 LFeadnASUEC 9 M 6 AA. 6339231 

AMbnwUJ— - M.H . — | An 


Antadwr UnR -Mgsd. Go. Ud. 

L HaMe St, EC 2 V 7 -IA. . - _ 0 I 6 Z 3637 & 

lots UitMy Fiad—AVA | 1240 

Aitafhuot Securities, Ltd. frXeJ 
37 , Hum SU U-don^ECHKlBY- 01-236 5281 



03065055 

mm » 




ttfiTS 

Friends* Prevdt- Tnut Mgn.V 
Ptxhan End, Dariring. 

m 

Fundi In Court* 

Pt* 0 cTwjlM, K 1 JHHW.WC 2 . I 

HStSf B 

*uiuUl ResnOMl to nocts tntefCi 

G.T. Unit Managers Ud.f 

lLFtateryCtrcMk EC 2 M 7 DJ. I 
C.T. Cap. Income nani icnu 


Arthoy Unit TfL Mgs. Ltd* (a»e) 
- 317 , HRd> Hofeonv WQ.V 7 NL, (04316233 

Bwdays thdoarn Lt&V CaXeXg) 

tttoomiia, 2 S 2 ^ 1 tBariHdM v E 7 . 01-5345544 
IMkemdowrl 
■BpiIIbSLAuc. 


G. & A. Trust (a) Cg) 
S RajWgh Road, Brndnood. 
6 .&A. |433 



[Do.WTktwfcJe Tst- 
B^SLlnja.teJ 
Do.Acon.Hl 


. B fchep i —N ywqrasslid 

UU 0 PHM.EC 2 . 01-5886280 


GtblH (Antony) Unit TsL Mgs. Ud. (s) 
3 FfCdcrkfc’sK, 0 MJMrr,EC 2 01-5884111 

fssi‘ bh. HadiiH 
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Aimt.Ccb^- 
incHne*— « 
CapHai Incf . 





- 30 - 1 ^ ta 

Gnvett CJehn) 

. 77 London WSU.EC 2 . • 01-5885620 

WBa%aH-.jp=iH : 

Grimson M ana g emen t Co. Ltd. 

59 Giestmd Sheet, EC 2 P 20 S 01-6064433 

Acaiith^^ 


Portfolio Inr.Fd. 

Smaller Corapaqles 
U n lW isa l Fd_L— 

MEL Trust Managers Ltd.? (aXg> 

M Hum CooR, DOrldno, Surrey. 5911 

mm 

North^te Unit Trust Managen Ltd. (cKy) 
20 , UoorgRe, EC 2 R 6 AQ 01-6064477 

kess^^-bsk a 

Norwich Union Inmnce Grhv Cb> 

PJLB« 4 ,ltawfclv NR 13 NB. 06032 SC 3 

Group TfL Fund (4414 4 W 6 f+LE| i 59 

Pearl Trait Ma nag e rs Ltd. (a)(g)(z) 

252 , MHh Hottern, WC 1 V 7 EB. 01-4058141 

Pearl Growth Fd. 1»5 3181 +OS 5 * 

Accumllate ©3 ES+M 5 ^ 

Pearl Inc.. B 7.4 -ml+euj 730 


Britann ia TmdMM 


■at (a) (c) (g> 

S®?o8S3w 



& Bruts. Sept. 10 

awn. Unto). — - 

Guardian Rayal Eil Unit Mgrs. Ud. 

(toy* Exchange. EC 3 P 3 DN ( 0^88011 

(>g)G)armffiTst_ 422 B 7 IBM +051 4 L 52 

Henderson JUhntaWrition (a)'(bl(e> 

BSfflfir- 4iw *m$&8 

ILK. 7 -* 


c«^C==t 



INFORMATION SERVICE 


Scottish Emutobfe Fnd. Mgrs. Ltd.V 
28 Si. Andrew Sq. Ednaurqh 031 -H 69 I 01 

Incow Unik — — ttlB 85 ftt I 535 

Acoen. Urns ^ ..... J 5 .M 

Deahrn fljy WrdtKWv 

For Sdag vx Un, Sriu? urn 7 na Mmausn. 

Security Setetlion Ud. 

ReqnHse., Wo? Willun St, EM. 01 - 6234951 . 

Und Gth 7 d Ace W 37.11 J G.Q 9 

UnriGtHTil Inc p 6 .e 2 Lo].„j 889 

Stewsrt Unit TsL Managers Ltd.fc) 

45 , Dwirtollr S 4 , E* riumh, 031-226 3271 

^Stewart Amerkzn Fate i 

SandardUraB ITT 7 7 ..Q I 112 

Accun. Unftt ( 7 J .9 055 J — 

V.Thdr.TW-il Unit _ . [ 5 L 2 M h| | — 

*&■»: Brttbh CbjhW F«d 

Siaidard 117 « lK.Sci 6.93 

Accun. Units JSt £7 Z.i.R| 4 6.93 

Dfjing t fires, tv t n. "W^j. 

Sin JUBance Fund I£sgL Ltd. 

Sun Alliance H'.e v Horsham. 0403 L 4141 

WtSSfcJfflfWlaul IS 

Target TcL Mngrs- Ltd.<Ka)t s > 

5 1 . Greshain SL, E.CZ Deallnc: TCSt 5941 . 

9 , AUiol Crescent, Edtm 3 . Q 31 -Z 29 G 6 ZL /2 


Charifond^. 

Pension Ex. 

tWanoLife Managene nt Ltd. 

St. Geotpe*s Way, Stewnsge. 0438 56101 

Growth Unit* PW 80.71 ..-J 521 

Mayflower Management Co. Ltd. 

14 - 18 , Grastara Sl, EC 2 V 7 AU. 01606 B 099 
Income Sept. S imp JJ 2 M —J ?-« 

BHBttLz® lad is 


19 , AIM Cmcem, EOln. 3 . 
Ccmraotfily 

Energy — ( 47 .fi 

Financial rQ>l 

Glh Acorn ..- — .... — [1359 

GIH Income 0 

tmetlmmt Toss mJL 

Special SlurxkHU — [773 

Ameruu Exalr I 33_2 

Peclf>cliKD»c~ ^.fS .4 

Pacific Accua. Lao 

Income ..... E; J 

RaSEKdEu 

Equity 15 L 8 

Income and Growth „K 7 .7 

Growth kIP. 

Professional Sept. ID [ 2(16 
E«xv. Ex. Ik. Setn-KXgJJ 
Equity Ex. Acc. — Z^RS -2 


(06004555 

H 3 | 

1 ....4 iy> 


Sfi Stfl ^ Mercury Ftood Managers Ltd. 
i^|WmiSSE :35 TE 3 Q, Gresham SL, EC 2 P 2 EB. (06004555 

^M^rFiLiBZTSZZ^ 

Jto»n.UnlB 17.9 SIS 42 a flctUte.. 

Wees 00 St PL UJhwt dnAgSipt. 17 . 

FramOngton Uett Ugt Ltd. (a) 

64 , Lmton Whd, EC 2 M 5 NQ, 01-6285181 MMUnd Bank Group 

American s*j>l 15 ^1656 70 M +161 0.94 Unit Trust Ma n ag e rs LM.V (a) 

egess3H us# P 

tAc^uniEOu H+ 0 A mm m 

aj ?•* Ormeas Growth tLl 44 £ +06 1-93 

M'S null Wt Do. Accum. %.7 505 +06 J .93 

6 L 4 | + 0 ^ U7 capfta _ HJ 34 .; + 0 i 3.97 

Friends* Provdt- Trust Mgrs* p ^Aaum. ^ +gj 

Ptxham End, Doriring. 03065055 oftoSl 79 J S 5.5 + 0 J 

Friend* Piw.Utdts^KQ 5 64 ^+ 0 ^ 4 J 1 North American «.§ «3 +05 2 J 2 

On.Acaxn. =BS - 4 ^ g^m. flf ™ $$ 

Fund? in Court* D^Aca^TTZII 75.9 Rtf -01 9 J 9 

msTTfS ss»»E = -m 3*^: }8 

BSsI^SwcTboV tgg J tTto Japu & Pacffic 3-7 440 i + 0.9 L» 

D °' deoflwj Scja.^. 

G.T. Unit Ma na g eri Ltd* * RBnster Fund Managen Ltd. 

16 , Fhahory Ctrcns EC 2 M 70 J. 0 L 6288131 Mlotfer Hse^ Arthur SL, EC 4 R 96 H 01-623 1050 

jd I as B-^^rdna . M 3 a 

2 pp zz is ML* Utrit Trust MngmaL Ltd. 

MS — ® OUOMW Street, SW 1 A 9 JG. ( 0-2222177 
■ S M LA Units 170.9 7*4 --4 4 J 9 

Murray Johnstom U.T. UgnLV (a) 

fHy — 43 363 HnwStreet, Glsssow, G 22 UH. 041-2215521 

* IUBWi__Jj^ "U** __4 2 « 

3 ^ri riBhRnEa, BreBBw>ML JJjjagJ Mlrtl i 2 ( Unit Tnut Managers^ Ca)(g) 

— r»Jt 4 .W isoaparij^EORyaU. 016064803 

Gvtmora FUnd Maragenf Ca)(g> Ua&ni taLpius [g.I 6181+051 7.(8 

2 SLMaryAxt,EC 3 A 80 P (716236114 Ik 

m.^h«u 9 i»i — sasasfcdS is 

|§ Natiocia} Provident Inr. Magre. Ud* 
364 48 . Gracedwcti St, EC 3 P 3 HH. 016234200 

m SI -j 1% 

&3 iw.ca ;:::! tw 

Units)— 0765 ISO. J 2 .B 

•Prices on Sept. 5 T Next deaHnisepL ij. 
—Was on Am. &. Next deeffn} SepL 25 . 

National WestminsteriF (a) 

■" CheapNde, EC 2 V 6 EU. 016066060 

J(AccumJ 1963 10351 +CM 333 

hoc. 


Trust Mxgrs. Ud. t»l(e)Cg) .- 

140 , -South Street, OartdmL ' ■ . <(Bp 6 J 8 M« 

Am. 

AnUt 




WwWVfldeSept- 12 .^W 



am w 

iSMIB 


NMnAaier.sept .12 
NM Swraef UMt Tit. Mgrs.f <a) 

45 Beech SU EC 2 P 2 LX 016288011 


N.C. lod. Fd.(A 
N.U Smdr Coys 




SMpiey ift Co.' LILV&H b} 
* Her, loywads HUv W 4 


0444-58144 



dwada Ufe Unft Tmt MagnL Ud.f 

26 WMiSU Patten Bar; Herts.. P. Bar 51122 
Gut Gw OUt— ■ ■■ W J . 505 + 0 J{. 4 J 3 
Do. Sen. Acaira — ~(§Z | 73 +S 1 SJi 

Do. Income Dbt 37 +02 8 . 7 Z 

Do. | oc. Accun. K 3 . 5 M +03 8.72 

Capal (James) Mngt Ltd*'.- . 
10p h aUBnmiSUEC2NlBQ. -r 01-5686010 

CMOd Unit M. Mon. Uif .(*)(e) > 

WBawHoaee, Ntw TMt lwgB n -Tag. ' .2EH®. 


01-5686010 


J-TC' .>-. +* 


•••> 

. Ht r K 

-•+*-■ j-V -' 


CwfW Unit H- MBnu LU-f CaOWZ .^. 

KWw wHnate. Newcastfe-imPn-Tyiw -. 2 Q 65 

WOkdB MziW 

SSuK'S^I: 

Ctarinm CtarttlM H/l'FuwW___ 

ssbiub m 

Charities OffieU 

SB¥& 


IrmsbnMt Intelligence Ltd* WfgJ^. 

15 , Christopher Street, E-CZ. 0 M 477 TO 

lnteUtow.Trch.rt. 

Key Fund Managers' Ltd. <d(g> 

25 ,HB;St,EC 2 VajE^ 


Key Fixed M. .. 

Key Small Cu’sFd- _ 

jOMnirart Bnam UhK Maims* ^ 
20 , Feodxncfa St, EO . _ ' 01623 KWO 

lca.UrtM.li 

lCB.UnttRtAc 

BA£fiSs=»' - 'm f« 

ses 

«i=j 

L & C Unit Trust Managemait LtAf 
The Stack Exchange, DBM MP. 

.MBIfticJS J H»=J , IK 


Rowan Unit Trust Mngt Ltd* (a) 

CHy Gate Use., Flndxey Sq, EC 2 . 016061066 
American 5 ept-LL^.“" n — ™ » •” 

-W3l% 

(Acam. IfnMs) .(1703 1793 —i 3.94 


Rayal Tit Can. Fd. Mgrs. Ud. 
48 - 507 Canron St, Lsmtoa EC 4 M 6 LD 0 ! 


LhbI (L Central (Unit Tst MnajJ LWT 

SRvBMiM, Brentwood aZntOTX 

UnM Jl dw Mrt ratt en Ltd. • • 

ZSLMarvAxe EE 3 A 8 BP. . 01436114 . 

$SB£=m 

iMi Bk: iMt Tft ttogn- (m) 


Saturn Fund Management limited 

66 , Cannon Street, E£ 4 N 6 AE 

■MjKiBri.W.Jdg 

Save & Prosper Group* 

4 , Great St. HWem, Loadoo EC 3 P 3 EP 

j^rrat toml .fteidi . 

SeNn’lnmrnatiend >{%9 3^0 + ?-3 £33 

UiWv. Growth W2 - 94 fl +L 2 | L 83 

ala? is 

SK^S ig 

Ovaieas Fonts (zJ 

Europe IS-? aa+ 2 -fl 245 


am a 


GWeft* Trartltoiw 




bDj + 05 } 3J& 


fsSSSSSS!%Am. 


' • ■ ’.X /■ 


or esenot tads my. 

Umnn; Ufa Unit Tri. Uugn. LM. . 
72 -S^ Gatehouse «LW«ixsy. 0296 S 941 

Eq^AecunL___SS 5.4 . 247 JJ I 4.94 

Labal Acdhertties' MubmJ Imm*. ' 
77 ,ioudmWWI,B 2 KlD 6 .- 

as ■ sd is 
.■«2ir2iL : 3fui3K 


mass 

ejrfgr r^e , . 

BEEirmi 

K 3 suj«a iB 

■ a? 5 — ^ a «, 
isgfc=zd^ HI 

J. Hennr Schrader Wagg & Co. Ud. 4 Ka)(c) 
MftOwwide.EJli 01-2403434 

f—Ljt e^i o nuq me iw j 320 



8sawt£iy 

iteritartcelFiiw. 

(Accum. Uratsl KJ .1 

Vjngacrtl KV Emt 9 IW.S 
Vawd. Tst'ee Sept la. 523 
{Acnim. units) _ — M 3 
Wtckmoor SepL 11 ,_g 8 h 

lAccum. UrsieK GSX -8 

Wtemoor Div 3 epU 2 .m .7 
(Accun. Uintsl— 192.1 

Tyndoll HaM^ere Ud. 

10 , Canynr> float, Sri UM. 

UpittJ— 

(Accum. Uf* 5 ) 


_... r. W 

9 B 42 Colernco Sept’lZ—JJjhfc.^ 17 hi) 63 L 

HS sl 

::::i 

1 i-S 


iS :::::: ^ 

55/1 n.ls 

....J 6.15 

iwH c ‘5 

755 ®32 

98 a! 932 

,iai(b)(s) 

027^22242 
mCj+LN i.?J 
2761 . 1+23 «^7 


(Accun. UnKsL~~ 
M. Eno. 


Paflcan IMb Admak Ud. (gKx) 

5763 , Prino&SL, Manchester. 061-2365685 
jPetkMUdhs^ P 203 329 . 7 J -Ofl| 5.48 

Perpetual Hn»t Trait Hngort.? (a) 

48 , Hwt SL, Henley on Thames 049126368 

Bsaaassaai. 

Practical hwest. Co. Ud. (y)(c) 
44 ,fflownc(x*rySq., WC 1 A 2 RA 016233893 

aa±ti ani“j® 

Provincial Ufe hw. Co. Uri.V 

22 % Blshamgau, EC 2 . 01-2476533 

S umtit 

PrndL Portfolio Mngn. Ud.p (a)(b)(c) 
HoHnni Ban* EC 1 M 2 NH. 01-405 9 Z 22 

JUU 17 L 0 | +L 0 | 536 

GuMm Management Co. Ud .9 

The Stnd tExdmm^^^K 1 H 01600 g 77 

ReUame 

{UdgefieM Management Ltd. 

2 nmbuySq., EC 2 A 1 PD 01-5886906 

htowraLiuT— _^o iSj}+§t| 1 iffi 

Rothsc M d Asset Maimgement (g) 

7260 , Gatehouse Rd* Aytecbwy. _ 02965941 

Upsetk 

NX. Jncunc Fund.. 




Charterhouse Magna Gp-V 

Basx^“ 

BBf aa= d | -'-"I - 

Ujjnfl Uanoyes 1 17 LZ 1 .,..J — 


Maqna Uanaged 1 17 LZ 

ChieffatH Assurance Ponds 
H new Strew. EC 2 M 4 TP. 
Managed Grtwoi — GftUp JJ 4 .C 
M,TA 9 eainasw— .K 830 ,?U 


01^2533933 
»+tUfl 2.03 


M.,i. !wmv> lnvJ ’7 'o.+i ..... — 


Htqll Income — B 9^7 

Lr^fcw It Growth... _ S 5?7 
B*«Rcsaur«S-.~ 169 .? 

AmrtioA'J’-r- 


Far Eastern W - 
Cash.— — — - 


1142 111 : 
We 7 116 ? 


+Z. 0 U — 


Mm 3 . Q 31 -Z 29 SC&JJ 2 
. 163,2 7371 + 0 . 4 ) 244 

. J 70 52 S .. . j 2.70 

. 930 llOJia »l.d 3.85 

. 133.9 l«. 4 l -051 3.50 

.So loom ..Jj 12.00 
. CL 1 4 m a +03 325 

■ S-S 293 d +02 n.(M 

■ 3 « JPh + 01 ] 1.22 

„ JS .4 30 . 7 rf + 0 J 3 J 5 

. SO 3tj\ + 0 i! 2 J 3 


Prelrrenc;SlUfe^n 2.9 13 .S 12 A 8 

Equity^ __.__ 15 L 8 §».d 5.64 

SSims and Growth. Jp 7 Jz-T+O.' « 3 « 

Gnmlh K<i>. 43 . 9 SJ - 0.4 3 jA 

Professional SgiL 2 Dfefc S»J| 45 b 

Equtv. Ex. Ik SepLlOCaaJ 30*81 6 .D 1 

Equity Ex. Acc. ZrS -2 457 jj b.Ql 

7 oww Unit Trust MnsL Ud. 

39/45 Finsbury Square. EC 2 A 1 PX C 162 S 2294 

& r lSS!£”li:l 113:83 IIS 

Trades Union UnK Tst. Mstugcrs*? 

300 , Wood Street, EX 2. 01623 8011 

TUUISepLl 158.9 6 L 7 di — .( 501 

Tran satlan t i c and Gen. Secs, (c> (y> 
91 - 99 , New LonCon RsL, ChehnslonL. 074 S 51651 
Barbican SepL 11 — !S 78 . WJJ . — | 6 .U 

(Acoan. UrUB? 149 o loa. 9 t ,...J o.lD 

Bart).EancnA= 8 .Z 7 ? 7 X “ffi.al .._.J 2 . 5 b 

Saekln 9 ha 11 rSeft.il } 5 j?_ c 2 S -3 i §3 

■Atcum. Lintel-. — ^ 20.9 -37 q J CZ* 

mii>rarn 5 *al u* 17 b it I fa. 31 . 


City of Wntudsster Assurance 
W «1 PioR. Fund ~_Js 8 . ^ 3 .gI 

Sr-^iS 1 :;:::: if 

- M 

feSSfci iki :r: iff 

g£«SSSS:=: :::::: 

PS^EqurVCap 53 -? -0.1 556 

Pecs, Gilt Med Acc_ W .7 +03 59.7 

Pens. GiKUxrs Cap- H-? +24 3 J* 

Swl F l?»UnitFjnd.“ 1804 ^189 4 280.4 

Fund currently dosed to new iiwretnenu 

Perform U nits 2511 I . . . I - 

Sonet ( 2 ) Prices are lor policies i-.Msd aw L 2 JL 960 . 
Senes (17 These are hid pnees tor earlier policies. 


Legal & General (Unit Asnnr.) Ud. 

osss 

m 

Eaulty Initial -_ 17 W 279 Jl +231 — 

Da aooiiM laft x 191,3 + 2.71 — 

Fixed InilJal 253 M|+tt 7 j — 

hri JnjumlTZnZI 1294 iSJ +ft§ — 

Da Accum., — 1399 1473 +041 — 

Managed Initial — 158.1 1663 +l 3 — 

Do. Actum. : 1 / 3.1 1023 +L 4 | — 

Property Initial 125.1 13 L 7 + 0 . 1 } — 

Dcwm 05.5 14 A 2 .~J. — 

Legd & General (Unft Penum) Ltd. 

Ejttmfit CSS* Inn. — W ?3 -.— — 

Do. Acoan. 130.1 137 .C — 

Exempt Eqty- lilt— M .8 2 J 9 E — — ■ 

Co, Accum. 227.7 S 9.7 — 

Exetnpt Fixed imt -. J 70.7 lrt ? — — 

Do. Accum. 18 SJ. 195.9 — 

Exempt Mngd. InlL p ag .9 -... — 

Exempt prop, intt — 123 JZJI — — 


PrarineW Iftteww Co- 
w ftktoaitfc ECZ OWtffflS 

^^^Fd-P”-’ 7 «ri+n. 7 l _ 

GBtFund 


Prudential Rgratom Halted# ' 
Holborn Bare, EON ZNH- * C - 0 L 4 9 5922Z . 


RtHance Mutual 

Tunbridge Weds, Kerf.- 0892 Z 2 Z 71 

IteL Prop- Beta — —4 2923 1—1 — 

RothschfU Amt Manggematt _ • 

SLSwtBtlral^lArttaEC 4 . 01626 «a 56 

^^HcnEnSir-MsT 1 “ 

Royal Insurance Group — 

New KaJJ Place, UverpooL V5VZZ7**a 

Royal Shield Fd [ 191-9 2 BJJ 1 1 — 


OFFSHORE & 

OVERSEAS 

FUNDS 


089222271 

1—1 - 


ILGoecn Victoria SL.EC 4 N 4 TP. 01-2489678 
UGAug- 1 — nJW* — 1 - 
Life Amur. Bu? m’f^ninyivante 
8 , New Rd., Chfthani, Kero. Medway 812348 

20 , Cliftoa St,, EC 2 A 4 HX 01-3477699 


Albany Find Mattaamnt United _ 

P. 0 . Bca 73 , St Hriler, j«ey. 05347395 * 

Albany SFd(a^ -jWa glQ|^ — | 138 

Alexander Fmd 

37 , rue Note-Dura, Lnenbon, 

ARen Haney ft Ron Imr. UgL (CX> 

1 Chwfog Crossy St. CJ. 0534^3741 

AHRlSwlntH.-»Saa 1A2S —1 107* 




AlMaoee InternaHoal DoBv Resems 


Save & Prosper Grot 
4 , Gc£tKela% Lada» EC 
BaL lm. Fd, M 2 - 


30 *. 01-5543899 
ma-HMi - 


59:7 +03 59.7 

52.9 +04 53.9 

^ t 0 ' 1 »* 

1234 _ — 

14 1894 } 180.4 

d to iw-w imrstmenL 

2511 I ... | - 

slities fcwKi after m 9 Ba 
prices toe earlier pcficw. 


2333 } + 03 j K'.-ST 
lGLu -03 14.76 
i 49 .fl - 0.3 2 -'.. 7 o 
SRIZ-m + 0.6 9 86 
3 | 2 +o|| 

2.45 

5 £ 3 .+G. 7 l 2 . 4 ? 

5 B. 7 tfl + 0 .« 16 ? 

(Acoen. Unte) | 5 ^j» _§ 9 . 0 i + 6 . 7 ! .147 

Get learn* 

(Acam. Units l 

ifilti mWM 

LaxdonUfoBGrom 
Capital Grovrth__ 

Da. Accum 

Extra Inc. i 
Co. Accun 
FmanctcJ Pr’riy 
Do. Accum..— 

Hhjh Inc. Priority 
litlwnattoeal 
SpecWSlts.. 

TSB Unit Trusts (f) 

PO Bo s 3 , Keens Hse, A.idsver, Hants, SP 10 IPG. 
COba 62183 . Dealings la 0264 63432-3 „ ra 

i bITSB General &.7 643+031 430 

b fit Aa~wv x?£ a 9 Jl -hOlt; 430 

b TSB Income „_K |.9 703 +D .41 836 

a Do. Asnxn ,S?- 9 | +°-3 5 -c? 

iTSBSccaitfi jma 2123 + 0.91 2.71 

<C)Oo-Acraini.-..__ 4117 ^ - 32 63 } +LQ 2.71 


Commercial Union Group 

St_ Helen’s, 1 , Undersftafl, EC 3 . 01 - 2 B 3 7500 

VrAn.Seft. 13 _ I 82.70 I „....! _ 

!& AmSwUts....- r l 25 30 LJ - 

-Had in Hand." lroearrert BcmL, 

Cash P 6.7 10 LE! ......1 — 

flmdmwest. Mi iMri - 

N^SBtUitii Trust - 101 il — 

Confederation Life Insurance Co. 

50 . Chancery Lane, WCZA 1 HE- 01-242 0282 

sffitei mi 

l|r-r. = 

F-|»rtijflLPefi.^..ro-^. 25 L* s — — 

Fourty Person 13^83 JbT.Jl .. — — 

p^erty Pension . — PW 23 2493 | — — 

Com hill Insurance Co. Ltd. 

32 , CorohiU, E.C 3 . ,01626 5410 

^aSEUi^arJ :::::] = 

Crsdit & Commence .'nsurance 

120 Reront St, London W 1 R 5 FE. 01-4397081 

C&C Mngd. Fd. J 145 J » 15431 — | - 

Crown EJfe> 

Crown Lite Hse, Woilng GUZ 1 1 XW 048625053 . 

SI*tiWJ e C’.“ — }£•?) -™l l 91 


Z-. .SSL 

:.::: 1032 
iIm 


llwli 

Op. 8 "A' InB Sft. 11 

P+dS.FhLAC- 1 ^ o- 
PoQ.fdXaj. 5 ejX.fl. 

Pms.» 2 c.-SBX -15 

SS&Sfe2££i 

Corontodrty Srex. 10 .- 

SISHK? 




Schrader Ufe GrnnpP 

Enterprise House, PortHTXXHh. 

M .m. : — W. * 

Manag ed— 


0705 Z 7733 


Deny deoBngR SroL 12-14 0000749 C 9 3 %ga) 

Arimthmt Securities (C.L) Undted ‘ % 

PAte&StffcSeijJewT. flSMTK^ 4 

EastA iwtL'ftUCH jfl ZLJ — l 2:95 r 

tortSaa-TsUa^y^glM-riUl M 3 T 
Stofl “ BW - 

• Bank of America la te mat fr nf Si. 




Ma+Lfi - 


i B 1000 BnmeJ* 

SEBS 2 €*2331 —I MS 


l&ri -cil 1235 . 
ZOLc! -o 3 1225 
d225U&3 

mM 

CC 723 SM 1 
85 ^x 3 + 0 A 5 JJ 3 
TO + 1.0 5 .05 
3 C 2 |+ 0 Li 12112 
+02 12.02 
263 + 0.1 335 


Manq’d Fd. Act. 
Maiig'd Fd. Inlt.. 
ManqU Fd. Incra 
Property Fd. Acc. 
Property Fd. I niL 
Properly Fd. .ncm. 
Fixed InLFd. Acc. 
Fl<ed lm.Fd.lnan. 
FnihvFi Acc. 

. _. Inlt. 

esL"HS- 

teassi 

lrxer‘ 1 . Fd. 

Iner’I. Fd. Incm— . 
Hi^hlnccrneFii 
Invest Fd Acc ~ 

Crown Brt. Inv.'A* 
Pens. Mixed Fd. 



ZZ\ 538 
— .[ 16-14 


4 - 5.91 - 


-lil — 


SoTShBilon Sgx. ID- ‘ 

Man. Crowd- Sept, 10 - 1026 
tenure Ft^+ 6 crtm A 

American Sept 9 — gA 3 032 — 

Conxn mflt y SepL 9 _ I 8 .B, 10 *.l ~~ — 
Extra Income Sept 9 „ 1026 i(gJ — — 

IE: 

SHfearKhn. JB 3 . lm 

129 Klngsway, London, WC 2 B 6 NF. 01-404 0393 

‘{SSSfltStSSaffl GoL^tS^ 

18 - 20 , The Fortory.Reaaua ^ SB^n. 

SSSP’^l&z;^ § 8 ^ - 

E^ , rariai®ii™?W“ - 

31 King WnHam Sl, EC 4 N 7 BD. 016260511 

(ffiysss±=B® Sir: = 

Property 1143 EX 4 l — — 

Depg ft. lffi SS— -jZ 

The London & Manchester Ass. Gr.? 
Wnstede Part, Exeter. 039252155 

Fu ^^_ ■ — — 

Property Ftmrt...'."!" 1012 — — 

Gtd.DwitFd. 1175 — 

Fixed Interest Fd. — 1 D 4 J> — — 

M & G GroupV 

mm Quays, Tower Hm,EC 3 R 6 Ba 016264588 . 
Amertow Fd Bond*, 1563 . .5931 — I — 


RRtBfc 

Income DhtritL 
Income Accun. ___ 

BS. Phl Cap 

igesisiE: 

[WPeaCra. 

MgrtTPen. Acc. ~~ 

MoneyPen. Acc. 

Prop. Pen. Cep — 




PIW,P pIt£f^T ^ 1 

rmts mtwr 


HwOe Series 4 SgL 15 . -- 

8 , SepL 9 . Other pices on rtgxsL 



053473741 


Scottish WMows’ Graqi 

PO Bax 902 . Eifinburtfi EHJfc 
hw.Phr.SeiX .32 


Btshottsgxte CammwfKy Ser. Ltd. 
PJXBoK« 2 ,DoopasvLaM. 0624-23911 


5 BU 0336556000 


Skandia Ufe Assurance Co. Ltd. 

161-166 Fleet SL, Landon EC 4 20 Y 01-3538511 
MmftedAa. 01 X 5 BM+H 1 “ 





rad *^£L | Next «>L 0 cL& 
Bshgpsgate Pragresslw— Un. Agents 

Kssrat^v 

Bridge IftaapeMnt Ltd. 

mSswjwsi K °m 2 ia — 1 - 




Standard Lite Assurance Companyf 
3 George St, Edtaburoh EH 2 ZX 2 . 031 - 2257971 . 
Managed _,. rZ _fa ~ 


Britnuda^ddesfager 
Britannia Tit Mngmt (&L> LW. 

30 BfthSt.SLHeOer, Jersey. 053423114 . 


EWS Coronet Fund .'. 

CriBSder Insurance Ca. Ltd. 

Tower Hie, 3 S Trinity Sq, EC 3 N 4 DJ 483 2323 

Grth.Prop.SepL 2 _| 96.6 10731 M _| — 

Ecala Star losur/Midlanri Assur. 

X Threadneede St, EC 2 . 01-588 1212 

Eagle/Mid. Units__]& 7.4 69.51 - 0 ^ 6£6 

Ecu It? & Law Life Ass. Soc. LtdV 
Amersluro Road, Hl^tt Wyarabe. 049433377 

Equity Fd 11583 166^+131 - 

U «3 : 


teMysSi::ISV. j a 

BteBB:— 

GfliBomT**— 133 A 1 M- 

Hldi Yield Bond**’ ^ » 4 . 9 _ £L 7 > 

luurnatnl. Bond** — Wl .9 iSL 

I 

Pera?Pwd«i***_ _ 37 «l, h 

sv' ^ 

ftSs <m *SepL '•SepL XL, 
FI ex Me Pennon FunOjriSM on_S 
Managed (Cj ' — 

iSb^SSi 


FtarfMmsc • — * 

Son AAnee Food Mangrat LfcL 

Son AUaace Heme, Horthm. - 0 KB 6 QA 

gz^ymTj®" 1 ” 8 !^ = 

Son Alliance Linked Ufe las. Ltd, 

Son AHIaooe Home, Henhan. 04 Q 364 UL 

fattSkm: 1 ' 0 '' 

Dipodt 

Managed Fond 



E 3 T«p 52 r 3 *s M rapert. NemdSioa apLte. 
ScMesioptr tntmafloinl 

all " - — 1 LT A 



* Son Ufe of Canada (UK) Ud. 

— • m q a mm - #- CtlTTVCtili f 


GuLtte^GFa:ir;Bn :8 

Mixed FB-— ( 147.4 


Ulster BarJ^‘ (a) . ... 

Waring Street, Belfast- 023235 ^. 

ChJUIaer GroaUx — 14 L 4 4431+031 530 

thdt Trust Aecautri & MgmL Ud. 
RegiiHse, tSnaWnflarnSt,EC 4 f( 9 R. 016 Z 34951 
Friars Use. Fund __4543 573 I+ 2 SJ 4 J 3 

WUor Growth Fcrf 

"sata is 


Equity & Law (Managed Funds) Ltd. 

Aroerdoni RoaJ, High Wycombe^ 049433377 

Ind- Pm. Equity R 464 154 X 1 — — 

Ind. Pen. Property— . 11 X 0 316 B ~ 

Ind. Pen. rated Int — 1153 1213 — - — 

lnd.P<Hi.Ore«eas_ lOSl J 0 a| — — 

Inn. Pen. Cash — 1082 LLif ■ — 

tnd. Pen. Balanced^ 12 l 3 127 i — 

itjd. Pro. Dcp-'Adniin. . 1067 1 I? 3 | , r — ; — 

Prices jdapL 1 L ttSi setUemert.cfate («. 9 . 

Grtnp Pensloa Foods— Prices ueriahte on request 


Property (Cap) 

Do-IAmwi) ... . ■ . .. 
Fixed Interest (Cap). 

Do. (Accum), 

Deposit I Cm) 

Do- (Acamu . — ; — 


~ 2 . 3 , 4 , Codder SL.SW 1 Y 5 BH 

- MapleLXMugl~-! 


(06905400 


6 U) 01-236 6044 
S. 4 M+ 63 I 436 


Abbay Eifc Assurance Co. Ud. - 

X- 5 SL Paul's Churchyard, EC 4 . 01 r 24891 U 

Equity Fund .——1442 fti| — — 

Equity Acc.. — flj), 4 il — 

Properly Fd .&3 2 fil ..... — 

Property Arf. - 22 XC 2343 — 

VMan.Fd.Ser. 4 — D 03 S 93 .-3 — 

SS»S»EM j r: = 

XFixed iSrea 'Fd™ l^V 1^1 — — 
WW» Income Fd. _ JflOid — 

WAnwrican Fd. ?>0 Sp!« — 

Pensloo SeledLhie — 1 ZL 5 _ 127 . 9 j — 

Peittou Marased DM ZS -3 — 

'BSSiSSte: Mljm - = 

Prices acSwaber 9 TV JtaaBw Bcrnal(y Tue«l»y. 

Albany Life Assurance Co. Ltd. 

31 , ffld Baritastoo SL, W.L 01-075962 

V^quMy Fd. Acc. P*"" 

VFixeolni. Acc 

-GuS.MPnejFd. 4 c. 
iRd.Man.FcLAsm 

ltd. Fxd. Int rZJ 

,FtLAcC._ 

! Imr. Acc. 

, Pen-FiLAcc 
Flaecfl.PwtAcc.-. 

GTd. Mon. Pen JUf — 

Intl.Mn-PnFtlAcc 

PropPeiuAcc. J 1723 

WTie liw.Pen.Acc __|2903 

AMEtf Life Assurance Ltd .9 

_ ‘ “ wraemouttL 


AU 2 V Managed 
AMEVMgd.'B'. 

AMEVr 
AMEVE 
AUEVFi 
AMEV 
AMEV 
AMEV j 
FlexKund 

jUSB/fFraBtagtan _ 

Barclays Life Asst*. Co. Ltd. 

252 Romford Rd^ E7. 016345544 

Property— — lfi -3 157 J 

International ig .9 

Managed 133.7 

rMmev 117 j 

Man-PeasAoum llvll 

Do. Initial — • 

Gift EdgArm-Acc. _] 

Do. I nil 


Grow Peroioa Funds— Prices neriahte oa request 

Family Assurance Society 
(See Pfcnned Sarings Group) 

Assicurarioni GENERALI S*t . _ 

117 , Fenzhureh St, EC 3 M 5 DY. 01-4880733 

IntL Managed BoreL.[H 22 UBJ| | — . 

General PortfoBo Life Ins. C. LW-V 
CrossbrookSt, Cheshunt, Herts. Waltham X 31971 

KfflsafcL.iSS J” = 
KSSSiSlfclSl = 

GrKhara Ufe Ass. Soc. Ud. 

2 Prince of Wales HdvBTnoutt. B 20 Z 7676 K 5 

£hgL F, Sdr:|§l H-i- 

G.L- Girt Fund — . — .[ T . 1 B-. 1453 | ,...J — 

G.L Ind. Fund — J 133.6 340-41 J — 

(XL- Ppty. Fuad 11213 . 127 . 7 J 1 — 

Growth & Sec. Ufe Ass. Soc. Ud.f 
Wrir Bank, Brayoo-Thames, Berks. 0628342 B 4 . 

6Sfe=LMJd = 


LarnttanlcSets. L J 5 - 00 . 

GeanKen Royri Exchange 


Royal ExdUngeTECJL' * 02-2837102 

Guartfaq Aasurane* 

gStES"S?Ta^ zi ~ 

Managed Initial 1421 ~* 

Do. Acturn. ■; }?72 151W +631 — 

EqidtyliWial 15 aE 3 w -i +L/J — 

Do. Accum, li ?3 17351 +L 8 | — 


+S? - 

as = 

+L 3 — 




(/(J. 1 1 * 1 ** 

International Initial. 

Do. Accum- 
Properly Initial 
Do. Acoan.-.. 

Deposit mm a) 

Pens. Equity Initial 
Pens. EquHy Acc. — 

Pi-ns. Fxd. Int- lijttal 
Pens, fixed lm. Acs.. 

Pens. Inti Initial. 

Pats. Inti- A cc. 

Pens. Prop. Initial 
Pens. Prop. Acc.. 

Pens. Depos.. In 
Pens-Depcs. 

Hambra Ufe Assurance UmitedV 
7 Old Park Lane, London, W 1 01-4990031 
fi xed |nt Pep- W ^ 5-9 --- — 

— |p 4 g — 


Kbnutecbnn Ufe Insurance Co. 

SL George's Wiqr.Stnraage. 0438561 GL 

Rtaagai IKU 1622 — 

Property- — ~ BQ — 

iffltear=|g m = 

De posit.^. — 042 — 

Internationa — fll £6 12 L 7| ; --4 — 

Merchant Investors Assurance* 

Leon House, 233 High St, Croydon . 016869 X 71 

Property^— OT 3 — 

Property Pern W — — 

^&EE: m E = 

NtawyMId. Puis. — — ” 

Deposit PtaLZZZZ 3 §|! , — — 

Managed. - .—. l £-9 — 

M 3 ttKi>d Pens. — 198.4 — — 

WUSptty . 3547 — — 

Do. Pens..— lg 3 — • 

ind. Managed J *45 — — 

Do. Pens. — . — j- . 3 MJ. — »l — 

NEL Pensions Ltd. 

MIHon Court, Dorking, Surrey. 5911 

SSSSSS jrzflH i 0 ?s 3 = 

tt SS5^f Se - 

tt 8 SSk%:S ® rr z 

NPI Penrions Msaiaganetit Ltd. 

4 B Groceciiwch St, EC 3 P 3 HH. 016234200 
Managrtj^g—- — 

New Zeabuidfns. Co- WIO IMSf 
lUtland House, Southend SSI 2 JS 070262955 


El = 


Anwncan — ugj pftSI+Ss — 

Hkfcfo^rsstv —. 6^7 Mf+oJ — 

High Inc. FSYt* E 3 l 5 -O — 

Deposit — — .. .. - B lu i iy.Pi +kj | — - 

Norwich Union Insurance Groupt 

■POBw 4 , Norwich NR 13 NG. (WB 2220 O 

e CoflTtri. ^ 

4-5 King WUIam St, EC 4 P 4 HR. ,„ 01 -« 69 B 76 

RSKtezfiU sa?a = 


= BritK 
z -BS£ 

MgrlftiftsAM. 


at ateogthrahl 


Do. Irillal ( 126.9 

Beehive Life Assur. Go. ‘Ltd.* 

7 L Lumhart St, EC 3 . —«««■.«— 

B&ck Horse Man. Fd. 

Managed In*. Fd. 

CathFd. - 
Income Fd. ...... 

Extra Income Fd.— 

Worid* 4 f Growth Fd 

Balanced Fd_ . 

Sdlr Co’S & Secr.Fd. 

im.TedmotasyFd 

Canada Life Assurance So. ' 

26 , High Sl, PoKera Bar, HMs. P. Bar 51122 

IBM 18 H » U = ■ 

Cannon Assorance Ltd. 

1 Olyrailc Way, Wembley HA 9 ON 0 ; Pl -9028876 

EWiyUnte- 1 jriLOE] - 

Prop.'EoreUEwc.. 

Sal. BdJExeciUwt— 

Deposit Bond. 

"Equity Acami, 

Property Accun;. 

Mncf.mum. 

2nf£qulty~~. 

2 nd Property- 

2 nd Managed 

2 ndDeposil — - — . 

2 nd Gilt . 

2 jkL American , 

2 nd Eq. Pms./AcE — 

2 ral p?u. Pens/Acc , 

/Ace 

_ Bee 

2 nd Gift Pens/Acc . 

2 nd Am. Pens/Acc— 

LAES.I.F- 
L&ESJ.F .2 . 

•Curmx 

Capital Lite Assurance^ ____ 

CoifstonThW, Chapel Ash WtOh, C9D228SH 

Sa&Srl-l iai l=d - 


— E 

E - 

5544 if® =■ 

= e 

— p^oilF^CapEEEI 123 . 9 1 j ” — 

— Pan. DAP. Acc. 1353 i — 

__ Hearts of Oak Benefit Society 

— 129 , Kngsway, London, WCZB 6 NF 014040393 

“ Hearts of 0 W- fOA 463 ( — 4 — 

— HU Samuel Life Assur. LttLf 

— NLATwr^ Addocombe fel, C roy^ 01686 4 ^ 

1 MB |||::-| - 


WrowwIiSwMieo C 

4-5 Wng VWHlam SL, EC 4 F 

2 S Worship SL,Uwkm,B 
1 st Mamed — . — -B 73 


Do.BManaged - 
Do. C Britannia _ 
P 9 .DFxd.lnL— 


^iEtrda = 

Son Ufe Unit teu niw Ltd. 

107 , Choapride, Uwdan, EC 2 V 6 DU 0160677 B 8 
Managed 
Managed 
Property Cap. 

m£=EM M = 

Fixea Interest Cap. 

jWH 

AmerianCap- 
AmericaaAix. 

FarFasteni Cap 

Far Eastern Acc..— 


. . Fj tp. 

PCnx Managed Acc- 
Pens. Praputy Cap. 

Pens. Properly Acc. 

Pant. 

Pens. _ 

Pob-F 
PefH.lv t 
Pens, teh 
Pcro-Cash 
Pens.lntnt 
Pens. MW. 

SrJSSSSS. 

lxri Uh Arnmec Cft. Ud. 

Jjg ■» 

Man. FiB^j l nc - „— Dag ^3 ~ 

^r«n^ -E r 

fiS tnc.— BLjTaJ — — 
Fixed lot Fd. Cap. _ 1 U .4 laa — — 

UJ^^d^Fd-tnc.'- lftfl ~ — 

:?»&&& «= = 

= 

Tmufate re aUonri Ufa [ns. Co. Ltd. ' 
2 firi 9 anris BMRs, EC 4 A 2 NU. £04056497 
‘ e 2 Man.Fd._Q 2 JS lSa+ 3 -fi — 
fo 


*S«ft. 17 . 

Brown Shipley Tst Co. Uan>y)UdL 
PX). B« 583 , SL Heflft, ; te«y. UgM™ 

asra 5 ^ 

ButtacfteU MiiiognMO t Co. Ud. 

P. 0 . Box 195 , HoottotL Bernuda. 

^ IS 

Capital fotermthod SJL. 

43 , BofSnard Rqyai. Ltcambowg . , * 

Capital InL Find— | USJ 2338 {—I — 

C hg tartto u so inbet . i l 

1 Paternostar Rdmt, EC 4 01-2483999 

UOffll A 41 




1 Paternostar Rnur, 
Atflwpn 


rorRaxL-'./Z J 


'Cflra [i iwlioBite (Jcruy) Ltd. 

Cornha Ins. (Gomcy) Ltd. 

PD. Box 157 , SL Peter Port, Guanwy 
foW.Man.FU. J 2 D 03 2 UUH — I — 

CnuffueuBt Fixed lot Mogra. (tew) 

P XL Box 195 , St. Hetltr, -foray- _ 0 S 34 OT«. 
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£138m August trade surplus 


BY DAVID MARSH 


BRITAIN recorded a f 138m 
surplus on the current account 
of the balance of payments in 
^ugust, the fourth successive 
month in the black. 

Unexpectedly buoyant exports, 
together with a drop in imports 
resulting from the recession and 
an increase in invisibles earn- 
ings, have produced a small 
overall -surplus on current 
accqunt during the first eight 
months of 1980. This contrasts 
with the Government's expecta- 
tion only a few months ago that 
the current account would be 
in fairly large deficit this year. 

The strength of the pound 
has contributed to a weaken- 
ing of import prices which lias 
benefited hoth the trade figures 
and the inflation rate in recent 
months. 

The currency’s firmness does 
not seem, however, to have sig- 
nificantly damaged export 
volume, which has been little 
changed lately. Sales to oil 
exporters and developing coun- 
tries have risen, and exporters 
are also passing on fairly large 
price increases to foreign custo- 
mers. 


BALANCE OF PAYMENTS 


Peugeot and 
Fiat link 
to produce 
new engine 


By Rupert Cornwell in Rome 


FIAT, the Italian car manu- 
facturer, and Peugeot of France, 
yesterday signed a far-reaching 
agreement to work together on 
a new jointly produced smaller 
sized engine. 

The engine. Fiat said last 
night, would he entirely new in 
design, and developed to be as 
fuel-efficient as possible. The 
scale of output envisaged is 
around lm units per year. 

No decision has yet been 
taken on whether the eventual 
manufacturing plant will be 
sited in France or Italy, but 
production is expected to begin 
in 1984 or 1985. 

The deal forms part of Fiat’s 
drive to rationalise production 
of components — especially of so- 
called "core components" — to 
achieve the economies of scale 
necessary to survive in the 
harsh climate for major car 
companies likely in this decade. 

The new engine. Fiat said, 
will be for vehicles at the lower 
end of the range, and feasibility 
studies have already begun. 


Co-ooeration 


The agreement carries a stage 
further the increasingly close 
co-operation between the Italian 
company and Peugeot In Feb- 
ruary they decide to rationalise 
their respective opeartions in 
Argentina in a new company 
jointly controlled by the two 
groups. They are already col- 
laborating in a project in 
Southern Italy to produce light 
commercial vehicles. 

Peugeot, which also embraces 
Citroen and the former Euro- 
pean operations of Chrysler, 
was Europe’s largest car pro- 
ducer in 1979 with 2.34m units, 
while Fiat was fourth with 
1.72m units. Both concerns have 
been particularly heavily hit by 
the current downturn in. the 
-international car market 
' Last night's announcement 
coincided with the resumption 
of talks between Fiat's manage- 
ment and engineering union 
leaders, in an attempt to break 
the deadlock over Fiat's plans 
to make 14,469 workers in its 
car division redundant This is 
a result of the present contrac- 
tion in demand which is 
expected to last until the end of 
19SL 


Unclear 


The outcome of these negotia- 
tions is unclear — as is the 
'decision which the Italian 
Government is due (in theory at 
least) to take on the con- 
troversial question of the 
planned joint venture in 
Southern Italy between Alfa 
Romeo, ’ the state-owned car 
manufacturer and Nissan motor 
company of Japan. 

It seemed probable yesterday 
that a final ruling on the deal, 
which has been bitterly fought 
by Fiat, would come at a session 
tomorrow of the Government's 
industrial policy -committee. 
But the situation could change, 
because of the entanglement of 
the Alfa Romeo question and the 
Fiat talks. 


£m 

seasonally 

adjusted 

1978 

1979 

1980 
1st 
2nd 
June 

July 

Aug. 


Visible 

trade 

Invisibles 

Current 

account 

— 1,544 

+2,166 

+ 620 

—3,404 

+ 1,541 

—1,863 

— 632 

+ 470 

- 162 

- 301 

+ 233 

- 68 

+ 3 

+ 77 

+ 80 

+ 261 

+ 75 • 

+ 336 

-f 63 

+ 75 

+ 138 


Source: Department of Trade 
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Output 


spending. The fall in the prices 
of some household goods and 
items of clothing between July 
and August tends to confirm 
this extension of special sales. 

Compared with non-season- 
aJly adjusted data for 19 79 the 
value of retail sales this August 
was 10 per cent higher than a 
year earlier. In the first eight 
months of this year the aver- 
age value of sales was IS per 
cent higher than in the same 
period of 1979. 


Last month’s surplus was 
below the record £336m 
recorded in July, but was well 
above June’s £S0m surplus, 
according to seasonally adjusted 
figures published yesterday by 
the Department of Trade. 

Visible trade was in surplus 
in August — to the tune of 
£63m — for the third successive 
month. This works the longest 
run of monthly trade surpluses 
since 1971. 

This has partly reflected 
Britain's move to oil self- 


sufficiency. The surplus in oil 
trade was £10m last month after 
£102m in July. 

Net earnings on invisibles 
transactions — services, in- 
terest, profits and dividends 
and transfers — have been 
revised upwards. They are 
now thought to he running at 
about £75m per month, against 
earlier estimates of £50m. 

The improved invisibles trend 
helps explain why the current 
account performance for the 
year as a whole will be signifi- 


cantly better than the £2.75 tn 
deficit forecast by the Treasury 
in March. 

For the first eight months 
of the year, the current account 
has swung into a surplus of 
£2 44m compared with a deficit 
of £1.2bn at the same stage last 
year. 

Import volume, reflecting the 
fall in demand caused by the 
recession, dropped in the last 
two months by almost 2.5 per 
cent compared ■ with May-June, 
and was 6.5 per cent below the 
average level of the third 
quarter last year. Imports of 
manufactured goods — especi- 
ally cars — have fallen particu- 
larly. 

Export volume dropped 
slightly last month from July’s 
high levels, hut has been 
broadly flat in recent months. 
The prices of exports have 
increased by an averaged 2.5 per 
cent in the latest quarterly 
period. But import prices have 
weakened lately and are down 
to around the levels at the start 
of the year. 

Balance of trade table. Page 8 


French seek 
£50m fast 
reactor fee 
from Britain 
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By David Rshlock, Science Editor 


Iran blocks OPEC policy 


BY RICHARD JOHNS AND MARTIN DICKSON IN VIENNA 


IRAN EMERGED yesterday as 
the biggest stumbling block to a 
compromise on a new long-term 
priding and production policy 
within the Organisation of 
! Petroleum Exporting Countries. 

At the opening session of a 
i major OPEC bilateral con- 
ference — bringing together 
foreign. finance and oil 
Ministers — Iran took issue 
with other members over the 
i agenda. 

The move was symptomatic 
of Iran’s dissatisfaction with 
proposals for a long-term 
strategy drawn up by a six- 
nation ministerial committee 
headed by Sheikh Abmed Zaki 
Yamani, Saadi Arabian Minister 
Of Oil. Theoretically. Iran is 
represented on it but has not 
participated since the revolu- 
tion. 

Mr. Ati Akhbar Moinfar, 
Iran’s acting Minister of OiL 
demanded that output levels 
should be made the first item 
on the agenda but was over- 
ruled by other members. 

They had reached an under- 
standing that the more con- 
tentious issues of realigning 
prices and setting levels of Out- 
put, a prerequisite for a long- 
term policy, should be deferred 
to a meeting of the Oil Minis- 
ters scheduled for Wednesday. 

Yesterday Mr. Moinfar 
claimed that OPEC was over- 
producing by 3m barrels a day. 
This contrasted with an estimate 
of 2.5m b/d given by Sr. 
Humberto Calderon Berti, 
Venezuelan Minister of Energy. 


Iran’s acute concern arises 
from the slump in its exports 
to the rate of no more than 
lm b/d claimed by Mr. Moinfar. 
In current surplus conditions it 
bas priced itself out of the 
market. 

Sheikh Yamani said Saudi 
Arabia had not decided what its 
production level .would be in the 
last quarter. Regardless of 
agreement, however, it is 
expected to lower it by some 
margin to help reduce the 
market surplus. 

In an earlier outburst Mr. 
Moinfar objected to Mr. Saadoun 
Hammadi, Iraqi Foreign 
Minister, taking the chair of 
the conference in accordance 
with procedures. Mr. Moinfar 
said Iran should preside, a claim 
which reflected the bitter hosti- 
lity between the two countries. 
To settle the dispute Algeria, 
host of the last conference, took 
the chair. 

An OPEC summit is scheduled 
for Baghdad, capital of Iraq, in 
November, to approve a long- 
term strategy that Sheikh 
Yamani’s committee has been 
working on since 1977. 

A key element of a global 
strategy would be a system for 
the indexation of prices accord- 
ing to inflation, currency 
fluctuations and — to give 
revenue gains in real terms — 
the average growth rate of 
members of the Organisation for 
Economic Co-operation and 
Development. 

On important element of a 
compromise would be for Saudi 


Arabia to reduce its output to 
8.5m b/d maximum from the 
present ceiling of 9.5m b/d in 
return for adoption of the 
system recommended by the 
long-term strategy committee 
chaired by Sheikh Yamani. 

Implementation of the 
system depends on OPEC 
realigning prices. Saudi Arabia's 
basic price of $28 per barrel 
compares with a median in the 
Gulf of $32 and a rate demanded 
by Iran for equivalent crude of 
$35.37. 

Differences between members 
over the status of the expanded 
OPEC Spcial Fund, th capital of 
which is bing increased from 
$4bn to $20bn, have not been 
resolved. Its main purpose is 
to ease the burden of high oil 
import costs in the Third World 
through provision of soft loans. 

Venezuela, Algeria. Iran and 
Indonesia would like to see it 
upgraded into a fully-fledged 
development agency authorised 
to raise money on international 
markets.. 

Apart from Algeria, which is 


expected to be a, borrower of 
money for the indefinite future. 


money for the indefinite future, 
the other Arab members still 
apparently have some mis- 
givings about strengthening its 
legal power because they favour 
bilateral aid programmes. 

It has not been decided how 
the contributions to the 
enlarged capital should be 
shared. The understanding is 
that it should be calculated 
according to ' production levels 
of member states. 


Polish unions plan to consolidate 


BY CHRISTOPHER BOBINSK1 IN WARSAW 


FREE TRADE union activists 
from all over Poland will gather 
for the first time in Gdansk to- 
morrow to discuss setting up a 
national co-ordinating commit- 
tee and other forms of inter- 
union co-oparation. 

The meeting marks an 
important stage in the consoli- 
dation of the free trade unions 
agreed to by the Polish Govern- 
ment after last month's nation- 
wide strike. 

Representatives from the 16 
industrial centres where at 
least the skeleton of an inde- 
pendent union movement has 
been organised already will com- 
pare experiences and develop 
their organisation. 

It is two weeks since the 
authorities conceded workers 
the right to set up their own 
unions alongside the officially 
controlled movement. 

It is impossible to say how 
many workers are involved in 
the independent unions. Esti- 
mates . for .the Gdansk region 
range from 500,000 to lm. 

The movement is also growing 
fast inother parts and indepen- 
dent unions are being organised 
in the main indsutrial centres 
such as Katowice, Warsaw, 


Szczecin and Lodz. 

In some places the local 
authorities are still refusing to 
recognise the workers’ rights to 
set up independent unions. In 
Rielce, in the South a strike 
at the Iskra hall bearing plant 
is continuing on that issue. 

The Polish press has pub- 
lished a temporary decree which 
sets out the rules under which 
the independent unions may 
register. 


The decree says the new 
unions must register in the pro- 
vincial law courts in Warsaw 
after the courts have examined 
the union’s proposed statutes 
and declared them to accord 
with the State constitution. 

Registration gives a union 
status in law. The court retains 
the right to de-register a union 
if “ its activities or structure 
should conflict with the law.” 

Squalor and hope. Page 2 


THE FRENCH Government bas 
asked Britain for £50m as art 
entrance fee to a European pro- 
ject for design of a commercial 
fast-breeder type of nudear 
reactor: 

The figure of £50m was dis- 
closed yesterday- by Sir John 
Hill, chairman of the UK 
Atomic Energy Authority. He 
said it was partly to compensate 
the French Government for its 
investment in the half-finished 
1,200 MW Superphenix fast 
reactor project in the Rhone 
Valley.' 

The French Government is 
paying half the cost of Super- 
phenix, with the electricity 
supply industries of France, 
Italy and West Germany paving 
the other 50 per cent. 

The £50m represents about 
one-tenth of the bill the French 
Government expects to pick up. 

The request for an entrance 
fee — which is twice as high as 
that estimated by the Finandal 
Times when it first disdosed the 
French offer a month ago — has 
presented a major political 
headache for the British 
Government. 

Parliament is not expected to 
take kindly to the idea' of a 
cash payment roughly equal to 
one year's research and develop- 
ment on the fast reactor by the 
UKAEA, £B0m in 1979-30, when 
by successive Governments it 
has been led to believe that 
Britain remained in the van- 
guard of the technology. 

Sir John Hill said yesterday 
that he hoped the British 
Government would reply to the 
French proposal by the end of 
the year but stressed there had 
been no negotiations so far. 

It was up to the. Government 
first to set out its policy on the 
fast reactor and. if it wished to 
continue with commercial 
development, to state whether 
this should be by Britain alone 
or in collaboration with other 
nations, he said. 

Sir John said it was simply 
not possible to negotiate a full 
technical collaboration 'with 
other countries yet retain com- 
mercial competition between 
them. 

Sir John sent a strongly- 
worded protest about last week’s 
Panorama programme on Doun- 
reay, its fast-reactor develop- 
ment centre, to Sir Ian Treth- 
owan, BBC director-general. 

The letter accuses the BBC of 
manipulating the news by 
widely releasing the opinions of 
its own commentators to the 
Press well ahead of the pro- 
gramme — particularly in Scot- 
land, where nudear energy is 
an especially sensitive issue — 
without allowing the UKAEA to 
know what was being broadcast. 

Sir John said yesterday that 
the Government would shortly 
make its own statement on the 
Panorama “ revelations ” that it 
had lost two fast-reactor fuel 
pins. He said the statement 
would not “bear any but the 
most tenuous relationship to 
what bas been put to the public 
in the media in the early days 
of last week.” 

National executive to direct 
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Foreign economic help 


LOANS FROM Western banks 
and institutions and the 
Soviet Union have enabled 
Poland to fulfil Its more than 
STbn borrowing requirement 
for this year, according to Mr. 
Marian Krzak the new 
Finance Minister. 


The Soviet Union has 
agreed to defer payment on an 
earlier 5280m bard currency 
loan and to provide a new 10- 
year, . low-interest. soft- 
currency loan worth the 
equivalent of $260m on top 
of the $550m worth of 

medium- and short-term hard 


currency credits arranged 
since May. 

The Soviet Union has 
agreed to repeat assistance 
given to Poland after the 1970 
and 1976 disturbances by 
agreeing to snpply additional 
consumer goods, raw 
materials for light industry. 
500.000 tons of wheat and 
other items worth around 
5155m. Mr. Krzak said that 
this showed the Soviet Union 
could be counted on by its 
allies when times -became 
bard. Bnt he admitted that 
be did not know whether 
further loans would be made. 


UK TODAY 

CTLOUDY, outbreaks of rain, 
with bright Intervals . and 
showers later in the North; dry, 
sunny intervals and rain later 
in the South. Temperatures 
near normal. 

London, most of England, 
Channel - 

Dry, sunny intervals, rain 
later. Max. 19-20C (6fr68F). 

S.W. and N.W. England, 
Lakes, Wales, most of Scotland 

Cloudy, rain, hill and coastal 
fog, brighter later. Max. 16-17C 
(61-63F). 

Argyll, N.W. Scotland, 
Orkney, Shetland, N. Ireland 

Cloudy, rain, brighter with 
showers later. Max. 1+15C 
(57-59F). • 

Outlook: Sunny intervals, 
rain. Temps, near normal. 


WORLDWIDE 


British Airways to drop routes 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH Airways is to cut some 
routes this winter and sell off 
aircraft as part of an attempt 
to eliminiate rising cash losses 
stemming from a shortage of 
traffic. There will be no com- 
pulsory redundancies, however. 

By the end of July, the air- 
line had a pre-tax loss of £17zn 
for the first four months of the 
financial year. This compared 
with a pre-tax profit of £42m 
for the same period last year. 

Mr. Roy Watts, chief execu- 
tive, said yesterday in a mes- 
sage to all staff: “We are fac- 
ing a world-wide recession. Our 
home market is even more de- 
pressed. Competition is increas- 
ing. 

Mr. Watts said that in the 
first four months of the 
financial year, there were 
500.000 Fewer passengers than 
in the same period the previous 
year. Revenue earned was 
£100m short of the target. 


“ We are in a very serious 
financial situation. If we allow 
it to continue, our whole future 
is at risk,” he said. 

Mr. Watts said various 
economies announced earlier 
this summer, Including a 3.SOO 
cut in staff through natural 
wastage and early retirement, 
would save over £50m. 

The airline is cutting its 
capacity offered this winter by 
about eight per cent, saving 
another £20m. 

The Concorde route to 
Bahrain and Singapore is being 
suspended from November 1 
.and this would save about £2m 
a year. The. airline probably 
will not now take over the 
seventh Concorde, still owned 
by the Government 

Services this winter from 
Gatwick to Dusseldorf, Frank- 
furt and Zurich are to be Sus- 
pended. Frequency of flights 


from Gatwick to Barcelona. 
Madrid, Malaga and Gibraltar 
will be reduced. Services from 
Gatwick to Copenhagen and 
Stockholm will be combined 
and the Binningham-Copen- 
hagen flights will be suspended. 
. Other changes include sus- 
pension of the London-Moscow- 
Tokyo route and the service to 
Georgetown, Guyana. .Alto- 
gether, the airline will with- 
draw more than 50 flights a 
week this winter. 

These changes will result in 
one Boeing 747 Jumbo jet 
being sold, while the VC-10 jet 
fleet will be cut back to two. 
which will be withdrawn in 
April. 

Further savings of up to £5m 
in the fuel bill (running at 
£600m this year] will be made. 
Purchase of a sixth Chinook 
helicopter is being deferred. 
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Ajaccio S 
Algiers S 
Amsdm: C 
Athens F 
Barclna. S 
Beirut F 
Belfast ft 
Belgrd. S 
Berlin F 
Biarritz S 
Bmnhm. C 
Blackpl. C 
Bordx. C 
Boulgn. C 
Bristol C 
Brussels F 
Budget. C 
Cairo S 
Cardiff ft 
Cas'b'ea S 
Capa T. S 
Cologne C 
Cpnhgn. F 
Corfu S- 
Dublin C 
Dbrvnk.' S 
Ednbgh. R 
Faro F 
Florence S 
FranUt. F 
Funchal . S 
Geneva S 
Gibrltr. C 
Glasgow R 
G'msey C 
Helsinki C 
Innsbrk. S 
Invrnss. R . 
I.o. Man R 
Istanbul S 
Jersey ft 
Jo’burq S 
C— Cloudy. 

S— Sunny 


Y*day Y'day 

midday midday 

•C -F ‘C *F 

24 75 L. Pirns.' S 28 82 

28 82 Lisbon F 29 84 

18 64 Locarno S 21 TO 

28 82 London C 18 64 

27 81 Luxmbg. C 15 53 

28 82 Luxor S 36 96 

15 59 Madrid S 30 SB 

22 72 Majorca S 27 81 

15 61 Malaga F 27 81 

22 72 Malta C 26 79 

19 66 M'chSlr R 16 61 

17 S3 Milan S 24 75 

16 61 Mnireai. S 10 SO 

16 51 Moscow F 17 63 

20 68 Munich S 18 64 

18 64 Nairobi F 23 73 

19 66 Naples S 27 81 

29 84 Nwcstl. C 14 67 

19 66 Nice F 23 73 

28 82 Nicosia S 26 79 

18 64 Oporto F 27 81 

16 61 Oslo S 17 63 

15 59 Paris S 21 70 

31 88 -Perth C 17 . 63 

19 66 Prague R 9 48 

25 77 Reykivk. S 9 48 

15 59 Rhodes S 26 82 

28 82 Rome 5 27 81 

26 79 Salzbrg. F 19 66 

18 6^ Srckhm. C 15 58 

28 79 Strasbg. F 20 68 

19 66 Sydney S 20 68 

25 77 Tangier F 30 89 

14 57 Tel Aviv S 27 81 

15 59 Tenerife S 28 8Z 

13 55 Tunis S 28 82, 

20 68 Vsleneie F 23 82 

14 57 Venice C 22 72. 

15 59 Vienna C 19 88 

22 72 Warsaw C 13 55 

17 63 Zurich 5 19 66 

17 63 

F— Fair, — Fog. R— Pain. 

Si — Sleet. Sn— Snow. 


Whaf s in a name ? Not very 
much when it is Smith, Jones or. 
Brown, but the name Rothschild 
is worth fighting for to judge 
by tile intensity of the family 
feud which yesterday emerged 
in public at the annual meeting 
of Rothschild Investment Trust 
At stake is the family name of 
the publicly quoted trust (chair- 
man Jacob Rothschild) which 
has been steadily splitting away 
from the private bank holding 
company Rothschild Continua- 
tion (largest shareholder, 
Evelyn de Rothschild). Con- 
tinuation sold almost aH its 
remaining shares In RTT last 
month, but it still has one hold 
over RIT because of the latteris 
articles of association. What it 
boils down to is- that Continua- 
tion can require the name 
Rothschild to be removed from 
the trust’s title, if- Jacob, 
Rothschild ceases to be director 
of Continuation and the bank. 
And it seems that the board . of 
Continuation would very much 
like to see him go. 

Co ntinuation will only permit 
KIT to keep its. name on the 
basis of a series of . restrictions 
which the trust finds wholly un- 
acceptable. So yesterday RTT 
set out its fall-back position, 
which essentially ' revolves 
around a continuing personal 
co mmitm ent by Jacob Rothschild' 
to the trust. For at least five 
years it will have the man if 
not the name; although even 
here it seems the lawyers have 
decided that the trust can have 
an intermediate holding com- 
pany-called J. Rothschild, and 
perhaps more importantly the 
associated emeu-ended offshore 
investment London and New 
York Investments (of which RIT 
has about half) proposes to call 
itself J. Rothschild International 
Investments. 

Meantime Continuation is to 
find a purchaser for RTFs 11.4 
per cent stake. On the basis of 
the recent periodic valuation by 
Peat Marwick thix is worth 
£6.6m. making Continuation’s 
total value (including Convert- 
ibles) just short of £60m. For 
comparison RIT is capitalised at 
over £80m, and at least it will 
now be freer to .pursue its in- 
dependent development without 
treading on the toes of the bank, 
N. M. Rothschild, though 
there are no plans to go directly 
into merchant banking as such. 

There is, however, the prob- 
lem of a new name; why not JR 
Investment Trust. • 
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Index fell 8.2 to 500.7 


STBBLTWi 


ITni daTOfcttel- , 

TnAnr y- J . 


A$2-Shn. ’ The . latest . annual - 
report also shows the esttent to 
which bU .and. gas ,‘haye taken, 
over as the mSm hphfributcyfs 
to BHFs progre^/r Profit^ ^on 
■oil 'and' gas: before '• financing 
charges -rose. 62- pex -.cent to 
$200-7m, about two-thirds of the; 
whole. Steel, m which BHP 
has a monopoly in . Australia- ^ 
and is which it- has mvested 
60 per cent of its capitabturned, 
in a loss for the fifth time in 
the past six years. 

Both steel and the related - 
coal ' mining interests ' were^ 
badly affected by strikes last' 
year but the importance of- oB 
and gas. will continue to rise as 
more of the 'group’s "reserves 1 
fall into the category in- which 
the Australian Government 
allows ^producers a . higher 
return. ' ■- 


general weak treniLat-home was . ^ 

* once again provided by the balk* 

' storage- Subsidiaries: .* . - . L r 

■ la . the -second, half, some of- 
the UK* manufacturing twigi- . 
nesses should -show -a recovery ■ 

Vfrom -.the strike-hit - abtuma’-ht • 

1979. and there ' has been loss- r* t 
-elimination at Simon’ Container-, , f *A I 
:• Machinery, But to. general j I** 
order position' is poor,, and hot : v 
improving. Demand: is. ,. T .- 

" the food machihhry /companies; - < ■ . 

Awhile -Stood. Hartley^— titeiimi- j 

■portent sewage-Vand effluent 
. J&eainrent , 'sitoridiaEry-T-is jsuf- -^ 

; Scringe frbm - pidfiic, .spe nding ; .> r . 

Cbfs.-' Moreover,; the UK-based S . 
-■•contracting, r subsidiaries . rare vV' 
-.i^nrafig-sbort of- wor£ paitica- - 
‘latly ^ih'-petToChemicals. 

> :resuhi_ Simon’s pidfits 
MpY; tie- year ; inay he little-; dif-r : i. ‘ 
; : 3ereht 'from last . 

'pre-taxJ jand it may be oifficfiit - ?-• r - 
-. to move off the. 'plateau in 1981,.- ,'' . 

: given the present-stale of order,. ’ 

. btfofcs- ’y . r: .... ;.v'V 

- Still, €he ^ group’s ability ; .. 

rider out: the . ; recession - mqfer;. r .. 
happfly.4l^"inaTO >rigineerihlr 
-companies • i& .- rapidly : pushing ■•-. 
r the .shares to^a jpremium Ta®®. 'lEHS Jd' 

/ Ati77p,4ip IIP ; yesterday f ^ ^ 

stand "bn 8| tunes fuDy-t^ed 
earnings^ and -Hie historic yield . • 
is*a modest; 5J9 pet dent, & ; . 


Tcacte figures . . S; ’ -/ 

.... The City’s; recession-watchers’ 
had' plenty to ksep them h&y: • 

y^catiay* with three, sets ’/of. 
statistics to. study. The August: jams t 
trade figures showed another 


surplus on risible account even 


if, at £63m, it war rather below 


Recently, the shares have 
been nudging their ..' high of 
$15.30 for -the year where they 
trade at more than li times 
1979-80 profits. But analysts in 
Britain, where about 4.5 :pet 
cent of BHP’s shares are held, 
are forecasting: a further sus- 
tained period- of rapid earnings 
growth. ‘ • 's j 


some • expectations. The “British ^ : " - „ 
economy^-^ the july induririal; ’: " r ’ r i 
output figures suggest— is weafe..?, 
eni ng' faster • than oversre*: SSca FTi 
economies. : 'Bo . exports are' •• - . 
managing - to. lioia up, and^.v - -'- 
import volume & still relatively 
low, although: :rt rose sharply Sv • 
from the July level,- and may : - . 


UVLU U1B m Uy I.M, - >44414 

pick up furtber bnee the in>' V 
Porters’ UK customers have cot ’ l 


Simon Engineering 


BHP 


Net worth of Broken Hill 
Proprietary, Australia’s largest 
company, continued its rapid 
climb last year, growing more 
than one quarter to- nearly 


Considering , £»e difficult-back- 
ground, Simon Engih caring’s 
figures for the first half of 1980 
are commendable ' Trading- 
profits -have been held at £6.fiin 
and at the pre-tax level there 
is a -5 .per cent advance t^CT.Sm 
.thanks to ; higher interest on . 
Simon’s cash balances. ' 
Roughly ^peaking, a deteriora- 
tion in the UR . part of' the 
business — inclufing- ••• exports 
from the' UK^-iras been offset 
by a strong performance 'Over- . 
seas, especially id process 'plant •. 
contracting, and at Unich<Sa, 
the U5. 'oil and gas . services ; 
company. The exception to 'the 


porters' UK customers have grit-l | • r . 
their stocks down. . " • 

-.The . .August; 7- Xdtail 
Sgure showed.a small rise over - - 
July^birt this probably reflects / - . 
nothing more, ; than’ the uh- } .. 
usually, .long -summer rales in i - ~ 
the - shohs, wluch wDI have 

^easonal.adju^ment l~Z- 
of this series-. v> ‘ V f 

. market.- «0nfir? 

closed T^wer.-oh- the day, -aad .7. 

eqaities were also do.wn. .'The .'V/.'. ’ 
threatened • dock strike jgres. .. '. . 
some-’ foretaste of. the tussles ;; 
that may be - hi. store overypay ; .. • 

this winter, .and sterling fell. Ofi J 
om its tra,de->veigbted index : to-;-' j ■' 
75*6. ' "‘ In part this raems^ to’vT " 
reflect : ,the^ foreign exchange k fep. . 
market’s ‘expectation: of weak- -■ r PSt 
ness in the oilprice, now tbit . ^ ■ 
Skudi: Arabia.: has postponed: a - 
reduction of output V . ’ t ; • . 



